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All cylinders firing
Eric Bushell, Chief Investment Officer


The health of credit markets (as measured by credit spreads) and financial systems have long
guided Signature’s asset allocation strategy, as equity market growth depends on wellcapitalized banks and robust lending. After two and a half years of deflation marked by the
retreat of commodity prices, stifled lending and weak emerging market growth, Signature
identified an inflationary “regime change” in August.



Narrowing spreads indicate that global credit markets are functioning the best they have since
the financial crisis, and we expect increased lending to spur corporate growth and earnings as a
result. Market sentiment and consumer confidence is positive, supporting Signature’s strategy
to deploy cash into equities and reduce its weighting in government bonds across its balanced
funds.



Donald Trump’s election as U.S. president represents a sea change in how America will be
governed. Trump is supported by wealthy and powerful conservative influencers who want
lower taxes, less regulation and smaller government in order to foster business investment.
Signature expects this will be effective, resulting in higher employment, higher interest rates
and a stronger U.S. dollar, all of which support equity earnings growth.



Equities still offer an earnings yield premium over investment-grade corporate bonds, but the
gap has narrowed as equity valuations have increased in recent years. The equity earnings
growth spurt that Signature expects should also help equities outperform fixed income and
corporate credit over the coming year.



Potential market disruptions may emerge from instability in the Chinese financial system and in
peripheral Europe when the European Central Bank begins to taper its stimulative efforts.
Canada’s economy will not be immune to the changes in the U.S., and policy adjustments will be
necessary to remain competitive.
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This commentary is published by CI Investments Inc. It is provided as a general source of information and should not be
considered personal investment advice or an offer or solicitation to buy or sell securities. Every effort has been made to
ensure that the material contained in this commentary is accurate at the time of publication. However, CI Investments
Inc. cannot guarantee its accuracy or completeness and accepts no responsibility for any loss arising from any use of or
reliance on the information contained herein. This report may contain forward-looking statements about the fund, its
future performance, strategies or prospects, and possible future fund action. These statements reflect the portfolio
managers’ current beliefs and are based on information currently available to them. Forward-looking statements are not
guarantees of future performance. We caution you not to place undue reliance on these statements as a number of factors
could cause actual events or results to differ materially from those expressed in any forward-looking statement,
including economic, political and market changes and other developments. Commissions, trailing commissions,
management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before
investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
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