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date 

1 year 3 year 5 year 
10 
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Since 
inception 

(03/16/2009) 

Sentry Energy Fund -6.2 -35.5 -17.8 -20.1 -3.2 -0.1 
Sources: Bloomberg Finance L.P.; Morningstar, Inc.; and Signature Global Asset Management, as at September 30, 
2019. 

 
Market Overview 
 

• On September 14, 2019, the Saudi oil processing facilities at Abqaiq and Khurais were hit by 
a drone and missile strike. The attack shut down about 6% of global oil production, 700,000 
barrels of oil equivalent per day (BOE/D) of natural liquid production, and over 2 billion cubic 
feet per day (Bcf/D) of gas supply. This was one of the greatest disruptions in the energy 
markets. 

 

• Despite the increased geopolitical tension, West Texas Intermediate and Brent crude prices 
ended the third quarter down over 7%. The U.S.-China trade uncertainties weighed heavily 
on oil demand expectations. Also limiting upside to crude price was the Saudi’s ability to 
continue to service their clients from their stockpile and spare production capacity. 
 

• The initial signing of the International Maritime Organization’s (IMO) 2020 impact hit the 
market with high-sulphur fuel oil (HSFO) trading down 30% at one point in early September. 
The IMO 2020 requires marine transport to switch to low-sulfur fuel oil. This potentially could 
widen the heavy-light crude spread as heavy oil, which produces more low-value HSFO, must 
be priced lower to incentivize usage by the refinery. 
 

• Natural gas prices in Canada bounced back from weakness in the second quarter to end the 
third quarter at US$1.29 per one thousand cubic feet.   

 
 
 
 
 



 

Performance Summary 
 

• Over the third quarter of 2019, Series F of Sentry Global Energy Fund (the “Fund”) declined 
3.4%, underperforming its benchmark, the S&P/TSX Capped Energy Total Return Index, which 
declined 1.2% over the same period.  

 
Contributors to and Detractors from Performance 
 

• The Fund’s performance was helped by its positioning in Crescent Point Energy Corp. The 
company announced multiple asset dispositions during the quarter that helped reduce net 
debt to under US$3 billion from over US$4 billion at the end of 2018.  
 

• Detractors from Fund performance during the quarter included Concho Resources Inc., due 
to sub-optimal results from the large 23-well Dominator pad that was testing more aggressive 
spacing patterns than the traditional 660-foot spacing. Nearby producers have demonstrated 
improved productivity when spacing is widened back out. Given its size and quality, Concho 
could be an accretive consolidation candidate.  
 

Portfolio Activity 
 

• Transactions during the quarter included reducing the Fund’s position in Cenovus Energy Inc., 
given our muted outlook for crude and the possibility of heavy oil differential widening out 
with the implementation IMO 2020. The heavy oil differential continues to trade at the 
narrowest level due to the Alberta government’s mandated production curtailment. The 
differential should widen further to the level of rail economics, which is closer to US$20 per 
barrel. 

 
Outlook 
 

• Geopolitical tensions in the Middle East are running high, which could support the crude 
market. However, the near-term supply and demand balance in the crude market appears to 
be challenging. Despite The Organization of the Petroleum Exporting Countries (OPEC) 
production curtailment, non-OPEC supply growth will accelerate in the next few quarters, as 
Norway ramps up production with the start-up of the 440,000 BOE/D Johan Sverdrup project, 
and the start-up of 120,000 BOE/D Liza project in Guyana. U.S. shale production could 
accelerate with both new oil and gas takeaway pipelines starting up in the Permian Basin this 



 

quarter. As well, concerns around oil demand resulting from ongoing trade tensions will likely 
continue to weigh on the crude markets. 

 
IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 
are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do 
not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational 
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security 
discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be 
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any 
particular investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies. These investments may not be suitable to the circumstances of an investor. Some  
conditions apply. 
 
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this 
document.  Any opinion or information provided are solely those of the author and does not constitute investment 
advice or an endorsement or recommendation of any entity or security discussed or provided by CI Investments Inc. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 
© 2019 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to 
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be 



 

accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses 
arising from any use of this information. Past performance is no guarantee of future results. 
 
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or 
another investment fund. There are various important differences that may exist between the mutual fund and the 
stated indexes or investment fund, that may affect the performance of each. The objectives and strategies of the 
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges 
or fees. It is not possible to invest directly in market indexes. 
 
CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. Signature Global 
Asset Management and the Signature Global Asset Management logo and design are trademarks of CI Investments 
Inc. Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature 
Global Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities 
and Exchange Commission and an affiliate of CI Investments Inc. 
 
© CI Investments Inc. 2019. All rights reserved. “Trusted Partner in WealthTM” is a trademark of CI Investments Inc. 
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