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CI Investments Inc., the Manager of the Trust, appoints independent auditors to audit the Trust’s

Annual Financial Statements. Under Canadian securities laws (National Instrument 81-106), if an

auditor has not reviewed the Semi-Annual Financial Statements, this must be disclosed in an

accompanying notice.

The Trust’s independent auditors have not performed a review of these Semi-Annual Financial

Statements in accordance with standards established by the Canadian Institute of Chartered

Accountants.



Enclosed are the Financial Statements for your CI Investments

mutual funds for the six months ending September 30, 2012. Inside is

important information about each fund, including its financial

statements for the period and a list of the portfolio holdings at the end

of the period.

Additional information about your funds can be found on our website,

www.ci.com.

If you have any questions about your investments, please contact your

financial advisor. CI is proud to partner with advisors across Canada. 

We believe investors are most successful when they follow an investment

plan developed with the assistance of a qualified advisor.

You may also contact CI Client Services at 1-800-792-9355.

Thank you for investing with us.

CANADA’S INVESTMENT COMPANY 

CI has been investing on behalf of Canadians since 1965 and has grown

to become one of Canada’s largest investment fund companies. We

manage over $73 billion on behalf of two million Canadians. CI is a

subsidiary of CI Financial Corp., a TSX-listed financial services firm 

with $97 billion in fee-earning assets at September 30, 2012.

CI provides one of the industry’s widest selections of investment products

and services and a strong lineup of leading portfolio management teams.

Our portfolio management expertise is offered through several platforms,

including mutual funds, tax-efficient funds, segregated funds, and

managed solutions. 

2 Queen Street East, Twentieth Floor
Toronto, Ontario  M5C 3G7
www.ci.com

Telephone: 416-364-1145
Toll Free: 1-800-268-9374
Facsimile: 416-364-6299
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The CI Funds Board of Governors was voluntarily established by CI in 1998 making it one of the first

such fund governance bodies in Canada.

The Board of Governors acts as an independent governance body the Funds, providing impartial

judgment on conflicts of interest with a view to the best interests of the Funds and investors. 

The Board of Governors recommends the best course of action to achieve a fair and reasonable result

on any conflict of interest issues, and CI takes into account its recommendation in accordance with

its fiduciary duty to the Funds. All of the members of the Board are independent of CI. 

The Board of Governors mandate is set out in a separate charter and reviewed annually by the Board

to ensure its mandate conforms to the expectations and requirements of Canadian securities

regulators. Along with dealing with conflicts of interest, the mandate provides that the Board acts as

an audit committee for the Funds for the purpose of reviewing the financial statements of the Funds

with the auditors of the Funds and reviews holdings, purchases and sales by the Funds of securities

of The Bank of Nova Scotia and CI Financial Corp. 

The Board also reviews and discusses on a regular basis matters including compliance of the Funds

with CI’s relevant policies and procedures, approval of the Funds’ auditors and the fees paid to those

auditors, and the performance of the Board and its members.

The Board of Governors adheres to the requirements set out by Canadian securities regulators in

National Instrument 81-107 Independent Review Committee for Investment Funds which requires all

mutual funds in Canada to have independent review committees. 

The Board of Governors are compensated as recommended by the Canadian securities regulators

in their rule and as set out in its mandate. These expenses are paid by CI and charged to the Funds

as part of their administration fee.

The members of the Board of Governors are:

William Harding, Managing Partner, Alpine Asset Advisors AG

Governor since June 2005

Stuart P. Hensman, Corporate Director

Governor since December 2004

Christopher M. Hopper, President, KLQ Mechanical Ltd.

Governor since May 2007

Sharon M. Ranson, President, The Ranson Group

Governor since December 2004

James M. Werry, Corporate Director

Governor since September 2011

Further information regarding the Board is available at www.ci.com including the Board’s full mandate.

About the CI Funds Board of Governors

The CI Funds Board of Governors is pleased to report on its activities in respect of the semi-annual

period ended September 30, 2012 and to date. The Governors are appointed pursuant to the

Declarations of Trust governing the Funds.

The Governors have reviewed, commented on and approved the CI Code of Ethics and Conduct, which

establishes rules of conduct designed to ensure fair treatment of the Funds’ securityholders and that,

at all times, the interests of the Funds and their securityholders are placed above personal interests

of employees, officers and directors of the Manager and each of its subsidiaries and affiliates, the

subadvisers, and the Governors, through the application of the highest standards of integrity and

ethical business conduct. The CI Code of Ethics and Conduct requires the prior clearance of personal

trades and restricts the ability of staff to trade any securities held by the Funds. The objective is not

only to remove any potential for real conflict of interest but to avoid any perception of conflict. The

Manager's year 2012 report on compliance with the CI Code of Ethics and Conduct and other relevant

policies has been provided to the Governors in a timely and satisfactory manner.

The Governors report that management has been open and cooperative, permitting the Governors to

meet with subadvisers, to meet with individual department heads and personnel to review control

mechanisms and compliance procedures, including those relating to the personal securities trading

activity of employees, and to consider other matters that affect the Funds. During 2012, the Governors

also acted as the audit committee of the Funds. The audit committee reviewed, with the Funds’

auditors, the planning, scope and results of the audit of the financial statements of the Funds for the

year 2012. In November 2012, the Board of Governors received and accepted the Semi-Annual

Financial Statements of the Funds.

Stuart P. Hensman

Chair, Board of Governors

November 2012

Letter from the CI Funds Board of Governors
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Cambridge Income Trust
Statement of Investment Portfolio as at September 30, 2012 (unaudited)

CIG - 2105Semi-Annual Financial Statements as at September 30, 2012

*Denotes all or part of securities on loan.
Percentages shown in brackets relate investments at fair value to net assets of the Trust. 
The accompanying notes are an integral part of these financial statements.

No. of Shares/ Average Fair
Par Value Cost ($) Value ($)

U.S.A. (38.9%)
50,000 3M Co. 4,403,140 4,542,371 
60,000 Abbott Laboratories Inc. 3,797,623 4,043,737 

USD 1,950,000 Air Lease Corp., 3.875% 12/01/2018 2,076,523 1,990,554 
USD 100,000 Alere Inc., 9% 05/15/2016 106,495 104,968 
USD 1,200,000 Ally Financial Inc., 6.75% 12/01/2014 1,265,009 1,262,562 
USD 200,000 Alpha Appalachia Holdings Inc., 

3.25% 08/01/2015 185,388 181,420 
135,000 Altria Group Inc. 4,493,765 4,432,388 
170,000 American Capital Agency Corp.* 5,610,149 5,782,120 
221,336 American Capital Mortgage Investment Corp. 5,347,338 5,469,305 
300,000 Annaly Capital Management Inc.* 5,093,920 4,967,649 
60,900 Apache Corp., Preferred* 3,128,946 2,912,718 

370,000 Apollo Investment Corp. 2,968,648 2,866,920 
USD 3,550,000 Apollo Investment Corp., 5.75% 01/15/2016 3,540,771 3,595,449 

220,000 Ares Capital Corp. 3,597,985 3,705,678 
USD 4,000,000 Ares Capital Corp., 5.125% 06/01/2016 4,070,268 4,126,414 

168,552 Bank of America Corp. 4,345,537 4,299,238 
42,297 Bob Evans Farms Inc. 1,686,318 1,627,448 

USD 3,500,000 Central European Distribution Corp., 
3% 03/15/2013 3,363,670 3,186,715 

50,000 Chevron Corp. 5,283,131 5,729,710 
USD 4,000,000 DealerTrack Holdings Inc., 1.5% 03/15/2017 4,265,370 4,100,376 
USD 2,500,000 Dean Foods Co., 7% 06/01/2016 2,599,522 2,654,919 
USD 2,000,000 Dollar General Corp., 4.125% 07/15/2017 2,091,358 2,055,104 

41,612 E.I. du Pont de Nemours & Co. 2,128,118 2,055,681 
100,000 Eli Lilly and Co. 4,238,406 4,660,859 

USD 2,000,000 Fifth Street Finance Corp., 5.375% 
04/01/2016 1,965,260 1,981,357 

USD 100,000 Ford Motor Credit Co., LLC 6.625% 
08/15/2017 113,459 114,055 

200,000 General Electric Co. 3,914,328 4,466,165 
48,232 General Motors Co., Preferred* 1,886,474 1,776,604 
25,000 Goodyear Tire & Rubber Co. 1,147,915 1,082,863 

USD 100,000 Griffon Corp., 7.125% 04/01/2018 103,880 104,107 
200,000 Hatteras Financial Corp. 5,818,957 5,537,965 
75,203 Home Depot Inc. 3,878,175 4,462,724 
92,100 Hovnanian Enterprises Inc., Preferred 1,404,337 1,688,986 
2,000 Interpublic Group of Cos., Inc., 5.25% 

Preferred, Series B 2,115,029 2,068,871 
100,000 Merck & Co., Inc. 4,078,239 4,433,716 
110,000 Microsoft Corp. 3,347,443 3,217,861 

USD 1,700,000 Molycorp Inc., 3.25% 06/15/2016 1,511,403 1,161,773 
USD 5,000,000 Owens-Brockway Glass Container Inc., 3% 

06/01/2015 4,824,548 4,834,805 
300,000 PDL BioPharma Inc.* 2,081,125 2,268,481 
180,000 Pfizer Inc. 4,113,607 4,396,547 
25,800 PPL Corp., Preferred 1,351,049 1,390,995 

150,000 Prospect Capital Corp.* 1,703,368 1,697,674 
USD 7,500,000 Prospect Capital Corp., 5.75% 03/15/2018 7,330,219 7,468,878 
USD 350,000 RadioShack Corp., 2.5% 08/01/2013 334,129 315,109 
USD 700,000 Rambus Inc., 5% 06/15/2014 695,078 690,033 
USD 3,000,000 RR Donnelley & Sons Co., 6.125%

01/15/2017 2,867,768 2,905,662 
USD 4,000,000 SLM Corp., 5% 04/15/2015 4,086,538 4,154,615 
USD 1,500,000 Standard Pacific Corp., 1.25% 08/01/2032 1,507,568 1,634,162 

U.S.A. (38.9%) (cont’d)
180,200 Starwood Property Trust Inc. 3,756,829 4,123,241 
160,237 Telephone & Data Systems Inc., Preferred 4,378,681 4,285,676 
250,300 THL Credit Inc. 3,434,509 3,453,076 

USD 250,000 TIBCO Software Inc., 2.25% 05/01/2032 247,836 251,731 
80,000 United Technologies Corp., Preferred 4,170,470 4,376,094 

USD 500,000 Univision Communications Inc., 6.75% 
09/15/2022 494,501 491,652 

105,332 US Cellular Corp. 2,855,954 2,849,302 
120,000 Verizon Communications Inc. 5,097,351 5,372,377 
35,300 Wells Fargo & Co., Preferred 1,061,028 1,034,723 
90,604 Zions Bancorp., Preferred 2,333,735 2,327,954 

169,698,188 172,774,137 
CANADA (34.7%) 

100,000 Aecon Group Inc. 1,245,040 1,206,000 
250,400 Aimia Inc. 3,274,322 3,668,360 

4,500,000 Aimia Inc., 7.9% 09/02/2014 4,866,234 4,853,137 
100,000 Alimentation Couche-Tard Inc., Class B 4,086,835 4,510,000 
74,500 Amica Mature Lifestyles Inc. 683,446 711,475 

130,000 ARC Resources Ltd.* 2,860,679 3,107,000 
38,500 Bombardier Inc., Preferred 948,152 952,105 

140,000 Boyd Group Income Fund Trust 1,905,063 2,192,400 
4,000,000 Brookfield Asset Management Inc., 5.29% 

04/25/2017 4,376,400 4,342,345 
190,400 Brookfield Office Properties Inc. 3,153,062 3,099,712 
250,000 Calian Technologies Ltd. 5,222,500 4,970,000 
50,000 Canadian National Railway Co. 4,203,261 4,335,000 

125,000 Canyon Services Group Inc. 1,326,575 1,487,500 
400,000 Cargojet Inc., 6.5% 04/30/2017 400,000 405,200 
150,000 Celtic Exploration Ltd. 2,732,075 2,734,500 
100,000 Cineplex Inc. 3,015,000 2,984,000 
115,000 Cominar REIT* 2,758,212 2,769,200 
50,000 Constellation Software Inc. 4,695,871 5,186,500 

110,000 Dundee International Real Estate 
Investment Trust 1,128,355 1,205,600 

170,000 Dundee REIT* 6,028,615 6,395,400 
2,000,000 First Capital Realty Inc., 4.95% 03/31/2017 2,057,000 2,040,000 
7,224,000 Ford Credit Canada Ltd., 4.875% 

02/08/2017 7,526,150 7,675,265 
4,000,000 GE Capital Canada Funding Co., 4.65% 

02/11/2015 4,248,800 4,249,151 
5,000,000 George Weston Ltd., 5.05% 03/10/2014 5,220,800 5,214,966 

120,000 Granite Real Estate Inc. 4,231,775 4,226,400 
2,000,000 Great Canadian Gaming Corp., 6.625% 

07/25/2022 2,000,000 2,069,167 
291,000 Industrial Alliance Capital Trust 5.714% 

12/31/2013 300,079 298,792 
40,000 Intact Financial Corp. 2,461,034 2,384,000 

120,000 Keyera Corp. 5,079,806 5,706,000 
90,000 Metro Inc., Class A 4,627,295 5,250,600 

1,000,000 Morneau Shepell Inc., 5.75% 03/31/2017 1,054,800 1,059,500 
79,200 Mullen Group Ltd. 1,681,631 1,842,984 

1,000,000 Paramount Resources Ltd., 8.25% 
12/13/2017 1,020,000 1,043,658 

109,400 Pembina Pipeline Corp. 3,209,114 3,018,346 
2,500,000 Perpetual Energy Inc., 7% 12/31/2015 2,093,750 2,225,250 

No. of Shares/ Average Fair
Par Value Cost ($) Value ($)
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Cambridge Income Trust
Statement of Investment Portfolio as at September 30, 2012 (unaudited) (cont’d)

Semi-Annual Financial Statements as at September 30, 2012

††CI Investments Inc., the Manager, is a corporation controlled by CI Financial Corp. The Bank of Nova Scotia has a significant interest in CI Financial Corp. Investments in The Bank of Nova Scotia are identified above.
‡Credit ratings are obtained from Standard & Poor’s, where available, otherwise ratings are obtained from: Moody's Investors Service, Dominion Bond Rating Services or Canadian Bond Rating Services.
Percentages shown in brackets relate investments at fair value to net assets of the Trust. 

The accompanying notes are an integral part of these financial statements.

No. of Shares/ Average Fair
Par Value Cost ($) Value ($)

CANADA (34.7%) (cont’d)
215,000 Peyto Exploration & Development Corp. 3,856,024 5,205,150 

2,090,000 Progress Energy Resources Corp., 5.25% 
10/31/2014 2,496,798 2,639,670 

100,000 Shoppers Drug Mart Corp. 4,111,197 4,082,000 
150,000 Suncor Energy Inc. 4,597,511 4,842,000 
256,500 Temple Real Estate Investment Trust 1,478,436 1,562,085 
100,000 The Bank of Nova Scotia†† 5,421,216 5,387,000 
40,000 Thompson Creek Metals Co., Inc., 

6.5% Preferred, 05/15/15 965,110 669,433 
35,200 Thomson Reuters Corp. 1,030,022 998,624 

100,000 Toronto-Dominion Bank 8,093,674 8,189,000 
250,000 TransForce Inc. 4,535,000 4,340,000 
100,000 Trilogy Energy Corp. 2,344,000 2,562,000 

4,000,000 VW Credit Canada Inc., 2.5% 06/01/2015 4,037,290 4,051,774 
200,000 Zargon Oil & Gas Ltd., 6% 06/30/2017 200,000 199,200 

148,888,009 154,147,449
U.K. (3.4%) 

171,156 Barclays Bank PLC, Preferred 4,414,760 4,357,243 
153,800 HSBC Holdings PLC, Preferred 4,272,430 4,270,794 
600,000 National Grid PLC 6,400,772 6,507,344 

7,300 The Royal Bank of Scotland Group 
PLC, Preferred 153,701 159,139 

15,241,663 15,294,520 
BERMUDA (2.6%) 

268,000 Brookfield Infrastructure Partners LP 8,816,197 9,355,880 
60,000 SeaDrill Ltd. 2,424,931 2,304,906 

11,241,128 11,660,786
SWITZERLAND (1.0%) 

70,000 Nestle S.A., Registered Shares 4,189,858 4,340,370

NETHERLANDS (1.0%) 
166,298 ING Groep N.V., Preferred 4,292,734 4,279,355

AUSTRALIA (0.4%) 
300,000 Breville Group Ltd. 1,530,114 1,728,957

Commissions and other portfolio 
transaction costs (316,102)

Total Bonds & Equities (82.0%) 354,765,592  364,225,574   

DERIVATIVE INSTRUMENTS

Foreign Currency Forward Contracts (0.0%) 
(see Schedule A) 43,259 

Total Investments (82.0%) 354,765,592 364,268,833 

Other Net Assets (Liabilities) (18.0%) 79,954,098    

Net Assets (100.0%) 444,222,931

Principal amounts stated in: 
USD U.S. Dollar 

No. of Shares/ Average Fair
Par Value Cost ($) Value ($)

Schedule A
Foreign Currency Forward Contracts (0.0%)

Credit Rating Settlement Contract Unrealized
Contracts Counterparty of the Counterparty‡ Date Rate ($) Pay Receive Gain (Loss) ($)

1 Canadian Imperial Bank of Commerce A-1 31-Oct-12 1.59 (1,046,000) British Pound 1,664,019 Canadian $ 2,034 
1 Canadian Imperial Bank of Commerce A-1 31-Oct-12 0.98 (32,773,921) US $ 32,270,186 Canadian $ 20,581 
1 Credit Suisse Group AG A-1 31-Oct-12 1.59 (236,000) British Pound 375,451 Canadian $ 472 
1 Credit Suisse Group AG A-1 31-Oct-12 0.98 (16,376,000) US $ 16,121,926 Canadian $ 7,912 
1 Toronto-Dominion Bank A-1+ 31-Oct-12 0.98 (18,355,000) US $ 18,073,618 Canadian $ 12,260
Total Foreign Currency Forward Contracts Value 43,259 
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Cambridge Income Trust
Financial Statements (unaudited)

Semi-Annual Financial Statements as at September 30, 2012

The accompanying notes are an integral part of these financial statements.

Assets
Investments at fair value*
Cash
Short-term investments
Margin for short sales
Income taxes recoverable
Unrealized gain on futures and 

foreign currency forward contracts 
Cash collateral received for securities on loan (Note 6)
Receivable for unit subscriptions
Receivable for securities sold
Fees rebate receivable
Receivable for dividends and accrued interest

Liabilities
Bank overdraft
Management fees payable
Accrued expenses
Unrealized loss on futures and 

foreign currency forward contracts
Swaps, swaptions and options at fair value
Payable for securities purchased
Payable for unit redemptions
Payable for cash collateral under securities lending (Note 6)
Investments sold short at fair value**
Distributions payable

Net assets and unitholders' equity

**Investments at cost
**Investments sold short at cost

Net assets per unit 
(see Schedule of Net Assets per Unit and Net Asset Value per Unit)

Class C

Number of units outstanding
(see Schedule of Trust Unit Transactions) 

Class C

Income
Dividends
Interest 
Securities lending (Note 6)
Derivative income (loss)
Income distribution from investments
Fees rebate
Less: Foreign withholding taxes

Expenses
Management and adminisrative fees (Note 4)
Interest expense
Harmonized sales tax

Net investment income (loss) for the period

Realized and unrealized gain (loss) on investments 
and commissions and other portfolio transaction costs

Realized gain (loss) on investments
Foreign exchange gain (loss)
Commissions and other portfolio transaction costs
Capital gain distribution from investments
Change in unrealized appreciation (depreciation) 

of investments
Net gain (loss) on investments
Increase (decrease) in net assets from operations

Increase (decrease) in net assets from operations per unit (Note 2)
Class C

364,226 42,319
79,179 8,040

- -
- -
- -

43 -
- -
- 1,100

8,512 345
- -

2,317 221
454,277 52,025

- -
- -
- -

- 87
- 3

10,054 1,887
- -
- -
- -
- -

10,054 1,977
444,223 50,048

354,766 42,060
- -

10.61 10.28

41,858,183 4,869,730

4,922
1,580

27
5
-
-

(458)
6,076

397
-

41
438

5,638

(4,490)
(262)
(631)

-

9,320
3,937
9,575

0.31

Statement of Operations for the period ended September 30
(in $000’s except for per unit amounts)

2012

Statements of Net Assets
(in $000’s except for per unit amounts and units outstanding)

as at as at
September 30, 2012 March 31, 2012

Class C
Net assets, beginning of period
Capital transactions

Proceeds from units issued 
Reinvested distributions (Note 7)
Amounts paid for units redeemed

Distributions to investors
From realized gains
From net income
From return of capital

Increase (decrease) in net assets from operations
Net assets, end of period

50,048

384,600
-
-

384,600

-
-
-
-

9,575
444,223

Statement of Changes in Net Assets 
for the period ended September 30 (in $000’s) 

2012



– 6 –

Cambridge Income Trust
Financial Statements – Supplementary Schedules (unaudited)

Semi-Annual Financial Statements as at September 30, 2012

†A portion of brokerage commissions paid was used to cover research and market data services, termed soft dollar commissions. This amount has been estimated by the Manager of the Trust.
The accompanying notes are an integral part of these financial statements.

Class C
Balance, beginning of period
Units issued for cash 
Units issued for reinvested distributions (Note 7)
Units redeemed
Balance, end of period

Schedule of Commissions
for the period ended September 30 (in $000’s)  

2012
Brokerage commissions
Soft Dollar commissions†

630
1

Schedule of Trust Unit Transactions 
for the period ended September 30

2012

4,869,730
36,988,453

-
-

41,858,183

Schedule of Securities Lending (Note 6)
as at September 30 (in $000’s) 

2012
Loaned
Collateral (non-cash)

19,339
20,306

Class C
Net assets per unit
Net asset value per unit

10.61
10.62

Schedule of Net Assets per Unit and Net Asset Value per Unit
(Note 2) as at September 30 (in $)

2012

Annual management and administration fee rate
Class C 0.25

Schedule of Fees (Note 4)
as at September 30, 2012 (%) 
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Cambridge Income Trust
Trust Specific Financial Instruments Risks (Note 11) (unaudited) 

Semi-Annual Financial Statements as at September 30, 2012

The accompanying notes are an integral part of these financial statements.

The Trust’s investments were concentrated in the following segments.

as at March 31, 2012

Categories Net Assets (%)
U.S.A. ....................................................................................................................................... 42.4 
Canada ..................................................................................................................................... 30.1 
Cash & Equivalents.................................................................................................................. 16.0 
U.K............................................................................................................................................ 4.1 
Japan ....................................................................................................................................... 1.6 
Netherlands ............................................................................................................................. 1.5 
Bermuda ................................................................................................................................... 1.2 
France....................................................................................................................................... 1.1 
Australia................................................................................................................................... 0.7 
Germany ................................................................................................................................... 0.6 
Switzerland .............................................................................................................................. 0.5 
Cayman Islands........................................................................................................................ 0.4 
China ........................................................................................................................................ 0.2 
Sweden .................................................................................................................................... 0.2 
Foreign Currency Forward Contracts ....................................................................................... (0.2)
Other Net Assets (Liabilities) .................................................................................................. (0.4)

During the six-month period the Trust's exposure to other price risk, credit risk, currency risk,
interest rate risk changed significantly as disclosed in the section below. For details relating to fair
value hierarchy, refer to the audited annual financial statements as at March 31, 2012, as the
Trust's fair value hierarchy exposure remains unchanged.

Other Price Risk
As at September 30, 2012 and March 31, 2012, the Trust was invested in global equities and
therefore was sensitive to changes in general economic conditions across the world, however some
of the Trust’s assets were invested in fixed income securities and their market risk exposure is
decribed below.

As at September 30, 2012, had global markets increased or decreased by 10% (March 31, 2012 - 10%),
with all other variables held constant, net assets of the Trust would have increased or decreased,
respectively, by approximately $27,249,000 (March 31, 2012 - $3,682,000). In practice, actual results
may differ from this analysis and the difference may be material.

Credit Risk
The Trust was invested in fixed income securities, preferred securities and derivative instruments, 
as applicable, with the following credit ratings:

as at September 30, 2012*
Credit Rating^ Net Assets (%)
AA/Aa/A+ 1.0 
A 2.0 
BBB/Baa/B++ 12.8 
BB/Ba/B+ 5.5 
B 2.3 
CCC/Caa/C++ 0.8 
Not Rated 5.9 
Total 30.3 

Credit Risk (cont’d)

as at March 31, 2012*
Credit Rating^ Net Assets (%)
A 0.7 
BBB/Baa/B++ 3.8 
BB/Ba/B+ 5.5 
B 4.2 
Not Rated 8.1 
Total 22.3 

*Credit ratings are obtained from Standard & Poor’s, where available, otherwise ratings are
obtained from: Moody's Investors Service, Dominion Bond Rating Services or Canadian Bond
Rating Services, respectively.

^Refer to Note 11 for Credit Rating cross reference.

Currency Risk
The tables below summarize the Trust's exposure to currency risk.

as at September 30, 2012
Financial Instruments Derivatives Total Currency Net

Exposure Exposure Exposure Assets
Currency (in $000’s) (in $000’s) (in $000’s) (%)
US Dollar 192,934 (66,378) 126,556 28.5 
British Pound 6,507 (2,036) 4,471 1.0 
Swiss Franc 4,340 -   4,340 1.0 
Norwegian Krone 2,305 -   2,305 0.5 
Australian Dollar 1,764 -   1,764 0.4 
Total 207,850 (68,414) 139,436 31.4 

as at March 31, 2012
Financial Instruments Derivatives Total Currency Net

Exposure Exposure Exposure Assets
Currency (in $000’s) (in $000’s) (in $000’s) (%)
US Dollar 21,929 (16,339) 5,590 11.2 
British Pound 1,547 (1,193) 354 0.7 
European Currency 1,299 (994) 305 0.6 
Swiss Franc 251 -   251 0.5 
Australian Dollar 230 -   230 0.5 
Hong Kong Dollar 104 -   104 0.2 
Swedish Krona 103 -   103 0.2 
Norwegian Krone 75 -   75 0.1 
Japanese Yen 433 (420) 13 -   
Total 25,971 (18,946) 7,025 14.0  

As at September 30, 2012, had the Canadian dollar strengthened or weakened by 10% (March 31,
2012 - 10%) in relation to all other foreign currencies held in the Trust, with all other variables held
constant, net assets of the Trust would have decreased or increased, respectively, by approximately
$13,944,000 (March 31, 2012 - $703,000). In practice, actual results may differ from this analysis and
the difference may be material.
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The accompanying notes are an integral part of these financial statements.

Interest Rate Risk
The tables below summarize the Trust's exposure to interest rate risk, categorized by the contractual
maturity date.

as at September 30, 2012
Less than 1 - 3 3 - 5 Greater

1 Year Years Years than 5 Years Total
(in $000’s) (in $000’s) (in $000’s) (in $000’s) (in $000’s)

Interest Rate Exposure 82,681 32,431 40,747 15,054 170,913 

as at March 31, 2012
Less than 1 - 3 3 - 5 Greater

1 Year Years Years than 5 Years Total
(in $000’s) (in $000’s) (in $000’s) (in $000’s) (in $000’s)

Interest Rate Exposure 8,235 1,770 1,925 1,608 13,538 

As at September 30, 2012, had the prevailing interest rates increased or decreased by 0.25%
(March 31, 2012 - 0.25%), with all other variables held constant, net assets of the Trust would
have decreased or increased, respectively, by approximately $778,000 (March 31, 2012 -
$118,000). In practice, actual results may differ from this analysis and the difference may be
material.



1. THE TRUST

Cambridge Income Trust (the “Trust”) is an unincorporated open-end mutual fund created under the

laws of the Province of Ontario. The Trust was created on December 29, 2011. The Trust is authorized

to issue unlimited number of Class C units. CI Investment Inc. is the manager (“Manager”) of the Trust. 

The Bank of Montreal, who owns 100% of Cambridge Income Trust, entered into a forward purchase

agreements (the "Forward Purchase Agreements") with the Cambridge Income Corporate Class and

Cambridge Income Fund. Under the Forward Purchase Agreements, the Cambridge Income Corporate

Class agrees to buy 35% and Cambridge Income Fund agrees to by 65% of securities from the Bank of

Montreal in return for a purchase price of the Cambridge Income Trust ("Underlying Trust").

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian Generally Accepted

Accounting Principles (“Canadian GAAP”). Significant accounting policies used in preparing the semi-annual

financial statements are consistant with those used in preparing the annual financial statements. The semi-

annual financial statements should be read in conjunction with the Trust’s March 31, 2012 annual financial

statements.

(a) Valuation of Investments

Canadian GAAP requires the fair value of financial instruments traded in an active market to be

measured based on an investment’s bid/ask price depending on the investment position (long/short).

For the purpose of processing unitholder transactions, net asset value is calculated based on the

closing market price of investments (referred to as “Net Asset Value”), while for financial statement

purposes net assets are calculated based on bid/ask price of investments (referred to as “Net Assets”).

In accordance with National Instrument 81-106, a comparison between the Net Asset Value per unit

and the Net Assets per unit is disclosed in the Schedule of Net Assets per Unit and Net Asset Value

per Unit.

At the financial reporting date, listed securities are valued based on the bid price for securities held

long and the ask price for securities held short. Unlisted securities are valued based on price

quotations from recognized investment dealers, or failing that, their fair value is determined by the

Manager on the basis of the latest reported information available. Fixed income securities,

debentures, money market investments and other debt instruments including short-term-investments,

are valued at the bid quotation from recognized investment dealers. Underlying Funds are valued on

each business day at their net asset value as reported by the Underlying Funds’ manager.

(b) Forward Contracts

A Trust may enter into forward currency contracts. Forward currency contracts are valued on each

valuation day based on the difference between the value of the contract on the date the contract

originated and the value of the contract on the valuation day.

All unrealized gains (losses) arising from forward currency contracts are recorded as part of “Change

in unrealized appreciation (depreciation) of investments” in the Statements of Operations and

“Unrealized gain (loss) on futures and foreign currency forward contracts” in the Statements of Net

Assets until the contracts are closed out or expire, at which time the gains (losses) are realized and

reported as “Realized gain (loss) on investments” in the Statement of Operations.

3. UNITHOLDERS’ EQUITY 

Units issued and outstanding represent the capital of the Trust. 

The Trust is authorized to issue an unlimited number of redeemable, transferable units of one class,

each of which represents an equal, undivided interest in the net assets of the Trust. The relevant

changes pertaining to subscription and redemption of the Trust’s units are disclosed in the Statement

of Changes in Net Assets and Schedule of Trust Unit Transactions. 

In accordance with the objectives and risk management polices outlined in Note 11, the Trust endeavors

to invest subscriptions received in appropriate investments while maintaining sufficient liquidity to meet

redemptions through utilizing a short-term borrowing facility or disposal of investments when necessary. 

4. MANAGEMENT FEE AND OTHER EXPENSES

The Manager of the Trust in consideration for management and administrative fees provides

management and administrative services required in the day-to-day operations of the Trust including

management of the investment portfolio of the Trust.

The management/administrative fee is calculated as fixed annual percentage of the net asset value of

the Trust at the end of each business day.

Refer to the Schedule of Fees in the financial statements for the management/administrative fee rate applicable

to the Trust.

5. INCOME TAXES

The Trust is a unit trust and deemed a financial institution for purposes of the 'specific debt obligation'

and 'mark-to-market' rules contained in the Income Tax Act (Canada) at any time if more than 50% of

the fair market value of all interest in the Trust are held at that time by one or more such financial

institutions. The Trust will be subject to tax in each taxation year under Part 1 of the Income Tax Act

(Canada) on the amount of its income for the year, including net realized and unrealized gains, if any,

less the portion thereof that it deducts in respect of the amount paid or payable to unitholders in the

year. The Trust intends to distribute all of its net income and net realized and unrealized gains so that

the Trust will not generally be liable for income tax thereon.

6. SECURITIES LENDING  

The Trust has entered into a securities lending program with its custodian, RBC Investor Services Trust

("RBC"). The aggregate market value of all securities loaned by the Trust cannot exceed 50% of the

assets of the Trust. The Trust will receive collateral of at least 102% of the value of securities on loan.

Collateral will generally be comprised of cash and obligations of or guaranteed by the Government of

Canada or a province thereof, or by the United States government or its agencies, but may include

obligations of other governments with appropriate credit ratings. Amounts for securities loaned and

the collateral received, appear on the Trust specific schedules in the financial statements and income

from securities lending is included in "Securities lending" in the Statement of Operations and any cash

collateral received or cash collateral payable is included in the Statement of Net Assets in “Cash

collateral received for securities on loan “or” Payable for cash collateral under securities lending”.

7. REINVESTMENT OF DISTRIBUTIONS 

When a Trust pays a distribution to a unitholder, it will be paid in the same currency in which the units

are held. Distributions are automatically reinvested without charge in additional units of the Trust and

the then outstanding units of the Trust will be consolidated on such basis as is necessary to increase

the net asset value per unit to that which prevailed prior to the distribution and to ensure that the

Cambridge Income Trust
Notes to the Financial Statements as at September 30, 2012 (unaudited)
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number of units outstanding immediately following such reinvestment and consolidation are the 

same as the number of units outstanding immediately prior to the reinvestment and consolidation.

Accordingly, no payments are made or new units issued on a distribution. The Manager may change

the distribution policy at its discretion. Further information regarding reinvestment of distributions can

be found in the Trust’s simplified prospectus.

8. RELATED PARTY TRANSACTIONS 

The Bank of Nova Scotia has a significant interest in CI Financial Corp. the parent company of the

Manager. The Trust may have direct or indirect holdings in The Bank of Nova Scotia and/or CI Financial

Corp. as indicated in the Statement of Investment Portfolio of the Trust, if applicable.

The Trust paid the following broker commissions to The Bank of Nova Scotia during the period ended

September 30:

2012

(in $)

Cambridge Income Trust 56,445  

9. INTERNATIONAL FINANCIAL REPORTING STANDARDS  

On February 13, 2008, the Canadian Accounting Standards Board (“AcSB”) confirmed that the use of

International Financial Reporting Standards (“IFRS”) will be required for all publicly accountable profit-

oriented enterprises for interim and annual financial statements relating to fiscal years beginning on

or after December 12, 2011. On January 12, 2011, the AcSB confirmed deferral of the IFRS changeover

date for investment funds. Based on the AcSB decision IFRS will become effective for interim and

annual financial statements relating to fiscal years beginning on or after January 1, 2014.

Based on the Manager’s current evaluation of the differences between IFRS and Canadian GAAP, the

Manager currently does not expect any impact to net asset value or net asset value per unit, at this

time, as a result of the transition to IFRS, and expects that the main impact will be on the financial

statements, where additional disclosures or changes in presentation will be required. Further updates

on the progress in the implementation of the IFRS transition plan and any changes to reporting will be

provided during the implementation period leading up to the transition date.

10. FINANCIAL INSTRUMENTS

The categorization of financial instruments is as follows: investments and derivatives are classified as

held for trading and are stated at fair value. Receivable for unit subscriptions, receivable for dividends

and accrued interest, receivable for securities sold, management fee rebate receivable and other

receivables are designated as loans and receivables. They are recorded at amortized cost which

approximates their fair value due to their short-term nature. Similarly, payable for unit redemptions,

payable for securities purchased, management fees payable, accrued expenses and other payables are

designated as financial liabilities and are carried at their amortized cost which approximates their fair

value, due to their short-term nature. Financial liabilities are generally paid within three months.

11. FINANCIAL INSTRUMENTS RISK

Risk Management

The Trust is exposed to a variety of financial instruments risks: credit risk, liquidity risk and market risk

(including interest rate risk, currency risk and other price risk). The level of risk to which the Trust is

exposed to depends on the investment objective and the type of investments the Trust holds. The value

of the investments within the portfolio can fluctuate daily as a result of changes in prevailing interest

rates, economic and market conditions and company specific news related to investments held by the

Trust. The Manager of the Trust may minimize potential adverse effects of these risks on the Trust’s

performance by, but not limited to, regular monitoring of the Trust’s positions and market events,

diversification of the investment portfolio by asset type, country, sector, term to maturity within the

constraints of the stated objectives, and through the usage of derivatives to hedge certain risk exposures.

Credit Risk

Credit risk is the risk that a security issuer or counterparty to a financial instrument will fail to meet

its financial obligations. The fair value of a debt instrument includes consideration of the credit

worthiness of the debt issuer. The carrying amount of debt instruments as presented on the Statement

of Investment Portfolio represents credit risk exposure of the Trust. The credit risk exposure of the

Trust’s other assets is represented by its carrying amount as disclosed in the Statement of Net Assets.

Credit ratings for debt securities, preferred securities and derivative instruments are obtained from

Standard & Poor’s, where available, otherwise ratings are obtained from: Moody's Investors Service,

Dominion Bond Rating Services or Canadian Bond Rating Services, respectively.

Credit ratings can be either long-term or short-term. Short-term credit ratings are generally assigned

to those obligations and derivative instruments considered short-term in nature.

The table below provides a cross-reference between the long-term credit ratings disclosed in the

Credit Rating table inclusive of the short-term credit ratings disclosed in the Derivatives Schedules in

the Statement of Investment Portfolio.

Credit Rating as per Credit Risk table Credit Rating as per Derivative Schedules

AAA/Aaa/A++ A-1+

AA/Aa/A+ A-1, A-2, A-3

A B, B-1

BBB/Baa/B++ B-2

BB/Ba/B+ B-3

B C

CCC/Caa/C++ -

CC/Ca/C+ -

C and Lower D

Not Rated WR

Cash balances as disclosed in the Statement of Net Assets are maintained by the custodian, RBC Investor

Services Trust. The Manager monitors the credit worthiness of the custodian on a regular basis.

All transactions executed by the Trust in listed securities are settled / paid for upon delivery using

approved brokers. The risk of default is considered minimal, as delivery of securities sold is only made

once the broker has received payment. Payment is made on a purchase once the securities have been

received by the broker. The trade will fail if either party fails to meet its obligation.

Liquidity Risk

Liquidity risk is the risk that the Trust may not be able to settle or meet its obligations, on time or at a

reasonable price. The Trust is exposed to daily cash redemption of redeemable units. Therefore, the

Trust invests the majority of its assets in investments that are traded in active markets and can be

readily disposed of. In addition, the Trust retains sufficient cash and cash equivalents positions to

maintain liquidity.

Interest Rate Risk

Interest rate risk is the risk that the fair value of interest-bearing investments will fluctuate due to

changes in prevailing levels of market interest rates. As a result, the value of the Trust that invests in

debt securities and/or income trusts will be affected by changes in applicable interest rates. If interest

rates fall, the fair value of existing debt securities may increase due to the increase in yield.

Alternatively, if interest rates rise, the yield of existing debt securities may decrease which may then

lead to a decrease in their fair value. The magnitude of the decline will generally be greater for long-

term debt securities than for short-term debt securities.

Cambridge Income Trust
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Currency Risk

Currency risk arises from financial instruments that are denominated in a currency other than the

Canadian dollar, the functional currency of the Trust. As a result, the Trust may be exposed to the risk that

the value of securities denominated in other currencies will fluctuate due to changes in exchange rates. 

Other Price Risk

Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes

in market prices (other than those arising from interest rate risk or currency risk). The value of each

investment is influenced by the outlook of the issuer and by general economic and political conditions,

as well as industry and market trends. All securities present a risk of loss of capital. Except for options

written, future contracts sold short and investments sold short, the maximum risk resulting from

financial instruments is equivalent to their fair value. 

Other assets and liabilities are monetary items that are short-term in nature and therefore are not

subject to significant other price risk.

Fair Value Hierarchy

The Trust is required to classify financial instruments measured at fair value using a fair value

hierarchy. Investments whose values are based on quoted market prices in active markets are

classified as Level 1. This level may include publicly traded equities, exchange traded and retail mutual

funds, exchange traded warrants, futures contracts, traded options, American depositary receipts

(“ADRs”) and Global depositary receipts (“GDRs”).

Financial instruments that trade in markets that are not considered to be active but are valued based

on quoted market prices, dealer quotations or alternative pricing sources supported by observable

inputs are classified as Level 2. These may include fixed income securities, mortgage backed securities

(“MBS”), short-term instruments, non-traded warrants, over-the-counter options, structured notes of

indexed securities, foreign currency forward contracts and swap instruments.

Investments classified as Level 3 have significant unobservable inputs. Level 3 instruments may

include private equities, private term loans, private equity funds and certain derivatives. As observable

prices are not available for these securities, the Trust may use a variety of valuation techniques to

derive the fair value.

During the six-month period the Trust’s exposure to other price risk, credit risk, currency risk and interest rate

risk changed significantly as disclosed in the “Trust Specific Financial Instruments Risks” section of the

financial statements. For details relating to fair value hierarchy, refer to the audited annual financial statements

as at March 31, 2012, as the Trust’s fair value hierarchy exposure remains unchanged.

Cambridge Income Trust
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Notice: Should you require additional copies of this Semi-Annual Report or have received more than one

copy, please contact CI Investments Inc. (the “Manager”) or your financial advisor.

Commissions, trailing commissions, management fees and expenses all maybe associated with mutual fund

investments. Please read the prospectus before investing. Unless otherwise indicated and except for

returns for periods less than one year, the indicated rates of return are the historical annual compounded

total returns including changes in security value. All performance data assume reinvestment of all

distributions or dividends and do not take into account sales, redemption, distribution or optional charges or

income taxes payable by any securityholder that would have reduced returns. Mutual funds are not

guaranteed, their values change frequently and past performance may not be repeated. Mutual fund

securities are not covered by the Canada Deposit Insurance Corporation or by any other government

deposit insurer.

The commentaries contained herein are provided as a general source of information and should not be

considered personal investment advice or an offer or solicitation to buy or sell securities. Every effort has

been made to ensure that the material contained in these commentaries is accurate at the time of

publication. However, the Manager cannot guarantee its accuracy or completeness and accepts no

responsibility for any loss arising from any use of or reliance on the information contained herein.

®CI Funds, CI Investments, CI Investments design, Harbour Funds, Global Managers and American Managers

are registered trademarks of CI Investments Inc. 
™The Portfolio Select Series and Signature Funds are trademarks of CI Investments Inc. 

Semi-Annual Financial Statements as at September 30, 2012

Legal Notice

– 12 –



CIT_SA_11/12E

2 Queen Street East, Twentieth Floor, Toronto, Ontario  M5C 3G7   I www.ci.com
Head Office / Toronto
416-364-1145   
1-800-268-9374

Calgary 
403-205-4396
1-800-776-9027

Montreal 
514-875-0090
1-800-268-1602

Vancouver 
604-681-3346
1-800-665-6994

Client Services 
English: 1-800-563-5181
French: 1-800-668-3528


