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Class F returns (in %) as at  
March 31, 2020 

1 year 3 year 5 year 
Since inception 

(2018-10-29) 

CI Canadian Equity Private Pool Class F -14.5 N/A N/A -5.8 
Source: Sentry Investment Management, as at March 31, 2020. 

 
Performance Summary 

▪ In the first quarter of 2020, Class F of CI Canadian Equity Private Pool (the Fund) returned -
21.6% compared with the S&P/TSX Composite Total Return Index, which returned -20.9%. 

 
Contributors to Performance  
▪ Canadian Pacific Railway Ltd. is railroad operator with 12,500 miles of track across most of 

Canada, and in the Midwestern and Northeastern United States. The company performed 
well because of its management’s margin expansion initiatives and outstanding operational 
excellence. The company also benefited from rail stable demand across its various end 
markets (grain, coal, plastics, fertilizer, automotive and more). We remain long-term 
shareholders because we like the company’s wide economic moat and strong competitive 
positioning. 

▪ Kinaxis Inc. is provider of cloud-based supply chain management software that gives its 
customers end-to-end visibility through its rapid response platform. The stock performed well 
in the first quarter because the COVID-19 crisis increased the complexity of supply chains, 
thereby increasing demand for supply chain management software. We became shareholders 
because we believe in the long-term tailwinds behind Kinaxis’ supply chain management 
software, such as the adoption of e-commerce, and think the business has a compelling value 
proposition. 

Detractors from Performance 
▪ Pembina Pipeline Corp. is a midstream energy company operating pipelines across Canada. 

The stock struggled following the fall the oil prices because it decreases exploration and 
production activity in the Canadian oilfields. Moreover, the company has high degree of 
operating leverage, which magnifies the company’s downside during tough times. Despite 
these challenges we remain shareholders because we think the business has enough short-
term liquidity make it through the next several months. Moreover, we think the business can 
pivot towards increased gas exposure. 



 

▪ Manulife Financial Corp. is a provider of financial advising services, insurance and wealth 
management solutions. The stock underperformed in the first quarter as a result of poor 
equity and debt market conditions, which reduced the profitability of its asset management 
business. Declining interest rates are also likely to weigh on the company’s ability to meet 
return on equity targets. Despite these headwinds, we like Manulife’s outlook because of the 
defensive nature of the insurance industry and the high switching costs for customers. 

Portfolio Activity 
▪ We added a position in GFL Environmental Inc., a diversified environmental services 

company that offers non-hazardous solid waste management, infrastructure, soil 
remediation and liquid waste management services. Although the business’ commercial and 
industrial segments have taken a hit during the economic slowdown related to COVID-19, its 
long-term outlook remains intact. Going forward, the company is expected to post stronger 
organic growth than its peers in the defensive waste management industry. The business also 
has a good runway to grow free cash flow and engage in merger and acquisition activity.  

▪ Gildan Activewear Inc. manufactures and sells a range of apparel products including T-shirts, 
tops, bottoms and sportswear. Despite its recent initiatives, the company has suffered from 
a discouraging macroeconomic background and closures at its manufacturing facilities in 
Central America. As such, the equity position was eliminated. We exited the position over 
concerns regarding the company’s high degree of operating leverage, customer 
concentration and exposure to political instability given its operations in Central America. 

Market Outlook 
▪ The combination of both COVID-19 and the oil price dispute between Russia and Saudi Arabia 

has placed significant pressure on the Canadian economy, causing us to expect slow and 
volatile growth for the remainder of the year. Additionally, we expect the interest rate 
environment to remain low, reflecting monetary easing and uncertainty.  

▪ We expect energy stocks to remain volatile in the near term as producers reduce capital 
expenditures in the face of low commodity prices and as the Organization of the Petroleum 
Exporting Countries (OPEC) weighs its alternatives. Given the volatility, our energy positioning 
favours midstream and pipeline companies, which are less sensitive to energy prices. 

▪ The Fund consists of high-quality businesses that have demonstrated the ability to deliver 
sustainable and growing cash flows throughout economic cycles. We also have significant 
exposure to yield-oriented sectors that are valuable in a low interest rate environment. 

Source: Morningstar Research Inc., Bloomberg Finance L.P. and Sentry Investment Management. 



 

 
IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 
are simple total returns) including changes in security value and reinvestment of all dividends/distributions and do 
not take into account sales, redemption, distribution or optional charges or income taxes payable by any security 
holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past 
performance may not be repeated. 
 
This document is provided as a general source of information and should not be considered personal, legal, 
accounting, tax or investment advice, or construed as an endorsement or recommendation of any entity or security 
discussed. Every effort has been made to ensure that the material contained in this document is accurate at the time 
of publication. Market conditions may change which may impact the information contained in this document. All 
charts and illustrations in this document are for illustrative purposes only. They are not intended to predict or project 
investment results. Individuals should seek the advice of professionals, as appropriate, regarding any particular 
investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies.   
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 
historical performance of widely quoted market indices or a weighted blend of widely quoted market indices or 
another investment fund. There are various important differences that may exist between the mutual fund and the 
stated indices or investment fund, that may affect the performance of each. The objectives and strategies of the 
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indices or investment fund. Indices are unmanaged and their returns do not include any sales charges or 
fees. It is not possible to invest directly in market indices. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 



 

© 2020 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to 
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Sentry Investment Management is a division of CI Investments Inc. 
 
CI Private PoolsTM is a trademark of CI Investments Inc. CI Investments® and the CI Investments design are registered 
trademarks of CI Investments Inc. “Trusted Partner in WealthTM” is a trademark of CI Investments Inc. 
 
© CI Investments Inc. 2020. All rights reserved. 
 
Published April 29, 2020. 


