
 

Q1-2019 Commentary 

CI Canadian Equity Private Pool  
Michael Simpson, CFA, Senior Vice-President and Executive Portfolio Manager 
 

CONTRIBUTORS TO PERFORMANCE 

▪ Brookfield Asset Management Inc. is a diversified asset manager with interests in property, power and 
infrastructure. Given the company’s investments in real assets that enjoy competitive advantages, it has been able 
to generate stable cash flow and attractive operating margins, which, in turn, contributed positively to the 
performance of CI Canadian Equity Private Pool (the “Fund”). 

▪ Gildan Activewear Inc. is a manufacturer and marketer of premium-quality basic apparel. The company’s growth in 
the fashion basics segment along with its private label (Gildan Activewear recently launched private label men’s 
underwear at Walmart stores) has positioned the company for achievement of its mid-term sales target. 

DETRACTORS FROM PERFORMANCE 

▪ Maxar Technologies Ltd. is a global communications and information company providing operational solutions to 
commercial and government organizations. The company’s business weakened as a result of continued 
deterioration in the geostationary satellite business and rising debt levels. 

▪ Westshore Terminals Investment Corp. operates a coal storage and loading terminal in British Columbia. Recent 
pullback in U.S. thermal coal export prices has negatively impacted operating margins for the company. Some 
customers have reduced their planned shipments for 2019, which will be partially offset by new customer volumes, 
according to company management. 

PORTFOLIO ACTIVITY 

▪ We added a new Fund position in WSP Global Inc., which offers engineering services in construction, energy, 
environmental, mining, municipal infrastructure, project management, telecommunications and transportation. The 
company’s management expects organic growth in all segments for the fiscal year 2019, and has strong backlog 
acting as a boost for its margin expansion.   

▪ Alliance Data Systems Corp. is a provider of data-driven targeted marketing and loyalty solutions, along with credit 
card programs. Challenges from hurricane impacts have resulted in delinquency rates increasing higher than 
expected. Revenue growth at its Epsilon division remains weak. As such, we exited the position.  

MARKET OUTLOOK 



 

  

▪ Alongside our optimistic view of North America, we believe the economic climate in Canada is favourable given that 
unemployment is at all-time lows, and this should provide sufficient opportunities to invest in attractively valued 
companies. Liquified natural gas investments are an additional reason for optimism.  

▪ Results during the first three quarters of 2019 are likely to be impacted by harsh winter weather conditions. 
However, we expect any slowdown in growth to dissipate in the second quarter. We will closely monitor the 
companies most sensitive to weather during the upcoming earnings season. 

▪ In additional to our microeconomic views, we expect interest rate increases by the Bank of Canada to be on hold as 
governor Stephen Poloz attempts to balance inflation with gross domestic product growth. As such, we believe there 
will be an easing of renewal challenges, which is beneficial to the Canadian consumer, but retain our defensive 
positioning within the Fund. 

 
 
Sources: Sentry Investment Management and Bloomberg L.P. Data is as at March 31, 2019. 
 

 

IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please 
read the prospectus before investing. The indicated rates of return are the historical annual compound total returns net of fees 
(except for figures of one year or less, which are simple total returns) including changes in security value and reinvestment of all 
distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past 
performance may not be repeated. 
 
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 
investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material 
contained in this document is accurate at the time of publication. Market conditions may change which may impact the information 
contained in this document. All charts and illustrations in this document are for illustrative purposes only.  They are not intended to 
predict or project investment results. Individuals should seek the advice of professionals, as appropriate, regarding any particular 
investment. Investors should consult their professional advisors prior to implementing any changes to their investment strategies. 
  
Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI 
Investments Inc. has taken reasonable steps to ensure their accuracy. 
 
The opinions expressed in this communication are solely the author’s and are not to be used or construed as investment advice  or as 
an endorsement or recommendation of any entity or security discussed. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous 
assumptions. Although the FLS contained herein are based upon what Sentry Investments and the portfolio manager believe to be 
reasonable assumptions, neither Sentry Investments nor the portfolio manager can assure that actual results will be consistent with 



 

  

these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable 
law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a 
result of new information, future events or otherwise. 
 
Sentry, Sentry Investment Management™ and the Sentry Investment Management logo are trademarks of CI Investments Inc.  
Sentry Investment Management is a division of CI Investments Inc., a wholly owned subsidiary of CI Financial Corp. 
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