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PORTFOLIO COMMENTARY 

The year ended with volatility as sentiment deteriorated rapidly and investors focused 
on the downside risks to the global economy. The market quickly extrapolated the 
lagged impact of headwinds stemming from rising interest rates, trade tariffs, Brexit and 
the U.S. government shutdown as volatility returned. Recent surveys of manufacturing 
activity came in weaker than expected, adding credibility to the view that an economic 
slowdown is on the horizon. Although the global economy performed well through 
2018, momentum looks to have peaked. 

China has also been a concern and remains in focus.  Consumption appears to be 
slowing, in conjunction with softening manufacturing activity that has in turn negatively 
impacted commodity prices globally.  It remains to be seen if the stimulus measures that 
Chinese authorities are taking will be successful in stabilizing growth.  These downside 
risks have been in focus throughout the fourth quarter as risk appetite has diminished 
and financial markets corrected. 

While economic growth may have peaked, the silver lining to the pullback is that risk 
assets have become more attractive. Trailing economic data still appears relatively 
robust and the U.S. economy is still experiencing low unemployment, rising wages and 
strong consumer spending that is supported by significantly improved household 
balance sheets.  The U.S. Federal Reserve has been patient in tightening financial 
conditions and reiterated that they will be data dependent in setting the path forward 
for interest rates and balance sheet normalization. 

As quality fundamental investors, our focus remains on identifying durable, 
compounding businesses through our disciplined bottom-up investment process. 
Overall, equity valuations have normalized in recognition of slowing economic growth, 
central bank tightening and the late stage economy which has raised concerns regarding 
future economic growth prospects. 

While broad-based valuation measures have contracted, there has been a wide 
dispersion in multiple contraction at the individual company level. This has created 
opportunities to apply our fundamental research process to identify attractive 
risk/reward opportunities.  Following the market volatility last year and particularly in 
the fourth quarter of 2018, companies with higher cyclical exposure have begun to look 
more attractive.  
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Contributors and detractors 
Contributors Detractors 

Randgold Resources Ltd. Isra Vision AG 
Notre Dame Intermedica Par SA Aumann AG 

Roche Holding AG Nolato SHS 

 
Cambridge will remain disciplined to its bottom-up, fundamental investment process that targets attractive risk/reward 
opportunities. When evaluating the merits of a business, Cambridge looks at a broad range of scenarios to determine the potential 
upside as well as the potential downside in making an investment. This evaluation is an integral part of Cambridge’s investment 
process and helps prepare for the potential volatility. Cambridge will continue to monitor these developments, remain patient and 
be ready to act if a compelling risk-adjusted return opportunity presents itself. 
 
*Mr. Swanson is associated with CI Global Investments Inc., a firm registered with the U.S. Securities and Exchange Commission and an 
affiliate of CI Investments Inc. Certain funds associated with Cambridge Global Asset Management are sub-advised by CI Global 
Investments Inc.  
 
Unless otherwise noted, all information is provided as at December 31, 2018.  
 
IMPORTANT DISCLAIMERS 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compounded total returns net of fees and expenses 
payable by the fund (except for figures of one year or less, which are simple total returns) including changes in security value and 
reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional charges or income 
taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently 
and past performance may not be repeated. 
 
Certain statements contained in this communication are based in whole or in part on information provided by third parties and CI 
Investments Inc. has taken reasonable steps to ensure their accuracy. The contents of this piece are not to be used or construed as 
investment advice or as an endorsement or recommendation of any entity or security discussed. 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous 
assumptions. Although the FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be 
reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent with these 
FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is 
not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new 
information, future events or otherwise. 

 ®CI Investments, the CI Investments design and logo and Cambridge are registered trademarks of CI Investments Inc. Cambridge Global 
Asset Management is a division of CI Investments Inc. Certain funds associated with Cambridge Global Asset Management are sub-advised 
by CI Global Investments Inc., a firm registered with the U.S. Securities and Exchange Commission and an affiliate of CI Investments Inc.  
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