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PERFORMANCE SUMMARY 

▪ Over the fourth quarter of 2020, Sentry U.S. Monthly Income Fund, Series F (the Fund) returned 5.4% compared with its 
benchmark, 50% S&P 500 TR Index and 50% ICE BofAML US Government and Corporate Master TR Index, which returned 4.5%. 
 

▪ The Pool outperformed its benchmark, primarily due to its asset mix favouring equities by a sizable amount added significant 
value. Both the equity and fixed-income components of the Fund outperformed their respective benchmarks due to security 
selection. 

 

CONTRUBUTORS TO PERFORMANCE 

Shares of Alphabet Inc., Class C contributed to the Fund’s performance. The company provides online advertising services globally 

through its Google and Other Bets segments. The shift to online operations due to COVID-19 drove performance for Alphabet. We 

believe the company will continue to grow its leading share of advertising spending. 

A convertible preferred bond issued by GFL Environmental Inc. contributed to the Fund’s performance. This is a position held in the 

fixed income portion of the Fund. GFL is a growing North American waste management company. The preferred bond is convertible 

into common equity and as the outlook for 2021 growth improved, the company’s share price rose substantially in value. The bond’s 

price rose reflecting the optionality to convert into common stock. 

 

DETRACTORS FROM PERFORMANCE 

McDonald’s Corp. operates and franchises McDonald’s restaurants in the United States and internationally. Its restaurants offer various 

food products and beverages, as well as breakfast items. The continuation of COVID-19 lockdowns caused McDonald’s stock 

performance to lag the broader market recovery. We continue to hold a position in the company as we believe the franchise model 

will outperform upon a return to normalcy. 

A long duration U.S. Treasury Note, 2% Feb. 15, 2050, dropped in value as stimulus and positive vaccine developments gave investors 

greater confidence in an economic recovery. 

 

 

 

FUND 1 YEAR 3 YEAR 5 YEAR 10 YEAR S.I* 

Sentry U.S. Monthly Income Fund, Series F* 5.8% 8.8% 7.8% N/A 11.5% 

Benchmark: 50% S&P 500 TR Index and 50% ICE BofAML US 
Government and Corporate Master TR Index 

12.3% 11.1% 8.4% 12.0% 12.3% 



 

 

PORTFOLIO ACTIVITY 

Enbridge, Inc. operates as an energy infrastructure company and was a added during the quarter. The company operates through five 

segments: Liquids Pipelines, Gas Transmission and Midstream, Gas Distribution and Storage, Renewable Power Generation, and Energy 

Services. We believe the market is overly pessimistic on the demand for Enbridge’s irreplaceable infrastructure and growing natural 

gas distribution business. Cisco Systems, Inc. was sold from the Fund. Cisco designs, manufactures and sells internet networking 

hardware and other products related to the communications and information technology industry globally. The company has been 

losing market share and we lack confidence in management’s plan to turnaround the business, which led us to exit the position. 

We added corporate bond Sabine Pass Liquefaction LLC, 4.2% Mar. 15, 2028. This bond was added in a switch versus a shorter-maturity 

bond from the same issuer after a relative value analysis. The issuer is a liquefied natural gas processor in Louisiana whose prospects 

have improved as the odds for an economic recovery have risen. 

We sold the position in First Capital Realty Inc., 3.604% May 6, 2026. This is a corporate bond issued by a Canadian REIT that is focused 

on urban and suburban commercial properties. It was bought earlier in the year when economies where in the midst of the initial 

lockdown. As the Canadian economy reopened, the performance of REITs improved and this bond was sold to take profits. 

 

MARKET OVERVIEW  

Economic data is likely to continue to deteriorate as cold weather and lockdown fatigue lead to higher COVID-19 infections and less 

economic activity. The economic reality should be offset in late spring by positive expectations for COVID-19 vaccine and fiscal stimulus. 

This should lead to volatile markets. The Fund’s U.S. holdings are positioned with a moderately short duration (interest rate sensitivity), 

specifically in the long end of the yield curve. The Fund has significant exposure to inflation-protected bonds as well. The Fund holds 

an overweight position in short-dated corporate bonds and securities lower in the capital structure that are issued by strong 

companies.  

We are optimistic that human ingenuity and our social instincts will result in a progressively more robust economy through 2021 

following the distribution of COVID-19 vaccines. As a result, we have started to tip the Fund’s investments toward those business areas 

that were curtailed during the COVID-19 pandemic, including restaurants and travel-related opportunities. Risks are evident and will 

be monitored and responded to if, and when, they emerge.    
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IMPORTANT DISCLAIMERS 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read 
the prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of fees and 
expenses payable by the fund (except for figures of one year or less, which are simple total returns) including changes in security value 
and reinvestment of all dividends/distributions and do not take into account sales, redemption, distribution or optional charges or 
income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change 
frequently and past performance may not be repeated. 

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 
investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material contained 
in this document is accurate at the time of publication. Market conditions may change which may impact the information contained in 
this document. All charts and illustrations in this document are for illustrative purposes only. They are not intended to predict or project 
investment results. Individuals should seek the advice of professionals, as appropriate, regarding any particular investment. Investors 
should consult their professional advisors prior to implementing any changes to their investment strategies. 

The comparison presented is intended to illustrate the Mutual Fund’s historical performance as compared with the historical 
performance of widely quoted market indexes or a weighted blend of widely quoted market indexes. There are various important 
differences that may exist between the Mutual Fund and the stated indexes that may affect the performance of each. The objectives 
and strategies of the Mutual Fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indexes. Indexes are unmanaged and their returns do not include any sales charges or fees. It is not possible to invest 
directly in market indexes. 

Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI Global 
Asset Management has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the 
information contained in this document. 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous 
assumptions. Although the FLS contained herein are based upon what CI Global Asset Management. and the portfolio manager believe 
to be reasonable assumptions, neither CI Global Asset Management nor the portfolio manager can assure that actual results will be 
consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required 
by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, 
whether as a result of new information, future events or otherwise. 

CI Global Asset Management is a registered business name of CI Investments Inc.  

© CI Investments Inc. 2021. All rights reserved. 
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