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PORTFOLIO COMMENTARY 

During the period, rising global trade tensions continued to concern investors. The 
North American Free Trade Agreement (NAFTA) was replaced with the United States-
Mexico-Canada Agreement (USMCA) after an agreement was reached before the 
October 1 deadline. The United States imposed tariffs on US$200 billion worth of 
Chinese imports. The initial tariffs were set at 10%, rising to 25% by year end.  

With these new tariffs now in place, Morgan Stanley estimates that the United States 
has implemented tariffs on approximately 4.1% of imports, ranging from steel and 
aluminum, to washing machines and solar panels. This resulted in deteriorating 
relations between the United States and China and concerns that the trade dispute 
could spill over into broader geopolitical relations between the two countries. 

Stock selection within the financials and materials sectors contributed to performance, 
as did currency hedging. Individual contributors to performance included Pigeon 
Corporation after it announced strong results, with upbeat sales across most of its 
business lines. The company also reported improved margins.  

Security selection within the industrials sector detracted from performance. Individual 
detractors from performance included Ambev. The company experienced a more 
challenging competitive environment, Brazilian economic instability and currency 
issues, which resulted in weaker results.   

We purchased new positions in Beiersdorf and RELX during the period. Holdings in 
Tencent Holdings Ltd., Disco Corp. and Seria Co. Ltd. were eliminated. 
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Contributors and detractors 
Contributors Detractors 
Pigeon Corp. Nolato AB 

Nemetschek SE Continental AG 

DSV A/S Isra Vision AG 

 
With short-term interest rates rising, we will closely monitor leading indicators for signs that the global economy may be 
softening. We continue to focus on finding high-quality companies with identifiable competitive advantages at attractive prices. 
When evaluating the merits of a business, the manager looks at a broad range of scenarios to help prepare for any potential 
volatility. 
 
*Mr. Swanson is associated with CI Global Investments Inc., a firm registered with the U.S. Securities and Exchange Commission and an 
affiliate of CI Investments Inc. Certain funds associated with Cambridge Global Asset Management are sub-advised by CI Global 
Investments Inc.  
 
Unless otherwise noted, all information is provided as at September 30, 2018.  
 
IMPORTANT INFORMATION 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read 
the prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in 
security value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional 
charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values 
change frequently and past performance may not be repeated.  
 
The statements contained herein are based on material believed to be reliable. Where such statements are based in whole or in part on 
information provided by third parties, they are not guaranteed to be accurate or complete. CI Investments Inc. and its affiliates and 
related entities are not liable for any errors or omissions in the information or for any loss or damage suffered. 

The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of any entity 
or security discussed. 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous 
assumptions. Although the FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be 
reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent with 
these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable 
law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result 
of new information, future events or otherwise. 

 ®CI Investments, the CI Investments design and logo and Cambridge are registered trademarks of CI Investments Inc. Cambridge Global 
Asset Management is a division of CI Investments Inc. Certain funds associated with Cambridge Global Asset Management are sub-
advised by CI Global Investments Inc., a firm registered with the U.S. Securities and Exchange Commission and an affiliate of CI 
Investments Inc.  
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