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Series F returns (in %) as at  
September 30, 2019 

Year-
to-date 

1 year 3 year 5 year 10 year 
Since 

inception 
(08/31/2012) 

Sentry Canadian Bond Fund 7.7 9.0 3.1 3.6 N/A 3.8 

 
Sources: Bloomberg Finance L.P. and Signature Global Asset Management, as at September 30, 2019. 

 
Performance Summary 
 
• Over the quarter ended September 30, 2019, Series F of Sentry Canadian Bond Fund (the 

“Fund”) returned 1.3%, ahead of its benchmark, the FTSE Canada Universe Bond Total Return 
Index, which was up 1.2% over the same period. 

 
• The total return outcome of the Fund was primarily driven by a decline in Canadian interest 

rates, with further incremental gains coming from corporate credit spreads. 
 
• Relative to the benchmark, the Fund portfolio’s duration positioning and exposure to 

corporate credit were the most significant contributors to performance, while currency 
hedges were the main detractor. 

 
• An overweight exposure to corporate credit was accretive for the Fund’s active return, 

despite a 4-basis-point (bp) widening of spreads in this sector during the quarter, with 
accommodative monetary policy by central banks underpinning the sector. 

 
• The Fund portfolio’s duration and yield-curve positioning benefited the Fund’s active return, 

supported by an overweight duration position in the U.S. market relative to the Canadian 
market and partly offset by a modest underweight duration exposure amid a substantial 
government bond market rally that occurred in the middle of the quarter. The Government 
of Canada 10-year bond yield fell only 10 bps by quarter-end, underperforming U.S. 
Treasuries of the same maturity by 24 bps in the same time-frame. 

 



 

 

• The Fund portfolio’s foreign-currency positions are actively managed via a hedging overlay. 
U.S.-dollar hedges reduced the Fund’s active return from currency positions amid a 1.2% 
appreciation of the U.S. dollar relative to the Canadian dollar over the quarter. 

 
Portfolio Activity 
 
• The Fund portfolio’s duration was overweight relative to the benchmark, mainly in the 30-

year bond portion of the yield curve. 
 
• In the spread product domain, the Fund was overweight in corporate and provincial credit, 

and underweight Canadian government agency debt, as the downward pressure on interest-
rate expectations for major central banks provided greater support for risky assets. We are 
mindful, however, that this continued underpinning hinges crucially on the absence of further 
deterioration in global economic growth, and accordingly, we raised credit quality across 
these exposures. 

 
• We shifted the Fund portfolio’s duration exposure to the U.S. market by selling 10- and 30-

year Government of Canada bonds and buying U.S. Treasuries of the same maturity. This 
reflects our view that the U.S. Federal Reserve (the “Fed”) will remain more responsive to 
signs of an economic slowdown than the Bank of Canada, which led to a convergence of policy 
interest rates from the two central banks that we see spilling over to longer-term interest 
rates as well. 

 
Outlook 
 

• Prolonged U.S.-China trade tensions have destabilized corporate confidence, forcing 
companies to adjust supply chains and defer capital investments. As a result, global economic 
growth rates and profit forecasts are being revised lower. 

 

• Developed and emerging-market central banks have reacted to this risk recently. The Fed has 
cut interest rates twice, the European Central Bank has also cut rates and introduced an open-
ended asset purchase program, and the Bank of Japan is “re-examining” economic 
developments. 

 
• Fiscal initiatives and political developments were bright spots in September 2019: India cut 

corporate taxes, Germany proposed fiscal plans and concerns over Brexit and Italy 
diminished. As the U.S. Democratic Party presidential candidates’ debates advance, a 



 

 

distinctly anti-capitalist policy set is forming. From health care and banking to tax policy and 
regulation, the stakes are rising for the U.S. market. 

 

• Greater geopolitical uncertainty necessitates holding more duration, rather than less. 
However, the shift to easier global monetary policy and hopes of easier fiscal policy going 
forward are broadly supportive of credit assets (such as emerging-market sovereign debt and 
high-yield and investment-grade corporate bonds). These assets generate badly needed yield 
in a low-interest-rate environment. Therefore, we remain constructive on credit, although we 
prefer holding higher-quality corporate and sovereign bonds at this point in the cycle. 

 
IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund 
investments. Please read the prospectus before investing. The indicated rates of return are the historical annual 
compounded total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 
are simple total returns), including changes in security value and reinvestment of all dividends/distributions, and do 
not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that 
are predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” 
“will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar 
expressions. Statements that look forward in time or include anything other than historical information are subject 
to risks and uncertainties, and actual results, actions or events could differ materially from those set forth in the FLS. 
FLS are not guarantees of future performance and are by their nature based on numerous assumptions. Although the 
FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be reasonable 
assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent 
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless 
required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation 
to update or revise FLS, whether as a result of new information, future events or otherwise. 
 
This commentary is published by CI Investments Inc. The contents of this piece are intended for informational 
purposes only and not to be used or construed as an endorsement or recommendation of any entity or security 
discussed. The information should not be construed as investment, tax, legal or accounting advice, and should not be 
relied upon in that regard. Individuals should seek the advice of professionals, as appropriate, regarding any 
particular investment. Investors should consult their professional advisors prior to implementing any changes to their 
investment strategies. These investments may not be suitable to the circumstances of an investor. Some  
conditions apply. 
 
The author and/or a member of their immediate family may hold specific holdings/securities discussed in this 
document. Any opinion or information provided are solely those of the author and does not constitute investment 
advice or an endorsement or recommendation of any entity or security discussed or provided by CI Investments Inc. 



 

 

Certain statements contained in this communication are based in whole or in part on information provided by third 
parties and CI Investments Inc. has taken reasonable steps to ensure their accuracy. Market conditions may change 
which may impact the information contained in this document. 
 
The comparison presented is intended to illustrate the mutual fund’s historical performance as compared with the 
historical performance of widely quoted market indexes or a weighted blend of widely quoted market indexes or 
another investment fund. There are various important differences that may exist between the mutual fund and the 
stated indexes or investment fund that may affect the performance of each. The objectives and strategies of the 
mutual fund result in holdings that do not necessarily reflect the constituents of and their weights within the 
comparable indexes or investment fund. Indexes are unmanaged and their returns do not include any sales charges 
or fees. It is not possible to invest directly in market indexes. 
 
Signature Global Asset Management is a division of CI Investments Inc. Certain funds associated with Signature 
Global Asset Management are sub-advised by CI Global Investments Inc., a firm registered with the U.S. Securities 
and Exchange Commission and an affiliate of CI Investments Inc. CI Investments and the CI Investments design are 
registered trademarks of CI Investments Inc. Signature Global Asset Management is a trademark of CI Investments 
Inc. CI Investments® and the CI Investments design are registered trademarks of CI Investments Inc. 
 
© CI Investments Inc. 2019. All rights reserved. “Trusted Partner in WealthTM” is a trademark of CI Investments Inc. 
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