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PORTFOLIO COMMENTARY 

We entered the quarter with a strong economic backdrop underpinned by accelerating 
corporate earnings, synchronized economic growth and the recent passage of tax 
reform legislation in the U.S. that is expected to stimulate capital spending and bolster 
growth in the world’s largest economy. While it was evident that the economic 
backdrop was constructive, investors began to focus more intently on risks around 
inflation pressures, trade negotiations and rising short-term interest rates that have led 
to increased volatility this year.  This volatility has created opportunities to deploy cash 
into new and existing positions that met our investment process criteria and had 
reached our buy targets. 
   
The portfolio delivered a positive return of 2.1% during the quarter.  Performance was 
driven by holdings in the energy and consumer discretionary sectors.  Within energy, 
Viper Energy Partners, Black Stone Minerals and Canadian Natural Resources were 
strong performers as rising oil prices drove the shares higher on the expectation of 
higher future cash flows. Within consumer discretionary, U.K.-based holdings in 
Whitbread and Compass Group performed well.    
 
The quarter also included some detractors, particularly in consumer staples sector 
where Walgreens Boots ended lower.  Walgreens was negatively impacted after 
Amazon announced a more aggressive push into the pharmacy industry with the $1B 
purchase of a business called Pillpack.  Amazon’s healthcare push has been rumored 
for some time and Walgreens strategy remains the same – to focus on improving the 
customer experience, develop deeper payor relationships, and drive operational 
efficiencies.  It also announced a $10B buyback representing approximately 15% of its 
market cap, reflecting confidence the company’s strategy and competitive position.  
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Contributors and detractors 
Contributors Detractors 

Viper Energy Partners LP Symantec Corp. 
Black Stone Minerals LP Philip Morris International Inc. 

Store Capital Corp. Crown Holdings Inc. 

 
We will remain disciplined to our bottom-up fundamental investment process that targets attractive risk-reward opportunities.  
When evaluating the investment merits of a business, we look at a broad range of scenarios to determine the potential upside as 
well as the potential downside in making an investment.  This evaluation is an integral part of our investment process and helps 
us prepare for potential volatility.  We will continue to monitor these developments and be ready to act if a compelling risk- 
adjusted return opportunity presents itself.   
 
Unless otherwise noted, all information is provided as at June 30, 2018.  
 
IMPORTANT INFORMATION 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read 
the prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in 
security value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional 
charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values 
change frequently and past performance may not be repeated.  
 
Class F securities are generally only available to clients who have a fee-based account with their dealer. CI Investments Inc. does not pay 
trailing commissions to dealers who sell Class F securities, which means CI Investments Inc. can charge a lower management fee 
compared to other securities of the same Fund. A lower management fee may positively impact the performance data shown when 
compared to other securities of the same Fund. 
 
The statements contained herein are based on material believed to be reliable. Where such statements are based in whole or in part on 
information provided by third parties, they are not guaranteed to be accurate or complete. CI Investments Inc. and its affiliates and 
related entities are not liable for any errors or omissions in the information or for any loss or damage suffered. 
 
The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of any entity 
or security discussed. 
 
Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numerous 
assumptions. Although the FLS contained herein are based upon what CI Investments Inc. and the portfolio manager believe to be 
reasonable assumptions, neither CI Investments Inc. nor the portfolio manager can assure that actual results will be consistent with 
these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable 
law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result 
of new information, future events or otherwise. 
 
®CI Investments, the CI Investments design and logo and Cambridge are registered trademarks of CI Investments Inc. Cambridge Global 
Asset Management is a division of CI Investments Inc. Certain funds associated with Cambridge Global Asset Management are sub-
advised by CI Global Investments Inc., a firm registered with the U.S. Securities and Exchange Commission and an affiliate of CI 
Investments Inc. CI Investments Inc. is a sub-advisor for certain Sentry Funds. 
 
 
 
 
 
 



 
The Brendan Wood TopGuns recognition is given to buy-side analysts through voting of sell-side professionals casting their ballots for 
the investors they personally believe to be the leaders of thought in the industry during the past year. TopGuns are those that garnered 
the upper decile of sell-side nominations. All TopGuns recognitions are subjective judgments and opinions, based on the experience of 
Brendan Wood and on information obtained by them from third parties on whose responses they have relied in good faith. There has 
been independent verification by Brendan Wood. 
 
Morningstar Awards © Morningstar Inc. All Rights Reserved. 
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