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The first quarter of 2018 favored the energy commodities sector over industrial metals.
Brent oil prices were up 5% (West Texas Intermediate up 7.5%) during the quarter. Oil markets
were healthy with inventory levels close to the five-year average and global oil demand strong,
outpacing supply. Natural gas prices were weak during the quarter with prices at Henry Hub down
7%. We continue to believe that natural gas prices will be challenging, especially as we enter the
seasonally weaker demand period of the spring. With ample low-cost natural gas in North America
it remains difficult to be constructive on the commodity in the short term.
The first quarter of 2018 saw mixed results for the industrial metals sector. Steel prices increased
by 30% in the quarter, helped by announced U.S. tariffs on steel imports. Nickel prices were up by
4%, while iron ore (-16%), aluminum (-12%), copper (-9%), and zinc (-1%) were all lower in the
quarter. Precious metals prices were also mixed with gold up ~2% in the quarter while silver fell
by ~4%.
Lumber prices reached 10-year record levels as price tariffs and a logistics issues had an impact.
Pulp prices were also at record levels as supply has been slow to ramp back. Prices for both forestbased commodities are expected to moderate through the second half of the year as logistics issues
for lumber get resolved and pulp capacity ramps.
Performance
The fund’s slight overweight in energy was more than offset by the positive contribution of specific
holdings. During the quarter, the fund’s holdings in oil producers such as Enerplus contributed
strongly as oil prices improved. The announced takeover of fund holding RSP Permian by Concho
Resources also contributed to the energy segment’s outperformance.
During the quarter, we sold our position in SmurfitKappa, Europe’s largest containerboard
manufacturer, when it received a bid from International Paper that was above our fundamental
target. We remain constructive on the group as we continue to believe that a more consolidated
industry, combined with a positive underlying demand trend (i.e. e-commerce), support a healthy
return-on-capital profile for this segment. Partially offsetting this was a lower exposure to precious
metals, a segment that did well with increased inflation expectations and heightened political risk.
Exposure to the smaller mining producers also detracted as they experienced a pullback in share
prices with the decline in copper and zinc prices.
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Outlook
The broad base of economic growth is clearly a positive for commodities. However, policy changes
could have an outsized impact as tax reform in the U.S. and the positive supply restraint in China
from increased environmental scrutiny, are offset by increased trade friction. A reduction in the
trade rhetoric and a return to more reasonable trade discussions would likely see a return of a
constructive environment for commodities.

Class F Returns (in %) as at
March 31, 2018
Signature Global Resource Fund

Year-to-date
-1.6

1 year

3 year

5 year

10 year

1.9

0.9

1.0

0.2

This commentary is published by CI Investments Inc. It is provided as a general source of information and should not be
considered personal investment advice or an offer or solicitation to buy or sell securities. Every effort has been made to
ensure that the material contained in this commentary is accurate at the time of publication. However, CI Investments
Inc. cannot guarantee its accuracy or completeness and accepts no responsibility for any loss arising from any use of or
reliance on the information contained herein. This report may contain forward-looking statements about the fund, its
future performance, strategies or prospects, and possible future fund action. These statements reflect the portfolio
managers’ current beliefs and are based on information currently available to them. Forward-looking statements are not
guarantees of future performance. We caution you not to place undue reliance on these statements as a number of factors
could cause actual events or results to differ materially from those expressed in any forward-looking statement,
including economic, political and market changes and other developments. Commissions, trailing commissions,
management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before
investing. The indicated rates of return are the historical annual compounded total returns including changes in security
value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or
optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated. ®CI Investments and the CI
Investments design and logo are registered trademarks of CI Investments Inc. ™ Signature Global Asset Management
and ™ Signature Funds are trademarks of CI Investments Inc. Published April 2018.

