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• We are at an asset class inflection point where bond yields and inflation trends are changing for the 

first time in 30 years. Bonds have been a one-way defensive trade that has provided capital 

protection for over three decades, but as rates rise, investors may not be compensated for the risk of 

holding government bonds. This asset class now provides low yields and potential for capital loss. 

Investors should take note of this development and make sure they have a fully diversified portfolio 

that can help offset this trend. 

 

• The Harbour team’s philosophy operates around three core pillars. As protectors of capital, they 

think about preserving capital as much as the potential for an investment to generate a strong return. 

As independent thinkers, Harbour is willing to deviate from an index and think outside the box to 

generate strong results for their clients. Finally, as patient long-term partners, they look to partner 

with high-quality management teams that run great companies and provide capital to them to 

achieve the long-term success that can turn into great investments. 

 

• The team aims to deliver alpha in five areas. Analysts add value through strong research and 

security selection, while the portfolio managers add value through sector allocation as well as 

asset allocation. The team takes an active view on currency management to protect client returns 

from currency volatility. Finally, Harbour adds value through the use of options and derivatives for 

hedging purposes.  

 

• On a company-specific basis, Harbour looks for firms that have predictable and growing cash flows, 

are exposed to strong secular growth trends, have strong balance sheets and cash to reinvest in their 

businesses, potential “self-help” opportunities, and ones that are shareholder- focused and 

incentivized to maximize shareholder returns. 

 

• Looking ahead, the team favours equities over bonds as we continue to operate in an environment of 

synchronized global growth, accomodative monetary policies from central banks, and favourable 

capital investment conditions stemming from the new tax policies adopted recently in the U.S. 

 

• Given the ever-changing dynamics between asset classes, the team believes its more important than 

ever for clients to strike a balance. Harbour believes investors would benefit from a product that has 

the greatest flexibility in asset allocation and a team that will make constant adjustments as markets 

change on a day-to-day basis, while always taking a long-term view with a conservative approach. 
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Equities look expensive, but is growth accelerating? 

 
 

• Harbour strives to grow their investors’ capital, compounding it at an acceptable return above the 

risk-free rate, being downside focused, and essentially not losing client assets. These are all things 

that they can confidently say they have done over the long-term, and are committed to continuing 

going forward. 
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