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INVESTMENT OBJECTIVE AND STRATEGIES
Canadian Fixed Income Pool (the “Fund”) seeks to maximize performance through current 
income and capital appreciation while maintaining safety of capital primarily through 
investments in liquid securities of or guaranteed by the Government of Canada or any 
province thereof, obligations of and deposits in interest-bearing accounts in any chartered 
bank or trust company, in government or corporate bonds and debentures, in mortgages 
or in other fixed income investments and preferred stock.

The portfolio adviser employs various analytical tools to identify investments that offer 
value on a relative basis by analyzing variables such as economic growth, rate of inflation, 
monetary policy and interest rate and yield curve expectations. The portfolio is expected 
to have an investment grade credit rating and investments in foreign securities will 
generally be no more than 49% of the Fund’s assets.

The Fund may use derivatives, but only as permitted by securities regulations. The Fund 
may also enter into securities lending transactions, repurchase transactions and reverse 
repurchase transactions, to the extent permitted by securities regulations, to earn 
additional income.

RISK
The risks of investing in the Fund remain as discussed in the prospectus. The Fund is suitable 
for investors who want a low risk investment with the potential for capturing some capital 
growth and have a short and/or medium investment horizon.

RESULTS OF OPERATIONS 
The net asset value of the Fund increased by $46.0 million to $2,740.4 million from 
December 31, 2017 to December 31, 2018. The Fund had net sales of $25.0 million for 
the year. The portfolio’s performance increased assets by $21.0 million. Class W units 
returned 1.2% after fees and expenses for the one-year period ended December 31, 2018. 
Over the same time period, the Fund’s benchmark returned 1.4%. The benchmark is the 
FTSE Canada Universe Bond Total Return Index.

The performance of the Fund’s other classes is substantially similar to that of Class W 
units, except for differences in the structure of fees and expenses. For the returns of the 
Fund’s other classes, please refer to the “Past performance” section.

Signature Global Asset Management is a division of CI Investments Inc.
The latter part of 2018 featured continued tightening of global financial conditions, and 
despite the U.S. Federal Reserve (“Fed”) delivering a dovish hike in December, markets 
experienced heightened volatility. Almost every major asset class ended the year with 
negative returns, while global government bonds outperformed and U.S. 3-month T-bills 
returned 1.8%.

In developed markets, the U.S. continued to grow at a moderate pace and payroll growth 
remained robust even though the Fed raised rates by 100 basis points through the 
year. On the back of this monetary policy tightening, the dollar continued to strengthen 
against most G10 currencies in the fourth quarter, while the 10-year U.S. Treasury yield 
collapsed from a high of 3.23% in early October to 2.68% by the end of the year. The 
recent flattening of the U.S. Treasury yield curve is indicative of market worries about a 
policy misstep by the Fed.

In Canada, the Bank of Canada (“BoC”) hiked its policy rate in October, the third time 
this year, to 1.75%. Since then, the collapse in energy prices has resulted in downward 
revisions to the growth and inflation outlook over the year ahead. Against this backdrop, 
the Canadian 10-year yield dropped by 46 basis points to 1.96% at year-end, while 
Canadian dollar declined by almost 6% against the U.S. dollar through the quarter.

In Europe, recent economic data has worsened as Purchasing Managers’ Index slumped 
further, particularly in France as the “gilets jaunes” protests have slowed down activity. 
Germany too has seen pronounced decline, and in line with other developed markets, 
the German 10-year yield also declined during the fourth quarter to end 2018 at 0.24%. 
From a political standpoint, Italy reached an agreement with the European Commission 
on its budget plan and this helped Italian government spreads outperform other peripheral 
spreads in Europe.

The Fund underperformed its benchmark during the year. The total return outcome of the 
portfolio was primarily driven by declines in longer-term Canadian interest rates, with 
some offset coming from a widening of Canadian government and corporate credit spreads. 

On a relative to benchmark basis, residual currency exposure and government credit 
positioning were the most significant contributors to performance, while U.S. duration 
and yield curve positioning was the main detractor. 

Within the spread product arena, underweight government credit exposure was alpha 
accretive, as spreads in this sector widened 16-20 basis points across the curve during 
the final quarter of the year. 

U.S. dollar exposure net of hedges was supportive for alpha, as the U.S. dollar 
appreciated by about 8.5% against the Canadian dollar over the year. Foreign currency 
exposures in the portfolio are actively managed through a hedging overlay. 

Duration and yield curve positioning subtracted from portfolio alpha, coming mainly from 
the underperformance of U.S. duration exposure relative to Canadian duration in the first 
half of the year. The U.S. 10-year yield rose some 33 basis points more than its Canadian 
counterpart during this timeframe. 
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This annual management report of fund performance contains financial highlights but does not contain the complete annual financial statements of the investment fund. You can get a copy of 

the annual financial statements at your request, and at no cost, by calling 1-888-664-4784, by writing to us at United Financial, 2 Queen Street East, Twentieth Floor, Toronto, ON, M5C 3G7 or 

by visiting our website at www.assante.com or SEDAR at www.sedar.com.

Securityholders may also contact us using one of these methods to request a copy of the investment fund’s proxy voting policies and procedures, proxy voting disclosure record, or quarterly 

portfolio disclosure.
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Portfolio duration is about in line with benchmark, featuring an overweight in the 7-year 
to 10-year and an underweight in the 20-year portion of the yield curve. 

In the spread product domain, we are moderately overweight corporate credit and 
underweight Canadian government agency debt. 

During the final months of the year, we added to duration gradually in the 10-year area 
of the yield curve amid the shift lower in longer-term interest rates. We also increased 
our yield curve steepening exposure by selling duration-equivalent quantities of 30-year 
government bonds in favour of 10-year bonds. Our concern was that the fall in energy 
prices, tightening financial conditions and trade tensions between the U.S. and China 
would have a dampening effect on the Canadian economy, compounding the influence of 
an emerging slowdown domestically and abroad, and limiting scope for the BoC to raise 
interest rates, prompting a steepening of the yield curve. 

We also sold down our U.S. inflation-linked bonds and shifted the associated duration 
exposure back to the Canadian market, as energy prices fell and the prospects for near-
term inflation soured. In addition, our underweight government credit position was held 
amid concerns that budgetary deficits and borrowing requirements of various levels of 
Canadian governments would rise in an environment of softer economic activity, leading 
to wider credit spreads in this sector.

Lawrence Park Asset Management, portfolio sub-adviser
The second half of 2018 can best be described by looking separately at the two quarters. 
For the most part, the summer months were benign. Credit spreads were relatively stable, 
while the 10-year Canada yields rose by roughly 25 basis points (bp). The BoC hiked rates 
by 25bp in early July. In the U.S., it was a similar story. Credit spreads managed a modest 
reversal of the widening which persisted through the first half of the year to finish almost 
20bp tighter. In September, the Fed hiked rates for the third time this year, and 10-year 
yields finished 20bp higher. 

This period of stable or tighter credit spreads and higher government yields allowed 
the Lawrence Park allocation within the Fund to outperform the index. The benchmark 
fell by approximately 75bp, while our allocation in the Fund posted positive returns of 
approximately 1.6%. This is generally due to our focus on maintaining low interest rate 
exposure against a portfolio primarily comprised of quality investment grade assets.

The fourth quarter saw a fairly dramatic reversal of fortune. As concerns began to mount 
over a slowing global economy, trade tensions remained high between the U.S. and 
China, while in Britain, the Theresa May government faced a crisis of confidence and 
was forced to take an embarrassing step back from a negotiated Brexit deal. U.S. stocks 
tumbled 10% in October, partially recovered in November, before tumbling a further 10% 
in December. 

After spending most of Q3 in a benign 12-15 range, the VIX volatility index reached a peak 
of 36 in December, reflecting wilder swings in stocks, fears of an imminent recessions 
and greater political uncertainty. The U.S. High Yield Bond Index, which had held up well 
for most of the year, fell by as much as 8% during the quarter. 

Despite the turmoil, central banks in both Canada and the U.S. continued on the rate 
normalization program, with each hiking rates another 25bp in Q4. The Federal Reserve 
in particular was forced to defend itself as President Trump repeatedly pointed to rising 
rates as a key contributor to the equity selloff. Rate curves flattened dramatically, with 
10-year yields falling to 11-month lows in the U.S. and 12-month lows in Canada. 

The U.S. Investment Grade Credit Index widened 45bp, or around 30%, during Q4 to finish 
at a 2.5 year high. After remaining largely immune to global volatility earlier in the year, 
Canadian spreads widened a similar 30%, most of it in December. 

The combination of lower government yields and wider spreads caused the Fund 
allocation to underperform the benchmark in Q4.  

Overall, the Fund allocation maintained positive absolute performance but underperformed 
the benchmark during the year. We consider these results in line with expectations and 
appropriate given the challenges in global risk markets during the second half of the year. 

RECENT DEVELOPMENTS
Signature Global Asset Management is a division of CI Investments Inc.
Economic indicators in the U.S. seem mixed - while consumer sentiment and labour 
markets continue to be healthy, business activity is showing signs of slowing down. Given 
the recent communication from the Fed, it seems unlikely they can deliver more than one 
hike in 2019, and this should allow the U.S. economy to continue growing at a moderate 
pace, even as fiscal stimulus fades. 

The sharp repricing of rates across developed markets over the past few months has 
created opportunities for risky assets, leaving some room for credit spreads to narrow in 
the near term. As markets discount the end of the Fed rate hikes alongside a slowing, but 
still growing above potential U.S. economy, the risk of weakness in the U.S. dollar begins 
to surface, which would in turn ease global and emerging markets financial conditions 
in 2019. 

Prospects for additional rate hikes by the BoC have eroded, with markets pricing in less 
than one 25 basis point increase over the next 12 months. The collapse in energy prices, 
tightening financial conditions and trade tensions between the U.S. and China are seen 
slowing the economy and dragging inflation below the 2% target of the BoC. 

On energy concerns in particular, the discount for Canadian crude relative to global oil 
prices has eased of late, courtesy of imposed production cuts, but additional pipeline 
capacity is required for this development to be sustained. Meanwhile, global oil prices 
remain at depressed levels that are unlikely to prompt a pick-up in energy sector capital 
expenditures.
 
We believe that the European Central Bank may have missed its chance for policy 
normalization. Having ended Quantitative Easing in December, their next move in 
2019 might be a loosening of policy through an extended TLTRO program that provides 
inexpensive funding for banks to lend to the real economy in hopes that this lending will 
be used to boost growth.
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In the U.K., the focus continues to be on Brexit negotiations, with the March 29 deadline 
fast approaching and inadequate support in Parliament for the negotiated agreement.

Lawrence Park Asset Management, portfolio sub-adviser
Despite uncertainty to the global economy, most North American metrics remain relatively 
robust, while Europe is improving, albeit slowly. Whether China can find common ground 
on trade and avoid a significant slowdown in 2019 is a key consideration. 

As previously mentioned, credit spreads in Canada have widened to levels not seen since 
2016, and our portfolio yield has steadily increased by approximately 100bp during the 
course of 2018. Increased yield provides more defense against widening credit spreads. 

Our core outlook is that Canada and U.S. economic growth will slow, but that North 
America will avoid a recession in the next 12 months. In that scenario, we believe the 
portfolio will continue to perform in line with expectations. At current spread levels the 
likelihood of more than another 10% of widening appears remote, and in fact early signs 
in 2019 are that risk conditions are improving from oversold levels. With the core yield in 
the portfolio, we believe we can withstand moderate spread widening without incurring 
significant losses. 

For now, we remain conservatively positioned with portfolio duration well below the 
benchmark index. We are poised and ready to increase duration to take advantage of any 
signs of economic stabilization or improvement. 

Effective September 20, 2018, Tom Eisenhauer became a member of the Board of 
Governors (“BOG”) and Independent Review Committee (“IRC”), and effective October 15, 
2018, Mary Robertson resigned as a member of the BOG and IRC.

RELATED PARTY TRANSACTIONS
Manager, Trustee and Portfolio Adviser
CI Investments Inc. is the Manager, Trustee and Portfolio Adviser of the Fund. CI Investments 
Inc. is a subsidiary of CI Financial Corp. The Manager, in consideration of management 
fees, provided management services required in the day-to-day operations of the Fund. The 
Manager bears all of the operating expenses of the Fund (other than taxes, borrowing costs 
and new governmental fees) in return for a fixed administration fee.

Management fee and fixed administration fee rates as at December 31, 2018, for each of 
the classes are shown below:

Annual management 
fee rate (%)

Annual fixed administration 
fee rate (%) 

Class A 2.000 0.17

Class E 1.650 0.17

Class E3 1.620 0.16

Class E4 1.600 0.12

Class E5 1.580 0.08

Class F 0.650 0.17

Class F3 0.620 0.16

Class F4 0.600 0.12

Annual management 
fee rate (%)

Annual fixed administration 
fee rate (%) 

Class F5 0.580 0.08

Class I Paid directly by investor -

Class OF 1.000 0.17

Class W Paid directly by investor 0.11*

*Effective August 1, 2018, the annual fixed administration fee rate for Class W was reduced from 0.17% to 

0.11%.

The Manager received $13.2 million in management fees and $2.1 million in fixed 
administration fees for the year.

Management Fees 
Approximately 24% of total management fees were used to pay for sales and trailing 
commissions. The remaining 76% of management fees were used to pay for investment 
management and other general administration.

Inter-Fund Trading
Inter-fund trading occurs when a Fund purchases or sells a security of any issuer 
from or to another Fund managed by the Manager. These transactions are executed 
through market intermediaries and under prevailing market terms and conditions. The 
Independent Review Committee reviews such transactions during scheduled meetings. 
During the year ended December 31, 2018 the Fund executed inter-fund trades.

Portfolio Sub-Adviser
Lawrence Park Asset Management Ltd., an affiliate of CI Investments Inc., provides 
investment advice to the Fund.

Principal Distributor
The Manager has the exclusive right to arrange for the distribution of units of the Fund. 
Pursuant to a series of agreements, the right to distribute such units has been granted, on 
a collective basis, to the following dealers, each of which is an affiliate of the Manager.

Assante Capital Management Ltd.
Assante Financial Management Ltd.

Independent Review Committee 
The Fund received standing instructions from the Fund’s Independent Review Committee 
with respect to the following related party transactions:

a) trades in securities of CI Financial Corp.;
b) purchases or sales of securities of an issuer from or to another investment fund 
managed by the Manager; and
c) purchases or sales of other investment funds managed by the Manager or their 
affiliates.

The applicable standing instructions require that related party transactions be conducted 
in accordance with the Manager’s policies and procedures and that the Manager 
advise the IRC of any material breach of a condition of the standing instructions. The 
standing instructions require, among other things, that investment decisions in respect 
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of related party transactions (a) are free from any influence by an entity related to the 
Manager and without taking into account any consideration relevant to an entity related 
to the Manager; (b) represent the business judgment of the Manager uninfluenced by 
considerations other than the best interests of the Fund; (c) are made in compliance 
with the Manager’s policies and procedures; and (d) achieve a fair and reasonable result 
for the Fund. Transactions made by the Manager under the standing instructions are 
subsequently reviewed by the IRC on a quarterly basis to monitor compliance.

The Fund relied on the IRC’s standing instructions regarding related party transactions 
during this reporting year.

Except as otherwise noted above, the Fund was not a party to any related party 
transactions during the year ended December 31, 2018.
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FINANCIAL HIGHLIGHTS

The following tables show selected key financial information about the Fund and are intended to help you understand the Fund’s financial performance for the past five years, as 
applicable.

*Footnotes for the tables are found at the end of the Net Assets per Unit section of the Financial Highlights. 

Net Assets per Unit ($) (1) (2) (4) * Increase (decrease) from operations: Distributions:

Net assets at 
the beginning 

of year (2) 
Total 

revenue

Total 
expenses 

(excluding 
distributions)

Realized 
gains 

(losses) for 
the year

Unrealized 
gains 

(losses) for 
the year

Total increase 
(decrease) 

from 
operations (2)

From net 
investment 

income 
(excluding 
dividends)

From 
dividends

From 
capital 

gains Return of capital
Total 

distributions (2, 3)

Net assets 
at the end 

of the year 
shown (2)

$ $ $ $ $ $ $ $ $ $ $ $

Class A 
Commencement of operations December 28, 2006
Dec. 31, 2018 13.21 0.45 (0.31) (0.25) (0.05) (0.16) - - - - - 13.08
Dec. 31, 2017 13.15 0.46 (0.31) 0.10 (0.17) 0.08 - - - - - 13.21
Dec. 31, 2016 12.87 0.50 (0.31) 0.14 (0.03) 0.30 - - - - - 13.15
Dec. 31, 2015 12.82 0.50 (0.31) (0.08) (0.02) 0.09 - - - - - 12.87
Dec. 31, 2014 12.19 0.46 (0.30) 0.03 0.45 0.64 - - - - - 12.82

Class E 
Commencement of operations September 10, 2008
Dec. 31, 2018 13.19 0.45 (0.27) (0.25) (0.03) (0.10) - - - - - 13.10
Dec. 31, 2017 13.08 0.46 (0.27) 0.10 (0.12) 0.17 - - - - - 13.19
Dec. 31, 2016 12.76 0.49 (0.26) 0.14 (0.07) 0.30 - - - - - 13.08
Dec. 31, 2015 12.67 0.50 (0.26) (0.08) (0.08) 0.08 - - - - - 12.76
Dec. 31, 2014 12.00 0.46 (0.25) 0.03 0.40 0.64 - - - - - 12.67

Class E3
Commencement of operations May 1, 2017
Dec. 31, 2018 9.86 0.34 (0.20) (0.19) (0.02) (0.07) - - - - - 9.80
Dec. 31, 2017 10.00 0.23 (0.13) 0.03 (0.27) (0.14) - - - - - 9.86

Class E4 
Commencement of operations May 1, 2017
Dec. 31, 2018 9.87 0.34 (0.19) (0.19) (0.01) (0.05) - - - - - 9.81
Dec. 31, 2017 10.00 0.23 (0.13) 0.05 (0.30) (0.15) - - - - - 9.87

Class E5 
Commencement of operations May 1, 2017
Dec. 31, 2018 9.87 0.34 (0.18) (0.19) 0.01 (0.02) - - - - - 9.82
Dec. 31, 2017 10.00 0.24 (0.12) 0.05 (0.26) (0.09) - - - - - 9.87

Class F 
Commencement of operations May 1, 2017
Dec. 31, 2018 9.93 0.34 (0.09) (0.19) 0.02 0.08 - - - - - 9.97
Dec. 31, 2017 10.00 0.23 (0.06) 0.04 (0.17) 0.04 - - - - - 9.93
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FINANCIAL HIGHLIGHTS (cont’d)

Net Assets per Unit ($) (1) (2) (4) * Increase (decrease) from operations: Distributions:

Net assets at 
the beginning 

of year (2) 
Total 

revenue

Total 
expenses 

(excluding 
distributions)

Realized 
gains 

(losses) for 
the year

Unrealized 
gains 

(losses) for 
the year

Total increase 
(decrease) 

from 
operations (2)

From net 
investment 

income 
(excluding 
dividends)

From 
dividends

From 
capital 

gains Return of capital
Total 

distributions (2, 3)

Net assets 
at the end 

of the year 
shown (2)

$ $ $ $ $ $ $ $ $ $ $ $

*Footnotes for the tables are found at the end of the Net Assets per Unit section of the Financial Highlights. 

Class F3 
Commencement of operations May 1, 2017
Dec. 31, 2018 9.94 0.35 (0.09) (0.19) 0.01 0.08 - - - - - 9.99
Dec. 31, 2017 10.00 0.24 (0.06) 0.03 (0.09) 0.12 - - - - - 9.94

Class F4 
Commencement of operations May 1, 2017
Dec. 31, 2018 9.94 0.35 (0.08) (0.19) 0.05 0.13 - - - - - 10.00
Dec. 31, 2017 10.00 0.24 (0.05) 0.02 (0.12) 0.09 - - - - - 9.94

Class F5 
Commencement of operations May 1, 2017
Dec. 31, 2018 9.95 0.35 (0.07) (0.21) 0.12 0.19 - - - - - 10.01
Dec. 31, 2017 10.00 0.23 (0.05) 0.04 (0.28) (0.06) - - - - - 9.95

Class I 
Commencement of operations September 17, 2008
Dec. 31, 2018 15.89 0.55 - (0.30) (0.03) 0.22 - - - - - 16.11
Dec. 31, 2017 15.45 0.55 - 0.11 (0.25) 0.41 - - - - - 15.89
Dec. 31, 2016 14.77 0.58 - 0.17 (0.08) 0.67 - - - - - 15.45
Dec. 31, 2015 14.36 0.57 - (0.10) (0.10) 0.37 - - - - - 14.77
Dec. 31, 2014 13.34 0.51 - 0.04 0.45 1.00 - - - - - 14.36

Class OF 
Commencement of operations May 23, 2008
Dec. 31, 2018 14.26 0.49 (0.19) (0.27) 0.03 0.06 - - - - - 14.27
Dec. 31, 2017 14.04 0.50 (0.18) 0.13 (0.32) 0.13 - - - - - 14.26
Dec. 31, 2016 13.59 0.53 (0.17) 0.13 0.03 0.52 - - - - - 14.04
Dec. 31, 2015 13.39 0.53 (0.17) (0.10) (0.06) 0.20 - - - - - 13.59
Dec. 31, 2014 12.59 0.48 (0.17) 0.02 0.47 0.80 - - - - - 13.39

Class W 
Commencement of operations November 15, 1961
Dec. 31, 2018 22.93 0.80 (0.04) (0.44) (0.04) 0.28 - - - - - 23.21
Dec. 31, 2017 22.34 0.79 (0.04) 0.16 (0.31) 0.60 - - - - - 22.93
Dec. 31, 2016 21.40 0.83 (0.04) 0.24 (0.10) 0.93 - - - - - 22.34
Dec. 31, 2015 20.85 0.83 (0.04) (0.14) (0.10) 0.55 - - - - - 21.40
Dec. 31, 2014 19.39 0.74 (0.04) 0.05 0.69 1.44 - - - - - 20.85
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FINANCIAL HIGHLIGHTS (cont’d)

(1) This information is derived from the Fund’s audited annual financial statements. 

(2) Net assets per unit and distributions per unit are based on the actual number of units outstanding for the relevant class at the relevant time. The increase (decrease) in net assets from operations per unit 
is based on the weighted average number of units outstanding for the relevant class over the fiscal year.

(3) Distributions are automatically reinvested in additional units of the Fund.

(4) This information is provided for the years ended December 31.
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*Footnotes for the tables are found at the end of the Financial Highlights section. 

FINANCIAL HIGHLIGHTS (cont’d)

Ratios and Supplemental Data (1) (5) *

Total net 
assets (5) 

Number 
of units 

outstanding (5)

Management 
expense ratio 
before taxes (2)

Harmonized 
sales tax (2)

Management 
expense ratio 

after taxes (2)

Effective HST 
rate for the year (2)

Trading 
expense ratio (3)

Portfolio 
turnover rate (4)

$000’s 000’s % % % % % %

Class A 
Commencement of operations December 28, 2006
Dec. 31, 2018 13,702 1,047 2.17 0.18 2.35 8.11 - 165.25
Dec. 31, 2017 18,027 1,364 2.17 0.18 2.35 8.49 - 127.88
Dec. 31, 2016 22,020 1,674 2.17 0.19 2.36 8.55 - 113.58
Dec. 31, 2015 30,262 2,351 2.17 0.19 2.36 8.81 - 83.66
Dec. 31, 2014 39,681 3,096 2.17 0.20 2.37 9.14 - 138.24

Class E 
Commencement of operations September 10, 2008
Dec. 31, 2018 544,454 41,563 1.82 0.21 2.03 11.78 - 165.25
Dec. 31, 2017 577,580 43,797 1.82 0.21 2.03 11.66 - 127.88
Dec. 31, 2016 744,367 56,891 1.82 0.21 2.03 11.55 - 113.58
Dec. 31, 2015 631,224 49,453 1.82 0.21 2.03 11.49 - 83.66
Dec. 31, 2014 562,391 44,403 1.82 0.21 2.03 11.40 - 138.24

Class E3
Commencement of operations May 1, 2017
Dec. 31, 2018 154,996 15,811 1.78 0.21 1.99 11.70 - 165.25
Dec. 31, 2017 156,067 15,822 1.78 0.21 1.99 11.69 - 127.88

Class E4 
Commencement of operations May 1, 2017
Dec. 31, 2018 31,887 3,249 1.72 0.20 1.92 11.44 - 165.25
Dec. 31, 2017 25,192 2,553 1.72 0.19 1.91 11.32 - 127.88

Class E5 
Commencement of operations May 1, 2017
Dec. 31, 2018 12,441 1,266 1.66 0.19 1.85 11.38 - 165.25
Dec. 31, 2017 7,911 801 1.66 0.19 1.85 11.33 - 127.88

Class F 
Commencement of operations May 1, 2017
Dec. 31, 2018 22,375 2,244 0.82 0.11 0.93 13.93 - 165.25
Dec. 31, 2017 11,198 1,128 0.82 0.11 0.93 13.67 - 127.88
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Class F3 
Commencement of operations May 1, 2017
Dec. 31, 2018 11,050 1,106 0.78 0.11 0.89 14.05 - 165.25
Dec. 31, 2017 6,028 606 0.78 0.10 0.88 13.39 - 127.88

Class F4 
Commencement of operations May 1, 2017
Dec. 31, 2018 3,288 329 0.72 0.10 0.82 13.37 - 165.25
Dec. 31, 2017 1,383 139 0.72 0.09 0.81 13.00 - 127.88

Class F5 
Commencement of operations May 1, 2017
Dec. 31, 2018 80 8 0.66 0.08 0.74 13.00 - 165.25
Dec. 31, 2017 10 1 0.66 0.08 0.74 13.00 - 127.88

Class I 
Commencement of operations September 17, 2008
Dec. 31, 2018 1,429,405 88,739 - - - - - 165.25
Dec. 31, 2017 1,387,176 87,311 - - - - - 127.88
Dec. 31, 2016 1,088,314 70,449 - - - - - 113.58
Dec. 31, 2015 905,028 61,283 - - - - - 83.66
Dec. 31, 2014 752,259 52,377 - - - - - 138.24

Class OF 
Commencement of operations May 23, 2008
Dec. 31, 2018 996 70 1.17 0.13 1.30 11.26 - 165.25
Dec. 31, 2017 550 39 1.17 0.12 1.29 9.99 - 127.88
Dec. 31, 2016 353 25 1.17 0.09 1.26 7.33 - 113.58
Dec. 31, 2015 382 28 1.17 0.10 1.27 8.70 - 83.66
Dec. 31, 2014 444 33 1.17 0.12 1.29 9.94 - 138.24

Class W 
Commencement of operations November 15, 1961
Dec. 31, 2018 515,748 22,217 0.14 0.02 0.16 11.43 - 165.25
Dec. 31, 2017 503,313 21,947 0.17 0.02 0.19 11.38 - 127.88
Dec. 31, 2016 502,970 22,514 0.17 0.02 0.19 11.31 - 113.58
Dec. 31, 2015 475,295 22,212 0.17 0.02 0.19 11.14 - 83.66
Dec. 31, 2014 465,845 22,346 0.17 0.02 0.19 11.14 - 138.24

*Footnotes for the tables are found at the end of the Financial Highlights section. 

FINANCIAL HIGHLIGHTS (cont’d)

Ratios and Supplemental Data (1) (5) *

Total net 
assets (5) 

Number 
of units 

outstanding (5)

Management 
expense ratio 
before taxes (2)

Harmonized 
sales tax (2)

Management 
expense ratio 

after taxes (2)

Effective HST 
rate for the year (2)

Trading 
expense ratio (3)

Portfolio 
turnover rate (4)

$000’s 000’s % % % % % %
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(1) This information is derived from the Fund’s audited annual financial statements. 

(2) Management expense ratio is calculated based on expenses charged to the Fund (excluding commissions and other portfolio transaction costs) and is expressed as an annualized percentage of daily average 
net assets for the year, including the Fund’s proportionate share of any underlying fund(s) expenses, if applicable. The Effective HST tax rate is calculated using the attribution percentage for each province 
based on unitholder residency and can be different from 13%. 

(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily average net assets during the year, including the Fund’s 
proportionate share of such expenses of any underlying fund(s), if applicable.

(4) The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio adviser manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund buying and selling all of the 
securities in its portfolio once in the course of the fiscal year. The higher a Fund’s portfolio turnover rate in a year, the greater the trading costs payable by the Fund in the year, and the greater the chance of 
an investor receiving taxable capital gains in the year. There is not necessarily a relationship between a higher turnover rate and the performance of a Fund. Portfolio turnover rate is calculated by dividing the 
lesser of the cost of purchases and the proceeds of sales of portfolio securities for the year, and excluding cash and short-term investments maturing in less than one year, and before assets acquired from a 
merger, if applicable, by the average of the monthly fair value of investments during the year.

(5) This information is provided for the years ended December 31.

FINANCIAL HIGHLIGHTS (cont’d)
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PAST PERFORMANCE 
This section describes how the Fund has performed in the past. Remember, past returns do not indicate how the Fund will perform in the future. The information shown assumes that 
distributions made by the Fund in the years shown were reinvested in additional units of the relevant classes of the Fund. In addition, the information does not take into account sales, 
redemption, distribution or other optional charges that would have reduced returns or performance. 

Year-by-Year Returns 
The following charts show the Fund’s annual performance for each of the years shown and illustrate how the Fund’s performance has changed from year to year. In percentage terms, the 
charts show how much an investment made on the first day of each financial year would have grown or decreased by the last day of each financial year, except where noted. 

1 2017 return is for the period from May 1, 2017 to December 31, 2017.
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Annual Compound Returns
The following table shows the Fund’s annual compound returns for each year indicated, compared to the FTSE Canada Universe Bond Total Return Index.

The FTSE Canada Universe Bond Index is a market capitalization weighted index that measures the performance of the Canadian investment-grade fixed income market. The Index consists 
of fixed rate bonds denominated in Canadian dollars, with a remaining effective term to maturity of at least one year, rated BBB or higher. The Index is comprised of four main credit or 
borrower categories: bonds issued by the Government of Canada (including Crown Corporations), Provincial bonds (including provincially-guaranteed securities), Municipal bonds and 
Corporate bonds. The Corporate sector is further divided into sub-sectors based on major industry groups: Financial, Communication, Industrial, Energy, Infrastructure, Real Estate and 
Securitization. The Corporate sector is also divided into sub-indices based on credit rating: a combined AAA/AA sector, a single A sector and a BBB sector.

A discussion of the performance of the Fund as compared to the benchmark is found in the Results of Operations section of this report.

One Year (%) Three Years (%) Five Years (%) Ten Years (%) Since Inception (%)

Class A  (1.0) 0.6 1.4 2.5 n/a
FTSE Canada Universe Bond Total Return Index  1.4 1.9 3.5 4.1 n/a
Class E  (0.7) 0.9 1.8 2.8 n/a
FTSE Canada Universe Bond Total Return Index  1.4 1.9 3.5 4.1 n/a
Class E3  (0.6) n/a n/a n/a (1.7)
FTSE Canada Universe Bond Total Return Index  1.4 n/a n/a n/a 0.7
Class E4  (0.5) n/a n/a n/a (1.7)
FTSE Canada Universe Bond Total Return Index  1.4 n/a n/a n/a 0.7
Class E5  (0.5) n/a n/a n/a (1.6)
FTSE Canada Universe Bond Total Return Index  1.4 n/a n/a n/a 0.7
Class F  0.4 n/a n/a n/a (0.7)
FTSE Canada Universe Bond Total Return Index  1.4 n/a n/a n/a 0.7
Class F3  0.5 n/a n/a n/a (0.6)
FTSE Canada Universe Bond Total Return Index  1.4 n/a n/a n/a 0.7
Class F4  0.6 n/a n/a n/a (0.6)
FTSE Canada Universe Bond Total Return Index  1.4 n/a n/a n/a 0.7
Class F5  0.6 n/a n/a n/a (0.5)
FTSE Canada Universe Bond Total Return Index  1.4 n/a n/a n/a 0.7
Class I  1.4 2.9 3.8 4.9 n/a
FTSE Canada Universe Bond Total Return Index  1.4 1.9 3.5 4.1 n/a
Class OF  0.1 1.6 2.5 3.6 n/a
FTSE Canada Universe Bond Total Return Index  1.4 1.9 3.5 4.1 n/a
Class W  1.2 2.7 3.7 4.7 n/a
FTSE Canada Universe Bond Total Return Index  1.4 1.9 3.5 4.1 n/a
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The summary of investment portfolio may change due to ongoing portfolio transactions of the Fund and updates will be available on a quarterly basis. 

This report may contain forward-looking statements about the Fund, its future performance, strategies  
or prospects, and possible future Fund action. The words “may,” “could,” “should,” “would,” “suspect,” 
“outlook,” “believe,” “plan,” “anticipate,” “estimate,” “expect,” “intend,” “forecast,” “objective,” and 
similar expressions are intended to identify forward-looking statements.

Forward-looking statements are not guarantees of future performance. Forward-looking statements 
involve inherent risks and uncertainties, both about the Fund and general economic factors, so it is 
possible that predictions, forecasts, projections and other forward-looking statements will not be 
achieved. We caution you not to place undue reliance on these statements as a number of important 
factors could cause actual events or results to differ materially from those expressed or implied in any 

forward-looking statement made by the Fund. These factors include, but are not limited to, general 
economic, political and market factors in Canada, the United States and internationally, interest 
and foreign exchanges rates, global equity and capital markets, business competition, technological 
changes, changes in laws and regulations, judicial or regulatory judgments, legal proceedings and 
catastrophic events.

The above list of important factors that may affect future results is not exhaustive. Before making any 
investment decisions, we encourage you to consider these and other factors carefully. All opinions 
contained in forward-looking statements are subject to change without notice and are provided in 
good faith but without legal responsibility.

A NOTE ON FORWARD-LOOKING STATEMENTS

SUMMARY OF INVESTMENT PORTFOLIO as at December 31, 2018

Country allocation
Long Positions
Canada  ........................................................................................... 89.1
U.S.A.  ............................................................................................. 6.9
U.K.  ................................................................................................. 0.8
Cash & Equivalents  ........................................................................ 0.7
Other Net Assets (Liabilities)  ........................................................ 0.6
Jersey Island  .................................................................................. 0.4
Switzerland  .................................................................................... 0.4
France  ............................................................................................. 0.3
Cayman Islands  .............................................................................. 0.3
Luxembourg  .................................................................................... 0.2
Ireland  ............................................................................................ 0.2
Australia  ......................................................................................... 0.2
Bermuda  ......................................................................................... 0.1
Netherlands  ................................................................................... 0.1
Spain  .............................................................................................. 0.1
Peru  ................................................................................................ 0.0
Japan  ............................................................................................. 0.0
Italy  ................................................................................................ 0.0
Mexico  ........................................................................................... 0.0
Germany  ......................................................................................... 0.0
Interest Rate Swaps  ...................................................................... 0.0
Bahamas  ........................................................................................ 0.0
St. Lucia  ......................................................................................... 0.0
Indonesia  ........................................................................................ 0.0
Foreign Currency Forward Contract   .............................................. (0.3)
Total Long Positions ................................................................... 100.1

Short Positions
Future Contracts ............................................................................. (0.1)
Total Short Positions .................................................................. (0.1)

Sector allocation
Long Positions
Corporate Bonds  ............................................................................ 43.2
Provincial Bonds ............................................................................. 33.9
Canadian Government Bonds  ........................................................ 19.9
Financials  ....................................................................................... 1.0
Cash & Equivalents  ........................................................................ 0.7
Other Net Assets (Liabilities)  ........................................................ 0.6
Energy  ............................................................................................ 0.2
Utilities  ........................................................................................... 0.2
Private Placements  ........................................................................ 0.2
Foreign Government Bonds  ........................................................... 0.2
Real Estate  ..................................................................................... 0.1
Telecommunication Services  ......................................................... 0.1
Asset-Backed Securities  ................................................................ 0.1
Consumer Staples  .......................................................................... 0.0
Interest Rate Swaps  ...................................................................... 0.0
Industrials  ...................................................................................... 0.0
Materials  ........................................................................................ 0.0
Warrants  ........................................................................................ 0.0
Foreign Currency Forward Contracts  ............................................. (0.3)
Total Long Positions ................................................................... 100.1

Short Positions
Future Contracts ............................................................................. (0.1)
Total Short Positions .................................................................. (0.1)

Province of Ontario 2.9% 06/02/2028  .......................................... 6.6
Government of Canada 2% 06/01/2028  ....................................... 5.8
Province of Ontario 2.6% 06/02/2025  .......................................... 4.1
Government of Canada 2% 11/01/2020  ....................................... 3.9
Province of Quebec 2.5% 09/01/2026  .......................................... 3.5
Province of Quebec 3.75% 09/01/2024  ........................................ 3.2
Province of Ontario 3.5% 06/02/2024  .......................................... 2.8
Province of Quebec 3% 09/01/2023  ............................................. 2.8
Province of Quebec 3.5% 12/01/2048  .......................................... 2.7
Province of Quebec 2.75% 09/01/2025  ........................................ 2.6
Government of Canada 2.75% 12/01/2064  .................................. 2.2
Canada Housing Trust No.1, 2.55% 12/15/2023  .......................... 2.1
Canada Housing Trust No.1, 1.9% 09/15/2026  ............................ 1.7
Government of Canada 2% 09/01/2023  ....................................... 1.7
Province of Ontario 2.4% 06/02/2026  .......................................... 1.2
Province of British Columbia 3.2% 06/18/2044  ............................ 1.2
Government of Canada 1.25% 02/01/2020  .................................. 0.9
Province of British Columbia 6.35% 06/18/2031  .......................... 0.7
Government of Canada 2.75% 12/01/2048  .................................. 0.7
Province of Ontario 2.9% 06/02/2049  .......................................... 0.7
Cash & Equivalents  ........................................................................ 0.7
Province of British Columbia 2.95% 06/18/2050  .......................... 0.6
Bank of Montreal 3.34% 12/08/2025  ........................................... 0.6
Province of Ontario 2.8% 06/02/2048  .......................................... 0.6
CIBC Capital Trust 9.976% 06/30/2108  ........................................ 0.5

Total Net Assets (in $000’s) $2,740,422

Category % of Net Assets Category % of Net Assets Top 25 Holdings % of Net Assets 


