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Performance Summary
•

In the first quarter of 2020, Class F of Signature Global Infrastructure Fund (the Fund)
returned -15.6% compared with a -22.3% return for its benchmark, the S&P Global
Infrastructure Total Return Index, over the same period.

•

The month of March was extremely negative due to the onset of the COVID-19 pandemic and
its consequences on energy consumption and transportation movements. In particular, the
Fund has suffered from the underperformance of energy and utilities exposed to Alberta,
airports, and heavy impact from currency factors given the Fund’s overweight position in
Canada (in general, the Canadian dollar fell against other currencies, which mitigated security
price declines from those countries).

•

By sector, telecommunications and towers performed well in March as a defensive option, as
well as optimism for data centre growth from increased work-from-home demands. Our
valuation-based underweight hurt performance as this sector held up despite its higher
multiples. Utilities were relatively resilient, but a Canadian (including Alberta) overweight to
the sector dragged on relative performance. The two cyclical sectors within infrastructure,
energy and transportation, were particularly challenged.

Contributors to Performance
•

Tokyo Gas Co. Ltd. – Tokyo Gas outperformed the Nikkei 225 Index by over 16% and
outperformed the MSCI World Utilities Index by around 11% in the first quarter, thanks to
relatively resilient gas demand in Japan. Unlike electricity load, noticeable effects from
COVID-19 have yet to emerge on Japan’s domestic gas consumption in the quarter. As a

result, Tokyo Gas also outperformed its Japanese peers by 2%. Moreover, lower crude oil
prices are pushing down long-term liquefied natural gas contract prices, which have not been
fully reflected on city gas prices yet. Therefore, the market expects Tokyo Gas to temporarily
benefit from this price difference.
•

SBA Communications Corp. – The company outperformed due to its resilient business model,
its strong contractual counterparties (large American telecommunication companies
principally), and expectations that data growth would continue to drive earnings and cash
flow growth. The decline in interest rates also increased the valuation of future cash flows
from this long-term business.

•

Other contributors: Equinix Inc., American Tower Corp., Royal Vopak, Nextera Energy Inc.

Detractors from Performance
•

Plains GP Holdings LP – The company’s performance dragged as investors grew concerned
about energy markets in general and growth in the U.S. in particular. We see Plains as having
a resilient business model, including a defensive oil storage terminal business (it holds the
largest storage position at the Cushing hub) that provides defensive cash flows as the need
for oil storage grows.

•

Cheniere Energy Inc. – Cheniere trailed as the market grew concerned that low global prices
for liquified natural gas would reduce earnings from its marketing business, limit growth, and
perhaps induce existing contracted customers to seek to renegotiate their contracts. We
believe Cheniere is trading well below the level of its contracted cash flows, let alone
potential growth projects and marketing.

•

Other detractors: Keyera Corp., Atlas Arteria Ltd., Transurban Group, The Williams Co. Inc.,
Aena S.A.

Portfolio Activity
•

During the quarter, the main additions to the Fund were Emera Inc., Energia de Portugal SA,
TransAlta Corp. and Pembina Pipeline Corp.

•

The main subtractions were Union Pacific Corp., Enbridge Inc., Fortis Inc. and Fraport AG
Frankfurt Airport Services Worldwide.

Outlook
•
•

•
•

•
•
•

Our expectations for the remainder of 2020 are heavily influenced by the shape of the
recovery from COVID-19.
We believe that the measures to contain the virus are imposing an unprecedented economic
shock. Economic and financial stresses will persist and rating downgrades will accelerate, but
an initial bridge over the health crisis has been constructed. We expect that the fiscal bridge
and related safety nets will be extended for as long as the epidemic runs. Looking ahead, we
expect the toll of the virus to peak in April in developed markets but continue to mount in
developing countries. The situation is uncertain but gradual and intermittent normalization
of activity should resume in the summer aided by expanded testing and a suppression of the
viral spread.
Infrastructure will play a crucial role in the recovery and will be the cornerstone of the
economic stimulus that we expect to be launched sometime in the next few quarters to revive
global economies.
We believe that highways will recover faster than airports, while railways will shadow the
gross domestic product recovery. Air traffic is expected to have a slower recovery as airlines
slowly bring back capacity and national borders may inhibit long-haul travel.
Utilities will confirm their defensive role and are already discussing accelerating capital
deployment to help economic recovery (e.g. Iberdrola). Multiples have temporarily de-rated
but growth, resilience and stability will command a better valuation going forward.
The energy sector has reached extremely low valuations and we believe that the companies
on the infrastructure side of the sector are the best placed to benefit from the recovery with
their strategic value posed for a comeback.
Finally, telecommunications will continue to be a strong performer but with lower upside
than the other sectors in our universe.

IMPORTANT DISCLAIMERS
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which
are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do
not take into account sales, redemption, distribution or optional charges or income taxes payable by any
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently
and past performance may not be repeated.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,”

“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar
expressions. Statements that look forward in time or include anything other than historical information are subject
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS.
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation
to update or revise FLS, whether as a result of new information, future events or otherwise.
This document is provided as a general source of information and should not be considered personal, legal,
accounting, tax or investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made
to ensure that the material contained in this document is accurate at the time of publication. Market conditions may
change which may impact the information contained in this document. All charts and illustrations in this document
are for illustrative purposes only. They are not intended to predict or project investment results. Individuals should
seek the advice of professionals, as appropriate, regarding any particular investment. Investors should consult their
professional advisors prior to implementing any changes to their investment strategies.
Certain statements contained in this communication are based in whole or in part on information provided by third
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change
which may impact the information contained in this document.
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or
another investment fund. There are various important differences that may exist between the mutual fund and the
stated indexes or investment fund that may affect the performance of each. The objectives and strategies of the
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges
or fees. It is not possible to invest directly in market indexes.
Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature
Global Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities
and Exchange Commission and an affiliate of CI Investments Inc.
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. Signature Global
Asset Management, the Signature Global Asset Management logo and design and “Trusted Partner in WealthTM” are
trademarks of CI Investments Inc.
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