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Signature Corporate Bond Fund
Investment-grade corporate bonds outperformed Government of Canada bonds as interest rates
rose and spreads tightened a few basis points during the third quarter. Capital markets were
concerned with U.S. trade tensions with China as announced tariffs went into effect. Emerging
market weakness led to some volatility in the quarter as tighter U.S. monetary policy and a stronger
U.S. dollar had a negative impact on countries that rely on external funding. Global risky assets
were volatile and mostly lower but the S&P 500 Index was up 7.7%, and West Texas Intermediate
(WTI) oil traded sideways, ending the quarter down 1.2% to close at US$73.25 per barrel.
Credit fundamentals were stable in the quarter as U.S. earnings grew, supported by higher revenue
and lower corporate taxes. Earnings are expected to continue higher in the second half of 2018.
Issuance was stable in the U.S. and down 17% in Canada. U.S. investment-grade non-financial gross
debt to EBITDA dropped slightly to 3.0 times as of Q2 2018, due to higher earnings. The ratio has
fallen slowly from 3.4 times a year ago.

The U.S. Federal Reserve raised rates by 25 basis points at its September meeting, signalling one
more increase in 2018 and three in 2019. The Canadian bond market continued to flatten in the
third quarter with the two-year to 30-year spread falling eight basis points to 21 basis points.

The Canadian Investment Grade Index returned -0.45% in the quarter, outperforming Canadian
government bonds as spreads tightened two basis points. In Canada, investor appetite for credit
remained balanced as spreads have been fairly stable over the past two quarters compared to U.S.
spread volatility. The highest returning sectors over the quarter were short financials and
securitization, while the lowest returning sectors were long-term infrastructure and energy, mostly
due to the move in rates.

Over the course of the quarter, high-yield bond spreads tightened 44 basis points to +338 basis
points, effectively absorbing the impact of higher underlying government bond yields. Investmentgrade bond spreads continued to widen through the spring, before finishing the quarter four basis
points tighter to +112 basis points, with Canadian bonds less volatile than the U.S. market.
The defensive positioning that helped us earlier in the year worked against us at the margin during
the quarter. Offsetting this, developments in the Western Canadian energy patch had a positive
effect on performance. Investment-grade rated Husky Energy’s hostile bid for lower-rated MEG
Energy saw those bonds trade materially higher. Baytex Energy’s acquisition of lower-levered
Raging River Exploration set Baytex up for credit ratings upgrades. Also material to Western
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Canada was the decision by Royal Dutch Shell and its consortium partners to proceed with their
LNG export facility in B.C. This should support natural gas prices, and by extension, the many oil
producers who produce associate gas.

The term loans of DHX Media and Digicert were sold. Re-pricings in that market are providing us a
cost-effective opportunity to gradually reduce exposure. The US Foods 5.875% bonds due 2024
were re-added to the Fund. We also materially added to our position in New Gold bonds on recent
weakness. Our thesis on this gold producer, as with select copper producers like First Quantum
Minerals, another material position, is that years of underinvestment in mining has set the stage for
supply deficits in coming years, making the industry ripe for consolidation.
At the end of the quarter, the fund consisted of approximately 51% high-yield bonds, 46%
investment-grade bonds and 3% cash and other.

The outlook for Canadian investment-grade bonds is mixed for the next quarter, as we believe the
Canadian and Global economies will post modest growth, as various geo-political issues and trade
tariffs slow growth. Additionally, the Fed and the Bank of Canada are expected to tighten financial
conditions further. Corporate spreads are fair, so prudence is necessary. However, credit quality is
expected to remain intact, demand is good, and we don’t see any signs for concern at this point.
Therefore, we remain cautiously overweight in corporate bonds.
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IMPORTANT INFORMATION
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus before investing. The indicated rates of return are the historical annual compound total returns
net of fees (except for figures of one year or less, which are simple total returns) including changes in security value and
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income
taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values
change frequently and past performance may not be repeated.
The statements contained herein are based on material believed to be reliable. Where such statements are based in whole
or in part on information provided by third parties, they are not guaranteed to be accurate or complete. CI Investments Inc.
and its affiliates and related entities are not liable for any errors or omissions in the information or for any loss or damage
suffered.
The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of
any entity or security discussed.
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Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,”
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements
that look forward in time or include anything other than historical information are subject to risks and uncertainties, and
actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon
what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor
the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider
the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and
specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new
information, future events or otherwise.
CI Investments® and the CI Investments design and logo are registered trademarks of CI Investments Inc. Signature Global
Asset Management™ and Signature Funds™ are trademarks of CI Investments Inc. Signature Global Asset Management is a
division of CI Investments Inc.
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