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CI Investments is pleased to present the 2008 Semi-Annual Financial

Statements for your segregated fund holdings. Inside is important

information about each fund, including its financial statements for 

the period and a list of the top portfolio holdings of the underlying

fund as at June 30, 2008. 

If you would prefer to receive future annual and semi-annual financial

statements and other important documents electronically, you may

sign up at InvestorOnline at www.ci.com. This service gives you 

easy online access to up-to-date information about your policy, and

allows you to view and print documents such as this report and your

account statements, trade confirmations and tax receipts. 

If you have any questions about this report or CI’s funds, please contact

your advisor or CI Client Services at 1-800-563-5181.

Thank you for investing with us. 

ABOUT CI INVESTMENTS 

Experience. Strength. Diversity.

CI Investments has been investing on behalf of Canadians since 1965

and has grown to become one of Canada’s largest fund companies,

managing about $56 billion in assets. Two million Canadians have

placed their trust in CI to help them achieve their financial goals. 

CI is a corporation controlled by CI Financial Income Fund, a

diversified wealth management firm listed on the Toronto Stock

Exchange. CI Financial had $103 billion in fee-earning assets at 

June 30, 2008.

CI Investments is known for providing the industry’s widest selection

of investment products and leading portfolio managers. Our portfolio

management expertise is available through several different platforms

– including mutual and segregated funds, managed solutions and

alternative investments. Our products are supported by a complete

suite of investment services.

CI is proud to partner with financial advisors across Canada who offer

our funds to their clients. We believe investors are most successful

when they follow a sound financial plan developed with the assistance

of a qualified advisor.

For more information on CI, please visit us online at www.ci.com.

2 Queen Street East, Twentieth Floor
Toronto, Ontario  M5C 3G7
www.ci.com

Telephone: 416-364-1145
Toll Free: 1-800-268-9374
Facsimile: 416-364-6299
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Clarica CI Dividend Equity Benefit Fund
Top 25 Holdings of Underlying Fund (unaudited)

CIG - 8880

No. of Shares/ Average Fair
Face Amount Investment Cost ($) Value ($)

2,341,383 Toronto-Dominion Bank   131,579,100 150,433,858 
2,680,000 Canadian Imperial Bank of Commerce   205,622,919 150,348,000 
2,836,220 Royal Bank of Canada   122,551,323 129,983,963 
1,125,400 Peabody Energy Corp.   75,232,606 101,008,613 
2,024,300 Bank of Nova Scotia   92,123,154 94,474,081 

928,200 EnCana Corp.   50,052,646 86,656,752 
2,379,300 BCE Inc.   87,043,383 84,584,115 
3,372,300 Talisman Energy Inc.   51,608,836 76,146,534 
1,509,590 Cameco Corp.   61,435,477 66,120,042 
1,631,329 BHP Billiton PLC   51,054,334 63,598,280 
1,048,502 Suncor Energy Inc.   46,364,251 62,071,318 

668,476 BNP Paribas SA   77,916,698 61,725,281 
1,421,000 Nexen Inc.   36,481,966 57,777,860 
1,230,200 Lincoln National Corp.   68,496,148 56,831,323 
1,134,300 Bank of Montreal   48,435,159 48,207,750 
7,402,900 Paladin Resources Ltd.   38,639,179 46,194,096 
1,419,400 ING Groep NV   61,793,484 46,136,479 
1,937,255 ICL-Israel Chemicals Ltd.   11,764,246 46,064,234 

783,600 Imperial Oil Ltd.   28,507,206 44,006,976 
940,980 TELUS Corp., Non-Voting Shares   42,284,562 39,041,260 
380,200 Canadian Natural Resources Ltd.   25,630,758 38,339,368 
806,700 Barrick Gold Corp.   34,707,272 37,600,287 
334,800 Schlumberger Ltd.   32,479,829 36,663,436 
374,464 Total SA   26,861,261 32,569,925 

1,455,000 Intel Corp.   34,456,075 31,858,066  

2008 Semi-Annual Financial Statements as at June 30, 2008
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Clarica CI Dividend Equity Benefit Fund
Financial Statements 

2008 Semi-Annual Financial Statements as at June 30, 2008

The accompanying notes are an integral part of these financial statements. 
Percentages shown in brackets relate investments at fair value to total net assets of the Fund. 

Statement of Investment Portfolio as at June 30, 2008 (unaudited)

No. of Average Fair
Units/Shares Investment Cost ($) Value ($)

1,389,308 Signature Select Canadian Fund (Class I) 15,380,120 18,769,549 

Total Investments (99.6%) 15,380,120 18,769,549 

Other Assets (net) (0.4%) 82,180

Total Net Assets (100.0%) 18,851,729 

Assets
Investments at fair value*
Cash
Receivable for unit subscriptions
Receivable for securities sold
Management fee rebate receivable
Receivable for dividends and 

accrued interest

Liabilities
Bank overdraft
Management fees payable
Administration fees payable
Insurance fees payable
Payable for securities purchased 
Payable for unit redemptions

Net assets and unitholders’ equity

*Investments at cost

Net asset value per unit – Schedule 1

Number of units outstanding 
(Unit transactions – Schedule 2)

Statements of Operations 
for the periods ended June 30 (unaudited)
(in $000’s) 

2008 2007

18,770 19,543
96 109

- 2
- 2
- -

- -
18,866 19,656

- -
7 7
3 3
4 4
- -
- 5

14 19
18,852 19,637

15,380 16,143

580.48 578.10

32,476 33,968

Statements of Net Assets as at June 30, 2008
(unaudited) and December 31, 2007 (audited) (in $000’s
except for per unit amounts and units outstanding)

Statements of Changes in Net Assets 
for the periods ended June 30 (unaudited)
(in $000’s) 

Income
Income distribution from investments
Interest
Management fee rebate

Expenses 
(Management expense ratios – Schedule 3) 

Management fees
Administrative fees
Insurance fees
Custody fees
Legal fees
Audit fees
Goods and services tax

Net investment income (loss)
for the period

Realized and unrealized gain (loss) on investments
Realized gain (loss) on investments (a)
Capital gain distribution 

from investments
Change in unrealized appreciation

(depreciation) of investments
Net gain (loss) on investments
Increase (decrease) in net assets 

from operations
(Increase (decrease) in net assets 
from operations per unit – Schedule 4)

(a) Realized gain (loss) on investments
Proceeds from sale of investments
Investments at cost, beginning of period
Investments purchased

Investments at cost, end of period
Cost of investments sold
Realized gain (loss) on investments

2008 2007

- -
1 -
- -
1 -

38 41
19 20
19 21

- -
- -
- -
4 5

80 87

(79) (87)

156 281

- -

(11) 1,250
145 1,531

66 1,444

935 898
16,143 14,551

16 46
16,159 14,597
15,380 13,980

779 617
156 281

Net assets, beginning of period

Capital transactions
Proceeds from units issued 
Payments for units redeemed

Increase (decrease) in net assets
from operations

Net assets, end of period

2008 2007

19,637 20,276

59 63
(910) (820)
(851) (757)

66 1,444
18,852 20,963
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1 Management expense information is calculated based on expenses charged directly to the Fund plus, if applicable, expenses of the underlying mutual fund, calculated on a weighted average basis on the
percentage weighting of the underlying mutual fund and is expressed as an annualized percentage of average net assets for the periods shown.  For 2008, the management expense information is calculated as
above for the six months ended June 30, 2008 and is expressed as an annualized percentage of average net asset for six-month period.

2 Effective fiscal 2005, the fiscal period end of the underlying mutual fund changed from December 31 to March 31, 2006. As a result, the MER of the underlying mutual fund was based on the most recent
available MER at December 31, 2004. It is expected that the MER of the underlying mutual fund at December 31, 2005 would have been less than the prior period MER due to a decline in fees that occurred in 
September 2005.  For fiscal 2007 and 2006, the MER of the underlying mutual fund was based on the estimated MER at December 31, 2007 and 2006, respectively.

3 Increase (decrease) in net assets from operations per unit is calculated by dividing the increase (decrease) in net assets from operations of the Fund by the weighted average number of units outstanding during
the period.

The accompanying notes are an integral part of these financial statements. 

Clarica CI Dividend Equity Benefit Fund
Financial Statements – Supplementary Schedules (for the periods ended June 30 and December 31) (unaudited)

2008 Semi-Annual Financial Statements as at June 30, 2008

Schedule 1 

Net asset value per unit, end of period ($)

Schedule 2

Unit transactions 
Balance, beginning of period
Units issued for cash 
Units redeemed   
Balance, end of period

Schedule 3 

Management expense ratios 1, 2 (%)
Management and operating expenses
Goods and services tax expenses
Total management expense ratio

Schedule 4

Increase (decrease) in net assets 
from operations per unit 3 ($)

2008 2007 2006 2005 2004 2003

0.79 0.80 0.80 0.82 0.84 0.95
0.04 0.05 0.05 0.06 0.06 0.06
0.83 0.85 0.85 0.88 0.90 1.01

2008 2007 2006 2005 2004 2003

580.48 592.20 475.30 387.04 326.82 262.65

2008 2007

2.02 39.87

2008 2007

33,968 36,707
102 112

(1,594) (1,421)
32,476 35,398
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Clarica CI Dividend Equity Benefit Fund
Fund Specific Financial Instruments Risks (unaudited)

The table below summarizes the Fund’s overall market exposure to market price risk.

as at June 30, 2008 (unaudited)*

Investments held for trading
Derivative assets 
Derivative liabilities
Investments sold short

* Excludes all operating and financing receivables and payables.

As at June 30, 2008 had the prices of the investments held in this Fund increased or decreased by 1%,

with all other variables held constant, net asset would have increased or decreased, respectively, by

approximately $188,000. In practice, the actual trading results may differ from this analysis.The difference

may be material.

2008 Semi-Annual Financial Statements as at June 30, 2008

Financial Instruments (Note 2)

as at June 30, 2008 (unaudited) 

Assets
Financial assets at fair value held for trading
Operating and financing receivables
Total Assets

Liabilities
Financial liabilities at fair value held for trading
Operating and financing payables
Total Liabilities

Fair value
(in $000’s)

18,866 
- 

18,866 

- 
14 
14 

Fair value Net Assets
(in $000's) (%)

18,866 100.1
-   -
-   -
-   -

18,866 100.1

Market Price Risk (Note 2)
The Fund bears the price risk exposure of the Underlying Fund. The price risk of the Underlying Fund
is high. The Underlying Fund’s holdings are sensitive to changes in general economic conditions in
Canada. The Underlying Fund is fully invested in Canadian stocks; as a result, an overall downturn
in Canadian economy may have a negative impact on the value of the Underlying Fund’s holdings.
All securities investments present a risk of loss of capital; the maximum risk resulting from those
investments is determined by their fair value. 

The table below summarizes the Fund's exposure to interest rate risk. It includes the Fund’s assets and trading liabilities at fair values, categorized by the contractual maturity date.

as at June 30, 2008 (unaudited)**

Assets
Financial assets at fair value held for trading
Operating and financing receivables
Derivative instruments receivables
Total Assets

Liabilities
Financial liabilities at fair value held for trading
Operating and financing payables
Derivative instruments payables
Total Liabilities

** Total assets and liabilities presented in table above are not intended to match total assets and liabilities disclosed in Statements of Net Assets, due to differences in presentation of derivative instruments
held at the end of reporting period, if applicable. 

Less than 1 - 3 3 - 5 Greater Non-interest 
1 Year Years Years than 5 Years bearing Total

(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (in $000's)

96 -   -   -   18,770 18,866 
-   -   -   -   -   -   
-   -   -   -   -   -   

96 -   -   -   18,770 18,866 

-   -   -   -   -   -   
14 -   -   -   -   14 

-   -   -   -   -   -   
14 -   -   -   -   14 

Interest Rate Risk (Note 2)
The Fund bears the interest rate risk exposure of the Underlying Fund. The Underlying Fund has low exposure to interest rate risk as nearly all its assets are invested in stocks.

The accompanying notes are an integral part of these financial statements.
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Clarica CI Dividend Equity Benefit Fund
Fund Specific Financial Instruments Risks (unaudited) (cont’d)

2008 Semi-Annual Financial Statements as at June 30, 2008

The accompanying notes are an integral part of these financial statements. 

The table below summarizes the Fund's exposure to currency risk.

as at June 30, 2008 (unaudited)*

Currency
Canadian Dollars
Total

*The ending total presented in table above is not intended to match the net assets presented in Statements of Net Assets, due to differences in presentation of derivative instruments held at the end of reporting
period, if applicable. 

Currency Risk (Note 2)
The Fund bears the currency risk exposure of the Underlying Fund. 

The Underlying Fund’s investments are denominated predominantly in Canadian dollar; as a result, the Underlying Fund has insignificant exposure to currency risk. 

The table below analyses the Fund's financial liabilities and net settled derivative financial liabilities into relevant maturity categories based on the remaining period at the balance sheet date to the contractual maturity date.

as at June 30, 2008 (unaudited)***

Liabilities:
Financial liabilities at fair value held for trading
Operating and financing payables
Derivative instruments payables
Total Liabilities

***Total liabilities presented in table above are not intended to match total liabilities presented in Statements of Net Assets, due to differences in presentation of derivative instruments held at the end of reporting
period, if applicable. 

Due 1 - 3 3 - 12 1- 5 
on demand months months Years > 5 Years Total

(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (in $000's)

-   -   -   -   -   -   
-   14 -   -   -   14 
-   -   -   -   -   -   
-   14 -   -   -   14 

Liquidity Risk (Note 2)
The Fund bears the liquidity risk exposure of the Underlying Fund. The Underlying Fund has low liquidity risk as it invests predominantly in stocks that trade frequently in the markets. To meet potential redemptions
from the unit-holders, the Fund may hold some cash balance. It also has a borrowing facility if additional cash is needed for emergency purpose.

Cash and Short Financial
Term Notes assets/liabilities Other assets

at fair value at fair value and liabilities Derivatives Total Net Assets
(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (%)

96 18,770 (14) -   18,852 100.0
96 18,770 (14) -   18,852 100.0

Credit Risk (Note 2)
The Fund bears the credit risk exposure of the Underlying Fund. The Underlying Fund has insignificant exposure to credit risk as it invests predominantly in stocks.
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Clarica CI Equity Fund B
Top 25 Holdings of Underlying Fund (unaudited)

CIG - 8882

No. of Shares/ Average Fair
Face Amount Investment Cost ($) Value ($)

2,341,383 Toronto-Dominion Bank   131,579,100 150,433,858 
2,680,000 Canadian Imperial Bank of Commerce   205,622,919 150,348,000 
2,836,220 Royal Bank of Canada   122,551,323 129,983,963 
1,125,400 Peabody Energy Corp.   75,232,606 101,008,613 
2,024,300 Bank of Nova Scotia   92,123,154 94,474,081 

928,200 EnCana Corp.   50,052,646 86,656,752 
2,379,300 BCE Inc.   87,043,383 84,584,115 
3,372,300 Talisman Energy Inc.   51,608,836 76,146,534 
1,509,590 Cameco Corp.   61,435,477 66,120,042 
1,631,329 BHP Billiton PLC   51,054,334 63,598,280 
1,048,502 Suncor Energy Inc.   46,364,251 62,071,318 

668,476 BNP Paribas SA   77,916,698 61,725,281 
1,421,000 Nexen Inc.   36,481,966 57,777,860 
1,230,200 Lincoln National Corp.   68,496,148 56,831,323 
1,134,300 Bank of Montreal   48,435,159 48,207,750 
7,402,900 Paladin Resources Ltd.   38,639,179 46,194,096 
1,419,400 ING Groep NV   61,793,484 46,136,479 
1,937,255 ICL-Israel Chemicals Ltd.   11,764,246 46,064,234 

783,600 Imperial Oil Ltd.   28,507,206 44,006,976 
940,980 TELUS Corp., Non-Voting Shares   42,284,562 39,041,260 
380,200 Canadian Natural Resources Ltd.   25,630,758 38,339,368 
806,700 Barrick Gold Corp.   34,707,272 37,600,287 
334,800 Schlumberger Ltd.   32,479,829 36,663,436 
374,464 Total SA   26,861,261 32,569,925 

1,455,000 Intel Corp.   34,456,075 31,858,066 

2008 Semi-Annual Financial Statements as at June 30, 2008
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Clarica CI Equity Fund B
Financial Statements 

2008 Semi-Annual Financial Statements as at June 30, 2008

The accompanying notes are an integral part of these financial statements. 
Percentages shown in brackets relate investments at fair value to total net assets of the Fund. 

Statement of Investment Portfolio as at June 30, 2008 (unaudited)

No. of Average Fair
Units/Shares Investment Cost ($) Value ($)

1,435,892 Signature Select Canadian Fund (Class I) 15,952,031 19,398,898 

Total Investments (99.5%) 15,952,031 19,398,898 

Other Assets (net) (0.5%) 90,694

Total Net Assets (100.0%) 19,489,592 

Assets
Investments at fair value*
Cash
Receivable for unit subscriptions
Receivable for securities sold
Management fee rebate receivable
Receivable for dividends and 

accrued interest

Liabilities
Bank overdraft
Management fees payable
Administration fees payable
Insurance fees payable
Payable for securities purchased 
Payable for unit redemptions

Net assets and unitholders’ equity

*Investments at cost

Net asset value per unit – Schedule 1

Number of units outstanding 
(Unit transactions – Schedule 2)

Statements of Operations 
for the periods ended June 30 (unaudited)
(in $000’s) 

2008 2007

19,399 19,782
111 22

- 1
- 1
- -

- -
19,510 19,806

- -
14 14
1 1
4 4
1 -
- -

20 19
19,490 19,787

15,952 16,386

337.68 336.84

57,716 58,744

Statements of Net Assets as at June 30, 2008
(unaudited) and December 31, 2007 (audited) (in $000’s
except for per unit amounts and units outstanding)

Statements of Changes in Net Assets 
for the periods ended June 30 (unaudited)
(in $000’s) 

Income
Income distribution from investments
Interest
Management fee rebate

Expenses 
(Management expense ratios – Schedule 3) 

Management fees
Administrative fees
Insurance fees
Custody fees
Legal fees
Audit fees
Goods and services tax

Net investment income (loss)
for the period

Realized and unrealized gain (loss) on investments
Realized gain (loss) on investments (a)
Capital gain distribution 

from investments
Change in unrealized appreciation

(depreciation) of investments
Net gain (loss) on investments
Increase (decrease) in net assets 

from operations
(Increase (decrease) in net assets 
from operations per unit – Schedule 4)

(a) Realized gain (loss) on investments
Proceeds from sale of investments
Investments at cost, beginning of period
Investments purchased

Investments at cost, end of period
Cost of investments sold
Realized gain (loss) on investments

2008 2007

- -
- -
- -
- -

77 81
8 7

19 20
- -
- -
- -
5 7

109 115

(109) (115)

104 200

- -

51 1,293
155 1,493

46 1,378

630 639
16,386 14,155

92 39
16,478 14,194
15,952 13,755

526 439
104 200

Net assets, beginning of period

Capital transactions
Proceeds from units issued 
Payments for units redeemed

Increase (decrease) in net assets
from operations

Net assets, end of period

2008 2007

19,787 19,688

154 201
(497) (698)
(343) (497)

46 1,378
19,490 20,569
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1 Management expense information is calculated based on expenses charged directly to the Fund plus, if applicable, expenses of the underlying mutual fund, calculated on a weighted average basis on the
percentage weighting of the underlying mutual fund and is expressed as an annualized percentage of average net assets for the periods shown.  For 2008, the management expense information is calculated as
above for the six months ended June 30, 2008 and is expressed as an annualized percentage of average net asset for six-month period.

2 Effective fiscal 2005, the fiscal period end of the underlying mutual fund changed from December 31 to March 31, 2006. As a result, the MER of the underlying mutual fund was based on the most recent
available MER at December 31, 2004. It is expected that the MER of the underlying mutual fund at December 31, 2005 would have been less than the prior period MER due to a decline in fees that occurred in 
September 2005.  For fiscal 2007 and 2006, the MER of the underlying mutual fund was based on the estimated MER at December 31, 2007 and 2006, respectively.

3 Increase (decrease) in net assets from operations per unit is calculated by dividing the increase (decrease) in net assets from operations of the Fund by the weighted average number of units outstanding during
the period.

The accompanying notes are an integral part of these financial statements. 

Clarica CI Equity Fund B
Financial Statements – Supplementary Schedules (for the periods ended June 30 and December 31) (unaudited)

2008 Semi-Annual Financial Statements as at June 30, 2008

Schedule 1 

Net asset value per unit, end of period ($)

Schedule 2

Unit transactions 
Balance, beginning of period
Units issued for cash 
Units redeemed   
Balance, end of period

Schedule 3 

Management expense ratios 1, 2 (%)
Management and operating expenses
Goods and services tax expenses
Total management expense ratio

Schedule 4

Increase (decrease) in net assets 
from operations per unit 3 ($)

2008 2007 2006 2005 2004 2003

1.08 1.08 1.08 1.10 1.12 1.11
0.05 0.06 0.07 0.08 0.08 0.08
1.13 1.14 1.15 1.18 1.20 1.19

2008 2007 2006 2005 2004 2003

337.68 345.59 278.22 227.21 192.47 155.17

2008 2007

0.78 22.84

2008 2007

58,744 60,988
456 603

(1,484) (2,072)
57,716 59,519
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Clarica CI Equity Fund B
Fund Specific Financial Instruments Risks (unaudited)

The table below summarizes the Fund’s overall market exposure to market price risk.

as at June 30, 2008 (unaudited)*

Investments held for trading
Derivative assets 
Derivative liabilities
Investments sold short

* Excludes all operating and financing receivables and payables.

As at June 30, 2008 had the prices of the investments held in this Fund increased or decreased by 1%,

with all other variables held constant, net asset would have increased or decreased, respectively, by

approximately $194,000. In practice, the actual trading results may differ from this analysis.The difference

may be material.

2008 Semi-Annual Financial Statements as at June 30, 2008

Financial Instruments (Note 2)

as at June 30, 2008 (unaudited) 

Assets
Financial assets at fair value held for trading
Operating and financing receivables
Total Assets

Liabilities
Financial liabilities at fair value held for trading
Operating and financing payables
Total Liabilities

Fair value
(in $000’s)

19,510 
- 

19,510 

- 
20 
20 

Fair value Net Assets
(in $000's) (%)

19,510 100.1
-   -
-   -
-   -

19,510 100.1

Market Price Risk (Note 2)
The Fund bears the price risk exposure of the Underlying Fund. The price risk of the Underlying Fund
is high. The Underlying Fund’s holdings are sensitive to changes in general economic conditions in
Canada. The Underlying Fund is fully invested in Canadian stocks; as a result, an overall downturn
in Canadian economy may have a negative impact on the value of the Underlying Fund’s holdings.
All securities investments present a risk of loss of capital; the maximum risk resulting from those
investments is determined by their fair value. 

The table below summarizes the Fund's exposure to interest rate risk. It includes the Fund’s assets and trading liabilities at fair values, categorized by the contractual maturity date.

as at June 30, 2008 (unaudited)**

Assets
Financial assets at fair value held for trading
Operating and financing receivables
Derivative instruments receivables
Total Assets

Liabilities
Financial liabilities at fair value held for trading
Operating and financing payables
Derivative instruments payables
Total Liabilities

** Total assets and liabilities presented in table above are not intended to match total assets and liabilities disclosed in Statements of Net Assets, due to differences in presentation of derivative instruments
held at the end of reporting period, if applicable. 

Less than 1 - 3 3 - 5 Greater Non-interest 
1 Year Years Years than 5 Years bearing Total

(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (in $000's)

111 -   -   -   19,399 19,510 
-   -   -   -   -   -   
-   -   -   -   -   -   

111 -   -   -   19,399 19,510 

-   -   -   -   -   -   
20 -   -   -   -   20 

-   -   -   -   -   -   
20 -   -   -   -   20 

Interest Rate Risk (Note 2)
The Fund bears the interest rate risk exposure of the Underlying Fund. The Underlying Fund has low exposure to interest rate risk as nearly all its assets are invested in stocks.

The accompanying notes are an integral part of these financial statements.
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Clarica CI Equity Fund B
Fund Specific Financial Instruments Risks (unaudited) (cont’d)

2008 Semi-Annual Financial Statements as at June 30, 2008

The accompanying notes are an integral part of these financial statements. 

The table below summarizes the Fund's exposure to currency risk.

as at June 30, 2008 (unaudited)*

Currency
Canadian Dollars
Total

*The ending total presented in table above is not intended to match the net assets presented in Statements of Net Assets, due to differences in presentation of derivative instruments held at the end of reporting
period, if applicable. 

Currency Risk (Note 2)
The Fund bears the currency risk exposure of the Underlying Fund. The Underlying Fund’s investments are denominated predominantly in Canadian dollar; as a result, the Underlying Fund has insignificant exposure
to currency risk.

The table below analyses the Fund's financial liabilities and net settled derivative financial liabilities into relevant maturity categories based on the remaining period at the balance sheet date to the contractual maturity date.

as at June 30, 2008 (unaudited)***

Liabilities:
Financial liabilities at fair value held for trading
Operating and financing payables
Derivative instruments payables
Total Liabilities

***Total liabilities presented in table above are not intended to match total liabilities presented in Statements of Net Assets, due to differences in presentation of derivative instruments held at the end of reporting
period, if applicable. 

Due 1 - 3 3 - 12 1- 5 
on demand months months Years > 5 Years Total

(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (in $000's)

-   -   -   -   -   -   
-   20 -   -   -   20 
-   -   -   -   -   -   
-   20 -   -   -   20 

Liquidity Risk (Note 2)
The Fund bears the liquidity risk exposure of the Underlying Fund. The Underlying Fund has low liquidity risk as it invests predominantly in stocks that trade frequently in the markets. To meet potential redemptions
from the unit-holders, the Fund may hold some cash balance. It also has a borrowing facility if additional cash is needed for emergency purpose.

Cash and Short Financial
Term Notes assets/liabilities Other assets

at fair value at fair value and liabilities Derivatives Total Net Assets
(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (%)

111 19,399 (20) -   19,490 100.0
111 19,399 (20) -   19,490 100.0

Credit Risk (Note 2)
The Fund bears the credit risk exposure of the Underlying Fund. The Underlying Fund has insignificant exposure to credit risk as it invests predominantly in stocks.
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Clarica CI North American Equity Fund
Top 25 Holdings of Underlying Fund (unaudited)

CIG - 8881

No. of Shares/ Average Fair
Face Amount Investment Cost ($) Value ($)

2,341,383 Toronto-Dominion Bank   131,579,100 150,433,858 
2,680,000 Canadian Imperial Bank of Commerce   205,622,919 150,348,000 
2,836,220 Royal Bank of Canada   122,551,323 129,983,963 
1,125,400 Peabody Energy Corp.   75,232,606 101,008,613 
2,024,300 Bank of Nova Scotia   92,123,154 94,474,081 

928,200 EnCana Corp.   50,052,646 86,656,752 
2,379,300 BCE Inc.   87,043,383 84,584,115 
3,372,300 Talisman Energy Inc.   51,608,836 76,146,534 
1,509,590 Cameco Corp.   61,435,477 66,120,042 
1,631,329 BHP Billiton PLC   51,054,334 63,598,280 
1,048,502 Suncor Energy Inc.   46,364,251 62,071,318 

668,476 BNP Paribas SA   77,916,698 61,725,281 
1,421,000 Nexen Inc.   36,481,966 57,777,860 
1,230,200 Lincoln National Corp.   68,496,148 56,831,323 
1,134,300 Bank of Montreal   48,435,159 48,207,750 
7,402,900 Paladin Resources Ltd.   38,639,179 46,194,096 
1,419,400 ING Groep NV   61,793,484 46,136,479 
1,937,255 ICL-Israel Chemicals Ltd.   11,764,246 46,064,234 

783,600 Imperial Oil Ltd.   28,507,206 44,006,976 
940,980 TELUS Corp., Non-Voting Shares   42,284,562 39,041,260 
380,200 Canadian Natural Resources Ltd.   25,630,758 38,339,368 
806,700 Barrick Gold Corp.   34,707,272 37,600,287 
334,800 Schlumberger Ltd.   32,479,829 36,663,436 
374,464 Total SA   26,861,261 32,569,925 

1,455,000 Intel Corp.   34,456,075 31,858,066  

2008 Semi-Annual Financial Statements as at June 30, 2008
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Clarica CI North American Equity Fund
Financial Statements 

2008 Semi-Annual Financial Statements as at June 30, 2008

The accompanying notes are an integral part of these financial statements. 
Percentages shown in brackets relate investments at fair value to total net assets of the Fund. 

Statement of Investment Portfolio as at June 30, 2008 (unaudited)

No. of Average Fair
Units/Shares Investment Cost ($) Value ($)

2,440,862 Signature Select Canadian Fund (Class I) 27,562,231 32,976,041  

Total Investments (100.1%) 27,562,231 32,976,041 

Other Assets (net) (-0.1%) (15,721)

Total Net Assets (100.0%) 32,960,320  

Assets
Investments at fair value*
Cash
Receivable for unit subscriptions
Receivable for securities sold
Management fee rebate receivable
Receivable for dividends and 

accrued interest

Liabilities
Bank overdraft
Management fees payable
Administration fees payable
Insurance fees payable
Payable for securities purchased 
Payable for unit redemptions

Net assets and unitholders’ equity

*Investments at cost

Net asset value per unit – Schedule 1

Number of units outstanding 
(Unit transactions – Schedule 2)

Statements of Operations 
for the periods ended June 30 (unaudited)
(in $000’s) 

2008 2007

32,976 34,117
31 33

- 1
- 10
- -

- -
33,007 34,161

- -
18 18
2 2
6 6
1 -

20 5
47 31

32,960 34,130

27,562 28,737

510.77 508.95

64,530 67,059

Statements of Net Assets as at June 30, 2008
(unaudited) and December 31, 2007 (audited) (in $000’s
except for per unit amounts and units outstanding)

Statements of Changes in Net Assets 
for the periods ended June 30 (unaudited)
(in $000’s) 

Income
Income distribution from investments
Interest
Management fee rebate

Expenses 
(Management expense ratios – Schedule 3) 

Management fees
Administrative fees
Insurance fees
Custody fees
Legal fees
Audit fees
Goods and services tax

Net investment income (loss)
for the period

Realized and unrealized gain (loss) on investments
Realized gain (loss) on investments (a)
Capital gain distribution 

from investments
Change in unrealized appreciation

(depreciation) of investments
Net gain (loss) on investments
Increase (decrease) in net assets 

from operations
(Increase (decrease) in net assets 
from operations per unit – Schedule 4)

(a) Realized gain (loss) on investments
Proceeds from sale of investments
Investments at cost, beginning of period
Investments purchased

Investments at cost, end of period
Cost of investments sold
Realized gain (loss) on investments

2008 2007

- -
- 1
- -
- 1

98 106
13 13
33 35

- -
- 1
- 1
7 9

151 165

(151) (164)

215 382

- -

34 2,235
249 2,617

98 2,453

1,469 1,303
28,737 25,488

79 44
28,816 25,532
27,562 24,611
1,254 921

215 382

Net assets, beginning of period

Capital transactions
Proceeds from units issued 
Payments for units redeemed

Increase (decrease) in net assets
from operations

Net assets, end of period

2008 2007

34,130 34,737

215 259
(1,483) (1,354)
(1,268) (1,095)

98 2,453
32,960 36,095
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1 Management expense information is calculated based on expenses charged directly to the Fund plus, if applicable, expenses of the underlying mutual fund, calculated on a weighted average basis on the
percentage weighting of the underlying mutual fund and is expressed as an annualized percentage of average net assets for the periods shown.  For 2008, the management expense information is calculated as
above for the six months ended June 30, 2008 and is expressed as an annualized percentage of average net asset for six-month period.

2 Effective fiscal 2005, the fiscal period end of the underlying mutual fund changed from December 31 to March 31, 2006. As a result, the MER of the underlying mutual fund was based on the most recent
available MER at December 31, 2004. It is expected that the MER of the underlying mutual fund at December 31, 2005 would have been less than the prior period MER due to a decline in fees that occurred in 
September 2005.  For fiscal 2007 and 2006, the MER of the underlying mutual fund was based on the estimated MER at December 31, 2007 and 2006, respectively.

3 Increase (decrease) in net assets from operations per unit is calculated by dividing the increase (decrease) in net assets from operations of the Fund by the weighted average number of units outstanding during
the period.

The accompanying notes are an integral part of these financial statements. 

Clarica CI North American Equity Fund
Financial Statements – Supplementary Schedules (for the periods ended June 30 and December 31) (unaudited)

2008 Semi-Annual Financial Statements as at June 30, 2008

Schedule 1 

Net asset value per unit, end of period ($)

Schedule 2

Unit transactions 
Balance, beginning of period
Units issued for cash 
Units redeemed   
Balance, end of period

Schedule 3 

Management expense ratios 1, 2 (%)
Management and operating expenses
Goods and services tax expenses
Total management expense ratio

Schedule 4

Increase (decrease) in net assets 
from operations per unit 3 ($)

2008 2007 2006 2005 2004 2003

0.88 0.88 0.88 0.90 0.92 0.98
0.04 0.05 0.06 0.06 0.06 0.06
0.92 0.93 0.94 0.96 0.98 1.04

2008 2007 2006 2005 2004 2003

510.77 521.53 418.98 341.39 288.51 232.06

2008 2007

1.50 34.92

2008 2007

67,059 71,377
428 515

(2,957) (2,682)
64,530 69,210
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Clarica CI North American Equity Fund
Fund Specific Financial Instruments Risks (unaudited)

The table below summarizes the Fund’s overall market exposure to market price risk.

as at June 30, 2008 (unaudited)*

Investments held for trading
Derivative assets 
Derivative liabilities
Investments sold short

* Excludes all operating and financing receivables and payables.

As at June 30, 2008 had the prices of the investments held in this Fund increased or decreased by 1%,

with all other variables held constant, net asset would have increased or decreased, respectively, by

approximately $330,000. In practice, the actual trading results may differ from this analysis.The difference

may be material.

2008 Semi-Annual Financial Statements as at June 30, 2008

Financial Instruments (Note 2)

as at June 30, 2008 (unaudited) 

Assets
Financial assets at fair value held for trading
Operating and financing receivables
Total Assets

Liabilities
Financial liabilities at fair value held for trading
Operating and financing payables
Total Liabilities

Fair value
(in $000’s)

33,007 
- 

33,007 

- 
47 
47 

Fair value Net Assets
(in $000's) (%)

33,007 100.1
-   -
-   -
-   -

33,007 100.1

Market Price Risk (Note 2)
The Fund bears the price risk exposure of the Underlying Fund. The price risk of the Underlying Fund
is high. The Underlying Fund’s holdings are sensitive to changes in general economic conditions in
Canada. The Underlying Fund is fully invested in Canadian stocks; as a result, an overall downturn
in Canadian economy may have a negative impact on the value of the Underlying Fund’s holdings.
All securities investments present a risk of loss of capital; the maximum risk resulting from those
investments is determined by their fair value. 

The table below summarizes the Fund's exposure to interest rate risk. It includes the Fund’s assets and trading liabilities at fair values, categorized by the contractual maturity date.

as at June 30, 2008 (unaudited)**

Assets
Financial assets at fair value held for trading
Operating and financing receivables
Derivative instruments receivables
Total Assets

Liabilities
Financial liabilities at fair value held for trading
Operating and financing payables
Derivative instruments payables
Total Liabilities

** Total assets and liabilities presented in table above are not intended to match total assets and liabilities disclosed in Statements of Net Assets, due to differences in presentation of derivative instruments
held at the end of reporting period, if applicable. 

Less than 1 - 3 3 - 5 Greater Non-interest 
1 Year Years Years than 5 Years bearing Total

(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (in $000's)

31 -   -   -   32,976 33,007 
-   -   -   -   -   -   
-   -   -   -   -   -   

31 -   -   -   32,976 33,007 

-   -   -   -   -   -   
47 -   -   -   -   47 

-   -   -   -   -   -   
47 -   -   -   -   47 

Interest Rate Risk (Note 2)
The Fund bears the interest rate risk exposure of the Underlying Fund. The Underlying Fund has low exposure to interest rate risk as nearly all its assets are invested in stocks.

The accompanying notes are an integral part of these financial statements.
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Clarica CI North American Equity Fund
Fund Specific Financial Instruments Risks (unaudited) (cont’d)

2008 Semi-Annual Financial Statements as at June 30, 2008

The accompanying notes are an integral part of these financial statements. 

The table below summarizes the Fund's exposure to currency risk.

as at June 30, 2008 (unaudited)*

Currency
Canadian Dollars
Total

*The ending total presented in table above is not intended to match the net assets presented in Statements of Net Assets, due to differences in presentation of derivative instruments held at the end of reporting
period, if applicable. 

Currency Risk (Note 2)
The Fund bears the currency risk exposure of the Underlying Fund. The Underlying Fund’s investments are denominated predominantly in Canadian dollar; as a result, the Underlying Fund has insignificant exposure
to currency risk.

The table below analyses the Fund's financial liabilities and net settled derivative financial liabilities into relevant maturity categories based on the remaining period at the balance sheet date to the contractual maturity date.

as at June 30, 2008 (unaudited)***

Liabilities:
Financial liabilities at fair value held for trading
Operating and financing payables
Derivative instruments payables
Total Liabilities

***Total liabilities presented in table above are not intended to match total liabilities presented in Statements of Net Assets, due to differences in presentation of derivative instruments held at the end of reporting
period, if applicable. 

Due 1 - 3 3 - 12 1- 5 
on demand months months Years > 5 Years Total

(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (in $000's)

-   -   -   -   -   -   
-   47 -   -   -   47 
-   -   -   -   -   -   
-   47 -   -   -   47 

Liquidity Risk (Note 2)
The Fund bears the liquidity risk exposure of the Underlying Fund. The Underlying Fund has low liquidity risk as it invests predominantly in stocks that trade frequently in the markets. To meet potential redemptions
from the unit-holders, the Fund may hold some cash balance. It also has a borrowing facility if additional cash is needed for emergency purpose.

Cash and Short Financial
Term Notes assets/liabilities Other assets

at fair value at fair value and liabilities Derivatives Total Net Assets
(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (%)

31 32,976 (47) -   32,960 100.0
31 32,976 (47) -   32,960 100.0

Credit Risk (Note 2)
The Fund bears the credit risk exposure of the Underlying Fund. The Underlying Fund has insignificant exposure to credit risk as it invests predominantly in stocks.
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Clarica Income Fund 2
Top 25 Holdings of Underlying Fund (unaudited)

CIG - 8883

No. of Shares/ Average Fair
Face Amount Investment Cost ($) Value ($)

66,035,000 Canada Housing Trust No. 1 4.55% 
12/15/2012 66,033,019 67,724,836 

52,650,000 Canadian Government Bond 3.75%
09/01/2011 52,796,484 53,192,822 

46,826,000 Canadian Government Bond,
Series YF 56 4% 06/01/2017 47,586,732 47,733,020 

33,705,000 Canadian Government Bond,
Series XW 98 5% 06/01/2037 38,616,882 38,911,748 

34,895,000 United States Treasury Note/Bond 3.125%
04/30/2013 35,655,593 35,272,755 

30,666,000 Canada Housing Trust No. 1 4.6%
09/15/2011 31,236,201 31,400,144 

27,560,000 Canadian Government Bond 3.75%
06/01/2010 27,757,119 27,816,584 

24,146,000 55 Ontario School Board Trust 5.9%
06/02/2033 25,695,537 27,294,638 

26,550,000 Canadian Government Bond 3.75%
06/01/2012 26,902,985 26,853,201 

22,690,000 Province of Quebec 6% 10/01/2029 24,652,825 26,062,415 
24,550,000 Province of Ontario 4.3% 03/08/2017 23,752,640 24,448,854 
21,500,000 Province of Quebec  4.5% 12/01/2016 21,150,335 21,676,730 
20,600,000 KFW Bankengruppe 5.15% 12/15/2017 21,071,982 21,664,814 
17,101,000 Canadian Government Bond 5.75%

06/01/2033 21,364,974 21,443,799 
20,719,000 Canadian Government Bond 4% 06/01/2016 21,002,989 21,186,835 
19,280,000 Canadian Government Bond 5% 06/01/2014 20,680,869 20,782,876 
19,990,000 Province of Ontario 4.5% 12/02/2012 20,234,994 20,384,203 
22,600,000 Royal Bank of Scotland 5.37% 05/12/2049 21,862,219 20,336,836 
13,473,000 Canadian Government Bond 8% 06/01/2027 18,874,116 20,250,997 
18,350,000 Canadian Government Bond 4.5%

06/01/2015 18,665,110 19,364,388 
17,710,000 Canada Housing Trust No. 1 4.8%

06/15/2012 17,705,573 18,306,119 
15,639,051 New Brunswick F-M Project Co. Inc.,

Callable 6.47% 11/30/2027 17,438,155 18,099,699 
16,459,000 Austria Government International Bond

5.375% 12/01/2034 16,989,943 17,877,437 
12,395,000 Canadian Government Bond 8% 06/01/2023 18,052,037 17,852,147 
16,350,000 Eurofima  5.15% 12/13/2019 16,817,284 17,073,815 

2008 Semi-Annual Financial Statements as at June 30, 2008
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Clarica Income Fund 2
Financial Statements 

2008 Semi-Annual Financial Statements as at June 30, 2008

The accompanying notes are an integral part of these financial statements. 
Percentages shown in brackets relate investments at fair value to total net assets of the Fund. 

Statement of Investment Portfolio as at June 30, 2008 (unaudited)

No. of Average Fair
Units/Shares Investment Cost ($) Value ($)

163,067 CI Canadian Bond Fund (Class I) 1,599,402 1,609,476  

Total Investments (99.8%) 1,599,402 1,609,476 

Other Assets (net) (0.2%) 2,905

Total Net Assets (100.0%) 1,612,381 

Assets
Investments at fair value*
Cash
Receivable for unit subscriptions
Receivable for securities sold
Management fee rebate receivable
Receivable for dividends and 

accrued interest

Liabilities
Bank overdraft
Management fees payable
Administration fees payable
Insurance fees payable
Payable for securities purchased 
Payable for unit redemptions

Net assets and unitholders’ equity

*Investments at cost

Net asset value per unit – Schedule 1

Number of units outstanding 
(Unit transactions – Schedule 2)

Statements of Operations 
for the periods ended June 30 (unaudited)
(in $000’s) 

2008 2007

1,609 1,632
5 4
- -
- -
- -

- -
1,614 1,636

- -
1 1
- -
1 -
- -
- -
2 1

1,612 1,635

1,599 1,616

182.33 179.37

8,844 9,116

Statements of Net Assets as at June 30, 2008
(unaudited) and December 31, 2007 (audited) (in $000’s
except for per unit amounts and units outstanding)

Statements of Changes in Net Assets 
for the periods ended June 30 (unaudited)
(in $000’s) 

Income
Income distribution from investments
Interest
Management fee rebate

Expenses 
(Management expense ratios – Schedule 3) 

Management fees
Administrative fees
Insurance fees
Custody fees
Legal fees
Audit fees
Goods and services tax

Net investment income (loss)
for the period

Realized and unrealized gain (loss) on investments
Realized gain (loss) on investments (a)
Capital gain distribution 

from investments
Change in unrealized appreciation

(depreciation) of investments
Net gain (loss) on investments
Increase (decrease) in net assets 

from operations
(Increase (decrease) in net assets 
from operations per unit – Schedule 4)

(a) Realized gain (loss) on investments
Proceeds from sale of investments
Investments at cost, beginning of period
Investments purchased

Investments at cost, end of period
Cost of investments sold
Realized gain (loss) on investments

2008 2007

41 42
- -
- -

41 42

6 6
1 1
2 2
- -
- -
- -
- 1
9 10

32 32

2 2

- -

(7) (52)
(5) (50)

27 (18)

128 70
1,616 1,634

109 34
1,725 1,668
1,599 1,600

126 68
2 2

Net assets, beginning of period

Capital transactions
Proceeds from units issued 
Payments for units redeemed

Increase (decrease) in net assets
from operations

Net assets, end of period

2008 2007

1,635 1,674

53 31
(103) (91)
(50) (60)

27 (18)
1,612 1,596
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1 Management expense information is calculated based on expenses charged directly to the Fund plus, if applicable, expenses of the underlying mutual fund, calculated on a weighted average basis on the
percentage weighting of the underlying mutual fund and is expressed as an annualized percentage of average net assets for the periods shown.  For 2008, the management expense information is calculated as
above for the six months ended June 30, 2008 and is expressed as an annualized percentage of average net asset for six-month period.

2 Effective fiscal 2005, the fiscal period end of the underlying mutual fund changed from December 31 to March 31, 2006. As a result, the MER of the underlying mutual fund was based on the most recent
available MER at December 31, 2004. It is expected that the MER of the underlying mutual fund at December 31, 2005 would have been less than the prior period MER due to a decline in fees that occurred in 
September 2005.  For fiscal 2007 and 2006, the MER of the underlying mutual fund was based on the estimated MER at December 31, 2007 and 2006, respectively.

3 Increase (decrease) in net assets from operations per unit is calculated by dividing the increase (decrease) in net assets from operations of the Fund by the weighted average number of units outstanding during
the period.

The accompanying notes are an integral part of these financial statements. 

Clarica Income Fund 2
Financial Statements – Supplementary Schedules (for the periods ended June 30 and December 31) (unaudited)

2008 Semi-Annual Financial Statements as at June 30, 2008

Schedule 1 

Net asset value per unit, end of period ($)

Schedule 2

Unit transactions 
Balance, beginning of period
Units issued for cash 
Units redeemed   
Balance, end of period

Schedule 3 

Management expense ratios 1, 2 (%)
Management and operating expenses
Goods and services tax expenses
Total management expense ratio

Schedule 4

Increase (decrease) in net assets 
from operations per unit 3 ($)

2008 2007 2006 2005 2004 2003

1.11 1.13 1.12 1.14 1.23 1.39
0.06 0.07 0.07 0.08 0.08 0.09
1.17 1.20 1.19 1.22 1.31 1.48

2008 2007 2006 2005 2004 2003

182.33 172.99 166.57 168.06 153.18 150.96

2008 2007

3.01 (1.96)

2008 2007

9,116 9,568
292 174
(564) (518)

8,844 9,224
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Clarica Income Fund 2
Fund Specific Financial Instruments Risks (unaudited)

The table below summarizes the Fund’s overall market exposure to market price risk.

as at June 30, 2008 (unaudited)*

Investments held for trading
Derivative assets 
Derivative liabilities
Investments sold short

* Excludes all operating and financing receivables and payables.

As at June 30, 2008 had the prices of the investments held in this Fund increased or decreased by 1%,

with all other variables held constant, net asset would have increased or decreased, respectively, by

approximately $16,000. In practice, the actual trading results may differ from this analysis. The difference

may be material.

2008 Semi-Annual Financial Statements as at June 30, 2008

Financial Instruments (Note 2)

as at June 30, 2008 (unaudited) 

Assets
Financial assets at fair value held for trading
Operating and financing receivables
Total Assets

Liabilities
Financial liabilities at fair value held for trading
Operating and financing payables
Total Liabilities

Fair value
(in $000’s)

1,614 
- 

1,614 

- 
2 
2 

Fair value Net Assets
(in $000's) (%)

1,614 100.1
-   -
-   -
-   -

1,614 100.1

Market Price Risk (Note 2)
The Fund bears the price risk exposure of the Underlying Fund. The price risk of the Underlying 
Fund is low. The Underlying Fund’s holdings are sensitive to changes in general economic conditions in
Canada. The Underlying Fund is fully invested in Canadian fixed-income securities, thus an expansion
in Canadian economy may increase the value of Underlying Fund’s holdings. All securities investments
present a risk of loss of capital; the maximum risk resulting from those investments is determined by
their fair value. 

The table below summarizes the Fund's exposure to interest rate risk. It includes the Fund’s assets and trading liabilities at fair values, categorized by the contractual maturity date.

as at June 30, 2008 (unaudited)**

Assets
Financial assets at fair value held for trading
Operating and financing receivables
Derivative instruments receivables
Total Assets

Liabilities
Financial liabilities at fair value held for trading
Operating and financing payables
Derivative instruments payables
Total Liabilities

** Total assets and liabilities presented in table above are not intended to match total assets and liabilities disclosed in Statements of Net Assets, due to differences in presentation of derivative instruments
held at the end of reporting period, if applicable. 

Less than 1 - 3 3 - 5 Greater Non-interest 
1 Year Years Years than 5 Years bearing Total

(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (in $000's)

5 -   -   -   1,609 1,614 
-   -   -   -   -   -   
-   -   -   -   -   -   
5 -   -   -   1,609 1,614 

-   -   -   -   -   -   
2 -   -   -   -   2 
-   -   -   -   -   -   
2 -   -   -   -   2 

Interest Rate Risk (Note 2)
The Fund bears the interest rate risk exposure of the Underlying Fund. The Underlying Fund is exposed to high interest rate risk as it invests predominantly in interest bearing investments that bear investment grade
rating with an average overall term to maturity of over 5 years. Generally, debt securities will increase in value when interest rates decline and decrease in value when interest rates rise. How sensitive the Underlying
Fund is to changes in prevailing interest rates depends on other factors like the credit rating of the issuers and the term to maturity of the Underlying Fund’s investments. The higher the credit rating of the issuers
and the longer the term to maturity, the more sensitive Underlying Fund is to changes in prevailing interest rates, thus the higher the interest rate risk.  

The accompanying notes are an integral part of these financial statements.
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Clarica Income Fund 2
Fund Specific Financial Instruments Risks (unaudited) (cont’d)

2008 Semi-Annual Financial Statements as at June 30, 2008

The accompanying notes are an integral part of these financial statements. 

The table below summarizes the Fund's exposure to currency risk.

as at June 30, 2008 (unaudited)*

Currency
Canadian Dollars
Total

*The ending total presented in table above is not intended to match the net assets presented in Statements of Net Assets, due to differences in presentation of derivative instruments held at the end of reporting
period, if applicable. 

Currency Risk (Note 2)
The Fund bears the currency risk exposure of the Underlying Fund. The Underlying Fund’s investments are denominated predominantly in Canadian dollar; as a result, the Underlying Fund has insignificant exposure
to currency risk.

The table below analyses the Fund's financial liabilities and net settled derivative financial liabilities into relevant maturity categories based on the remaining period at the balance sheet date to the contractual maturity date.

as at June 30, 2008 (unaudited)***

Liabilities:
Financial liabilities at fair value held for trading
Operating and financing payables
Derivative instruments payables
Total Liabilities

***Total liabilities presented in table above are not intended to match total liabilities presented in Statements of Net Assets, due to differences in presentation of derivative instruments held at the end of reporting
period, if applicable. 

Due 1 - 3 3 - 12 1- 5 
on demand months months Years > 5 Years Total

(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (in $000's)

-   -   -   -   -   -   
-   2 -   -   -   2 
-   -   -   -   -   -   
-   2 -   -   -   2 

Liquidity Risk (Note 2)
The Fund bears the liquidity risk exposure of the Underlying Fund. The Underlying Fund has medium liquidity risk as the overall average term to maturity of its investments is between three to five years. However,
the securities held are traded in active markets and can be efficiently disposed of prior to the maturity date. To meet potential redemptions from the unit-holders, the Fund may hold some cash balance. It also has
a borrowing facility if additional cash is needed for emergency purpose. 

Cash and Short Financial
Term Notes assets/liabilities Other assets

at fair value at fair value and liabilities Derivatives Total Net Assets
(in $000's) (in $000's) (in $000's) (in $000's) (in $000's) (%)

5 1,609 (2) -   1,612 100.0
5 1,609 (2) -   1,612 100.0

Credit Risk (Note 2)
The Fund bears the credit risk exposure of the Underlying Fund. The Underlying Fund is exposed to low credit risk as it invests predominantly in fixed-income securities that bear investment grade rating. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian generally

accepted accounting principles. Significant accounting policies used in preparing the semi-

annual financial statements are consistent with those used in preparing the annual financial

statements except for the adoption of new accounting standards as described below. The

semi-annual financial statements should be read in conjunction with the Funds’ December 31,

2007 annual financial statements.

The Statement of Investment Portfolio for each of the Funds is as at June 30, 2008 and the

Statements of Net Assets are as at June 30, 2008 and December 31, 2007. The Statements of

Operations and the Statements of Changes in Net Assets for each Fund are for the periods

ended June 30, 2008 and 2007. The Supplementary Schedules to the Financial Statements for

each Fund are for six months ended June 30, 2008 and for each of the most recent five periods

ended June 30 for schedule 1 and December 31 for schedule 3, and for the periods ended June

30, 2008 and 2007 for schedule 2 and 4. The Fund’s Specific Financial Instruments Risks for

each of the Funds is as at and for the period ended June 30, 2008.

Adoption of New Accounting Standards

The Canadian Institute of Chartered Accountants (“CICA”) issued Section 3862 “Financial

Instruments – Disclosures” and Section 3863 “Financial Instruments – Presentation” in place

of Section 3861 “Financial Instruments – Disclosure and Presentation”, Section 3862 and 3863

become effective for interim and annual financial statements relating to fiscal years beginning

on or after October 1, 2007. These sections establish standards for disclosure of financial

instruments and the nature and extent of risks arising from financial instruments to which the

Funds are exposed to during the reporting period. Adoption of the new accounting standards

has no impact on valuation polices, nor the way the Fund’s Net Assets are calculated.

Valuation of Investments

The Canadian Institute of Chartered Accountants (“CICA”) issued Section 3855, Financial

Instruments: Recognition and Measurement that was adopted by the Funds on January 1,

2007. This section established standards for the fair valuation of investments and the way

transaction costs are recorded for financial reporting purposes.

The Canadian Securities Administrators ("CSA") issued National Instrument 81-106, section

14.2 in 2005 which requires net asset value of an investment fund be calculated in accordance

with Canadian Generally Accepted Accounting Principles ("GAAP"). The adoption of Section

3855 results in a different valuation method for calculating Net Asset Value. As a result the

CSA has granted temporary relief to investments funds, for the purposes of calculating and

reporting net asset value other than for financial reporting purposes, from complying with

Section 3855 until September 30, 2008.

In accordance with this decision made by the CSA, reconciliation between the net asset value

calculated in accordance with GAAP (referred to as "Net Assets") and the price used for

subscriptions and redemptions (referred to as "Net Asset Value") is required to be disclosed in

the financial statements.

On January 1, 2007, the Funds adopted Section 3855 on a retrospective basis without

restatement of prior periods. 

The Funds invest in units of the Underlying Funds. As a result, the new standards do not impact

the Fund’s valuation policies. The Underlying Funds will continue to be valued at their net asset

value as reported by the fund manager on the valuation date thus reconciliation between net

assets and net asset value is not required. Additionally, the Funds’ investment transactions are

not subject to transaction costs.

Investment Transactions

Investment transactions are accounted for on the trade date. Realized gains and losses on

sales of investments and unrealized appreciation or depreciation in value of investments are

calculated on an average cost basis. Section 3855 requires transaction costs incurred by the

Funds in the purchase and sale of investment securities be charged to operations. Accordingly,

transaction costs are expensed as incurred and reported separately in the Statement of

Operations. Prior to the adoption of Section 3855, transaction costs were capitalized and

included in the cost of purchases or deducted from the proceeds of sale. There is no impact on

net assets or results of operations as a result of this change in accounting policy.

2. FINANCIAL INSTRUMENTS RISKS 

Financial Instruments

The categorization in accordance with CICA 3862, Financial Instruments – Disclosures (“CICA

3862”) are as follows: financial assets held for trading are stated at fair value; operating and

financing receivables are recorded at cost or amortized cost; financial liabilities are stated at fair

value held for trading; operating and financing liabilities are reported at cost or amortized cost.

Financial Instruments Risks

The Funds’ activities expose it to a variety of financial risks: market risk, credit risk and liquidity

risk. The Manager of the Funds may minimize potential adverse effects of these risks on the

Funds’ performance by, but not limited to, regular monitoring of the Funds’ positions and

market events, diversification of the investment portfolio within the constrains of the stated

objectives, and through the usage of derivatives to hedge certain risk exposures.

Market Price Risk

The value of the Funds that invest in any type of securities will be affected by changes to the

market price of those securities. The price of each security is influenced by the outlook of the

issuer and by general economic and political conditions, as well as industry and market trends.

A positive economic outlook combined with favourable market conditions may result in an

increase in share price. On the other hand, share prices may decline with a general economic

or industry downturn.

Interest Rate Risk

The value of the Funds that invest in debt securities and/or income trusts will be affected by

changes in applicable interest rates. If interest rates fall, the fair value of existing debt

securities may increase due to the increase in yield. On the other hand, if interest rates rise,

the yield of existing debt securities decrease which will lead to a decrease in fair value. The

magnitude of the decline will generally be greater for long-term debt securities than short-term

debt securities.

Interest Rate risk also applies to Funds that invest in convertible securities. The fair value of

these securities varies inversely with interest rates, similar to other debt securities. However,

since they may be converted into common shares, convertible securities are generally less

affected by interest rates fluctuations than other debt securities.
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Currency Risk

Investments denominated in a foreign currency generally involve additional risks to those in

Canadian currency. Increases and decreases in the exchange rate between the Canadian

currency and the foreign currency may increase or decrease the value of the foreign currency

denominated investment within the Funds. 

Credit Risk

Credit risk is the risk that a debt security issue cannot meet its financial obligations, such as

making interest payments or principal repayments. Issuers that have suffered adverse changes

in financial conditions may receive a low credit rating and generally have a high credit risk. A

change in the credit rating of the debt security can affect its liquidity and may result in an

impairment of its fair value.

Liquidity Risk

Liquidity is defined by the ability of an investment to be sold for cash without significant loss

at a point in time. Fair value of investments with low liquidity may have significant variances or

impairments.

Risks management

In accordance with Funds investment policies, the portfolio advisors and sub-advisors monitor the

Funds overall interest sensitivity, credit position, liquidity position and currency position on a regular

basis, this is in addition to the monitoring activities performed regularly by the Funds’ manager.

Detail disclosures of the exposures to financial instruments risks by each individual Fund are

available in the schedules to the financial statements of each Fund.
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LEGAL NOTICE

Notice: Should you require additional copies of this Semi-annual Report or have received more
than one copy, please contact CI Investments Inc. (the “Manager”) or your financial advisor.

Commissions, trailing commissions, management fees and expenses all maybe associated with
mutual fund investments. Please read the prospectus before investing. Unless otherwise
indicated and except for returns for periods less than one year, the indicated rates of return are
the historical annual compounded total returns including changes in security value. All
performance data assume reinvestment of all distributions or dividends and do not take into
account sales, redemption, distribution or optional charges or income taxes payable by any
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values
change frequently and past performance may not be repeated. Mutual fund securities are not
covered by the Canada Deposit Insurance Corporation or by any other government deposit
insurer.

The commentaries contained herein are provided as a general source of information and should
not be considered personal investment advice or an offer or solicitation to buy or sell securities.
Every effort has been made to ensure that the material contained in these commentaries is
accurate at the time of publication. However, the Manager cannot guarantee its accuracy or
completeness and accepts no responsibility for any loss arising from any use of or reliance on
the information contained herein.

®CI Funds, CI Investments, CI Investments design, Harbour Funds, Global Managers and
American Managers are registered trademarks of CI Investments Inc. 

™The Portfolio Select Series and Signature Funds are trademarks of CI Investments Inc. 
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