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inception 

Cambridge Bond Fund Class F -0.3% 3.7% N/A N/A N/A 6.7% 

Inception Date: December 12, 2018 

Source: Cambridge Global Asset Management, as at March 31, 2020. 

PORTFOLIO COMMENTARY 

Throughout the quarter, economic growth around the world has slowed materially as 

the impacts of COVID-19 and the resulting social distancing mandates from 

governments have been enacted. The health crisis caused by the global pandemic has 

put the world on the precipice of its first recession in over a decade. These downside 

risks grew throughout the quarter, sending equites lower while government bonds and 

other safe-haven assets, such as gold, rallied. This also impacted the price of oil, which 

tumbled over 65% during the quarter after the slowing economic environment was met 

with supply growth as OPEC failed to agree on production cuts.  

Central banks around the world have reacted quickly by reducing interest rates and 

providing the necessary liquidity to keep financial markets operating. Governments have 

also begun to step up fiscal stimulus to cushion the economic impact of the broad-based 

demand shock that will likely result in significantly higher corporate default rates and 

mass unemployment. We are encouraged to see these aggressive monetary and fiscal 

actions, but uncertainty still exists regarding the depth and duration of the economic 

slowdown.   

The Fund’s long duration position added value during the quarter. We have also been 

reducing corporate bond exposure over the last year, from over 40% in early in 2019 to 

under 30% at the end of March 2020, as spreads narrowed and the risk/reward was 

unattractive. As spreads widened during the quarter, our corporate bond holdings were 

not immune and were a headwind to performance.  The Fund's exposure to preferred 

shares also detracted but we continue to feel comfortable with these positions over the 

mid to long term. 
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Portfolio Characteristics 

 Q1 2020 Q4 2019 

Average credit rating A A+ 

Yield to maturity 2.6% 2.6% 

Duration 9.0 years 8.8 years 

Foreign content 29.8% 27.9% 

Foreign currency exposure 6.9% 1.9% 

 

Sector Weight 

 Q1 2020 Q4 2019 Change (+/-) 

Federal bonds 41.7% 40.9% 0.8% 

Provincial bonds 9.3% 11.2% -1.9% 

Municipal bonds 11.9% 10.4% 1.5% 

Corporate bonds 27.9% 29.0% -1.1% 

Preferred shares 8.9% 8.1% 0.8% 

Common equity 0.0% 0.0% 0.0% 

Cash 0.3% 0.4% -0.1% 

 

Credit Rating Weight 

 Q1 2020 Q4 2019 Change (+/-) 

AAA 41.9% 41.3% 0.6% 

AA 24.2% 24.8% -0.6% 

A 15.0% 14.8% 0.2% 

BBB 10.6% 10.1% 0.5% 

BB or below 6.9% 7.3% -0.4% 

Not rated/other 1.1% 1.3% -0.2% 

Cash 0.3% 0.4% -0.1% 

 

 

 

 

 

 



 

Top 10 Holdings 

 Weight 

United States Treasury 2.63% 15-Feb-2029 11.22% 

Bank of Montreal 3.19% 01-Mar-2028 5.75% 

United States Treasury 3.00% 15-Aug-2048 5.34% 

Bank of Nova Scotia 3.10% 02-Feb-2028 5.15% 

Canada Housing Trust No 1 2.55% 15-Dec-2023 4.62% 

Canada Housing Trust No 1 2.25% 15-Dec-2025 3.48% 

Canada Government 0.75% 01-Sep-2020 3.28% 

Canada Government 1.75% 01-Mar-2023 3.11% 

Canada Government 1.25% 01-Mar-2025 2.53% 

Japan Government 0.40% 20-Mar-2056 2.47% 

 

Performance Attribution 

Duration effect -1.55% 

Curve effect 1.71% 

Security selection effect -1.90% 

Yield enhancement effect -0.04% 

Currency effect -0.08% 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
Source: FactSet, as at March 31, 2020. Unless otherwise noted, all information is provided as at March 31, 2020.  

IMPORTANT DISCLAIMERS 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of fees and expenses 
payable by the fund (except for figures of one year or less, which are simple total returns) including changes in security value and 
reinvestment of all dividends/distributions and do not take into account sales, redemption, distribution or optional charges or income 
taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated. 
 
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or investment 
advice, or construed as an endorsement or recommendation of any entity or security discussed. Every effort has been made to ensure 
that the material contained in this document is accurate at the time of publication. Market conditions may change which may impact the 
information contained in this document. All charts and illustrations in this document are for illustrative purposes only. They are not 
intended to predict or project investment results. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous 
assumptions. Although the FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be 
reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent with these 
FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is 
not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new 
information, future events or otherwise. 
 
The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment advice or 
as an endorsement or recommendation of any entity or security discussed. Individuals should seek the advice of professionals, as 
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any changes 
to their investment strategies.   
 
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this document.  Any opinion or 
information provided are solely those of the author and does not constitute investment advice or an endorsement or recommendation 
of any entity or security discussed or provided by CI Investments Inc. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI 
Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact the information 
contained in this document. 
 
Cambridge Global Asset Management is a division of CI Investments Inc. Certain funds associated with Cambridge Global Asset 
Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities and Exchange Commission and an 
affiliate of CI Investments Inc. 
 
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. 
 
©CI Investments Inc. 2020.  All rights reserved. 
 
Published April 29, 2020. 

 
 


