
Tax-efficient cash flow  
 

With interest rates paid on traditional income investments at generational lows and non-registered investments eroded by taxes, it can be 
difficult to achieve a sustainable level of income without falling behind inflation or depleting your capital base. 

CI Private Investment Management’s tax-efficient cash flow option can help solve this problem. It allows you to create a fully customizable, 
tax-efficient monthly cash flow stream, without sacrificing the opportunity to create a diversified portfolio or the future growth potential of 
your investments. 

Why tax rates make a difference

The table below shows the difference in the after-tax value of $100,000 in income from interest, dividends, capital gains and return of capital.*

 

*Assumes a tax rate of 45% on interest income, 27% on Canadian dividend income and 22% on capital gains. Tax rates based on an average of the highest combined federal 
and provincial personal income tax rates.

Regular payments from CI Private Investment Management’s cash flow solution are made in the form of 100% tax-free return of capital 
(ROC). These payments are not taxable because they represent unrealized investment gains and/or the return of the investor’s original 
capital. Please note there may be taxable annual dividends in addition to the return of capital payments. 

The benefits

PIM’s sustainable and tax-efficient cash flow solution offers:

R Fully customizable and higher after-tax monthly payments.  

R A diverse range of more than 50 corporate class investment mandates: diversified income, balanced and equities.

R The continued benefits of tax-deferred compounding.
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.

How long will the payments last?
Soft markets:  
Count on consistent cash flow. 

In slow or declining markets, investors can count on consistent 
payments of 100% tax-free return of capital until their adjusted 
cost based falls to zero. At that point, they can continue to take 
payments as tax-advantaged capital gains until their account is 
depleted.

In this example, the investor starts with a capital base of 
$500,000 invested in a portfolio earning 4% annually, receiving 
payments of $2,000 per month. Their cash flow payments are 
exceeding their portfolio’s market returns. 

Strong markets: 
Consistent cash flow and a sustainable investment base. 

In rising markets, investors can use a conservative payout 
strategy to extend their tax-free cash flow stream and maintain 
their exposure to market gains. In this example, the investor’s 
$500,000 starting capital earns 8% annually, and they draw ROC 
payments of $2,000 per month.

CI Private Investment Management’s tax-efficient cash flow option is suitable for:
R Retirees seeking to supplement their monthly cash flow.

R Investors in the accumulation phase seeking additional payments from their non-registered investments. Assets can be moved 
from a PIM corporate class mandate to the mandate’s equivalent cash flow version without tax consequences or a change in 
investment strategy, and taxes can be deferred until the investor is in a lower tax bracket.

R Those interested in accessing the non-taxable portion of an investment as part of a charitable giving strategy or when leaving 
assets as part of an estate or trust.
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After 20 years, the investor’s cash flow requirements have been 
maintained as ROC payments, and almost three-quarters of the original 
investment value remains in the account.

After a 20-year period, the investor has received a tax-effective monthly 
cash flow stream while continuing to benefit from gains in the market.
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