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Class F returns (in %)  
as at January 31, 2020 

Year-to-
date 

1 year 3 year 5 year 10 year 

Signature Global REIT Fund* 4.2 20.7 11.6 7.4 10.8 
*Signature Real Estate Pool merged into Sentry Global REIT Fund and was renamed Signature Global REIT Fund 
effective November 22, 2019. Please refer to the Fund’s simplified prospectus and fund facts on www.ci.com. 
Inception date: July 28, 2005. 

 
Sources: Bloomberg Finance L.P., Company Reports and Signature Global Asset Management, as at January 31, 2020. 

 
Performance Summary 
 
For the month ended January 31, 2020, Class F of Signature Global REIT Fund (the “Fund”) 
returned 4.2%.  
 
Contributors to Performance 
 
InterRent REIT, ESR Cayman Ltd., and Brookfield Asset Management Inc. were the top individual 
contributors to Fund performance in January. 

 
Detractors from Performance 
 
Cushman & Wakefield Inc. and Sunac China Holdings Ltd. were the top individual detractors to 
Fund performance in January.   
 
Portfolio Activity and Market Commentary 
 
After a rough first trading day of 2020, real estate investment trusts (REITs) had a strong January 
overall, despite a pullback toward the end of the month on coronavirus-related uncertainty. The 
FTSE/EPRA NAREIT Developed Total Return Index had a return of 2.9% (Canadian-dollar terms), 
the MSCI U.S. REIT Index had a return of 1.2% (U.S. dollars), the S&P/TSX Capped REIT Index had 



 

 

a return of 4.4%, and the EPRA/NAREIT Developed Asia Index (U.S. dollars) returned 0.3%. Bond 
yields fell sharply, particularly in the in the latter part of the month as nervous investors sought 
the safety of government bonds. The U.S. 10-year Treasury fell from 1.92% to 1.51% during 
January.   
 
The Fund participated in the first REIT equity deal in Canada in 2020. Crombie REIT raised a total 
of $100 million ($58.5 million from the public and $41.5 million from parent company ECL 
Developments (Empire)) at a price of $16.00.  The proceeds of the raise will be used to help fund 
the company’s development pipeline. The Fund also took advantage of the strong price movement 
in Sunac China Holdings since it was first purchased to trim and repurchase almost 10% lower. 
 
News and Noteworthy Developments 
 

• On January 6, Alexandria Real Estate Equities Inc. announced a $930 million forward equity 

offering that priced at $155 per share. The proceeds will be used to finance value-add Q4 

2019 acquisitions as well as the previously announced $525 million purchase of a large Boston 

office campus. 

 

• On January 9 Macy’s announced plans to close 28 Macy’s stores and one Bloomingdale store 

in the coming months. The news continues a series of retail store closures, particularly in the 

U.S., with no signs thus far that this trend will change.  

 

• On January 16, MGM Growth Properties LLC (MGP) announced a new joint venture with 

Blackstone to acquire the real estate assets of the MGM Grand and Mandalay Bay for $4.6 

billion. As part of the deal, Blackstone will purchase $150 million of MGP shares. MGP’s equity 

portion will be funded by its December share issuance. The deal is expected to be about 3% 

accretive to MGP’s adjusted funds from operations (AFFO) per share. 

 

• On January 22, Prologis Inc. kicked off Q4 reporting for the U.S. REIT sector. Results were 

solid with same-store net operating income up 4.6% and cash leasing spreads of 20% in the 

U.S. and 15% globally. Development activity accelerated toward the end of 2019 with new 

starts of $1.7 billion bringing the total pipeline to $4.2 billion. Occupancy slipped slightly to 

96.8% as the company focused on pushing higher rents. 2020 guidance was adjusted higher 

by 16 cents per share and includes the closing of the Industrial Property Trust Inc. and Liberty 

Property Trust acquisitions announced in 2019. 

 



 

 

• On January 28-29, Tricon Capital Group (TSX: TCN) held its Investor Day in Orlando, Florida. 

The Investor Day was well attended, with a notable increase in buyside investors vs. their 

previous investor day in California. Management did a good job showcasing its U.S. multi-

family strategy, its use of technology, its focus on growing funds from operations (FFO) (10% 

annual growth targeted through 2022) and reducing leverage and improving its financial 

disclosures to reduce complexity and improve comparability with real estate peers. We had 

three key takeaways: 1) Starting in Q1, Tricon will adopt consolidated accounting and shift to 

FFO and AFFO as its primary earnings metric. Tricon will also simplify its business segment 

naming conventions to single-family rental, multi-family rental and residential developments. 

2) Chief Executive Officer Gary Berman highlighted the potential sale of a 50%+ interest in 

the Starlight U.S. multi-family portfolio, potentially in Q3. 3) Tricon’s focus on leveraging 

technology to enable a value-enhancing business model provides the company with 

significant platform value that should reward investors over time.  In our view, continued 

strong results, simplified disclosures, syndication of the U.S. multi-family portfolio, and 

progress toward lower leverage should serve as positive catalysts for the stock. 

 
Outlook 
 
Lower bond yields, decent economic data, and strong property fundamentals have led to a good 
start for global real estate stocks in 2020.  While the coronavirus has the potential to slow 
economic growth, current expectations are that there will be temporary weakness followed by a 
rebound as spending recovers.  We remain optimistic on the prospects for the real estate sector 
in 2020 based on identifiable cash flow growth in the 3-4% range combined with distributions in 
the 4-5% range. We continue to see excellent opportunities to deploy capital both in North 
America and abroad. 
 
 
 
 
 
IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 
are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do 
not take into account sales, redemption, distribution or optional charges or income taxes payable by any 



 

 

securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational 
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security 
discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be 
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any 
particular investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies. These investments may not be suitable to the circumstances of an investor. Some  
conditions apply. 
 
The opinions expressed in the communication are solely those of the author and are not to be used or construed as 
investment advice or as an endorsement or recommendation of any entity or security discussed. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or 
another investment fund. There are various important differences that may exist between the mutual fund and the 
stated indexes or investment fund that may affect the performance of each. The objectives and strategies of the 
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges 
or fees. It is not possible to invest directly in market indexes. 
 
© 2020 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to 
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be 
accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses 
arising from any use of this information. Past performance is no guarantee of future results. 
 



 

 

Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature 
Global Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities 
and Exchange Commission and an affiliate of CI Investments Inc.  
 
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. Signature Global 
Asset Management, the Signature Global Asset Management logo and design and “Trusted Partner in WealthTM” are 
trademarks of CI Investments Inc.  
 
© CI Investments Inc. 2020. All rights reserved. 
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