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The technology sector had an outstanding performance in the first six months of 2018 as innovation
continued at an unprecedented pace. Artificial intelligence (AI) passed a milestone when Google
demonstrated a conversation initiated by a machine that was indistinguishable from a human. We
continue to witness the ongoing digital transformation of all global industries and thus we continue
to be enthusiastic on our long-term thesis.
The tone of the market, however, changed after June. This was due to two factors: one was trade
war concerns with China. The second factor was a slowdown in the demand for semiconductors.
Higher inventory levels, reduced cloud spending, and ramifications of fewer chips from Intel
because of yield issues have all been cited as potential causes for an industry slowdown.

Accordingly, we grew increasingly concerned on sector fundamentals for the back half of the year
and reduced exposures to certain sectors, raising the fund’s cash level. We also reduced our weight
in some smaller Chinese Internet companies when the stocks appreciated past our target price
levels.

Volatility has resurfaced for high-growth investments due to these negatives such as higher relative
valuations and macroeconomic concerns related to a rising rate environment. This is problematic
for some of our investments. We will need to manage market volatility and adjust our exposures
accordingly in the coming quarters.
On a positive note, we continue to believe that corporate spending on IT solutions will remain high
for this year and will largely continue into next year as companies spend on the digital
transformation of their businesses.

The question is the duration of this market turbulence: will volatility subside with the passing of
U.S. mid-term elections or will it persist longer and require the resolution of existing trade
disputes?
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IMPORTANT INFORMATION
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus before investing. The indicated rates of return are the historical annual compound total returns
net of fees (except for figures of one year or less, which are simple total returns) including changes in security value and
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income
taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values
change frequently and past performance may not be repeated.
The statements contained herein are based on material believed to be reliable. Where such statements are based in whole
or in part on information provided by third parties, they are not guaranteed to be accurate or complete. CI Investments Inc.
and its affiliates and related entities are not liable for any errors or omissions in the information or for any loss or damage
suffered.
The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of
any entity or security discussed.
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,”
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements
that look forward in time or include anything other than historical information are subject to risks and uncertainties, and
actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon
what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor
the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider
the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and
specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new
information, future events or otherwise.
CI Investments® and the CI Investments design and logo are registered trademarks of CI Investments Inc. Signature Global
Asset Management™ and Signature Funds™ are trademarks of CI Investments Inc. Signature Global Asset Management is a
division of CI Investments Inc.
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