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2015 results – Alfred Lam 
 
 Our team has two main duties: overseeing CI’s portfolio managers and managing the multi-

manager, multi-asset allocation programs – Portfolio Series and Portfolio Select Series. We 
currently oversee more than $34 billion in managed solutions. 

 Last year was challenging, with numerous sectors affected by the drop in oil prices, along with 
currency and monetary policies of oil-exporting countries such as Canada. Government bonds 
performed well. 

 The Canadian dollar declined against foreign currencies, including a 16% drop vs. the U.S. dollar. 
As a result, foreign investments generated significant gains when converted to Canadian dollars, 
though those investments were generally flat in their local currency. (See Table.) 

 Surprisingly, the FTSE TMX Universe Bond Index outperformed all markets except the MSCI 
EAFE (in local currency). 

 The difficulty in 2015 was retaining gains made early in the year, as all asset classes had 
negative results in the second half of the year.  

 Our portfolios had positive returns for the year, as we were able to navigate the remarkably 
high intra-year volatility by being defensively positioned going into the second half. In the 
income portfolio, we continued to reduce equity and add duration heading into the end of the 
year.  
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2015 Performance

Local 

Currency CAD

Cdn Universe Bond 3.5% 3.5%

ML High Yield Master II -4.6% 13.6%

TSX -8.3% -8.3%

S&P 500 1.4% 21.0%

MSCI World 2.6% 18.9%

MSCI EAFE 5.3% 19.0%

MSCI EM -5.8% 2.0%

60/40* -0.3% 4.6%

*40% Universe Bond Index, 30% TSX, 30% MSCI World

WTI oil declined 30%; Loonie declined 16%

 
 
 

Outlook – Yoonjai Shin 
 
 A diversified, multi-asset strategy produces attractive risk-adjusted returns compared to 

holding one asset class such as bonds. 
 We still expect low economic growth, low yields and for the Chinese economy to continue to 

slow. We are also finding that the bond markets, particularly in North America, are being slow to 
price in these global concerns, which is an opportunity for us. 

 In the short term, corporate earnings will be limited but the long-term outlook is positive. 
 The correlation between bonds and stocks has been normalizing since the summer of 2015. 

With additional heightened volatility, further normalization should ensue and we should see 
better performance from the bond market.  

 The outlook for energy prices and other commodities is “lower for longer,” with Canada, Russia, 
Brazil, South Africa, Australia and others being negatively affected. 

 Stock selection and currency management is very important in this environment – monitoring 
the currency exchange and risks is vital. 

 Active management within the income component is important because yield and total return 
potential are both low, while inflation remains an important concern for investors. 

 Since oil prices are impossible to predict, we try to position our portfolios for either outcome by 
looking at the asset classes that would outperform or underperform in each environment. 



 

Market Commentary 

 Flexible income mandates are also important; for example, we have added Signature Global 
Bond Fund to certain Portfolio Select Series portfolios. This adds more duration and more 
downside protection. This was funded by reducing the allocation to CI Income Fund and cash. 

 In addition, Black Creek Investment Management was added to the Portfolio Select Series lineup 
to increase the alpha potential. 

 We continue to be active on managing foreign exchange risk, since the Canadian dollar is weak 
and foreign currencies are overbought. We believe that it’s sensible to be hedging the major 
foreign currencies back into Canadian dollars at this time, with our hedge ratios being 75-80%.  

 
Canadian equity exposure  
 
 Although certain competitors may have reduced their Canadian exposure to under 10%, we 

believe it is not prudent to sell Canadian holdings when the Canadian dollar is weak and buy U.S. 
dollar and euro holdings when they are both above normal valuations. 

 We actively monitor and manage currency exposure; other firms' managed solutions may not 
offer this.   

 
Advantages of managed solutions 
 
 Advisors and their clients benefit from active, professional management of the portfolios. We 

have a predictable, well-defined process designed to produce specific results for a client's time 
horizon. 

 CI Investment Consulting works closely with CI's other portfolio management teams and has 
access to up-to-date market information and research.  

 When we want to make a change, we can act very quickly. For example, two weeks ago when the 
Chinese markets were down 7%, North American markets were down 3% and bond markets 
were pricing for interest rate hikes for 2016, we saw opportunities to buy and were able to react 
as the markets opened. 
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. Unless otherwise indicated and except for returns for periods less than one 

year, the indicated rates of return are the historical annual compounded total returns including changes in security 
value. All performance data assume reinvestment of all distributions or dividends and do not take into account sales, 

redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced 

returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. 
This commentary is provided as a general source of information and should not be considered personal investment 

advice or an offer or solicitation to buy or sell securities. Every effort has been made to ensure that the material 

contained in this commentary is accurate at the time of publication. However, CI Investments Inc. cannot guarantee its 
accuracy or completeness and accepts no responsibility for any loss arising from any use of or reliance on the 

information contained herein. This report may contain forward-looking statements about the fund, its future 
performance, strategies or prospects, and possible future fund action. These statements reflect the portfolio managers’ 

current beliefs and are based on information currently available to them. Forward-looking statements are not 

guarantees of future performance. We caution you not to place undue reliance on these statements as a number of factors 
could cause actual events or results to differ materially from those expressed in any forward-looking statement, 

including economic, political and market changes and other developments. ®CI Investments and the CI Investments 

design are registered trademarks of CI Investments Inc. ™Portfolio Select Series and Portfolio Series are trademarks of 
CI Investments Inc. Published January 2016. 


