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The S&P/TSX Composite Index remained relatively weak in global terms during the third quarter,
despite some minor improvement. Overall, energy performed best thanks to a recovery in oil prices.
However this improvement was somewhat muted, suggesting investors have less confidence in the
sustainability of oil prices. Consumer discretionary, meanwhile, performed well. Financials,
dominated by the banking sector, recovered strongly in September after a weak showing over the
previous two quarters. The lull in the rise of the Canadian dollar, followed by a small decline, helped
these sectors.
The fund rose 5.0% in the third quarter, boosted by the performance of information technology and
energy. Information technology was once again led by Alibaba, the largest e-commerce platform in
China that climbed to new all-time highs. Shopify, the cloud-based e-commerce platform
headquartered in Ottawa, also performed well. Energy contributed to the portfolio thanks to several
strong stock picks such as Cenovus Energy and Canadian Natural Resources. Consumer
discretionary detracted from performance with companies like Sony weighing on the sector.
A number of sectors, such as industrials, materials and energy, remain well positioned for the
continued global economic recovery. However, these sectors are heavily influenced by the Canadian
dollar: a higher loonie depresses Canadian dollar returns globally and makes sectors such as
energy, already undermined by low oil prices, less competitive versus U.S. shale plays. While the
Bank of Canada is on hold awaiting further economic data, we are mindful that should the Canadian
economy continue to power ahead, the likelihood of higher interest rates and therefore a higher
Canadian dollar increases.
We are less bullish than in past cycles on energy and materials. Energy is more challenged in a low
oil price world where we believe a barrel may have difficulty rising above US$60. Materials and
metals in particular are of interest despite less demand from China, historically a vast consumer of
raw materials and commodities. That doesn’t preclude emerging markets taking up some of the
demand as their economies improve.
We generally remain bullish on risky assets and equities in particular. We added to materials and
energy, which now have a neutral weighting in the portfolio. Both sectors could be expanded within
the portfolio in the event of a market pull back.
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This commentary is published by CI Investments Inc. It is provided as a general source of information and should not be
considered personal investment advice or an offer or solicitation to buy or sell securities. Every effort has been made to
ensure that the material contained in this commentary is accurate at the time of publication. However, CI Investments
Inc. cannot guarantee its accuracy or completeness and accepts no responsibility for any loss arising from any use of or
reliance on the information contained herein. This report may contain forward-looking statements about the fund, its
future performance, strategies or prospects, and possible future fund action. These statements reflect the portfolio
managers’ current beliefs and are based on information currently available to them. Forward-looking statements are not
guarantees of future performance. We caution you not to place undue reliance on these statements as a number of factors
could cause actual events or results to differ materially from those expressed in any forward-looking statement,
including economic, political and market changes and other developments. Commissions, trailing commissions,
management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before
investing. The indicated rates of return are the historical annual compounded total returns including changes in security
value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or
optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated. ®CI Investments and the CI
Investments design and logo are registered trademarks of CI Investments Inc. ™ Signature Global Asset Management
and ™ Signature Funds are trademarks of CI Investments Inc. Published October 2017.

