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Fund Holdings 
 

• CI North American Small/Mid Cap Equity Private Pool (the “Fund”) has exposure to Canadian 
small-capitalization equities through its holding in iShares S&P/TSX SmallCap Index ETF and 
exposure to U.S. small-cap equities through the Fund’s holding in iShares Russell 2000 ETF. 

 
Outlook 
 

• During the second quarter of 2019, market participants shifted their expectations from a U.S. 
Federal Reserve (the “Fed”) on hold regarding interest rate hikes to possibly three rate cuts 
the remainder of the year. 

 

• The Fed has not done much to combat these extremely dovish expectations, and thus risk 
assets continued to rally as U.S. Treasury yields collapsed and the U.S. dollar retreated. 

 

• Over the next several months, our probability-weighted base case expects macroeconomic 
and earnings data to continue to disappoint, cyclical sectors will remain under pressure and 
drag equity markets lower, and market declines will be limited to the low double digits, all 
setting the stage for a rally into the 2020 U.S. presidential election. 

 

• Since the 1980s, the Fed has not cut interest rates while corporate credit spreads remain 
relatively behaved, equity markets are close to highs and economic data is not deteriorating 
dramatically. A pre-emptive rate cut would be unprecedented. So too would the decision not 
to cut rates, as it would be in flagrant disregard for market expectations, which have been 
firmly priced-in of late. 

 
 
Sources: Bloomberg L.P. and Picton Mahoney Asset Management, as at June 30, 2019. 

 
 
IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. Mutual funds are not guaranteed, their values change 
frequently and past performance may not be repeated. 



 

 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational 
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security 
discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be 
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any 
particular investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies. These investments may not be suitable to the circumstances of an investor. Some conditions 
apply. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. CI Private Pools  TM is 
a trademark of CI Investments Inc. Picton Mahoney Asset Management is portfolio sub-advisor to certain funds 
offered and managed by CI Investments Inc. 
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