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Market Overview
•

The 2020 global market sell-off (in U.S.-dollar terms, the MSCI ACWI Index fell 21.4%) has
been the fastest decline and one of the worst on record in terms of magnitude. For equity
markets, the two main events that have dominated the dramatic change in investor
confidence over the past several months are the global spread of coronavirus and the price
war between Saudi Arabia and Russia in the oil market. The supply surge coupled with the
drop in demand, led to a price collapse (Brent Crude fell 66%).

•

The response from investors to the uncertainty caused by the spread of the virus has been
severe. Investors flocked to safe-haven assets en masse and fear of the coronavirus achieved
what the failure of Lehman Brothers, the Greek debt crisis, Brexit and the U.S.-China trade
war could not, as the U.S. 30-year Treasury yield fell through 2% (fell as low as 1.00%) for the
first time and the U.S. 10-year Treasury fell as low as 0.54%.

Performance Summary
•

Over the first quarter of 2020, Class F of Black Creek Global Balanced Fund (the Fund)
returned -10.5% compared with its blended benchmark, the MSCI World Index (60%) and
the J.P. Morgan Global Government Bond Index (40%), which returned -3.2%.

•

The Fund’s equity holdings experienced a decline during the quarter. However, the fixedincome component had a positive return, with the U.S. Treasury holdings providing most of
the positive contribution. The Fund’s higher yielding corporate bonds were also modestly
positive in Canadian-dollar terms. A partial currency hedge muted the benefits from the
decline in the Canadian dollar relative to the U.S. dollar during the quarter.

Contributors to Performance
•

Top contributors to Fund performance for the quarter included a 2-year U.S. Treasury Note
(1.75% 09/30/2022), Barrick Gold Corp. and FTI Consulting Inc.

•

The U.S. Treasury Note benefitted from the decline in yield (rise in price) of 1.57% to 0.25%
through the quarter.

•

Barrick Gold Corp. is one of the world's largest gold producers, operating mines in North
America, South America, Australia and Africa. Its share price rose along with the underlying
price of gold bullion as investor’s sought safe-haven assets in the quarter.

•

FTI Consulting is a global business advisory firm. The company has expertise in areas such as
restructuring, which has become increasingly in demand as business interruption caused by
the outbreak of the coronavirus has led to solvency pressures in some areas of the market,
including businesses that require discretionary consumer spending or retail traffic.

Detractors from Performance
•

Top detractors from the Fund’s performance for the quarter included Autoliv Inc., ICICI Bank
Ltd. and HeidelbergCement AG.

•

Autoliv is the world's largest automotive safety supplier with sales to all leading car
manufacturers worldwide. The company’s share price declined on concerns around the
impact of coronavirus on the global automotive sector, from both a supply and demand
perspective.

•

ICICI Bank is a leading private sector bank in India and a leader in digital technology for its
clients. The company’s share price has sold off on concerns around the spread of the
coronavirus in India.

•

HeidelbergCement is one of the world’s largest building materials companies. It produces
and distributes cement, aggregates, ready-mixed concrete and asphalt. HeidelbergCement
has been impacted due to concerns around the influence that the coronavirus will have on
global growth. The company also has direct exposure in Italy through its subsidiary,
Italcementi.

Portfolio Activity
•

During the quarter, there was a significant amount of activity given the market volatility.
There were four new equity holdings added to the Fund: Booking Holdings Inc., Evotec SE,
IPG Photonics Corp. and Schneider Electric SE. There were two outright equity holding sales:
Basilea Pharmaceutica AG and Grupo Televisa SAB.

•

During the quarter, no new fixed-income holdings were added to the Fund. The Fund outright
sold a 10-year U.S. Treasury, 5-year U.S. Treasury and 2-year U.S. Treasury note and a shortterm (less than 6 month) U.S. Treasury bill. The liquidity that this provided was used to
increase positions in both equities and high yield bonds.

Outlook
•

At Black Creek, we use fundamental analysis and seek to identify industry leaders that are
gaining market share, providing a reasonable return on capital and reinvesting for future
growth to support their competitive position over the long-term.

•

In a time of crisis, such as now, we must ensure that the companies we own have sufficient
liquidity and staying power to get through a temporary demand shock. We are asking the
question of all our holdings: “Has anything in our investment thesis changed due to this
event?” It has been our experience that, because we buy leaders who are gaining market
share, our portfolio companies come out of challenging times in an even better competitive
position. While this might not prevent material stock price declines in the short-term, the
businesses should ultimately win. We are communicating with the management teams of our
company holdings as this crisis deepens.

•

Market volatility may provide an opportunity to improve or upgrade our portfolio, just as we
did in the 2008-09 period when about half of our holdings changed. It is also an opportunity
to increase or decrease a position size based on our evaluation of the underlying operating
fundamentals of each company versus current market sentiment (share price). During this

sell-off, investors have been indiscriminately selling companies to reduce equity exposure.
We are currently looking at where we can upgrade the portfolio by trimming/selling our least
favorite ideas and adding to/buying our top ideas (based on future expected return
potential). Patience and a long-term outlook are generally rewarded as shorter-term market
uncertainty abates.
We wish all the best to you and your families and hope that you are healthy and safe. We thank
you for your continued support and confidence in Black Creek.
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investments. Please read the prospectus before investing. The indicated rates of return are the historical annual
compound total returns net of fees (except for figures of one year or less, which are simple total returns), including
changes in security value and reinvestment of all distributions, and do not take into account sales, redemption,
distribution or optional charges or income taxes payable by any securityholder that would have reduced returns.
Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this
document. Any opinion or information provided are solely those of the author and does not constitute investment
advice or an endorsement or recommendation of any entity or security discussed or provided by CI Investments Inc.
Certain statements contained in this communication are based in whole or in part on information provided by third
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change
which may impact the information contained in this document.
The contents of this piece are intended for informational purposes only and not to be used or construed as an
endorsement or recommendation of any entity or security discussed. The information should not be construed as
investment, tax, legal or accounting advice, and should not be relied upon in that regard. Individuals should seek the
advice of professionals, as appropriate, regarding any particular investment. Investors should consult their
professional advisors prior to implementing any changes to their investment strategies. These investments may not
be suitable to the circumstances of an investor. Some conditions apply.
The opinions expressed in the communication are solely those of the author and are not to be used or construed as
investment advice or as an endorsement or recommendation of any entity or security discussed.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,”
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar
expressions. Statements that look forward in time or include anything other than historical information are subject
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS.
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable

assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation
to update or revise FLS, whether as a result of new information, future events or otherwise.
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or
another investment fund. There are various important differences that may exist between the mutual fund and the
stated indexes or investment fund that may affect the performance of each. The objectives and strategies of
the mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges
or fees. It is not possible to invest directly in market indexes.
© 2020 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to
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