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Sentry Energy Fund 
 
Benchmark crude prices (West Texas Intermediate (WTI) and Brent) were relatively benign during 
the quarter after increasing double digits in Q2 18. WTI was modestly down 1% in Q3 18 while 
Brent was up 4%. Natural gas was also relatively flat for the quarter, ending up about 3%.  
 
Both the S&P Energy (down 6.6%) and TSX Energy (down 5.7%) were down during the quarter. 
Energy equity performance was weak because of logistical issues in several North America basins. 
The fund returned -2.1% for the quarter.  
 
Global crude oil spare capacity is at historical lows. This should offer support for the crude markets 
over the next 12 months. Even though the midland differential, which widened earlier this year, has 
narrowed, the ability of the U.S. to act as a swing producer is limited over the next three quarters 
given infrastructure constraints in the Permian.  
 
While crude demand so far has been robust, the continued escalation of trade tensions between the 
U.S. and China and slower growth in China are key events that could impact crude demand. Trade 
tensions/conflicts have the potential to paralyze investments, slowing global growth, which will 
result in rationalizing crude demand.   
 
Natural gas inventory is at the low end of the five-year range, however, price has been range bound 
as there is plenty of low-cost natural supply available in North America.  
 
The fund’s performance was helped by U.S. and international holdings such as Saipem (Brent 
linked), RSP Permain (acquired by Concho), and Centennial Resource Development (a Permian 
name that has a lock-up pipeline solution this quarter). However, our holdings in Torc, a Canadian 
light oil producer, and Trican, a Canadian service provider, detracted as the differential widened in 
Canada. 
 
There was a record refinery turnaround in Padd 2 (Mid-continent) during the third quarter, which 
is mostly anticipated. However, slower-than-predicted ramp-up in crude transport by rail in Canada 
caused the differentials (WCS and even Edmonton light differential) to widen significantly – to shut-
in economics for heavy oil.  
 
We continue to believe crude fundamentals are healthy in the medium term, in light of the under-
investment since late 2014, particularly in offshore/international energy fields. Spare capacity is at 
historic lows. Currently, demand remains relatively robust, at close to 1.5 million barrels per day. 
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We will continue to closely monitor China’s growth and the trade tensions’ impact on crude 
markets.  
 
Current general valuations of energy equities are not stretched from a historic standpoint. Year to 
date, the Brent price is up close to 20%, while the S&P energy and TSX energy indexes are both 
down about 6% to 7%.  
 
We foresee the wider differentials in Canada due to pipeline constraints to continue for a few years. 
Crude by rail should continue to ramp up and will be able to clear the logistical issues by mid 2019.  
 
The differentials should then settle down to the cost of railing crude out of the basin, which is 
around $25 per barrel and not the shut-in economics that WCS is trading at currently (WCS was 
trading at one point $50 under WTI). Also, Cenovus just signed a rail deal with both CN and CP for 
under $20 per barrel. 
 
We have recently increased our holding in Canadian Natural Resources. The company should be one 
of the beneficiaries of the narrowing of differential crude prices in Canada. It generates over 10% 
free cash flow, even if the WCS differential stays wide at $30 per barrel. 
 
 

Class F Returns (in %) as at  
September 30, 2018  Year-to-date 1 year 3 year 5 year 

Since 
inception  

(3/16/2009) 
Sentry Energy Fund 1.0 3.7 1.5 -6.6 4.7 

 
 
 
IMPORTANT INFORMATION 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The indicated rates of return are the historical annual compounded total 
returns including changes in security value and reinvestment of all dividends or distributions and do not take into account 
sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced 
returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.  
 
The statements contained herein are based on material believed to be reliable. Where such statements are based in whole 
or in part on information provided by third parties, they are not guaranteed to be accurate or complete. CI Investments Inc. 
and its affiliates and related entities are not liable for any errors or omissions in the information or for any loss or damage 
suffered. 
 
The contents of this piece are not to be used or construed as investment advice or as an endorsement or recommendation of 
any entity or security discussed. 
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Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are 
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” 
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements 
that look forward in time or include anything other than historical information are subject to risks and uncertainties, and 
actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future 
performance and are by their nature based on numerous assumptions. Although the FLS contained herein are based upon 
what CI Investments Inc. and the portfolio manager believe to be reasonable assumptions, neither CI Investments Inc. nor 
the portfolio manager can assure that actual results will be consistent with these FLS. The reader is cautioned to consider 
the FLS carefully and not to place undue reliance on FLS. Unless required by applicable law, it is not undertaken, and 
specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new 
information, future events or otherwise. 
 
CI Investments® and the CI Investments design and logo are registered trademarks of CI Investments Inc. Signature Global 
Asset Management™ and Signature Funds™ are trademarks of CI Investments Inc.  
 
CI Investments Inc. is a sub-advisor for certain Sentry Funds. Signature Global Asset Management and Sentry Investment 
Management are divisions of CI Investments. 
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