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A look inside

CI Investments Inc., the Manager of the Fund, appoints independent auditors to audit the Fund’s

Annual Financial Statements. Under Canadian securities laws (National Instrument 81-106), if an

auditor has not reviewed the Semi-Annual Financial Statements, this must be disclosed in an

accompanying notice. 

The Fund’s independent auditors have not performed a review of these Semi-Annual Financial

Statements in accordance with standards established by the Canadian Institute of 

Chartered Accountants.
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Enclosed are the Financial Statements for the CI Investments

Opportunities Funds for the period ending June 30, 2012. These

financial statements also include a complete list of portfolio holdings

for each fund.

Additional information about the funds can be found on our website,

www.ci.com, including fund profiles, which are updated monthly,

and portfolio manager commentaries.

If you have any questions about your investments, please contact your

financial advisor. CI is proud to partner with advisors across Canada.

We believe investors are most successful when they follow an

investment plan developed with the assistance of a qualified advisor.

You may also contact CI Client Services at 1-800-792-9355. 

Thank you for investing with us.

ABOUT CI INVESTMENTS 

CI has been investing on behalf of Canadians since 1965 and has

grown to become one of Canada’s largest investment fund companies.

We manage over $71 billion on behalf of two million Canadians. 

CI is a subsidiary of CI Financial Corp., a TSX-listed financial services

firm with $94 billion in assets at June 30, 2012.

CI provides one of the industry’s widest selections of investment products

and services and a strong lineup of leading portfolio management teams.

Our portfolio management expertise is offered through several platforms,

including mutual funds, tax-efficient funds, segregated funds, alternative

investments, and managed solutions. 

2 Queen Street East, Twentieth Floor
Toronto, Ontario  M5C 3G7
www.ci.com

Telephone: 416-364-1145
Toll Free: 1-800-268-9374
Facsimile: 416-364-6299



Performance in the fund over the past six months has been led by our long positions in global fixed

income. Our positions are concentrated in highly solvent countries such as Norway, Australia, Canada

and Korea. Concerns about global growth and sovereign solvency in Europe have resulted in declining

interest rates, especially in the stable countries in which we are invested. We have, however, seen

significant volatility in our positions because the overall rally in fixed income has been punctuated by

significant sell-offs as markets bet, incorrectly, on the prospect of a global improvement. 

Our short positions in U.S. fixed income, achieved through curve steepener options, hurt our

performance since U.S. rates have declined along with other global interest rates.  However, the

actual performance was modest because our options have lost exposure as rates rallied reducing our

net exposure to the move. 

Our long positions in gold and gold stocks were a slight negative for our performance. While the metal

itself was up over the first six months of the year, the gold stocks in which we have some exposure,

suffered considerably over the same period. We still remain bullish on gold and have been slowly

building up our positions especially in the gold stocks, which now appear compellingly cheap.

Recent Developments 

We have a world that is almost entirely driven by macro considerations. There are simply too many

unresolved crises (debt, solvency, growth, unemployment) today in the developed world and a paucity of

visionary leadership. Moreover, we believe that we have reached the limits of conventional economic

policy and continuing along the path of the last few years is likely to be impossible. Things are coming

to a head almost everywhere and are coupled with the worst economic conditions we have seen in our

lifetimes.

We are very conservatively positioned in our portfolios, expecting that things will get much worse in the

weeks to come. We also believe, paradoxically, that this is a world that provides huge opportunity for

macro investors such as ourselves because the fixes for the global malaise are all likely to be through

huge macro policy changes. These shifts in policy that we expect soon should have lasting repercussions

on markets, and generate huge trend moves in asset prices. Such a world of reality-driven trends would

represent our investment Utopia.

Performance of the Trident Global Jun. 30 Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec. 31

Opportunities Fund (Class A): 2012 2011 2010 2009 2008 2007

Total return before performance fees (%)1 -1.9 1.8 -4.9 -3.7 43.6 89.0

Total return net of performance fees (%)1,2 -1.9 1.8 -4.9 -3.7 34.5 70.3

1Total return is the historical rate of return of an investment for the period, assuming reinvestment of all distributions

at net asset value.

2Total return net of performance fees is total return reduced by the performance fees payable by investors who held

units on December 31 of the prior period and continuously to June 30 of the current period.

Management Commentary
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Trident Global Opportunities Fund
Statement of Investment Portfolio as at June 30, 2012 (unaudited)

Average Fair
No. of Shares Cost ($) Value ($)

Purchase Forward Agreement (3.3%) 
(see Schedule A) - 6,935,327  

Total Investments (3.3%) - 6,935,327 

Other Net Assets (Liabilities) (96.7%) 203,345,061  

Net Assets (100.0%) 210,280,388  

Schedule A
Purchase Forward Agreement (3.3%)

Purchase Forward Agreement Fair Value ($)
Restricted cash subject to forward agreement
(cash deposit is held by National Bank of Canada) (197,926,659)

Notional Units Underlying Fund Fair Value ($)
710,813 Vardana International Ltd. 204,861,986  

Total Purchase Forward Agreement Value 6,935,327

Settlement Date 30-Apr-17
Credit Rating of Counterparty‡ A-1

‡Credit ratings are obtained from Standard & Poor’s, where available, otherwise ratings are obtained from: Moody's Investors Service, Dominion Bond Rating Services or Canadian Bond Rating Services.
Percentages shown in brackets relate investments at fair value to net assets of the Fund.
The accompanying notes are an integral part of these financial statements. 

Semi-Annual Financial Statements as at June 30, 2012 CIG - 261
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Trident Global Opportunities Fund
Statement of Investment Portfolio as at June 30, 2012 (unaudited) (cont’d)

*Portfolio breakdown of Vardana Fund Ltd. (held by Vardana International Ltd.) as at June 30, 2012:

Equities Long
Canada 0.06%
Japan 1.68%
United States 2.00%

Options purchased
Japan -0.10%
United Kingdom 0.34%
United States 0.32%
Germany 0.02%
Luxembourg 3.01%

Bonds
India 0.95%
Norway 0.69%
United Kingdom 4.45%
United States 6.59%
Luxembourg 1.12%
Canada 2.66%
United Arab Emirates 0.62%
Netherlands 0.39%
Cayman Islands 1.04%
Malaysia 1.70%
Singapore 3.90%

Convertible bonds
United States 1.26%
Island of Man 1.19%

Investment funds (exchange traded)
United States 19.00%
Luxembourg 2.28%

Commodities
United Kingdom 12.11%

Securities sold not yet purchased
Equities

United States -4.55%
Bonds

United States -0.33%
Convertable Bonds

United States -0.93%
Investment funds (exchange traded)

United States -14.11%
Derivatives

Swap -1.84%
Futures 0.21%
Forwards

Treasury Bills 20.12%
Cash and equivalents 32.59%
Other 1.56%

Total 100.00%

*Portfolio breakdown of Vardana Fund Ltd. (held by Vardana International Ltd.) as at December 31, 2011:

Equities Long
United States 2.40%
Japan 1.02%
United Kingdom 0.49%
Canada 0.48%
France 0.33%

Options
Australia 1.29%
United States 0.35%
South Korea 0.34%
Norway 0.25%
Japan 0.09%
Denmark 0.07%
China 0.05%
India -0.12%

Bonds
United States 7.17%
India 2.84%
Canada 2.54%
China 1.83%
Russia 1.07%
Norway 0.69%
United Arab Emirates 0.63%
Netherlands 0.40%

Convertible bonds
South Africa 1.28%

Investment funds (exchange traded)
United States 15.20%

Commodities
Canada 11.14%

Securities sold not yet purchased
Equities

United States -2.76%
Bonds

United States -0.34%
Investment funds (exchange traded)

United States -11.97%
Derivatives

Swap 1.48%
Futures 0.26%
Forwards -0.15%

Treasury Bills 3.85%
Cash and equivalents 52.80%
Other 5.00%

Total 100.00%

The accompanying notes are an integral part of these financial statements. 

Semi-Annual Financial Statements as at June 30, 2012
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Trident Global Opportunities Fund
Financial Statements (unaudited)

Semi-Annual Financial Statements as at June 30, 2012

Assets

Investments at fair value*

Cash

Margin for short sales

Unrealized gain on forward contract

Unrealized gain on purchase forward agreement

Restricted cash subject to forward agreement

Daily variation margin on derivative investments

Unrealized gain on futures and foreign currency forward contracts

Receivable for unit subscriptions

Dividends and accrued interest receivable

Liabilities

Bank overdraft

Loan payable (Note 9)

Unrealized loss on purhcase forward agreement

Management fees payable

Accrued expenses 

Unrealized loss on futures and foreign currency forward contracts

Payable for securities purchased

Payable for unit redemptions

Performance fees payable

Forward fee payable

Distributions payable

Net assets and unitholders’ equity

*Investments at cost

Net assets per class

Class A

Class F

Class I

Class O

Net assets per unit (see Schedule of Net Assets per Unit 

and Net Asset Value per Unit)

Class A

Class F

Class I

Class O

Number of units outstanding

(See Schedule of Fund Unit Transactions)

Class A

Class F

Class I

Class O

Income

Dividends

Interest 

Derivative income (loss)

Income distribution from investments
Fees rebate

Less: Foreign withholding taxes

Expenses

Management fees (Note 4)

Performance fees (Note 4)

Administrative (Note 4)

Interest expense

Dividend expense on securities sold short

Interest expense on securities sold short

Custody fees

Legal fees

Audit fees

Harmonized sales tax/Goods and services tax

Net investment income (loss) for the period

Realized and unrealized gain (loss) on investments and commissions and other 

portfolio transaction costs (see Schedule of Commissions)

Realized gain (loss) on investments

Foreign exchange gain (loss)

Commissions and other portfolio transaction costs

Forward fee (Note 4)

Change in unrealized appreciation (depreciation) of investments

Net gain (loss) on investments

Increase (decrease) in net assets from operations

Increase (decrease) in net assets from operations per class

Class A

Class F

Class I

Class O

Increase (decrease) in net assets from operations

per unit (Note 2)

Class A

Class F

Class I

Class O

2012 2011

- -

47 51

- -

- -

- -

- -

47 51

1,529 1,531

18 17

196 199

1 2

- -

- -

- -

- -

1 -

173 181

1,918 1,930

(1,871) (1,879)

61,089 24,180

(13) 24

(1) (1)

(510) (502)

(61,397) (27,960)

(832) (4,259)

(2,703) (6,138)

(2,207) (4,014)

(250) (745)

(246) (1,379)

- -

(4.23) (7.60)

(2.87) (7.53)

(0.82) (4.23)

0.01 -

Statements of Operations
for the periods ended June 30 
(in $000’s except for per unit amounts)

Statements of Net Assets
as at June 30, 2012 and December 31, 2012 
(in $000’s except for per unit amounts and units outstanding)

The accompanying notes are an integral part of these financial statements. 

2012 2011

- 178,339

5,557 11,710

- -

- 31,976

6,935 -

197,927 -

- 1,760

- 2,255

- 2,846

- -

210,419 228,886

- -

- -

- -

9 10

1 1

- -

- -

- 2,199

- -

129 88

- -

139 2,298

210,280 226,588

- 144,238

117,194 127,829

22,663 23,141

67,836 74,429

2,587 1,189

232.85 236.79

260.45 263.36

234.72 235.41

96.96 97.87

503,295 539,837

87,016 87,870

289,011 316,165

26,682 12,148
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Trident Global Opportunities Fund
Financial Statements (unaudited)

Semi-Annual Financial Statements as at June 30, 2012

Class A

Net assets, beginning of period

Capital transactions

Proceeds from units issued 

Reinvested distributions (Note 6) 

Amounts paid for units redeemed

Distributions to investors

From realized gains

From net income

From return of capital

Increase (decrease) in net assets from operations

Net assets, end of period

Class F

Net assets, beginning of period

Capital transactions

Proceeds from units issued 

Reinvested distributions (Note 6) 

Amounts paid for units redeemed

Distributions to investors

From realized gains

From net income

From return of capital

Increase (decrease) in net assets from operations

Net assets, end of period

Class I

Net assets, beginning of period

Capital transactions

Proceeds from units issued 

Reinvested distributions (Note 6) 

Amounts paid for units redeemed

Distributions to investors

From realized gains

From net income

From return of capital

Increase (decrease) in net assets from operations

Net assets, end of period

2012 2011

127,829 127,485

7,815 6,702

- -

(16,243) (14,437)

(8,428) (7,735)

- -

- -

- -

- -

(2,207) (4,014)

117,194 115,736

23,141 30,713

496 3,834

- -

(724) (10,933)

(228) (7,099)

- -

- -

- -

- -

(250) (745)

22,663 22,869

74,429 75,268

500 560

- -

(6,847) (3,911)

(6,347) (3,351)

- -

- -

- -

- -

(246) (1,379)

67,836 70,538

Statements of Changes in Net Assets 
for the periods ended June 30 
(in $000’s) 

Class O

Net assets, beginning of period

Capital transactions

Proceeds from units issued 

Reinvested distributions (Note 6) 

Amounts paid for units redeemed

Distributions to investors

From realized gains

From net income

From return of capital

Increase (decrease) in net assets from operations

Net assets, end of period

Total Fund

Net assets, beginning of period

Capital transactions

Proceeds from units issued 

Reinvested distributions (Note 6) 

Amounts paid for units redeemed

Distributions to investors

From realized gains

From net income

From return of capital

Increase (decrease) in net assets from operations

Net assets, end of period

2012 2011

1,189 -

1,401 -

- -

(3) -

1,398 -

- -

- -

- -

- -

- -

2,587 -

226,588 233,466

10,212 11,096

- -

(23,817) (29,281)

(13,605) (18,185)

- -

- -

- -

- -

(2,703) (6,138)

210,280 209,143

Statements of Changes in Net Assets (cont’d) 
for the periods ended June 30 
(in $000’s) 

The accompanying notes are an integral part of these financial statements. 
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Trident Global Opportunities Fund
Financial Statements (unaudited)

Semi-Annual Financial Statements as at June 30, 2012

The accompanying notes are an integral part of these financial statements. 

Cash provided by (used in)

Operating Activities

Net investment income (loss)

Proceeds from sale of investments

Purchase of investments

Decrease (increase) in margin for short sales

Decrease (increase) in daily variation margin

Net change in non-cash balances related to operations

Financing Activities

Proceeds from loan (Note 9)

Repayment of loan (Note 9)

Proceeds from units issued

Cost of units redeemed

Increase (decrease) in cash during the period

Cash (Bank overdraft), beginning of period

Cash (Bank overdraft), end of period

2012 2011

(1,871) (1,879)

286,701 113,890

(279,784) (91,919)

- -

1,760 -

(1) (1)

6,805 20,091

- -

- -

13,058 13,444

(26,016) (49,319)

(12,958) (35,875)

(6,153) (15,784)

11,710 25,627

5,557 9,843

Statements of Cash Flows 
for the periods ended June 30 
(in $000’s) 
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Schedule of Commissions 
for the periods ended June 30 
(in $000’s)

Brokerage commissions

Soft Dollar commissions†

Trident Global Opportunities Fund
Financial Statements – Supplementary Schedules (unaudited)

Semi-Annual Financial Statements as at June 30, 2012

Class A

Balance, beginning of period

Units issued for cash

Units issued for reinvested distributions (Note 6)

Units redeemed

Balance, end of period

Class F

Balance, beginning of period

Units issued for cash

Units issued for reinvested distributions (Note 6)

Units redeemed

Balance, end of period

Class I

Balance, beginning of period

Units issued for cash

Units issued for reinvested distributions (Note 6)

Units redeemed

Balance, end of period

Class O

Balance, beginning of period

Units issued for cash

Units issued for reinvested distributions (Note 6)

Units redeemed

Balance, end of period

2012 2011

539,837 546,497

33,488 29,334

- -

(70,030) (63,222)

503,295 512,609

87,870 119,534

1,919 15,238

- -

(2,773) (43,250)

87,016 91,522

316,165 333,581

2,184 2,513

- -

(29,338) (17,613)

289,011 318,481

12,148 -

14,570 -

- -

(36) -

26,682 -

†A portion of brokerage commissions paid was used to cover research and market data services, termed soft dollar commissions.  This amount has been estimated by the Manager of the Fund.
The accompanying notes and supplementary schedules are an integral part of these financial statements.

2012 2011

- -

- -

Schedule of Fund Unit Transactions (Note 5)
for the periods ended June 30 

Class A

Net assets per unit

Net asset value per unit

Class F

Net assets per unit

Net asset value per unit

Class I

Net assets per unit

Net asset value per unit

Class O

Net assets per unit

Net asset value per unit

2012 2011

232.85 225.78

232.85 227.78

260.45 249.87

260.45 251.87

234.72 221.48

234.72 222.92

96.96 -

96.96 -

Schedule of Net Assets per Unit and Net Asset Value per Unit (Note 2) 
as at June 30 (in $)

Schedule of Securities Lending (Note 8)
as at June 30
(in $000’s)

2012 2011
Loaned
Collateral (non-cash)

- -
- -
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Trident Global Opportunities Fund
Fund Specific Financial Instruments Risks (Note 12) (unaudited)

The accompanying notes are an integral part of these financial statements.

Currency Risk
The tables below summarize the Fund's direct exposure to currency risk.

as at June 30, 2012
Financial Instrument

Exposure Derivatives Total Net assets
Currency (in $000’s) (in $000’s) (in $000’s) (%)
US Dollar 462 - 462 0.2
Australian Dollar (30) -   (30) 0.0
Total 432 - 432 0.2

as at December 31, 2011
Financial Instrument

Exposure Derivatives Total Net assets
Currency (in $000’s) (in $000’s) (in $000’s) (%)
US Dollar 211,623 (206,796) 4,827 2.1
Australian Dollar (30) -   (30) 0.0
Total 211,593 (206,796) 4,797 2.1

As at June 30, 2012, had the Canadian dollar strengthened or weakened by 10% (December 31,
2011 - 10%) in relation to all other foreign currencies held in the Fund, with all other variables held
constant, net assets of the Fund would have decreased or increased, respectively, by approximately
$43,000 (December 31, 2011 - $480,000). In practice, the actual results may differ from this analysis
and the difference may be material.

In addition to direct currency risk exposure the Fund bears the currency risk exposure of the
Underlying Fund. As at June 30, 2012 and December 31, 2011, the Underlying Fund held investments
denominated in currencies other than Canadian dollars, the functional currency of the Fund. As a
result, the Fund was also indirectly exposed to currency risk.

Fair Value Hierarchy
The tables below summarize the inputs used by the Fund in valuing the Fund’s investments carried
at fair value.

Long Positions at fair value as at June 30, 2012
Level 1 Level 2 Level 3 Total

(in $000's) (in $000's) (in $000's) (in $000's)
Purchase forward agreement - 6,935 - 6,935 
Total - 6,935 - 6,935  

Long Positions at fair value as at December 31, 2011
Level 1 Level 2 Level 3 Total

(in $000's) (in $000's) (in $000's) (in $000's)
Equities 178,339 - - 178,339 
Foreign currency forward contracts, net - 2,255 - 2,255 
Forward contract -  31,976 - 31,976 
Total 178,339 34,231 - 212,570   

The Vardana Fund Ltd. investments were concentrated in the following segments: 

as at June 30, 2012

Categories Net Assets (%)
Cash and equivalents ................................................................................................................. 34.15
Bonds .......................................................................................................................................... 24.11
Investment funds (exchange traded).......................................................................................... 21.28
Treasury Bills .............................................................................................................................. 20.12
Options........................................................................................................................................ 3.59
Financial...................................................................................................................................... 3.36
Precious Metals.......................................................................................................................... 3.07
Technology.................................................................................................................................. 2.74
Convertible bonds....................................................................................................................... 2.45
Energy ......................................................................................................................................... 2.43
Consumer.................................................................................................................................... 2.25
Agriculture .................................................................................................................................. 1.15
Other ........................................................................................................................................... 0.85
Futures contracts ........................................................................................................................ 0.21
Credit default swap contracts.................................................................................................... -1.84
Securities sold not yet purchases..............................................................................................-19.92

as at December 31, 2011

Categories Net Assets (%)
Cash and equivalents ................................................................................................................. 52.80
Bonds .......................................................................................................................................... 17.17
Investment funds (exchange traded).......................................................................................... 15.20
Precious Metals.......................................................................................................................... 11.14
Other ........................................................................................................................................... 5.00
Treasury Bills .............................................................................................................................. 3.85
Options........................................................................................................................................ 2.32
Energy ......................................................................................................................................... 2.23
Swap contracts........................................................................................................................... 1.48
Consumer.................................................................................................................................... 1.45
Convertible bonds....................................................................................................................... 1.28
Technology.................................................................................................................................. 0.45
Agriculture .................................................................................................................................. 0.42
Futures contracts ........................................................................................................................ 0.26
Financial...................................................................................................................................... 0.17
Forwards contracts ..................................................................................................................... -0.15
Securities sold not yet purchases..............................................................................................-15.07

The Trident Global Opportunities Fund (the “Fund”) is exposed to the financial instrument risks of
the Vardana Fund Ltd. (the “Underlying Fund”). The Fund was created to obtain exposure to global
markets by virtue of the Forward Agreement. By entering into the Forward Agreement the Fund
assumed the risk exposure of the Vardana Fund Ltd. thus eliminating the direct risk exposure to its
common share portfolio, and assuming the risk exposure of the Vardana Fund Ltd. as well as credit
risk to the Counterparty of the Forward Agreement in respect of any positive amount of the value of
the Forward Contract. As at June 30, 2012 credit rating of the Counterparty to the Forward
Agreement, was A-1 (2011 - A-1).

During the six-month period the Fund's exposure to currency risk and fair value hierarchy changed
significantly as disclosed in the section below. For details relating to other price risk, credit risk and
interest rate risk, refer to the audited annual financial statements as at December 31, 2011, as the
Fund's exposure to those risks remains unchanged.



Trident Global Opportunities Fund
Notes to the Financial Statements (unaudited)

Semi-Annual Financial Statements as at June 30, 2012

1. THE FUND

Trident Global Opportunities Fund (the “Fund”) is an open-end mutual fund created under the laws 

of the province of Ontario by a Declaration of Trust. The Fund’s Class A and Class F units commenced

operations on February 21, 2001, Class I commenced on December 15, 2006 and Class O commenced

on October 4, 2011.

The Fund’s Confidential Offering Memorandum was amended and restated on December 15, 2006,

when the Fund’s investment strategy was expanded to allow indirect investments. Through one or

more purchase and sale agreements (collectively, the "Forward Agreement") with National Bank of

Canada (Global) Limited (the “Counterparty”) the Fund provides unitholders with exposure to the

performance of Vardana Fund Ltd. The Fund has exposure to Class C shares of Vardana International

Ltd., which is a "feeder" company in a Master-Feeder portfolio structure and invests exclusively in

shares of the "Master" company, Vardana Fund Ltd. Vardana International Ltd. and Vardana Fund Ltd.

are exempted companies incorporated under the laws of the Cayman Islands.

The Fund and its unitholders do not have any ownership interest in Vardana International Ltd. 

or Vardana Fund Ltd.

CI Investments Inc. is the manager and the trustee of the Fund (the “Manager” and the “Trustee”).

Trident Investment Management, LLC (the "Investment Advisor") has been engaged to provide

advisory services to the Manager pursuant to an Investment Advisory Agreement dated February 21,

2001. The Manager pays a fee to the Investment Advisor for services rendered. Trident Investment

Management LLC is also the Manager of the Vardana Fund Ltd.

The Fund offers Class A units, Class F units, Class I units and Class O units. Class A units are available

to all investors. Class F units are available to certain investors including those who participate in fee-

based programs through their financial advisers or who are members of certain groups. Class I units

are only available to institutional investors and investors who have been approved by the Manager

and have entered into a Class I Account Agreement. Class O Units are only available to investors

through Private Investment Management (“PIM”), a program that offers qualified investors or

investors approved by the Manager a comprehensive range of tax-effective, professional money

management investment solutions with preferred pricing and distinct services.

Pursuant to section 2.11 of National Instrument 81-106, the Fund is relying on the exemption 

from filing annual and interim financial statements. On February 15, 2008, the Fund was granted

extension by the regulators to deliver audited annual financial statements by June 30 of the year

following the financial year for which the audited annual financial statements are prepared. 

The annual financial statements will be mailed and available on-line to unitholders by June 30 as

granted by the regulators. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian Generally Accepted

Accounting Principles (“Canadian GAAP”).  Significant accounting policies used in preparing semi-

annual financial statements are consistent with thosed used in preparing annual financial

statements. The semi-annual financial statements should be read in conjunction with Fund’s

December 31, 2011, annual financial statements.

(a) Valuation of Investments

Canadian GAAP requires the fair value of financial instruments traded in an active market to be

measured based on an investment’s bid/ask price depending on the investment position (long/short). 

For the purpose of processing unitholder transactions, net asset value is calculated based on the closing

market price of exchange-traded investments (referred to as “Net Asset Value”), while for financial

statement purposes net assets are calculated based on bid/ask price of such investments (referred to

as “Net Assets”). 

In accordance with National Instrument 81-106, a comparison between the Net Asset Value per unit

and the Net Assets per unit is disclosed in the Schedule of Net Assets per unit and Net Asset Value

per unit as at June 30, 2012 and 2011.

At the financial reporting date, listed securities are valued based on the bid price for securities held

long and the ask price for securities held short. Unlisted securities are valued based on price

quotations from recognized investment dealers, or failing that, their fair value is determined by the

Manager on the basis of the latest reported information available. Fixed income securities, debentures,

money market investments and other debt instruments including short-term instruments, are valued at

the bid quotation from recognized investment dealers. Underlying funds are valued on each business

day at their net asset value as reported by the Underlying Fund’s manager.

(b) Forward Contracts

The Fund may enter into forward contracts. Forward foreign currency contracts are valued on each

valuation day based on the difference between the value of the contract on the date the contract

originated and the value of the contract on the valuation day.

All unrealized gains (losses) arising from forward foreign currency contracts are recorded as part of

“Unrealized gain (loss) on futures and foreign currency forward contracts” in the Statements of Net

Assets until the contracts are closed out or expire, at which time the gains (losses) are realized and

reported as “Realized gain (loss) on investments” in the Statements of Operations.

The value of the forward contract as part of the Forward Agreement on the valuation date is equal to

the gain or loss that would be realized if the contract were closed out or expired.  Investments sold

forward as part of the Forward Agreement are valued at the market close price, and the Underlying

Fund is valued at its net asset value as reported by the Underlying Fund’s manager on the valuation

date for purposes of determining the value of the forward contract.  All gains (losses) arising from the

forward agreement are recorded as part of “Change in unrealized appreciation (depreciation) of

investments and derivatives” in the Statements of Operations and “Unrealized gain (loss) on forward

contract” in the Statements of Net Assets until the contract is closed out or expires; at which time

the gains (losses) are realized and reported as “Realized gain (loss) on investments” in the Statements

of Operations.

3. INCOME TAXES

The Fund qualifies as a mutual fund trust under the provisions of the Income Tax Act (Canada) 

and is not subject to tax on net income, including net realized taxable capital gains for the taxation

year, which is paid or payable to unitholders at the end of the taxation year. However, such part of

the Fund’s taxable income and net realized capital gains that is not so paid or payable to its

unitholders will be taxable to the Fund. Income tax on net realized capital gains not paid or payable

will generally be recoverable by virtue of refunding provisions contained in the Income Tax Act

(Canada) and provincial income tax legislation, as redemptions occur. It is the intention of the Fund to

distribute all net taxable income and sufficient net realized capital gains so that the Fund will not be

subject to income tax. Occasionally, the Fund may distribute more than it earns. This excess distribution

is a return of capital and is not taxable to unitholders. 
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Net capital losses may be carried forward indefinitely to reduce future net realized capital gains. 

Non-capital losses arising in taxation years 2004 and 2005 may be carried forward ten years. 

Non-capital losses arising in taxation years after 2005 may be carried forward twenty years. Non-

Capital losses carried forward may reduce future taxable income.

4. FEES AND OTHER EXPENSES

(a) Management Fees

CI Investments Inc. is the Manager of the Fund and, in consideration for management fees, provides

management services required in the day-to-day operations of the Fund including management of the

investment portfolio of the Fund. The management fee is calculated on the Net Asset Value of each

Class at the end of each business day and is paid monthly. A portion of the management fees received

by the Manager will be paid to the Investment Advisor by the Manager.

The Manager is entitled to an annual fee of 2.25% of the Net Asset Value of Class A units and 1.25%

of the Net Asset Value of Class F units. Investors in Class I units are charged a management fee

directly by the Manager that is negotiated between the investor and the Manager. Investors in Class O

units are charged a management fee of 1.10% of the Net Asset Value of Class O units directly by 

the Manager.

(b) Administrative Expenses

The Fund also bears all operating and administrative expenses including audit and legal fees, registry

and transfer agency fees, custody fees, expenses relating to reporting and making distributions to

unitholders, all other costs and fees imposed by statute or regulation and expenses of all communications

with unitholders for all Classes of Units except for Class O units. Expenses directly attributable to a

class are charged to that class and other expenses are allocated to each class proportionately based

upon the relative total net asset value of each class. 

The Manager bears all of the operating expenses of the Class O (other than certain taxes, borrowing

costs and new governmental fees) in return for fixed annual administration fees. Fixed annual

administration fee for Class O is equal to 0.15% of the Net Asset Value of Class O units.

(c) Advisor Fees

The Manager pays Trident Investment Management, LLC investment advisory fees.

(d) Performance Fees

The Manager receives a performance fee equal to 20% of the increase during the year in the Net Asset

Value of each individual investment made by each unitholder. To the extent that the performance fee in

any year is negative, then the negative amount will be carried forward and deducted from any positive

performance fee in respect of investment in future years. The performance fee is calculated and payable

as of the last valuation day of each calendar year. Though the performance fee is charged and paid by

the Fund, the performance fee effectively borne by each unitholder is adjusted to reflect the actual

performance of the unitholders’ investment in the Fund during the year.

(e) Service Fees

The Manager will pay to registered dealers of the Fund an annual fee of 1.0% for Initial Sales Charge

Units of Class A and 0.5% for Deferred Sales Charge Units of Class A. Service commissions are

calculated monthly and payable monthly or quarterly.

(f) Forward Fees

The Fund will pay to the Counterparty a fee, referred to as “Forward fees” in the financial statements,

under the Forward Agreement equal to 0.50% per annum of the Net Asset Value of the notional

number of shares of Vardana International Ltd.

5. UNITHOLDERS’ EQUITY 

Units issued and outstanding represent the capital of the Fund.

The Fund is authorized to issue an unlimited number of units of each class. Unitholders are entitled

to redeem their units monthly. Units will be redeemed at the net asset value per unit on such date.

Subscriptions and redemptions of the Fund units are disclosed in the Statements of Changes in 

Net Assets. In accordance with the objectives and risk management polices outlined in Note 12, 

the Fund endeavors to invest subscriptions received in appropriate investments while maintaining

sufficient liquidity to meet redemptions through utilizing a short-term borrowing facility or settlement

of the Forward Agreement when necessary. 

Unit Transaction information appears in the Supplementary Schedules to the Financial Statements.

6. REINVESTMENT OF DISTRIBUTIONS

When the Fund pays a distribution, it will be paid in the same currency in which the investor holds its

units. Distributions are automatically reinvested in additional units of the same class of the Fund,

without charge, at their net asset value per unit determined as of the date of distribution. The Manager

may change the distribution policy at its discretion. 

7. RELATED PARTY TRANSACTIONS

The Bank of Nova Scotia has a significant interest in CI Financial Corp., the parent company of 

the Manager. The Fund may have direct or indirect holdings in The Bank of Nova Scotia and/or 

CI Financial Corp. as identified in the statement of Investment Portfolio of the Fund, if applicable.

8. SECURITIES LENDING

The Fund may engage into a securities lending. Under a Securities Lending Agreement: (i) the borrower

will pay to the Fund a negotiated securities lending fee and will make compensation payments to the

Fund equal to any distributions received by the borrower on the securities borrowed; (ii) the securities

loans must qualify as “securities lending arrangements” for the purposes of the Tax Act; and (iii) the Fund

will receive collateral security which it may pledge as security under the Forward Agreement. 

The minimum level of collateralization in respect of a loan of securities will be 102%. As at June 30, 2012

and 2011 the Fund was not engaged in a Securities Lending Agreement.

9. LOAN FACILITY

The Fund may borrow pursuant to a loan facility agreement (the “Loan Facility”). The aggregate

amount of borrowings by the Fund may not exceed 50% of the net asset value of the Fund at the time

of the borrowing. During 2009, Trident Global Opportunities entered into a loan facility with its

Manager, CI Investments Inc. The loan facility is for a maximum of $50.0 million with an interest rate

of 5%. As at June 30, 2012, the Fund has borrowed nil (2011 - nil).

10. INTERNATIONAL FINANCIAL REPORTING STANDARDS

On February 13, 2008, the Canadian Accounting Standards Board (“AcSB”) confirmed that the use of

International Financial Reporting Standards (“IFRS”) will be required for all publicly accountable

profit-oriented enterprises for interim and annual financial statements relating to fiscal years beginning

on or after January 1, 2011. On December 12, 2011, the AcSB confirmed deferral of the IFRS

changeover date for investment funds. Based on the AcSB decision, IFRS will become effective for

interim and annual financial statements relating to fiscal years beginning on or after January 1, 2014.
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Based on the Manager’s current evaluation of the differences between IFRS and Canadian GAAP, the

Manager currently does not expect any impact to net asset value or net asset value per unit, at this

time, as a result of the transition to IFRS, and expects that the main impact will be on the financial

statements, where additional disclosures or changes in presentation will be required. Further updates

on the progress in the implementation of the IFRS transition plan and any changes to reporting will

be provided during the implementation period leading up to the transition date.

11. FINANCIAL INSTRUMENTS 

The categorization of financial instruments is as follows: investments and derivatives are classified as

held for trading and are stated at fair value. Receivable for unit subscriptions, dividends and accured

interest receivable and margin for short sales are designated as loans and receivables. 

They are recorded at amortized cost which approximates their fair value due to their short-term nature.

Similarly, payable for units redemptions, payable for securities purchased, management fees payable,

accrued expenses, performance fees payable, forward fee payable and distribution payable are

designated as financial liabilities and are carried at their amortized cost which approximates their fair

value, due to their short-term nature. Loan payable is designated as financial liability and is carried at

its face value. Financial liabilities are generally settled in less than three months.

12. FINANCIAL INSTRUMENTS RISK 

Risk Management

The Fund is exposed to a variety of financial instruments risks: credit risk, liquidity risk and market

risk (including interest rate risk, currency risk and other price risk). The level of risk to which the Fund

is exposed to depends on the investment objective and the type of investments held by the Fund. 

Other Price Risk

Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes

in market prices (other than those arising from interest rate risk or currency risk). The value of each

investment is influenced by the outlook of the issuer and by general economic and political conditions,

as well as industry and market trends. All securities present a risk of loss of capital. Except for

options written, future contracts sold short and investments sold short, the maximum risk resulting

from financial instruments is equivalent to their fair value. 

Other assets and liabilities are monetary items that are short-term in nature and therefore are not

subject to significant other price risk.

Interest Rate Risk

Interest rate risk is the risk that the fair value of interest-bearing investments and interest rate derivative

instruments will fluctuate due to changes in prevailing levels of market interest rates. If interest rates

fall, the fair value of existing debt securities may increase due to the increase in yield. Alternatively, if

interest rates rise, the yield of existing debt securities decrease which may then lead to a decrease in

their fair value. The magnitude of the decline will generally be greater for long-term debt securities than

for short-term debt securities. 

Currency Risk

Currency risk arises from financial instruments that are denominated in a currency other than, Canadian

dollars, the functional currency of the Fund. As a result, the Fund may be exposed to the risk that the value

of securities denominated in other currencies will fluctuate due to changes in exchange rates. Equities

traded in foreign markets are exposed to currency risk as the prices denominated in foreign currencies

are converted to the Fund’s functional currency to determine their fair value.

Credit Risk

Credit risk is the risk that a security issuer or counterparty to a financial instrument will fail to meet

its financial obligations. The fair value of a debt instrument includes consideration of the credit

worthiness of the debt issuer. The credit risk exposure of the Fund’s other assets are represented by

their carrying amount as disclosed in the Statements of Net Assets.

Credit ratings for fixed income securities, preferred securities and derivative instruments are obtained

from Standard & Poor’s, where available, otherwise ratings are obtained from: Moody's Investors

Service, Dominion Bond Rating Services or Canadian Bond Rating Services, respectively.

Credit ratings can be either long-term or short-term. Short-term credit ratings are generally assigned

to those obligations and derivative instruments considered short-term in nature. The table below

provides a cross-reference between the long-term credit ratings disclosed in the Credit Rating table

inclusive of the short-term credit ratings disclosed in the derivatives schedule in the Statement of

Investment Portfolio.

Credit Rating as per Credit Risk table Credit Rating as per derivatives schedule

AAA/Aaa/A++ A-1+

AA/Aa/A+ A-1, A-2, A-3

A B, B-1

BBB/Baa/B++ B-2

BB/Ba/B+ B-3

B C

CCC/Caa/C++ -

CC/Ca/C+ -

C and Lower D

Not Rated WR

Significant cash balances are disclosed in the Statements of Net Assets are maintained by the

Custodian, RBC Investor Services. The Manager monitors the credit worthiness of the custodian on a

regular basis. 

All transactions executed by a Fund in listed securities are settled / paid for upon delivery using

approved brokers. The risk of default is considered minimal, as delivery of securities sold is only made

once the broker has received payment. Payment is made on a purchase once the securities have been

received by the broker. The trade will fail if either party fails to meet its obligation.

Liquidity Risk

Liquidity risk is the risk that the Fund may not be able to settle or meet its obligations, on time or at

a reasonable price. The Fund is exposed to monthly cash redemption of redeemable units which are

financed by the partial settlements of the Forward Agreement.

The Counterparty of the Forward Agreement may redeem units of the underlying Fund as of the last

business day of a calendar month with not less than 21 calendar days’ written notice.

Fair Value Hierarchy

The Fund is required to classify financial instruments measured at fair value using a fair value

hierarchy. Investments whose values are based on quoted market prices in active markets are

classified as Level 1. This level may include publicly traded equities, exchange traded and retail

mutual funds, exchange traded warrants, futures contracts, traded options, American depositary

receipts (“ADRs”) and Global depositary receipts (“GDRs”). 
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Financial instruments that trade in markets that are not considered to be active but are valued based

on quoted market prices, dealer quotations or alternative pricing sources supported by observable

inputs are classified as Level 2. These may include fixed income securities, mortgage backed

securities (“MBS”), short-term instruments, non-traded warrants, over-the-counter options,

structured notes of indexed securities, foreign currency forward contracts and swap instruments.

Investments classified as Level 3 have significant unobservable inputs. Level 3 instruments may

include private equities, private term loans, private equity funds and certain derivatives. As

observable prices are not available for these securities, the Fund may use a variety of valuation

techniques to derive the fair value.

Details of the Fund’s exposure to financial instruments risks including the fair value hierarchy

classifications are available in the “Fund Specific Financial Instruments Risks” section of financial

statements.
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Notice: Should you require additional copies of this Semi-Annual Report or have received more than one

copy, please contact CI Investments Inc. (the “Manager”) or your financial advisor.

Commissions, trailing commissions, management fees and expenses all maybe associated with mutual fund

investments. Please read the prospectus before investing. Unless otherwise indicated and except for

returns for periods less than one year, the indicated rates of return are the historical annual compounded

total returns including changes in security value. All performance data assume reinvestment of all

distributions or dividends and do not take into account sales, redemption, distribution or optional charges or

income taxes payable by any securityholder that would have reduced returns. Mutual funds are not

guaranteed, their values change frequently and past performance may not be repeated. Mutual fund

securities are not covered by the Canada Deposit Insurance Corporation or by any other government

deposit insurer.

The commentaries contained herein are provided as a general source of information and should not be

considered personal investment advice or an offer or solicitation to buy or sell securities. Every effort has

been made to ensure that the material contained in these commentaries is accurate at the time of

publication. However, the Manager cannot guarantee its accuracy or completeness and accepts no

responsibility for any loss arising from any use of or reliance on the information contained herein.

®CI Funds, CI Investments, CI Investments design, Harbour Funds, Global Managers and American

Managers are registered trademarks of CI Investments Inc. 
™The Portfolio Select Series and Signature Funds are trademarks of CI Investments Inc. 
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