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Marret Overview: 

• Our base case is that we will enter a mild recession, but come out of it with only a 
modest level of economic growth. Given entire economies have shut down as the virus 
moves through countries, we believe the longevity and breadth of the impact means a 
slow move back to positive economic growth.  

• We are not looking for a V-shaped recovery; we think the bounce back will be very slow 
as the nature of the economic impact from the virus is very different than other types of 
shocks.  

• This is an event-driven type of recession, not a structural or cyclical one, meaning it 
should be shorter and shallower in nature.  

• We believe rates can go lower and expect the yield curve to steepen substantially over 
the next couple of months. 

• This is not a financial crisis, but a health problem; for policymakers, transmitting credit 
or money into the hands of those who need it most is quite different from past shocks 
and recessions. 

 
Marret’s Positioning: 

• Most of last year and heading into this year, we were positioned very conservatively in 
risk assets, feeling that both investment-grade and high-yield credit were overvalued. 

• Our view was that you needed to be positioned very strongly and aggressively in 
duration, so our liquid alternative was positioned in government bonds, with the 
strategy focused on being long governments and duration and actively managing that 
duration. 
 



 

• That positioning has changed over the last couple of weeks. As credit markets and 
spreads have widened out, we have added credit to our liquid alternative mandate. As 
we see better opportunities in other parts of fixed income, we will rotate into those 
areas.  

• We started the year with around 90% government bond exposure, and are now around 
65%. We have added about 20% of credit exposure, with the majority in high yield, with 
half of that in 30-day paper, mostly in the last two weeks. We have been buying high-
quality companies, adding significant amounts of attractive yield to the portfolio. 

• Given how dysfunctional markets and credit have become, we have rotated modestly 
into short-dated credit as it cheapened and will look for further dysfunction to pivot to 
adding more concentrated levels of high-yield and investment-grade credit. 

• Our liquid alternative mandate is fully flexible, able to provide protection into equity 
volatility into a recession, and then pivot into credit or high-yield corporate bonds after 
the recession is over. 

 
Lawrence Park Overview: 

• We don’t think we are in a financial crisis like 2008. Central banks are doing everything 
they can, bank balance sheets are much stronger than they were then, and the overall 
leverage in the system is materially lower. Our economic outlook is for a mild recession. 

• Looking at credit spreads, we've seen a substantial widening; you would have to go back 
to the financial crisis of 2008 to see credit spreads blow out wider than what they've 
recently done.  

• When you do get these risk-off scenarios, credit markets go quiet, but it sets up for a 
very strong rally once things open up again. 

 
Lawrence Park Positioning: 

• Our objective is to preserve investor capital by maintaining a highly diversified and 
resilient portfolio of short-dated investment-grade bonds with strong fundamentals, 
and taking advantage of any opportunities in the credit markets.  

• Our focus on this allows us to generate a consistent, attractive risk-reward profile that 
can weather storms like we're seeing and come out of this volatility with a significant 
opportunity set.  

• We hedge interest rate exposure, and do not tactically shift our interest rate duration. 
This strategy is designed to actively manage the credit component of a portfolio, 
regardless of what point of the cycle we're in.  

• With the recent central bank rate cuts, our funding costs will have gone down 
materially, and when new issues start up, they will come with significant concessions to 



 

entice investors back into the market. We will be ready to start investing again at that 
point.  

• Our portfolio is strong, with about 20% in banks and 15% in REITs. The average rating is 
somewhere between BBB and A, and the maturity of our portfolio is 50% less than one 
year and about 30% less than three years. We have built up the portfolio yield to above 
7%. 

• We see opportunities every day as we experience more dislocations in in the credit 
markets. We believe credit will be a good opportunity in the latter part of the year. 

• Our active trading strategy allows us to generate additional alpha in these 
environments, where it's very important to be nimble and take advantage of these big 
mispricings.  

 
 
 

IMPORTANT DISCLAIMERS 
 
This mutual fund is an alternative fund. It has the ability to invest in asset classes or use investment strategies that are not 
permitted for conventional mutual funds. The specific strategies that differentiate this fund from conventional mutual funds 
include: increased use of derivatives for hedging and non-hedging purposes; increased ability to sell securities short; and the 
ability to borrow cash to use for investment purposes. While these strategies will be used in accordance with the fund’s 
investment objectives and strategies, during certain market conditions they may accelerate the pace at which your investment 
decreases in value. 

 
This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 
investment advice, or an offer or a solicitation to buy or sell securities. Every effort has been made to ensure that the material 
contained in this document is accurate at the time of publication.  Market conditions may change which may impact the 
information contained in this document. All charts and illustrations in this document are for illustrative purposes only. They 
are not intended to predict or project investment results. Individuals should seek the advice of professionals, as appropriate, 
regarding any particular investment. Investors should consult their professional advisors prior to implementing any changes 
to their investment strategies.   
 
The opinions expressed in the communication are solely those of the author and are not to be used or construed as investment 
advice or as an endorsement or recommendation of any entity or security discussed.  
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are 
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” 
“could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look 
forward in time or include anything other than historical information are subject to risks and uncertainties, and actual results, 
actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are 
by their nature based on numerous assumptions. Although the FLS contained herein are based upon what CI Investments Inc. 
and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can 
assure that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to 



 

place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is 
any intention or obligation to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third parties 
and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change which may impact 
the information contained in this document. 
 
Marret Asset Management Inc., is a majority owned subsidiary of CI Financial Corp. and an affiliate of CI Investments Inc. 
 
Lawrence Park Asset Management Ltd., is portfolio sub-advisor to certain funds offered and managed by CI Investments Inc. 
CI Financial Corp. holds a minority interest in Lawrence Park Asset Management. 
 
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. “Trusted Partner in WealthTM” 
is a trademark of CI Investments Inc. 
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