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• Black Creek Investment Management is an independent, Toronto-based team that manages Black 

Creek Global Leaders Fund, Black Creek Global Balanced Fund and Black Creek International Equity 
Fund. 

• The Black Creek equity funds are concentrated, diversified global portfolios made up of 
approximately 25-30 market-share leading companies. Black Creek portfolios feature very high 
active share (98% or higher), making them a good complement to core Canadian or global equity 
funds that have more index representation. 

• Black Creek’s approach is guided by the team’s unique and proprietary investment insights, as well 
as their extensive experience as global investors.   

 
Market forces heading into 2018: 

• Political uncertainty including the Brexit fallout, U.S. government policy, unclear election results in 
Italy and Germany, conflict with North Korea and between Saudi Arabia and Iran 

• For the first time in a long time North American interest rates are gradually rising, and other regions 
such as Europe may follow suit 

• U.S. tax cuts will shuffle the deck on how companies will be set up globally 
• After initially rallying in 2017, bond markets sold off with rising interest rates 
• Oil prices rose in 2017 as the global economy picked up, but the outlook remains unclear 
• Global markets, especially emerging market results, were exceptionally strong, outperforming the 

U.S. and Canada  
• Speculation has risen across most asset classes. The market is in a “goldilocks” phase, which is a 

concern. 
 
Now what? 

• After nearly nine years of market advances with very few notable pullbacks, valuations in many areas 
are elevated. Black Creek continues to invest according to its philosophy, taking a long-term 
fundamental approach, thinking like business owners and following the team’s independent views to 
find market leaders trading lower due to short-term events.  

• The managers view any market volatility – up or down – as an opportunity to improve the portfolio 
by selling high or buying low. Black Creek constantly upgrades its portfolios with the team’s best 
ideas. 

• In a world of continuing low interest rates, the team expects lower rates of return for global markets 
going forward.  
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Outlook: 
• Unemployment is near record lows in many global markets, and inflation also appears to be under 

control. However, we could be entering a period of stagflation in which global growth remains 
relatively low, but inflation begins to creep upwards  

• Global economic growth is likely to remain lower than usual due to several factors, including poor 
demographic trends, high indebtedness, low productivity gains and low aggregate demand. Populism 
in its various forms is worrisome as it could ignite trade friction and trade wars   

• Tailwinds include the continuation of relatively low, albeit gradually rising, interest rates. Fiscal 
stimulus and tax competition will fuel growth where governments can afford to do so. And 
technological innovation and disruption is having a transformative effect on jobs, industries  

• Overall, emerging economies are likely to outperform developed economies going forward 
• Passive or automated investing has created a lot of momentum behind equity prices, but it is 

uncertain if this will continue. It is also lengthening the average holding period for large index-listed 
stocks, limiting trading and investment opportunities. Black Creek expects to find more opportunities 
in special situations as a result. 

 
Portfolio changes 

• New holdings include Assicurazioni Generali (Italy-based property and casualty insurance); Akamai 
Technologies (global software and IT services); Bharti Infratel (telecom towers in India); Booz Allen 
Hamilton (consulting); Boskalis Westminster (dredging operations); Hain Celestial Group (organic 
products); Henry Shein (medical and dental supply distribution). 

• Companies sold from the portfolios include Christian Dior, Descente, Experian, Galaxy Entertainment, 
Haemonetics, Intertek, Nabtesco and Shimadzu. 
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