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CI Investments Inc., the Manager of the Trust, appoints independent auditors to audit the Trust’s

Annual Financial Statements. Under Canadian securities laws (National Instrument 81-106), if an

auditor has not reviewed the Semi-Annual Financial Statements, this must be disclosed in an

accompanying notice.

The Trust’s independent auditors have not performed a review of these Semi-Annual Financial

Statements in accordance with standards established by the Canadian Institute of Chartered

Accountants.
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Enclosed are the Financial Statements for your CI Investments

mutual funds for the six months ending September 30, 2012. Inside is

important information about each fund, including its financial

statements for the period and a list of the portfolio holdings at the end

of the period.

Additional information about your funds can be found on our website,

www.ci.com.

If you have any questions about your investments, please contact your

financial advisor. CI is proud to partner with advisors across Canada. 

We believe investors are most successful when they follow an investment

plan developed with the assistance of a qualified advisor.

You may also contact CI Client Services at 1-800-792-9355.

Thank you for investing with us.

CANADA’S INVESTMENT COMPANY 

CI has been investing on behalf of Canadians since 1965 and has grown

to become one of Canada’s largest investment fund companies. We

manage over $73 billion on behalf of two million Canadians. CI is a

subsidiary of CI Financial Corp., a TSX-listed financial services firm 

with $97 billion in fee-earning assets at September 30, 2012.

CI provides one of the industry’s widest selections of investment products

and services and a strong lineup of leading portfolio management teams.

Our portfolio management expertise is offered through several platforms,

including mutual funds, tax-efficient funds, segregated funds, and

managed solutions. 

2 Queen Street East, Twentieth Floor
Toronto, Ontario  M5C 3G7
www.ci.com

Telephone: 416-364-1145
Toll Free: 1-800-268-9374
Facsimile: 416-364-6299



The CI Funds Board of Governors was voluntarily established by CI in 1998 making it one of the first

such fund governance bodies in Canada.

The Board of Governors acts as an independent governance body the Funds, providing impartial

judgment on conflicts of interest with a view to the best interests of the Funds and investors. 

The Board of Governors recommends the best course of action to achieve a fair and reasonable result

on any conflict of interest issues, and CI takes into account its recommendation in accordance with

its fiduciary duty to the Funds. All of the members of the Board are independent of CI. 

The Board of Governors mandate is set out in a separate charter and reviewed annually by the Board

to ensure its mandate conforms to the expectations and requirements of Canadian securities

regulators. Along with dealing with conflicts of interest, the mandate provides that the Board acts as

an audit committee for the Funds for the purpose of reviewing the financial statements of the Funds

with the auditors of the Funds and reviews holdings, purchases and sales by the Funds of securities

of The Bank of Nova Scotia and CI Financial Corp. 

The Board also reviews and discusses on a regular basis matters including compliance of the Funds

with CI’s relevant policies and procedures, approval of the Funds’ auditors and the fees paid to those

auditors, and the performance of the Board and its members.

The Board of Governors adheres to the requirements set out by Canadian securities regulators in

National Instrument 81-107 Independent Review Committee for Investment Funds which requires all

mutual funds in Canada to have independent review committees. 

The Board of Governors are compensated as recommended by the Canadian securities regulators

in their rule and as set out in its mandate. These expenses are paid by CI and charged to the Funds

as part of their administration fee.

The members of the Board of Governors are:

William Harding, Managing Partner, Alpine Asset Advisors AG

Governor since June 2005

Stuart P. Hensman, Corporate Director

Governor since December 2004

Christopher M. Hopper, President, KLQ Mechanical Ltd.

Governor since May 2007

Sharon M. Ranson, President, The Ranson Group

Governor since December 2004

James M. Werry, Corporate Director

Governor since September 2011

Further information regarding the Board is available at www.ci.com including the Board’s full mandate.

About the CI Funds Board of Governors

The CI Funds Board of Governors is pleased to report on its activities in respect of the semi-annual

period ended September 30, 2012 and to date. The Governors are appointed pursuant to the

Declarations of Trust governing the Funds.

The Governors have reviewed, commented on and approved the CI Code of Ethics and Conduct, which

establishes rules of conduct designed to ensure fair treatment of the Funds’ securityholders and that,

at all times, the interests of the Funds and their securityholders are placed above personal interests

of employees, officers and directors of the Manager and each of its subsidiaries and affiliates, the

subadvisers, and the Governors, through the application of the highest standards of integrity and

ethical business conduct. The CI Code of Ethics and Conduct requires the prior clearance of personal

trades and restricts the ability of staff to trade any securities held by the Funds. The objective is not

only to remove any potential for real conflict of interest but to avoid any perception of conflict. The

Manager's year 2012 report on compliance with the CI Code of Ethics and Conduct and other relevant

policies has been provided to the Governors in a timely and satisfactory manner.

The Governors report that management has been open and cooperative, permitting the Governors to

meet with subadvisers, to meet with individual department heads and personnel to review control

mechanisms and compliance procedures, including those relating to the personal securities trading

activity of employees, and to consider other matters that affect the Funds. During 2012, the Governors

also acted as the audit committee of the Funds. The audit committee reviewed, with the Funds’

auditors, the planning, scope and results of the audit of the financial statements of the Funds for the

year 2012. In November 2012, the Board of Governors received and accepted the Semi-Annual

Financial Statements of the Funds.

Stuart P. Hensman

Chair, Board of Governors

November 2012

Letter from the CI Funds Board of Governors
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CI Short-Term Advantage Trust
Statement of Investment Portfolio as at September 30, 2012 (unaudited)

No. of Shares/ Average Fair
Par Value Cost ($) Value ($)

CORPORATE BONDS (47.9%) 
2,135,000 Bank of Montreal, FRN, 1.355% 10/19/2012 2,134,422 2,135,149 
2,915,000 Bank of Montreal, FRN, 1.435% 06/21/2013 2,915,000 2,916,166 
1,000,000 Bank of Montreal, FRN, 1.64714% 

12/10/2012 1,001,016 1,000,794 
2,050,000 BMW Canada Inc., 3.22% 03/28/2013 2,078,615 2,067,215 
2,075,000 Canada Housing Trust No.1, 

Series 27 1.66571% 09/15/2014 2,086,390 2,094,390 
1,285,000 Canadian Imperial Bank of Commerce, FRN,  

1.5% 03/14/2014 1,285,000 1,285,000 
5,940,000 Canadian Imperial Bank of Commerce, FRN, 

1.635% 07/19/2013 5,941,294 5,946,065 
2,530,000 Canadian Imperial Bank of Commerce, FRN, 

1.68143% 04/08/2013 2,530,037 2,531,126 
870,000 Canadian Imperial Bank of Commerce, FRN, 

1.69714% 05/08/2013 871,793 871,406 
2,080,000 Canadian Natural Resources Ltd., 

4.5% 01/23/2013 2,114,380 2,097,805 
960,000 Daimler Canada Finance Inc., 

1.98714% 09/12/2014 960,000 959,654 
1,245,000 Enbridge Inc., FRN, 2.29714% 08/19/2015 1,245,000 1,249,648 

700,000 GE Capital Canada Funding Co. FRN, 
2.11714% 02/10/2014 700,000 701,194 

5,030,000 HSBC Bank Canada 1.89714% 08/09/2013 5,030,112 5,028,226 
2,670,000 International Bank for Reconstruction and 

Development 1.59714% 10/31/2012 2,669,840 2,671,121 
415,000 Metropolitan Life Global Funding I 

2.19571% 06/17/2014 415,000 414,315 
360,000 Metropolitan Life Global Funding I 

2.625% 12/03/2012 360,914 360,652 
1,250,000 Metropolitan Life Global Funding I 

4.85% 05/30/2013 1,277,162 1,274,757 
1,735,000 National Bank of Canada, FRN, 

1.39929% 02/27/2013 1,735,000 1,725,690 
1,255,000 Royal Bank of Canada, FRN, 

1.415% 07/16/2013 1,255,000 1,254,849 
2,195,000 Royal Bank of Canada, FRN, 

1.38714% 11/14/2012 2,195,000 2,191,626 
1,925,000 The Bank of Nova Scotia, FRN, 

1.67786% 01/15/2013†† 1,927,506 1,925,995 
2,570,000 The Bank of Nova Scotia, FRN, 

1.465% 12/21/2012†† 2,572,235 2,571,445 
5,645,000 The Bank of Nova Scotia, FRN, 

1.64571% 09/19/2013†† 5,645,000 5,654,119 
2,270,000 Toronto-Dominion Bank, FRN, 

1.34714% 11/08/2012 2,270,920 2,270,000 
53,216,636 53,198,407 

PROVINCIAL BONDS (33.9%) 
2,545,000 Alberta Capital Finance Authority 

1.36714% 04/26/2013 2,548,891 2,546,078 
2,640,000 Alberta Capital Finance Authority, FRN, 

1.37% 10/09/2012 2,643,138 2,640,025 
2,075,000 Financement-Quebec 1.27571% 09/16/2013 2,074,306 2,076,269 
1,315,000 Financement-Quebec 5% 11/01/2012 1,359,197 1,319,974 

875,000 Province of British Columbia 4.7% 
12/18/2012 898,695 881,487 

PROVINCIAL BONDS (33.9%) (cont’d)
1,100,000 Province of New Brunswick 5.875% 

12/06/2012 1,131,178 1,109,080 
17,425,000 Province of Ontario, FRN, 2.29857% 

04/02/2013 17,540,448 17,520,812 
7,700,000 Province of Quebec, FRN, 1.28714% 

12/10/2013 7,691,526 7,703,418 
1,865,000 Province of Saskatchewan 5.25% 

12/03/2012 1,910,114 1,877,805 
37,797,493 37,674,948 

MUNICIPAL BONDS (2.6%) 
380,000 City of Edmonton 9% 03/25/2013 405,815 393,931 
257,000 Municipal Finance Authority of 

British Columbia 4.85% 10/03/2012 258,394 257,000 
2,190,000 Municipal Finance Authority of 

British Columbia 5.25% 12/03/2012 2,276,597 2,204,677 
2,940,806 2,855,608 

Commission and other portfolio 
transaction costs -

Total Bonds (84.4%) 93,954,935 93,728,963 

Short-Term Investments (3.1%) 3,462,917 3,471,338 

Total Investments (87.5%) 97,417,852 97,200,301

Other Net Assets (Liabilities) (12.5%) 13,818,518 

Net Assets (100.0%) 111,018,819

††CI Investments Inc., the Manager, is a corporation controlled by CI Financial Corp. The Bank of Nova Scotia has a significant interest in CI Financial Corp. Investments in The Bank of Nova Scotia are identified above.
Percentages shown in brackets relate investments at fair value to net assets of the Trust.
The accompanying notes are an integral part of these financial statements. 

Semi-Annual Financial Statements as at September 30, 2012 CIG - 2103T

No. of Shares/ Average Fair
Par Value Cost ($) Value ($)
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CI Short-Term Advantage Trust
Financial Statements (unaudited)

Semi-Annual Financial Statements as at September 30, 2012

Assets
Investments at fair value*
Cash
Short-term investments
Margin for short sales
Income taxes recoverable
Unrealized gain on futures and 

foreign currency forward contracts
Cash collateral received for securities on loan (Note 6)
Receivable for unit subscriptions
Receivable for securities sold
Fees rebate receivable
Receivable for dividends and accrued interest

Liabilities
Bank overdraft
Management fees payable
Accrued expenses
Unrealized loss on futures and 

foreign currency forward contracts
Payable for securities purchased
Payable for unit redemptions
Payable for cash collateral under securities lending (Note 6)
Investments sold short at fair value**
Distributions payable

Net assets and unitholders' equity

**Investments at cost
**Investments sold short at cost

Net assets per unit 
(see Schedule of Net Assets per Unit and Net Asset Value per Unit)

Class C

Number of units outstanding
(see Schedule of Trust Unit Transactions) 

Class C

Income
Dividends
Interest 
Securities lending (Note 6)
Derivative income (loss)
Income distribution from investments
Fees rebate
Less: Foreign withholding taxes

Expenses
Management and administrative fees (Note 4)
Interest expense
Harmonized sales tax/Goods and services tax

Net investment income (loss) for the period

Realized and unrealized gain (loss) on investments 
and commissions and other portfolio transaction costs

Realized gain (loss) on investments
Foreign exchange gain (loss)
Commissions and other portfolio transaction costs
Capital gain distribution from investments
Change in unrealized appreciation (depreciation) 

of investments
Net gain (loss) on investments
Increase (decrease) in net assets from operations

Increase (decrease) in net assets from operations per unit (Note 2)
Class C

93,729 89,139
13,433 14,985
3,471 19,383

- -
- -

- -
- -
- -
- -
- -

386 311
111,019 123,818

- -
- -
- -

- -
- -
- -
- -
- -
- -
- -

111,019 123,818

93,955 89,126
- -

10.57 10.51

10,501,591 11,781,060

- -
1,145 994

- -
- -
- -
- -
- -

1,145 994

149 162
- -

15 14
164 176
981 818

(34) (15)
- -

(1) (1)
- -

(244) (203)
(279) (219)
702 599

0.07 0.05

Statements of Operations for the periods ended September 30
(in $000’s except for per unit amounts)

2012 2011

Statements of Net Assets
(in $000’s except for per unit amounts and units outstanding)

as at as at
September 30, 2012 March 31, 2012

The accompanying notes are an integral part of these financial statements. 

Class C
Net assets, beginning of period
Capital transactions

Proceeds from units issued 
Reinvested distributions (Note 7)
Amounts paid for units redeemed

Distributions to investors
From realized gains
From net income
From return of capital

Increase (decrease) in net assets from operations
Net assets, end of period

123,818 106,445

- 30,000
- -

(13,501) -
(13,501) 30,000

- -
- -
- -
- -

702 599
111,019 137,044

Statements of Changes in Net Assets 
for the periods ended September 30 (in $000’s)

2012 2011
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Class C
Balance, beginning of period
Units issued for cash 
Units issued for reinvested distributions (Note 7)
Units redeemed
Balance, end of period

CI Short-Term Advantage Trust  
Financial Statements – Supplementary Schedules (unaudited)

Schedule of Commissions
for the periods ended September 30 (in $000’s)  

2012 2011
Brokerage commissions
Soft Dollar commissions†

- -
- -

Schedule of Trust Unit Transactions 
for the periods ended September 30

2012 2011

11,781,060 10,236,304
- 2,878,981
- -

(1,279,469) -
10,501,591 13,115,285

Semi-Annual Financial Statements as at September 30, 2012

†A portion of brokerage commissions paid was used to cover research and market data services, termed soft dollar commissions. This amount has been estimated by the Manager of the Trust.
The accompanying notes are an integral part of these financial statements.

Schedule of Securities Lending (Note 6)
as at September 30 (in $000’s) 

2012 2011
Loaned
Collateral (non-cash)

- -
- -

Class C
Net assets per unit
Net asset value per unit

10.57 10.45
10.57 10.45

Schedule of Net Assets per Unit and Net Asset Value per Unit
(Note 2) as at September 30 (in $)

2012 2011

Annual management and administration fee rate
Class C 0.25

Schedule of Fees (Note 4)
as at September 30, 2012 (%) 



The Trust’s investments were concentrated in the following segments:

as at March 31, 2012

Categories Net Assets (%)
Corporate Bonds ...................................................................................................................... 46.4 
Provincial Bonds....................................................................................................................... 24.4 
Short-Term Investments........................................................................................................... 15.7 
Cash & Equivalents.................................................................................................................. 12.1 
Canadian Government Bonds .................................................................................................. 1.2 
Other Net Assets (Liabilities) .................................................................................................. 0.2 

During the six-month period the Trust's exposure to credit risk changed significantly as disclosed in
the section below. For details relating to other price risk, currency risk, interest rate risk and fair
value hierarchy, refer to the audited annual financial statements as at March 31, 2012, as the
Trust's exposure to those risks remains unchanged.

................................................................................................................................................. x
Credit Risk
The Trust was invested in fixed income securities, preferred securities and derivative instruments, 
as applicable, with the following credit ratings:

as at September 30, 2012*
Credit Rating^ Net Assets (%)
AAA/Aaa/A++ 16.0 
AA/Aa/A+ 49.7 
A 15.8 
BBB/Baa/B++ 1.9 
Not Rated 4.1  
Total 87.5 

as at March 31, 2012*
Credit Rating^ Net Assets (%)
AAA/Aaa/A++ 27.1 
AA/Aa/A+ 49.0 
A 10.5 
Not Rated 1.0  
Total 87.6 

*Credit ratings are obtained from Standard & Poor’s, where available, otherwise ratings are
obtained from: Moody's Investors Service, Dominion Bond Rating Services or Canadian Bond
Rating Services, respectively.

^Refer to Note 11 for Credit Rating cross reference.

– 6 –

CI Short-Term Advantage Trust  
Trust Specific Financial Instruments Risks (Note 11) (unaudited) 

Semi-Annual Financial Statements as at September 30, 2012

The accompanying notes are an integral part of these financial statements.
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CI Short-Term Advantage Trust
Notes to the Financial Statements as at September 30, 2012 (unaudited)

Semi-Annual Financial Statements as at September 30, 2012

1. THE TRUST

CI Short-Term Advantage Trust (the “Trust”) is an unincorporated open-end mutual fund created under the laws

of the Province of Ontario pursuant to an amended and restated master declaration of trust dated April 2, 2007

and an amended Schedule A thereto dated May 6, 2008 (“Declaration of Trust”). The Trust commenced

operations on May 23, 2008. The Trust is authorized to issue unlimited number of Class C units. CI Investment

Inc. is the manager (the “Manager”) and investment advisor (the “Investment Advisor”) to the Trust. 

The Bank of Montreal, who owns 100% of CI Short-Term Advantage Trust ("Underlying Trust"), entered into a

forward agreement (the "Forward Agreement") with the CI Short-Term Advantage Corporate Class. Under the

Forward Agreement, the Fund agrees to sell Canadian equity portfolio to the Bank of Montreal. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian Generally Accepted Accounting

Principles (“Canadian GAAP”). Significant accounting policies used in preparing the semi-annual financial

statements are consistant with those used in preparing the annual financial statements. The semi-annual

financial statements should be read in conjunction with the Trust’s March 31, 2012 annual financial statements.

(a) Valuation of Investments

Canadian GAAP requires the fair value of financial instruments traded in an active market to be measured based

on an investment’s bid/ask price depending on the investment position (long/short).

For the purpose of processing unitholder transactions, net asset value is calculated based on the closing market

price of investments (referred to as “Net Asset Value”), while for financial statement purposes net assets are

calculated based on an bid/ask price of investments (referred to as “Net Assets”).

In accordance with National Instrument 81-106, a comparison between the Net Asset Value per unit and the

Net Assets per unit is disclosed in the Schedule of Net Assets per Unit and Net Asset Value per Unit.

At the financial reporting date, listed securities are valued based on the bid price for securities held long and

the ask price for securities held short. Unlisted securities are valued based on price quotations from recognized

investment dealers, or failing that, their fair value is determined by the Manager on the basis of the latest

reported information available. Fixed income securities, debentures, money market investments and other debt

instruments including short-term investments, are valued at the bid quotation from recognized investment dealers. 

3. UNITHOLDERS’ EQUITY 

Units issued and outstanding represent the capital of the Trust. 

The Trust is authorized to issue an unlimited number of redeemable, transferable units of one class, each of

which represents an equal, undivided interest in the net assets of the Trust. The relevant changes pertaining to

subscription and redemption of the Trust’s units are disclosed in the Statements of Changes in Net Assets and

the Schedule of Trust Unit Transactions. 

In accordance with the objectives and risk management polices outlined in Note 11, the Trust endeavors to

invest subscriptions received in appropriate investments while maintaining sufficient liquidity to meet

redemptions through utilizing a short-term borrowing facility or disposal of investments when necessary. 

4. MANAGEMENT FEE AND OTHER EXPENSES

The Manager of the Trust in consideration for management and administrative fees provides management 

and administrative services required in the day-to-day operations of the Trust including management of the

investment portfolio of the Trust.

The management/administrative fee is calculated as fixed annual percentage of the net asset value of the Trust

at the end of each business day.

Refer to the Schedule of Fees in the financial statements for the management/administrative fee rate applicable

to the Trust.

5. INCOME TAXES

The Trust is a unit trust and deemed a financial institution for purposes of the 'specific debt obligation' and

'mark-to-market' rules contained in the Income Tax Act (Canada) at any time if more than 50% of the fair market

value of all interest in the Trust are held at that time by one or more such financial institutions. The Trust will

be subject to tax in each taxation year under Part 1 of the Income Tax Act (Canada) on the amount of its income

for the year, including net realized and unrealized gains, if any, less the portion thereof that it deducts in respect

of the amount paid or payable to unitholders in the year. The Trust intends to distribute all of its net income and

net realized and unrealized gains so that the Trust will not generally be liable for income tax thereon.

6. SECURITIES LENDING  

The Trust has entered into a securities lending program with its custodian, RBC Investor Services Trust ("RBC").

The aggregate market value of all securities loaned by the Trust cannot exceed 50% of the assets of the Trust.

The Trust will receive collateral of at least 102% of the value of securities on loan. Collateral will generally be

comprised of cash and obligations of or guaranteed by the Government of Canada or a province thereof, or by

the United States government or its agencies, but may include obligations of other governments with

appropriate credit ratings. Amounts for securities loaned and the collateral received, appear on the Trust

specific schedules in the financial statements and income from securities lending is included in "Securities

lending" in the Statements of Operations and any cash collateral received or cash collateral payable is included

in the Statements of Net Assets in “Cash collateral received for securities on loan “or” Payable for cash

collateral under securities lending”.

7. REINVESTMENT OF DISTRIBUTIONS 

When the Trust pays a distribution to a unitholder, it will be paid in the same currency in which the units are

held. Distributions are automatically reinvested without charge in additional units of the Trust and the then

outstanding units of the Trust will be consolidated on such basis as is necessary to increase the net asset value

per unit to that which prevailed prior to the distribution and to ensure that the number of units outstanding

immediately following such reinvestment and consolidation are the same as the number of units outstanding

immediately prior to the reinvestment and consolidation. Accordingly, no payments are made or new units

issued on a distribution. The Manager may change the distribution policy at its discretion. Further information

regarding reinvestment of distributions can be found in the Trust’s simplified prospectus.

8. RELATED PARTY TRANSACTIONS 

The Bank of Nova Scotia has a significant interest in CI Financial Corp., the parent company of the Manager.

The Trust may have direct or indirect holdings in The Bank of Nova Scotia and/or CI Financial Corp. as identified

in the Statement of Investment Portfolio of the Trust, if applicable.

During the periods ended September 30, 2012 and 2011, the Trust did not paid brokerage commissions to The

Bank of Nova Scotia.

9. INTERNATIONAL FINANCIAL REPORTING STANDARDS  

On February 13, 2008, the Canadian Accounting Standards Board (“AcSB”) confirmed that the use of

International Financial Reporting Standards (“IFRS”) will be required for all publicly accountable profit-oriented

enterprises for interim and annual financial statements relating to fiscal years beginning on or after January 1,

2011. On December 12, 2011, the AcSB confirmed deferral of the IFRS changeover date for investment funds.

Based on the AcSB decision IFRS will become effective for interim and annual financial statements relating to

fiscal years beginning on or after January 1, 2014. 



– 8 –

CI Short-Term Advantage Trust
Notes to the Financial Statements as at September 30, 2012 (unaudited)

Semi-Annual Financial Statements as at September 30, 2012

Based on the Manager’s current evaluation of the differences between IFRS and Canadian GAAP, the Manager

currently does not expect any impact to net asset value or net asset value per unit, at this time, as a result of

the transition to IFRS, and expects that the main impact will be on the financial statements, where additional

disclosures or changes in presentation will be required. Further updates on the progress in the implementation

of the IFRS transition plan and any changes to reporting will be provided during the implementation period

leading up to the transition date.

10. FINANCIAL INSTRUMENTS

The categorization of financial instruments is as follows: investments are classified as held for trading and are

stated at fair value. Receivable for unit subscriptions, receivable for dividends and accrued interest, receivable

for securities sold, management fee rebate receivable and other receivables are designated as loans and

receivables. They are recorded at amortized cost which approximates their fair value due to their short-term

nature. Similarly, payable for unit redemptions, payable for securities purchased, management fees payable,

accrued expenses and other payables are designated as financial liabilities and are carried at their amortized

cost which approximates their fair value, due to their short-term nature. Financial liabilities are generally paid

within three months.

11. FINANCIAL INSTRUMENTS RISK

Risk Management

The Trust is exposed to a variety of financial instruments risks: credit risk, liquidity risk and market risk

(including interest rate risk, currency risk and other price risk). The level of risk to which the Trust is exposed to

depends on the investment objective and the type of investments the Trust holds. The value of the investments

within the portfolio can fluctuate daily as a result of changes in prevailing interest rates, economic and market

conditions and company specific news related to investments held by the Trust. The Manager of the Trust may

minimize potential adverse effects of these risks on the Trust’s performance by, but not limited to, regular

monitoring of the Trust’s positions and market events, diversification of the investment portfolio by asset type,

country, sector, term to maturity within the constraints of the stated objectives, and through the usage of

derivatives to hedge certain risk exposures.

Credit Risk

Credit risk is the risk that a security issuer or counterparty to a financial instrument will fail to meet its financial

obligations. The fair value of a debt instrument includes consideration of the credit worthiness of the debt

issuer. The carrying amount of debt instruments as presented on the Statement of Investment Portfolio

represents credit risk exposure of the Trust. The credit risk exposure of the Trust’s other assets is represented

by its carrying amount as disclosed in the Statements of Net Assets.

Credit ratings for debt securities, preferred securities and derivative instruments are obtained from Standard &

Poor’s, where available, otherwise ratings are obtained from: Moody's Investors Service, Dominion Bond Rating

Services or Canadian Bond Rating Services, respectively.

Cash balances as disclosed in the Statements of Net Assets are maintained by the custodian, RBC Investor

Services Trust. The Manager monitors the credit worthiness of the custodian on a regular basis.

All transactions executed by the Trust in listed securities are settled / paid for upon delivery using approved

brokers. The risk of default is considered minimal, as delivery of securities sold is only made once the broker

has received payment. Payment is made on a purchase once the securities have been received by the broker.

The trade will fail if either party fails to meet its obligation.

Liquidity Risk

Liquidity risk is the risk that the Trust may not be able to settle or meet its obligations, on time or at a reasonable

price. The Trust is exposed to daily cash redemption of redeemable units. Therefore, the Trust invests the majority

of its assets in investments that are traded in active markets and can be readily disposed of. In addition, the Trust

retains sufficient cash and cash equivalents positions to maintain liquidity. 

Interest Rate Risk

Interest rate risk is the risk that the fair value of interest-bearing investments will fluctuate due to changes in

prevailing levels of market interest rates. As a result, the value of the Trust that invests in debt securities and/or

income trusts will be affected by changes in applicable interest rates. If interest rates fall, the fair value of

existing debt securities may increase due to the increase in yield. Alternatively, if interest rates rise, the yield

of existing debt securities may decrease which may then lead to a decrease in their fair value. The magnitude

of the decline will generally be greater for long-term debt securities than for short-term debt securities.

Currency Risk

Currency risk arises from financial instruments that are denominated in a currency other than the Canadian

dollar, the functional currency of the Trust. As a result, the Trust may be exposed to the risk that the value of

securities denominated in other currencies will fluctuate due to changes in exchange rates. 

Other Price Risk

Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market

prices (other than those arising from interest rate risk or currency risk). The value of each investment is

influenced by the outlook of the issuer and by general economic and political conditions, as well as industry

and market trends. All securities present a risk of loss of capital. 

Other assets and liabilities are monetary items that are short-term in nature and therefore are not subject to

significant other price risk.

Fair Value Hierarchy

The Trust is required to classify financial instruments measured at fair value using a fair value hierarchy.

Investments whose values are based on quoted market prices in active markets are classified as Level 1. This

level may include publicly traded equities, exchange traded and retail mutual funds, exchange traded warrants,

futures contracts, traded options, American depositary receipts (“ADRs”) and Global depositary receipts (“GDRs”).

Financial instruments that trade in markets that are not considered to be active but are valued based on quoted

market prices, dealer quotations or alternative pricing sources supported by observable inputs are classified as

Level 2. These may include fixed income securities, mortgage backed securities (“MBS”), short-term

instruments, non-traded warrants, over-the-counter options, structured notes of indexed securities, foreign

currency forward contracts and swap instruments.

Investments classified as Level 3 have significant unobservable inputs. Level 3 instruments may include private

equities, private term loans, private equity funds and certain derivatives. As observable prices are not available

for these securities, the Trust may use a variety of valuation techniques to derive the fair value.

During the six-month period the Trust’s exposure to credit risk changed significantly as disclosed in the “Trust

Specific Financial Instruments Risks” section of the financial statements. For details relating to other price risk,

currency risk, interest rate risk and fair value hierarchy, refer to the audited annual financial statements as at

March 31, 2012, as the Trust’s exposure to those risks remains unchanged.
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Notice: Should you require additional copies of this Semi-Annual Report or have received more than one

copy, please contact CI Investments Inc. (the “Manager”) or your financial advisor.

Commissions, trailing commissions, management fees and expenses all maybe associated with mutual fund

investments. Please read the prospectus before investing. Unless otherwise indicated and except for

returns for periods less than one year, the indicated rates of return are the historical annual compounded

total returns including changes in security value. All performance data assume reinvestment of all

distributions or dividends and do not take into account sales, redemption, distribution or optional charges or

income taxes payable by any securityholder that would have reduced returns. Mutual funds are not

guaranteed, their values change frequently and past performance may not be repeated. Mutual fund

securities are not covered by the Canada Deposit Insurance Corporation or by any other government

deposit insurer.

The commentaries contained herein are provided as a general source of information and should not be

considered personal investment advice or an offer or solicitation to buy or sell securities. Every effort has

been made to ensure that the material contained in these commentaries is accurate at the time of

publication. However, the Manager cannot guarantee its accuracy or completeness and accepts no

responsibility for any loss arising from any use of or reliance on the information contained herein.

®CI Funds, CI Investments, CI Investments design, Harbour Funds, Global Managers and American Managers

are registered trademarks of CI Investments Inc. 
™The Portfolio Select Series and Signature Funds are trademarks of CI Investments Inc. 

Semi-Annual Financial Statements as at September 30, 2012

Legal Notice
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