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CI Global Value Fund 
 

Performance among major asset classes in 2018 was a reversal from 2017. Almost every major 
asset class delivered solid gains in 2017, propelled by central bank stimulus in the form of low 
interest rates and quantitative easing. This continued into early 2018 before giving way to terrible 
results across asset classes, with much of the weakness realized in the fourth quarter. CI Global 
Value Fund declined 6.2% for the quarter, outperforming the 8.7% decline of the MSCI World (Net) 
Index, as measured in Canadian dollars. Positive attribution was driven by holdings in the 
financials, materials, and consumer staples sectors, while energy, industrials, and consumer 
services weighed on relative performance. 

Financials: Our financials outperformed global financials in the fourth quarter. Among the fund’s 
holdings, Willis Towers Watson, ICICI Bank, and Garanti Bank were among the fund’s top 
performers. After disappointing results in July, Willis Towers Watson produced solid earnings in 
November, leading to an ongoing stock re-rating throughout the quarter. ICICI Bank continues to 
work down its portfolio of bad corporate loans and to reorient its focus on the underserved 
consumer banking market, while Turkey’s political situation has stabilized modestly, leading to 
continued strength in the Turkish lira and helping Garanti’s share price in foreign exchange terms.  

Materials: Gold mining company Kinross Gold benefited from the upward move in gold prices, 
which was driven by a rotation into lower-risk assets. In addition, Linde closed its merger with 
Praxair, creating a new entity named Linde PLC. 

Consumer staples: Nestlé delivered a confident set of Q3 results with topline growth of 3% and 
~50 basis point margin improvement, which is in line with our models and thesis. This stability, 
along with a rock-solid balance sheet, provided strong support during the market turbulence. 

Energy: The weakness in oil prices weighed performance during the quarter. Oilfield service 
providers Schlumberger and Baker Hughes were weak on concerns that lower oil prices will 
translate to lower near-term demand for services. We think the medium-term opportunity of a 
recovery in global services demand after three years of underinvestment remains intact despite 
what we consider a transitory weakness in oil prices. For Apache, an exploration and production 
company, oil price weakness and ongoing quality concerns related to its emerging Alpine High asset 
weighed on its shares. We continue to have confidence in the low-cost structure of Apache’s 
Permian resource and in management’s ability to exploit it in a value-accretive manner.  

Industrials: FedEx underperformed after a disappointing second-quarter earnings report. Despite 
posting excellent revenue growth in the U.S., FedEx lowered 2019 expectations due to concerns 
about slowing global growth and a longer-than-expected integration of the TNT acquisition. 
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Although cyclical in nature, FedEx should benefit from long-term structural growth trends in parcel 
volumes. In addition, General Electric (GE) underperformed after reporting continued headwinds in 
its weaker businesses, particularly in power, and a reduction in its dividend. GE has been slow to 
address its heavy fixed-cost base, while its leverage has continued to expand. In reviewing GE’s 
controllable levers for improvement and the unchanged set of left-field risks to which GE Capital 
and GE Industrial remain exposed, we concluded the risk has skewed to the downside after the 
passage of time and lack of operational and financial improvement and sold the stock. 

Communication services: During the quarter, Yahoo Japan underperformed on concerns about the 
level of spending it will put towards its mobile payments joint venture with Softbank. The market is 
giving the company no credit for its investments, which we think is depressing margins by 500–600 
basis points. The stock is cheap versus global peers on depressed earnings, and we see multiple 
ways to win going forward. 

 

Class F Returns (in %) as at  
December 31, 2018  

Year-to-
date 1 year 3 year 5 year 10 year 

CI Global Value Fund 0.5 0.5 5.2 8.4 9.2 
 

IMPORTANT INFORMATION 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The indicated rates of return are the historical annual compounded total 
returns including changes in security value and reinvestment of all dividends or distributions and do not take into account 
sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.  
 
The statements contained herein are based on material believed to be reliable. Where such statements are based in whole 
or in part on information provided by third parties, they are not guaranteed to be accurate or complete. CI Investments Inc. 
and its affiliates and related entities are not liable for any errors or omissions in the information or for any loss or damage 
suffered. 
 
The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of 
any entity or security discussed. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are 
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” 
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements 
that look forward in time or include anything other than historical information are subject to risks and uncertainties, and 
actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future 
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon 
what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor 
the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider 
the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and 
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specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new 
information, future events or otherwise. 
  
®CI Investments and the CI Investments design are registered trademarks of CI Investments Inc.  
 
Published January 2019. 
 


