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CI Investments Inc., the Manager of the Fund, appoints independent auditors to audit 
the Fund’s Annual Financial Statements. Under Canadian securities laws (National 
Instrument 81-106), if an auditor has not reviewed the Semi-Annual Financial 
Statements, this must be disclosed in an accompanying notice. 

The Fund’s independent auditors have not performed a review of these Semi-Annual 
Financial Statements in accordance with standards established by the Canadian 
Institute of Chartered Accountants.

A look inside



Enclosed  are  the  Financial  Statements  for  your  CI  Investments 

segregated  funds  for  the  period  ending  June  30,  2014.  Inside  is 

important  information  about  each  fund,  including  its  financial 

statements for the period and a list of the top portfolio holdings of the 

underlying fund as of the end of the period.

Additional information about your funds can be found on our website, 

www.ci.com.

If you have any questions about your  investments, please contact your 

financial  advisor.  CI  is  proud  to  partner  with  advisors  across  Canada.  

We believe investors are most successful when they follow an investment 

plan developed with the assistance of a qualified advisor.

You may also contact CI Client Services at 1-800-792-9355. 

 

Thank you for investing with us.

CANADA’S INVESTMENT COMPANY 

CI has been investing on behalf of Canadians since 1965 and has grown 

to  become  one  of  Canada’s  largest  investment  fund  companies.  We 

manage over $100 billion on behalf of two million Canadians. CI is a 

subsidiary  of  CI  Financial  Corp.,  a  TSX-listed  financial  services  firm  

with $129 billion in assets at June 30, 2014.

CI  provides  one  of  the  industry’s  widest  selections  of  investment 

products  and  services  and  a  strong  lineup  of  leading  portfolio 

management  teams.  Our  portfolio  management  expertise  is  offered 

through several platforms, including mutual funds, tax-efficient funds, 

guaranteed solutions, and managed solutions. 

2 Queen Street East, Twentieth Floor
Toronto, Ontario M5C 3G7
www.ci.com

Telephone:  416-364-1145
Toll Free:   1-800-268-9374
Facsimile:   416-364-6299
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In the second quarter of 2014, markets got back into euphoric mood. The S&P 500 Index, MSCI Europe 

and Nikkei were all up 4.7%, 2.6% and 2.3% respectively. Rather surprisingly, fixed-income markets 

also rallied with equities, with the German 10-year bond (the Bund) rallying 0.32% to end at 1.25% 

for the quarter. Gold was volatile, but nevertheless finished up 3.4% on the quarter. The U.S. dollar 

was mixed over the period. It strengthened against the Euro by 0.6%, but weakened against both the 

Canadian dollar and the Yen by 3.6% and 1.8%. Credit spreads in the developed world continued their 

inexorable tightening, reaching levels that we last saw in early 2007.

With sentiment in many markets reflecting record bullishness, it is clear that market participants are 

putting a lot of faith in the world’s policymakers. Yet, most of the developed countries have little 

policy flexibility. Many of them (the U.S., U.K., Italy, Japan, Greece and Portugal to name a few) are 

fiscal basket cases. Few of them have any monetary flexibility – after all there is not much one can 

do to expand on quantitative easing done at the current scale. 

 

Global fundamentals have been deteriorating steadily over the last several months. The decline 

has not just been on the economic front. Governments everywhere are getting increasingly shaky 

with incumbents becoming more unpopular by the day. Cooperation among the major world powers 

has become much harder to achieve on a variety of important areas. And wars are raging on two 

continents, with either one having the potential to cause huge swings in the price of energy – the one 

critical driver of the global industrial economy. With all these negative developments, equity markets 

appear to be in the blow-off phase of bullishness. All bad news, however significant, is typically 

dismissed as being due to the weather or other unpredictable factors. Happiness is a state of mind 

and markets have wanted to be happy so far no matter what the reality. We expect this unreasonable 

happiness will soon give way to a prolonged period of extreme depression. 

 

We believe the trends for the next several months are clear:

 

•  Growth will most likely be much weaker than even current lowered expectations for 2014.  

Additional monetary support for a slowing economy is unlikely in the U.S., but might occur in Japan 

and possibly also in Europe. 

•  Eurozone tensions are likely to resurface, and this time in the political dimension. Italy will likely 

seek fiscal expansion for the region, putting it (along with Spain, Greece, Ireland and possibly even 

France) in conflict with Germany and other healthier nations.

•  Political changes in some key countries seem imminent. Greece’s current government could fall 

soon with Syriza, the radical left party being voted in as a replacement. The vote in Catalonia could 

feed up a constitutional crisis for Europe.

•  Iraq and the Ukraine are unlikely to see peace in the near future. If anything, conditions are ripe 

for destabilizing escalation.

Performance of the  Jun. 30 Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec. 31

  CI Global Opportunities Fund: 2014 2013 2012 2011 2010 2009

Total return before performance fees (%)1 -4.3 -2.4 -0.5 1.6 -4.7   -3.8

Total return net of performance fees (%)1,2 -4.3 -2.4 -0.5 1.6 -4.7 -3.8

1 Total return is the historical rate of return of an investment for the period, assuming reinvestment of all distributions 

at net asset value.

2 Total return net of performance fees is total return reduced by the performance fees payable by investors who held 

units on December 31 of the prior period and continuously to June 30 of the current period.

Semi-Annual Financial Statements as at June 30, 2014

Management Commentary
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 as at  as at as at
 Jun. 30, 2014 Dec. 31, 2013 Jan. 1, 2013

  10,453  11,267 14,330
  81 25 61

 - -  -
 - - -
 - - -
 1 - -
 - - -
 - - 3
 
 228 228 227
 10,763 11,520 14,621

 

 - - -
 - - -
 - - 295
 - - -
 24 1 3
 3 - -
 - - -
 - - -
 27 1 298

 10,736 11,519 14,323
 
 9,859 10,258 12,839
 
 
 
 21.84 22.83 23.38

 491,550 504,637 612,523

Assets 
Current assets 
Investments* 
Cash 
Unrealized gain on futures and foreign currency   
 forward contracts 
Dividends receivable
Interest receivable
Fees rebate receivable
Receivable for investments sold  
Receivable for unit subscriptions 
Non-current assets 
Income taxes recoverable

Liabilities 
Current liabilities
Unrealized loss on futures and foreign currency   
 forward contracts
Payable for investments purchased  
Payable for unit redemptions    
Distributions payable to holders of redeemable units   
Management fees payable 
Administration fees payable 
Performance fees payable 
Accrued liabilities

Net assets attributable to holders of 
 redeemable units

*Investments at cost

Net assets attributable to holders of 
 redeemable units per unit:  
Class A  

Number of redeemable units outstanding:  
Class A 

– 3 –

The accompanying notes are an integral part of these financial statements. 

Financial Statements (unaudited)

CIG - 218

Statements of Financial Position 
(in $000’s except for per unit amounts)

   
 2014 2013

 
 - -
 - -
 - -
 - -
 - -
 - -

 66 188

 (415) 298
 (349) 486
 
 - -
  - -
 (349) 486

 124 162
 14 18
 - -
 - -
Audit fees 1 1
 - -
 - -
 8 14
 147 195

 (496) 291

 
 (0.99) 0.47

Income  
Net gain (loss) on investments 
  Dividends 
  Interest for distribution purposes 
  Derivative income (loss) 
  Interest expense on swaps 
  Dividends expense on investments sold short 
  Interest expense on investments sold short 
  Net realized gain (loss) on sale of investments and  

 derivatives
  Change in unrealized appreciation (depreciation) in  

 value of investments and derivatives
Total net gain (loss) on investments
Other income
  Foreign exchange gain (loss) 
  Fees rebate 
Total income (net)
Expenses 
Management fees (Note 6)
Administration fees (Note 6)
Performance fees (Note 6)
Commissions and other portfolio transaction costs 

Legal fees  
Withholding taxes
Harmonized sales tax 
Total expenses
Increase (decrease) in net assets attributable to  
 holders of redeemable units

Increase (decrease) in net assets attributable to  
 holders of redeemable units per unit: 
Class A 

Statements of Comprehensive Income 
for the periods ended June 30 
(in $000’s except for per unit amounts)
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Financial Statements (unaudited)

   
 2014 2013

 11,519 14,323

 (496) 291

 - -

 - -
 - -
 - -

 752 348

 - -
 (1,039) (845)
 
 (287) (497)

 (783) (206)

 10,736 14,117

Statements of Changes in Net Assets Attributable to Holders  
of Redeemable Units 
for the periods ended June 30 (in $000’s)

Class A
Net assets attributable to holders of redeemable   
 units at the beginning of period 
Increase (decrease) in net assets attributable to holders   
 of redeemable units 
Distributions to holders of redeemable units 
  From net investment income 
  From net realized gains on sale of investments and 

derivatives 
  Return of capital 
Total distributions to holders of redeemable units 

Redeemable unit transactions 
  Proceeds from redeemable units issued 
  Reinvestment of distributions to holders of 

redeemable units 
  Redemption of redeemable units 
Net increase (decrease) from redeemable unit   
 transactions
Net increase (decrease) in net assets attributable   
 to holders of redeemable units
Net assets attributable to holders of redeemable   
 units at the end of period

 2014 2013

 (496) 291

 (66) (188)
 - -
 - -

 415 (298)
 465 953
 - -
 - -
 - -
 23 -
 3 -
 (1) 30
 343 788

 - -
 752 351
 (1,039) (1,140)
 (287) (789)

 - -
 56 (1)
 25 61
 81 60

 - -
 - -

Statements of Cash Flows 
for the periods ended June 30 (in $000’s)

Cash flows from (used in) operating activities 
Increase (decrease) in net assets attributable to holders  
 of redeemable units 
Adjustments for: 
  Net realized (gain) loss on sale of investments and  

 derivatives 
  Foreign exchange (gain) loss
  Commissions and other portfolio transaction costs 
  Change in unrealized (appreciation) depreciation in  

 value of investments and derivatives 
  Proceeds from sale and maturity of investments 
  Purchase of investments 
  (Increase) decrease in dividends receivable
  (Increase) decrease in interest receivable
  Increase (decrease) in management fees payable  
  Increase (decrease) in administration fees payable 
  Net change in non-cash balances related to operations 
Net cash from (used in) operating activities 

Cash flows from (used in) financing activities 
Distributions paid to holders of redeemable units, net of 
reinvested distributions
Proceeds from issuance of redeemable units
Amounts paid on redemption of redeemable units
Net cash from (used in) financing activities

Foreign exchange gain (loss)
Net increase (decrease) in cash
Cash (bank overdraft), beginning of period
Cash (bank overdraft), end of period

Supplementary Information: 
Dividends received, net of withholding tax
Interest received

The accompanying notes are an integral part of these financial statements. 
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 2014 2013

 504,637 612,523
 34,170 14,603
 - -
 (47,257) (34,947)
 491,550 592,179
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† A portion of brokerage commissions paid was used to cover research and market data services, termed soft dollar commissions. This amount has been estimated by the Manager of the Fund.
The accompanying notes are an integral part of these financial statements. 

Fund Specific Notes to Financial Statements (unaudited)

Class A
Number of redeemable units at the beginning of period 
Redeemable units issued for cash 
 Redeemable units issued for reinvested distributions 
Redeemable units redeemed 
Number of redeemable units at the end of period 

 as at  as at
 Dec. 31, 2013 Jan. 1, 2013
 
 11,519 14,323
 - -
 11,519 14,323

Reconciliation of Equity as previously reported under Canadian GAAP 
to IFRS (Note 11) (in $000’s)

Equity
Equity as reported under Canadian GAAP
Revaluation of investments at FVTPL
Net assets attributable to holders of redeemable units

 as at  as at
 Dec. 31, 2013 Jun. 30, 2013

 (284) 291
 - -

 (284) 291

Reconciliation of Comprehensive Income as previously reported under 
Canadian GAAP to IFRS (Note 11) (in $000’s)

Comprehensive Income
Comprehensive income as reported under Canadian GAAP
Revaluation of investments at FVTPL
Increase (decrease) in net assets attributable to  
 holders of redeemable units

   
 2014 2013
 - -
 - -

Commissions 
for the periods ended June 30 (in $000’s)

Brokerage commissions

Soft Dollar commissions†

Redeemable Unit Transactions (Note 5) 
for the periods ended June 30
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The accompanying notes are an integral part of these financial statements. 

Other Price Risk 
As at June 30, 2014, December 31, 2013 and January 1, 2013, the Fund bears the other price risk 
exposure of the Trident Global Opportunities Fund (the “Underlying Fund”) as majority of the Fund’s 
assets were invested in the Underlying Fund. The Underlying Fund is exposed to the financial instrument 
risks of the Vardana Fund Ltd. by virtue of a Forward Agreement. 

The Underlying Fund is exposed to the financial instrument risks of the Vardana Fund Ltd. The Underlying 
Fund was created to obtain exposure to global markets by virtue of the Forward Agreement. By entering 
into the Forward Agreement the Underlying Fund assumed the risk exposure of the Vardana Fund Ltd. 
as well as credit risk to the Counterparty of the Forward Agreement in respect of any positive amount of 
the value of the Forward Contract. As at June 30, 2014, credit rating of the Counterparty to the Forward 
Agreement, was A-2 (December 31, 2013 - A-2 and January 1, 2013 - A-2). 

As at June 30, 2014, had the global markets increased or decreased by 10% (December 31, 2013 
and January 1, 2013 - 10%), with all other variables held constant, net assets attributable to holders 
of redeemable units of the Fund would have increased or decreased, respectively, by approximately 
$91,000 (December 31, 2013 - $421,000  and January 1, 2013 - $342,000). In practice, actual results 
may differ from this analysis and the difference may be material.

Currency Risk
As at June 30, 2014, December 31, 2013 and January 1, 2013, the Fund did not have a significant direct 
exposure to currency risk. 

The Fund indirectly bears the currency risk exposure of the Underlying Fund and the Verdana Fund.  
As at June  30, 2014, December 31, 2013  and January 1, 2013, the Underlying Fund’s investments were
denominated  in other currencies than Canadian dollars, the functional currency of the Underlying Fund.
As a result, the Underlying Fund was exposed to currency risk.  

The table below summarizes the Underlying Fund’s exposure to currency risk. 

as at January 1, 2013 
 Financial Instruments   Net
 Exposure Derivatives Total Assets 
Currency  (in $000’s) (in $000’s) (in $000’s) (%)
US Dollar  4,744   -     4,744  2.3
Total 4,744   -     4,744  2.3

As at June 30, 2014, had the Canadian dollar strengthened or weakened by 10% (December 31, 2013 
and January 1, 2013 - 10%) in relation to all other foreign currencies held in the Fund, with all other 
variables held constant, net assets attributable to holder of redeemable units of the Fund would have 
decreased or increased, respectively, by approximately a nominal amount (December 31, 2013 - a 
nominal amount and January 1, 2013 - $33,000). In practice, the actual results may differ from this 
analysis and the difference may be material.

Interest Rate Risk
As at June 30, 2014, December 31, 2013 and January 1, 2013, the Fund did not have a significant direct 
exposure to interest rate risk. 

The Fund indirectly bears the interest rate risk exposure of the Vardana Fund. As at June 30, 2014, 
28.05% of the Vardana Fund was invested in fixed income securities and interest rate sensitive 
derivatives (December 31, 2013 - 30.2% and January 31, 2013 - 51.98%).

Concentration Risk
As at June 30, 2014 - 97.4% of Fund’s assets were invested in Trident Global Opportunities Fund 
(December 31, 2013 - 97.8% and January 1, 2013 - 100%). As a result, the Fund is exposed to the 
financial instrument risks of Trident Global Opportunities Fund (the “Underlying Fund”). The Underlying 
Fund bears the financial instruments risks exposure of Vardana Fund Ltd. (the “Vardana Fund”) by virtue 
of a Forward Agreement.

The Vardana Fund Ltd. investments were concentrated in the following segments: 

as at June 30, 2014 
Categories Net Assets (%)
Cash and Equivalents 67.24
Bonds 27.65
Investments Funds (Exchange Traded) 6.18
Equities 2.49
Swaps 0.17
Futures 0.12
Options 0.11
Commodities 0.02
Securities Sold Not Yet Purchased (3.98)

as at December 31, 2013 
Categories Net Assets (%)
Cash and Equivalents 32.12
Equities 33.42
Bonds 29.38
Commodities 5.23
Investment Funds (Exchange Traded) 3.94
Treasury Securities 2.86
Swaptions 1.65
Options 0.13
Securities Sold Not Yet Purchased (14.19)

as at January 1, 2013 
Categories Net Assets (%)
Bonds 33.11
Cash and Equivalents 21.44
Investment Funds (Exchange Traded) 20.72
Commodities 16.69
Treasury Securities 16.60
Equities 8.86
Convertible Bonds 2.79
Swaptions 1.37
Options 1.50
Futures 0.47
Swaps 0.77
Securities Sold Not Yet Purchased (23.20)

Credit Risk
As at June 30, 2014, December 31, 2013 and January 1, 2013, the Fund did not have a significant direct 
exposure to credit risk.

The Fund indirectly bears the credit risk exposure of the Vardana Fund. As at June 30, 2014, 
28.05% of the Vardana Fund was invested in fixed income securities and derivatives (December 31,  
2013 - 30.2% and January 1, 2013 - 51.98%).

Fund Specific Notes to Financial Statements (unaudited)

Financial Instruments Risks (Note 10) 
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The accompanying notes are an integral part of these financial statements. 

Fair Value Hierarchy
The tables below summarize the inputs used by the Fund in valuing the Fund’s investments carried at 
fair value.

Long Positions at fair value as at June 30, 2014
 Level 1  Level 2  Level 3  Total
  (in $000’s)  (in $000’s)  (in $000’s)  (in $000’s)
Underlying Fund  10,453   -   -   10,453 
Total  10,453   -   -   10,453   

Long Positions at fair value as at December 31, 2013
 Level 1  Level 2  Level 3  Total
  (in $000’s)  (in $000’s)  (in $000’s)  (in $000’s)
Underlying Fund   11,267    -      -   11,267
Total 11,267   -     -  11,267  

Long Positions at fair value as at January 1, 2013
 Level 1  Level 2  Level 3  Total
  (in $000’s)  (in $000’s)  (in $000’s)  (in $000’s)
Underlying Fund   14,330    -    -   14,330
Total 14,330  -   -  14,330  

There were no transfers between Level 1, 2 and 3 during the period ended June 30, 2014 and the year 
ended December 31, 2013.   

Fund Specific Notes to Financial Statements (unaudited) 
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  CANADA (97.4%)  
  549,036  Energenius Inc., Private Placement^  -     5 
  195  Nortel Networks Corp.  -     1 
  450,000  Oceanic Adventures International Corp.,  
  Private Placement^  216,346   4 
  44,539  Trident Global Opportunities Fund (Class I)†   8,963,586   10,452,765 
    9,179,932   10,452,775 
  U.S.A. (0.0%)  
  300,000  Craftsman & Scribes Co., Private Placement^  688,950   3 

  Commissions and other portfolio 
  transaction costs  (9,585)

  Total Investments (97.4%)   9,859,297         10,452,778 
    
  Other Net Assets (Liabilities) (2.6%)     283,187 
    
  Net Assets Attributable to 
  Holders of Redeemable Units (100.0%)     10,735,965    

† The Underlying Fund is also managed by CI Investments Inc., the Manager of the Fund.
^  Denotes illiquid securities.
 Percentages shown in brackets relate investments at fair value to net assets attributable to holders of redeemable units of the Fund.
The accompanying notes are an integral part of these financial statements. 

Schedule of Investment Portfolio as at June 30, 2014 (unaudited)

 No. of Shares/  Average Fair 
 Par Value  Description Cost ($) Value ($)
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1. THE FUND

CI Global Opportunities Fund (the “Fund”) is an open-end mutual fund trust created under the laws of 

Ontario by Declaration of Trust. The Fund commenced operations on March 31, 1995. The address of 

the Fund’s registered office is 2 Queen Street, M5C 3G7 Toronto, Ontario. These financial statements 

were authorized for issue by CI Investments Inc. (the “Manager”) on August 20, 2014. CI Investments 

Inc. is a subsidiary of CI Financial Corp. RBC Investor & Treasury Services (“RBC I&TS”) is custodian 

of the Fund.

Trident Investment Management, LLC is the investment advisor (the “Investment Advisor”).

Pursuant to section 2.11 of National Instrument 81-106, the Fund is relying on the exemption from 

filing annual and interim financial statements. On March 9, 2010, the Fund was granted extension 

by the regulators to deliver audited annual financial statements by June 30 of the year following the 

financial year for which the audited annual financial statements are prepared. The annual financial 

statements will be mailed and available on-line to unitholders by June 30 as granted by the regulators. 

2. BASIS OF PRESENTATION AND ADOPTION OF IFRS

These financial statements have been prepared in compliance with International Financial Reporting 

Standards (“IFRS”) applicable to the preparation of interim financial statements, including IAS 34, 

Interim Financial Reporting and IFRS 1, First-time Adoption of International Financial Reporting 

Standards. The Fund adopted this basis of accounting on January 1, 2014 as required by Canadian 

securities legislation and the Canadian Accounting Standards Board. Previously, the Fund prepared 

its financial statements in accordance with Canadian generally accepted accounting principles as 

defined in the Part V of the CICA Canada Handbook - Accounting (“Canadian GAAP”). The comparative 

information has been restated from Canadian GAAP to IFRS. The Fund has applied accounting policies 

consistent with IFRS used in the preparation of its statement of financial position at January 1, 

2013 and throughout all periods presented and as if these policies had always been in effect. Note 

11 discloses the impact of the transition to IFRS on the Fund’s reported financial position, financial 

performance and cash flows, including the nature and effect of significant changes in accounting 

policies from those used in the Fund’s financial statements for the year ended December 31, 2013 

prepared under Canadian GAAP.

The policies applied in these interim financial statements are based on IFRS requirements applicable 

as of August 20, 2014. Any subsequent changes to IFRS that are given effect in the Fund’s annual 

financial statements for the year ending December 31, 2014 could result in restatement of these 

interim financial statements, including the transition adjustments recognized on transition to IFRS.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES 

These financial statements have been prepared in accordance with IFRS.

The following is a summary of the significant accounting policies of the Fund:

a.  Financial instruments

The Fund recognizes financial instruments at fair value upon initial recognition, inclusive of transaction 

costs in the case of financial instruments measured at amortized cost. Purchases and sales of 

financial assets are recognized at their trade date. The Fund’s investments and derivative assets and 

liabilities are measured at fair value through profit or loss (“FVTPL”). The Fund’s obligations for net 

assets attributable to holders of redeemable units are presented at the redemption amount. All other 

financial assets and liabilities are measured at amortized cost. Under this method, financial assets 

and liabilities reflect the amount required to be received or paid, discounted, when appropriate, at the 

contract’s stated rates of interest. There were no differences between the net asset value (“NAV”) 

used for transactions with unitholders and the net assets attributable to holders of redeemable units 

used for reporting purposes under IFRS.

Financial assets and liabilities are offset and the net amount presented in the statement of financial 

position when, and only when, the Fund has a legal right to offset the amounts and intends either to 

settle on a net basis or to realize the asset and settle the liability simultaneously. In the normal course 

of business, the Fund enters into various master netting agreements or similar agreements that do 

not meet the criteria for offsetting in the statement of financial position but still allow for the related 

amounts to be offset in certain circumstances, such as bankruptcy or termination of the contracts.

b.  Valuation of Investments

At the financial reporting date, listed securities are valued based on the last traded market price 

for financial assets and financial liabilities where the last traded price falls within the day’s bid-ask 

spread. In circumstances where the last traded price is not within the bid-ask spread, the Manager 

determines the point within the bid-ask spread that is most representative of fair value based on the 

existing marked conditions. Unlisted securities are valued based on price quotations from recognized 

investment dealers, or failing that, their fair value is determined by the Manager on the basis of the 

latest reported information available. Fixed income securities, debentures and other debt instruments 

including short-term investments, are valued at the quotation from recognized investment dealers. 

Underlying Funds are valued on each business day at their net asset value as reported by the 

Underlying Fund’s manager. 

c.  Financial assets and liabilities at fair value

The Fund classifies its investments in equity, fixed income securities, and derivatives as financial 

assets or financial liabilities at fair value through profit or loss.

This category has two sub-categories: financial assets or financial liabilities held for trading; and those 

designated at fair value through profit or loss at inception.

 Financial assets or financial liabilities held for trading

  A financial asset or financial liability is classified as held for trading (“HFT”) if it is acquired or 

incurred principally for the purpose of selling or repurchasing in the near term or if on initial 

recognition is part of a portfolio of identifiable financial investments that are managed together 

and for which there is evidence of a recent actual pattern of short-term profit taking. The Fund’s 

derivative instruments are categorized as HFT.

 Financial assets or financial liabilities designated at fair value through profit or 

   loss at inception

  Financial assets and financial liabilities designated at fair value through profit or loss at 

inception are financial instruments that are not classified as HFT but are managed, and their 

performance is evaluated on a fair value basis in accordance with the Fund’s documented 

investment strategy. The Fund’s financial instruments excluding derivative instruments are 

designated as FVTPL.

d.  Commissions and other portfolio transaction costs

Transaction costs, such as brokerage commissions, incurred in the purchase and sale of securities are 

included in “Commissions and other portfolio transaction costs” in the Statements of Comprehensive 

Income.

 
Notes to the Financial Statements (unaudited) 
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e.  Cost of investments

Cost of investments represents the amount paid for each security, and is determined on an average 

cost basis excluding commissions and transaction costs.

f.  Cash

Cash is comprised of cash on deposit. 

g.  Investment transactions and income recognition

Investment transactions are recorded on the trade date – the date on which the Fund commits to 

purchase or sell the investment.

The interest for distribution purposes shown on the Statements of Comprehensive Income represents 

the coupon interest received by the Fund and is accounted for on an accrual basis. The Fund dose not 

amortizes premiums paid or discounts received on the purchase of fixed income securities except for 

zero coupon bonds which are amortized on a straight line basis.

Dividends and distributions from investments are recognized on the ex-dividend/ex-distribution date. 

Distributions received from income trust holdings are recorded as income, capital gains or a return 

of capital, based on the best information available to the Manager. Due to the nature of these 

investments, actual allocations could vary from this information. Distributions from income trusts that 

are treated as a return of capital for income tax purposes reduce the average cost of the underlying 

income trust. 

h.  Foreign exchange

The Fund subscriptions and redemptions are denominated in Canadian dollars, which is also the 

Fund’s functional and presentation currency. Foreign currency amounts are translated into the 

functional currency as follows: fair value of investments, foreign currency forward contracts and 

other assets and liabilities at the closing rate of exchange on each business day; income and 

expenses, purchases and sales and settlements of investments at the rate of exchange prevailing 

on the respective dates of such transactions. Foreign exchange gains (losses) relating to cash are 

presented as “Foreign exchange gain (loss)” and those relating to other financial assets and liabilities 

are presented within “Net realized gain (loss) on sale of investments and derivatives” and “Change 

in unrealized appreciation (depreciation) in value of investments and derivatives” in the Statements 

of Comprehensive Income.

i.  Unit valuation

NAV per unit is calculated at the end of each day on which the Toronto Stock Exchange is open for 

business by dividing the total NAV by the number of units outstanding. 

j.  Increase (decrease) in net assets attributable to holders of redeemable units per unit

Increase (decrease) in net assets attributable to holders of redeemable units per unit in the 

Statements of Comprehensive Income is calculated by dividing the increase (decrease) in net assets 

attributable to holders of redeemable units of the Fund by the weighted average number of units 

outstanding during the period.

k.  Withholding taxes

A Fund may, from time to time, incur withholding taxes imposed by certain countries on investment 

income and capital gains. Such income and gains are recorded on a gross basis and the related 

withholding taxes are shown separately in the Statements of Comprehensive Income.

 

4. USE OF ACCOUNTING JUDGMENTS AND ESTIMATES 

The preparation of financial statements in accordance with IFRS requires management to make judgments, 

estimates and assumptions that affect the application of accounting policies and reported amounts of 

assets and liabilities at the reporting date and the reported amounts of income and expenses during the 

reporting period. The following discusses the most significant accounting judgments and estimates that the 

Fund has made in preparing the financial statements:

 Fair value measurement of investments and derivatives not quoted in active market

  The Fund may, from time to time, hold financial instruments that are not quoted in active 

markets, such us unlisted securities, private securities or derivatives. Unlisted securities are 

valued based on price quotations from recognized investment dealers, or failing that, their fair 

value is determined by the Manager on the basis of the latest reported information available. 

The fair value of private securities is determined by using valuation models that may be based, 

in part, on assumptions that are not supported by observable market inputs. These methods 

and procedures may include, but are not limited to, performing comparisons with prices of 

comparable or similar securities, obtaining valuation related information from issuers and/or 

other analytical data relating to the investment and using other available indications of value. 

These values are independently assessed by the Manager to ensure that they are reasonable. 

However, because of the inherent uncertainty of valuation, the estimated fair values for 

these securities may be materially different from the values that would have been used had a 

ready market for the investment existed. The fair values of private securities are affected by 

the perceived credit risks of the issuer, predictability of cash flows and the length of time to 

maturity. 

  Valuation models use observable data, to the extent practicable. However, areas such as credit 

risk (both own and counterparty); volatilities and correlations require the Manager to make 

estimates. Changes in assumptions about these factors could affect the reported fair values of 

financial instruments. 

  The Fund considers observable data to be market data that is readily available, regularly 

distributed and updated, reliable and verifiable, not proprietary, and provided by independent 

sources that are actively involved in the relevant market. 

 Classification and measurement of investments and application of the fair 

   value option

  In classifying and measuring financial instruments held by the Fund, the Manager is required 

to make significant judgments about whether or not the business of the Fund is to invest on a 

total return basis for the purpose of applying the fair value option for the financial assets under 

IAS 39, Financial instruments – Recognition and Measurement. The most significant judgment 

made includes the determination that certain investments are held-for-trading and that the fair 

value option can be applied to those which are not.

5. REDEEMABLE UNITS

Units issued and outstanding represent the capital of the Fund. 

The Fund is authorized to issue an unlimited number of units of each class. Unitholders are entitled to 

redeem their units weekly. Units will be redeemed at the NAV per unit on such date. The relevant 

changes pertaining to subscription and redemption of the Fund units are disclosed in the Statements 

of Changes in Net Assets Attributable to Holders of Redeemable Units. In accordance with the objectives 

and risk management polices outlined in Note 10, the Fund endeavors to invest subscriptions received 

in appropriate investments while maintaining sufficient liquidity to meet redemptions through utilizing a 

short-term borrowing facility or disposal of investments when necessary. 
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Redeemable unit transactions information appears in the Fund Specific Notes to Financial Statements.

6. FEES AND OTHER EXPENSES

Management fees

CI Investments Inc. is the Manager of the Fund and, in consideration for management fees, provides 

management services required in the day-to-day operations of the Fund including management of the 

investment portfolio of the Fund. The management fee is calculated on the total NAV of the Fund at 

the end of each business day and is paid monthly.

The Manager is entitled to an annual fee of 2.25% of the NAV of Class A units. 

Administrative expenses

The Fund also bears all operating and administrative expenses including audit and legal fees, registry 

and transfer agency fees, custody fees, expenses relating to reporting and making distributions to 

unitholders, all other costs and fees imposed by statute or regulation and expenses of all communications 

with unitholders.

Performance fees 

The Manager receives a performance fee, payable annually or upon redemption, from individual 

investors, at the rate of 20% of performance in excess of an annualized hurdle rate of 10%. Unless 

otherwise requested the Manager will redeem units on such Valuation Day, on behalf of the investor, 

to satisfy the performance fee. The performance fee is calculated and payable on the last valuation 

day of each calendar year.

7. INCOME TAXES

The Fund qualifies as a mutual fund trust under the provisions of the Income Tax Act (Canada) and 

is not subject to tax on net income, including net realized taxable capital gains for the taxation year, 

which is paid or payable to unitholders at the end of the taxation year. However, such part of the 

Fund’s taxable income and net realized capital gains that is not so paid or payable to its unitholders 

will be taxable to the Fund. Income tax on net realized capital gains not paid or payable will generally 

be recoverable by virtue of refunding provisions contained in the Income Tax Act (Canada) and 

provincial income tax legislation, as redemptions occur. It is the intention of the Fund to distribute 

all net taxable income and sufficient net realized capital gains so that the Fund will not be subject 

to income tax. Occasionally, the Fund may distribute more than it earns. This excess distribution is a 

return of capital and is not taxable to unitholders. 

8. REINVESTMENT OF DISTRIBUTIONS

When a Fund pays a distribution, it will be paid in the same currency in which the investor holds 

their units. Distributions are automatically reinvested in additional units of the same class of the 

Fund, without charge, at their NAV per unit determined as of the date of distribution. The Manager 

may change the distribution policy at its discretion. Further information regarding reinvestment of 

distributions can be found in the Offering Memorandum, by writing to the Manager, or by contacting 

your mutual fund dealer.

9. RELATED PARTY TRANSACTIONS

The Fund may have direct or indirect holdings in CI Financial Corp. as identified in the Schedule of 

Investment Portfolio of the Fund, if applicable.

10. FINANCIAL INSTRUMENTS RISK 

Risk management

The Fund is exposed to a variety of financial instruments risks: credit risk, liquidity risk and market 

risk (including other price risk, currency risk and interest rate risk). The level of risk to which the Fund 

is exposed to depends on the investment objective and the type of investments held by the Fund. 

The value of investments within a portfolio can fluctuate daily as a result of changes in prevailing 

interest rates, economic and market conditions and company specific news related to investments 

held by the Fund. The Manager of the Fund may minimize potential adverse effects of these risks on 

the Fund’s performance by, but not limited to, regular monitoring of the Fund’s positions and market 

events, diversification of the investment portfolio by asset type, country, sector, term to maturity all 

within the constraints of the stated objectives, and through the usage of derivatives to hedge certain 

risk exposures.

Concentration risk

Concentration risk arises as a result of the concentration of exposures within the same category, 

whether it is a geographical allocation, product type, industry sector or counterparty.

Credit risk

Credit risk is the risk that a security issuer or counterparty to a financial instrument will fail to meet 

its financial obligations. The fair value of a debt instrument includes consideration of the credit 

worthiness of the debt issuer. Credit risk exposure for derivative instruments is based on the Fund’s 

unrealized gain of the contractual obligations with the counterparty as at the reporting date. 

The Fund invests mostly in units of Trident Global Opportunity Fund and may be exposed to indirect 

credit risk in the event that Trident Global Opportunity Fund invests in debt instruments preferred 

securities and derivatives. 

The credit risk exposure of the Fund’s other assets are represented by their carrying amount as 

disclosed in the Statements of Financial Position.

Significant cash balances as disclosed in the Statements of Financial Position are maintained by the 

Custodian, RBC I&TS. The Manager monitors the credit worthiness of the custodian on a regular basis. 

All transactions executed by the Fund in listed securities are settled / paid for upon delivery using 

approved brokers. The risk of default is considered minimal, as delivery of securities sold is only made 

once the broker has received payment. Payment is made on a purchase once the securities have been 

received by the broker. The trade will fail if either party fails to meet its obligation.

Liquidity risk

Liquidity risk is the risk that the Fund may not be able to settle or meet its obligations, on time or at 

a reasonable price. The Fund is exposed to weekly cash redemption of redeemable units. The Fund 

may enter into derivative contracts or invest in unlisted securities that may not trade in an organized 

market and may be illiquid. Illiquid securities are identified in the Schedule of Investment Portfolio, 

if applicable.

The Fund invests in Trident Global Opportunities Fund. The Fund may redeem units of the Trident 

Global Opportunities Fund as of last business day of a calendar month.

 

Market risk

The Fund’s investments are subject to market risk which is the risk that the fair value of future cash 

flows of a financial instrument will fluctuate due to changes in market conditions.
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 i.  Other price risk

  Other price risk is the risk that the value of financial instruments will fluctuate as a result of 

changes in market prices (other than those arising from interest rate risk or currency risk). The 

value of each investment is influenced by the outlook of the issuer and by general economic 

and political conditions, as well as industry and market trends. All securities present a risk of 

loss of capital. Except for options written, future contracts and investments sold short, the 

maximum risk resulting from financial instruments is equivalent to their fair value. Possible 

losses from options written, future contracts and investments sold short can be unlimited.

  Other assets and liabilities are monetary items that are short-term in nature and therefore are 

not subject to significant other price risk.

 ii.  Currency risk

  Currency risk arises from financial instruments that are denominated in a currency other than, 

Canadian dollars, the functional currency of the Fund. As a result, the Fund may be exposed to 

the risk that  value of securities denominated in other currencies will fluctuate due to changes 

in exchange rates. The Schedule of Investment Portfolio identifies all bonds and derivative 

instruments denominated in foreign currencies. Equities traded in foreign markets are exposed 

to currency risk as the prices denominated in foreign currencies are converted to the Fund’s 

functional currency to determine their fair value.

  The Fund invests mostly in units of Trident Global Opportunity Fund and may be exposed to 

indirect currency risk in the event that the Trident Global Opportunity Fund invests in financial 

instruments that are denominated in a currency other than the functional currency of the Fund.

 iii.  Interest rate risk

  Interest rate risk is the risk that the fair value of interest-bearing investments and interest 

rate derivative instruments will fluctuate due to changes in prevailing levels of market interest 

rates. 

  As a result, the value of the Fund that invests in debt securities and/or income trusts will be 

affected by changes in applicable interest rates. If interest rates fall, the fair value of existing 

debt securities may increase due to the increase in yield. Alternatively, if interest rates rise, 

the yield of existing debt securities decrease which may then lead to a decrease in their fair 

value. The magnitude of the decline will generally be greater for long-term debt securities than 

for short-term debt securities. 

 

  Interest rate risk also applies to a Fund that invests in convertible securities. The fair value of 

these securities varies inversely with interest rates, similar to other debt securities. However, 

since they may be converted into common shares, convertible securities are generally less 

affected by interest rate fluctuations than other debt securities.

  The Fund invests mostly in units of Trident Global Opportunities Fund and therefore may be 

exposed to indirect interest rate risk in the event that Trident Global Opportunity Fund invests 

in interest bearing financial instruments.

Fair value hierarchy

The Fund is required to classify financial instruments measured at fair value using a fair value hierarchy. 

Investments whose values are based on quoted market prices in active markets are classified as Level 1. 

This level may include publicly traded equities, exchange traded and retail mutual funds, exchange traded 

warrants, futures contracts, traded options, American depositary receipts (“ADRs”) and Global depositary 

receipts (“GDRs”). 

Financial instruments that trade in markets that are not considered to be active but are valued based 

on quoted market prices, dealer quotations or alternative pricing sources supported by observable 

inputs are classified as Level 2. These may include fixed income securities, mortgage backed 

securities (“MBS”), short-term instruments, non-traded warrants, over-the-counter options, structured 

notes of indexed securities, foreign currency forward contracts and swap instruments.

Investments classified as Level 3 have significant unobservable inputs. Level 3 instruments may 

include private equities, private term loans, private equity funds and certain derivatives. As observable 

prices are not available for these securities, the Fund may use a variety of valuation techniques to 

derive the fair value.

The Fund’s policy is to recognize transfers into and out of the fair value hierarchy levels as of the date 

of the event or change in circumstances giving rise to the transfer.

Details of the Fund’s exposure to financial instruments risks including concentration risk and the fair 

value hierarchy classifications are available in the “Fund Specific Notes to Financial Statements”.

11. TRANSITION TO IFRS

The effects of the Fund’s transition to IFRS are as follows:

Transition elections

The only voluntary exemption adopted by the Fund upon transition was the ability to designate a 

financial asset or financial liability at fair value through profit and loss. All financial assets designated 

at FVTPL upon transition were previously carried at fair value under Canadian GAAP as required by 

Accounting Guideline 18, Investment Companies.

Classification of redeemable units issued by the Fund

 Under Canadian GAAP, the Fund accounted for its redeemable units as equity. Under IFRS, IAS 32, 

Financial Instruments: Presentation, units of an entity that include a contractual obligation for 

the Issuer to repurchase or redeem the units for cash or another financial asset are required to 

be classified as financial liability. The Fund units have been reclassified as financial liabilities on 

transition to IFRS.

Revaluation of investments at FVTPL

 Under Canadian GAAP, the Fund measured the fair values of its investments in accordance with 

Section 3855, Financial Instruments – Recognition and Measurement, which required the use of bid 

prices for long positions and ask prices for short positions; to the extent such prices were available. 

Under IFRS, the Fund measures the fair values of its investments using the guidance in IFRS 13, Fair 

Value Measurement, which requires that if an asset or a liability has a bid price and an ask price, 

then its fair value is to be based on a price within the bid-ask spread that is most representative of 

fair value. As a result, upon adoption of IFRS an adjustment was recognized to adjust the carrying 

amount of the Fund’s investments as well as to adjust the Fund’s increase (decrease) in net assets 

attributable to holder of redeemable units. 

Details of the adjustments for the Fund are available in the “Fund Specific Notes to Financial 

Statements”.

Reclassification adjustments

The Fund did not have any reclassified amounts to its financial statements presentation upon transition 

to IFRS.
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Notice: Should you require additional copies of this Semi-Annual Report or have received more than one 

copy, please contact CI Investments Inc. (the “Manager”) or your financial advisor.

Commissions, trailing commissions, management fees and expenses all maybe associated with mutual fund 

investments. Please read the prospectus before investing. Unless otherwise indicated and except for 

returns for periods less than one year, the indicated rates of return are the historical annual compounded 

total returns including changes in security value. All performance data assume reinvestment of all 

distributions or dividends and do not take into account sales, redemption, distribution or optional charges 

or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not 

guaranteed, their values change frequently and past performance may not be repeated. Mutual fund 

securities are not covered by the Canada Deposit Insurance Corporation or by any other government 

deposit insurer.

The commentaries contained herein are provided as a general source of information and should not be 

considered personal investment advice or an offer or solicitation to buy or sell securities. Every effort 

has been made to ensure that the material contained in these commentaries is accurate at the time 

of publication. However, the Manager cannot guarantee its accuracy or completeness and accepts 

no responsibility for any loss arising from any use of or reliance on the information contained herein.

® CI Funds, CI Investments, CI Investments design, Harbour Funds, Global Managers and American 

Managers are registered trademarks of CI Investments Inc. 
™ The Portfolio Select Series and Signature Funds are trademarks of CI Investments Inc. 
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