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Investment Philosophy
The Harbour investment philosophy is, in essence, a 

“growth” philosophy with a strong “value” bent. 

We at Harbour strive to invest in easy to understand, 

quality businesses with promising futures.  However, 

we are only interested in doing so if, at the time 

of purchase, the subject company is available at a 

sensible price.

Individual companies selected for investment typically 

and ideally possess some or all of the following 

characteristics: healthy cash flows, a strong balance 

sheet, a leading industry or niche position, proven 

management, and good future growth prospects.

We are disciplined about securities pricing and 

business valuation. When we identify companies that 

have attractive fundamentals and the good business 

characteristics that we prize, we only get involved 

if the price is right. This price discipline will, from 

time to time, result in larger cash reserve positions 

than our peer group but it provides our funds with 

an important margin of safety, and reduces overall 

portfolio risk.

Further, we believe in concentrating our holdings 

in a focused and select group of companies that will 

usually number roughly 40 per fund portfolio. In our 

view, to do otherwise would dilute our efforts.

We are patient long-term investors, and we will 

hold a company for four to five years on average, 

which results in low portfolio turnover and, all things 

being equal, higher after-tax returns for Harbour 

investors. We make no attempt to time or forecast  

the market. Instead, we concentrate our time and 

research efforts on identifying profitable individual 

investment opport unities for the Harbour portfolios.
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Gerry Coleman
Chief Investment Officer,  
Senior Vice-President, Investments 

Gerald Coleman, head of Harbour Advisors, joined CI 

Investments in 1997 to establish the Harbour Funds. Mr. 

Coleman’s expertise is the result of 40 years of experience in 

Canadian financial markets. His reputation as one of Canada’s 

premier fund managers was acknowledged by his selection as 

Fund Manager of the Year in 2008 and 2001. In addition, he 

was named Money Manager of the Decade by The Globe and 

Mail in 2010.

Mr. Coleman began his career in finance with Montreal 

Trust, where he managed investment portfolios for estate, trust, 

personal and pension portfolios. In 1978, Mr. Coleman moved 

to United Financial Management to concentrate exclusively 

on mutual funds. In 1992, he moved to Mackenzie Financial 

Corporation to assist in the creation of the Ivy Funds. 

Stephen Jenkins, CFA
Senior Vice-President, Investments

Stephen Jenkins is Lead Portfolio Manager of Harbour’s foreign 

funds. He began his career in 1990 as an Investment Analyst 

with Royal Insurance, where his duties included comprehensive 

research and analysis of securities as well as stock trading and 

portfolio management. In March 1996, Mr. Jenkins began 

working with Gerry Coleman on the Ivy Funds at Mackenzie 

Financial as a Senior Investment Analyst and Portfolio Manager, 

with responsibility for investment research, security analysis 

and the management of client portfolios. In 1997, Mr. Jenkins 

accompanied Mr. Coleman to CI Investments to assist in the 

creation and portfolio management of the Harbour funds. 

He holds the Chartered Financial Analyst designation and an 

Honours Bachelor of Business Administration degree from 

Wilfrid Laurier University.
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Phil D’Iorio, CFA  
Vice-President, Investments 

Phil D’Iorio has eight years of investment industry experience. 

Prior to joining Harbour in 2002, he worked as an analyst for 

a hedge fund manager and as an intern at GMP Capital in the 

Investment Banking Group. He holds the Chartered Financial 

Analyst designation and an MBA from the Rotman School of 

Management at the University of Toronto. 

Jared Spice, CFA  
Vice-President, Investments 

Jared Spice joined Harbour in 2002. Prior to that, he worked for 

CI Investments in several positions. Prior to joining CI in 2000, he 

worked at Scotiabank. He holds the Chartered Financial Analyst 

designation and graduated from Brigham Young University with 

a BA degree in music.   

Aleksy Wojcik, CFA  
Vice-President, Investments

Aleksy Wojcik has 15 years of investment industry experience. He 

joined Harbour in 2002 from Altamira Management, where he 

was an Analyst, Equities. Mr. Wojcik began his investment career 

as a mutual fund specialist at Altamira in 1995, advancing to a 

Private Wealth Consultant in 1997 and to the analyst’s position in 

2000. He holds the Chartered Financial Analyst designation and 

a BA in economics from the University of Toronto. 

Doug Cooper, CFA  
Assistant Vice-President, Investments 

Doug Cooper joined Harbour in 2007. Prior to that, he worked 

for CI Investments in various roles in Sales and Marketing. 

He holds the Chartered Financial Analyst designation and 

graduated from Queen’s University with an Honours BA degree 

in economics and philosophy. 
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The performance variance between Canada and the U.S. in the 

second quarter was unusual and therefore notable. The U.S. 

market, as measured by the S&P 500 Index, actually eked out 

a tiny 0.1% gain. In contrast, the S&P/TSX Composite Index 

declined by 5%. While both portfolios had better relative returns 

than the index during the last three months, they nonetheless 

experienced declines in net asset value of approximately 3%. 

At quarter-end, Harbour Fund was 92.7% invested in common 

stocks (Canadian 52.2%; foreign 40.5%), while the fund’s cash 

and equivalent position stood at 7.3%. Harbour Growth & 

Income Fund, in contrast, was 76.8% invested in common stocks 

(Canadian 50.3%; foreign 26.5%), carried a bond position of 

4.9% and held a cash reserve of 18.3%. 

Activity was exceedingly light in both portfolios during the past 

quarter. In Harbour Growth & Income Fund, we sold shares of 

TMX Group and completed liquidation of our entire holding in 

the early part of July. We had started to liquidate our holding of 

TMX Group before the recent merger and takeover speculation 

even began, believing that the shares were fully valued in the 

mid-$40’s price range. Our share holding in TMX Group was 

purchased at a price of a little more than $30 per share and we 

recorded a handsome low-risk profit on this investment. On the 

purchase side of the ledger, in both portfolios we have established 

a new holding in Abbott Laboratories, with commentary to 

follow. We are also in the midst of building a new share position 

in a prominent and well-known, foreign-based, high-quality 

consumer products company, which we will have more to say 

about in our next report.

Abbott Labs, based in Chicago, is a broad-based, high-quality, 

health care company. Abbott discovers, develops, manufactures 

and markets products and services. The company has a presence 

across all stages of health care, from prevention and diagnosis 

to treatment and cure. Abbott’s principal businesses are global 

pharmaceuticals, nutritional products, and medical products, 

including diagnostics and cardiovascular devices. The company 

has attractive growth prospects, a strong management team with a 

proven track record in mergers and acquisitions, a strong financial 

position, and it generates significant free cash flow. The company 

also has a strong and growing position in emerging markets. 

Abbott has increased its dividend for 37 consecutive years. 

Our overall outlook for the stock market remains very positive and, 

in our view, stocks are clearly the financial asset class of choice. 

As mentioned in our last commentary, the background factors for 

stocks remain positive as economic growth worldwide remains on 

a positive path, corporate profits continue to outperform investor 

expectations, monetary conditions remain exceedingly positive 

and last, but certainly not least, equity market valuations are quite 

attractive. Market sentiment in recent weeks has swung from a 

position of extreme optimism in early April to a current level 

approaching maximum pessimism. The healthy and needed 
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correction in share prices that we have experienced since early 

April, coupled with the sea change in investor sentiment, now 

seems largely complete, and we look forward to a renewal of the 

secular market advance in coming months.

Gerry Coleman

Portfolio Manager

July 18, 2011 
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain maximum long-term capital growth. It invests primarily in equity and 
equity-related securities of high quality, large and mid-capitalization Canadian companies that the 
portfolio advisor believes have good potential for future growth. Any change to the investment objective 
must be approved by a majority of votes cast at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2011)
This table shows the historical annual compound total return of the fund. The returns listed below 
are percentages.
         
        Since
 YTD  1Mo  3Mo  1Yr  3Yr  5Yr 10Yr Inception*

Quartile  2  1  2  2  2  1  1  –

Return  0.75  -1.73  -3.06  17.83  0.87  4.09  7.74  7.92
*June 27, 1997

Performance Data
This chart shows you the fund’s annual performance.

Year   2001  2002  2003  2004 2005 2006 2007 2008 2009 2010

Performance  7.3  -0.9  10.6  15.8 23.5 15.2 6.2 -24.5 26.9 9.5

Current Value of a $10,000 Investment

Asset Class

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306

Canadian Equity  52.2%

Cash  7.3%

United States Equity  26.0%

International Equity 14.5%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306

Other 7.6%
Cash 7.3%
Materials 19.5%
Consumer Discretionary 6.6%
Energy 21.7%
Industrials   8.2%
Information Technology 9.1%
Financials 19.8%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306

Canada    52.2%
Australia   7.0%
China  0.4%
United Kingdom  4.4%
United States   26.0%
Other   7.3%
Belgium     0.4%
Taiwan     2.3%

Geographic CompositionEquity Sectors

Source: CI Investments 

Fund Codes  Class A  Corporate Class
ISC  CIG690  CIG290
DSC  CIG890  CIG790
LSC  CIG1890  CIG1790

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $4,382.1 million

Portfolio Manager: Gerald Coleman and Stephen Jenkins

Asset Class: Canadian Equity

Inception Date: June 1997

NAV: $21.54

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.43%

Top 10 Holdings as at June 30, 2011
 
Bank of Nova Scotia
BHP Billiton 
Canadian National Railway
CIBC
Cisco Systems
Goldcorp 
Potash Corp. of Saskatchewan
Suncor Energy
Talisman Energy
Tim Hortons

Equity Style and Capitalization Overview
$0

$10,000

$20,000

$30,000
  $29,086

June 97 Dec 97 Dec 01 Dec 05

 

Dec 08 Dec 10 Jun 11
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 3,000 152,248 2.4

 29,000 105,270 1.7

 3,500 203,350 3.3

 3,500 153,265 2.5

 7,230 327,545 5.3

 5,500 139,920 2.3

 

 4,000 308,560 5.0

 
 2,000 55,660 0.9

Canadian and Foreign Companies

Abbott Laboratories (U.S.): A broad-based health care company that discovers, develops, manufactures and 
markets products and services. The company has a presence across all stages of care from prevention and diagnosis 
to treatment and cure. Abbott’s principal businesses are global pharmaceuticals, nutritional and medical products, 
including diagnostics and cardiovascular devices. Abbott has a presence in more than 130 countries and it has more 
than 100 facilities around the world.

Aurora Oil & Gas (Australia): An independent exploration and production company focused on its core property 
in the Eagle Ford Shale Basin of southwestern Texas.  Aurora’s seasoned management team has locked up a 
land base that is situated in the “sweet spot” or core area of this developing reservoir with an over-pressurized 
natural gas drive, resulting in the recovery of significantly more hydrocarbons. The Eagle Ford Shale Basin is now 
situated to become one of the largest discoveries in the U.S. since Prudhoe Bay in Alaska. The swift advancement 
in horizontal drilling and fracture stimulation technology over the past five years continues to “unlock” these 
otherwise dormant resources. 

Bank of Nova Scotia (Canada): A leading Canadian financial services company. It has the largest exposure of 
all the Canadian banks to the Caribbean and Latin American markets. The bank provides a broad range of retail, 
commercial, corporate and investment banking services to millions of customers in over 50 countries worldwide. 
BNS consistently ranks above its Canadian peers in cost management. Scotiabank was founded in 1832 and is 
headquartered in Toronto.

Barrick Gold (Canada): The world’s largest primary producer of gold and a top producer of silver. Barrick produces 
in excess of seven million ounces of gold a year with gold mineral reserves in excess of 139 million ounces. The 
company operates throughout the world with approximately one-third of reserves in North America, one-third in 
South America and the remainder in Africa/Australia/Pacific.

BHP Billiton (Australia): The world’s largest diversified mining company; its assets include world-class mineral 
deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other diversified mining companies, BHP also 
owns a portfolio of high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico. BHP is a 
low-cost producer for most of its commodities, making its operations less sensitive to changes in commodity prices 
and leading to stable, predictable cash flows throughout the commodity cycle.

Cameco (Canada): The world’s largest, low-cost uranium producer, providing approximately 15% of the world’s 
uranium. It is the world’s largest integrated provider of uranium, conversion and refining. The company’s leading 
position is backed by almost 480 million pounds of proven and probable reserves and extensive resources.  Cameco 
also participates in nuclear power generation through a 31.6% interest in the Bruce Power Limited Partnership.

Canadian National Railway (Canada): A market leader in the North American rail industry and operator of the 
largest rail network in Canada. It is ideally positioned to serve the NAFTA marketplace, as it is the only railroad to 
reach three coasts in North America. CN is the only scheduled railroad, which distinguishes it from its competitors 
and gives it the ability to leverage existing assets. CN employs about 22,000 people and operates 21,000 route 
miles of track.

Canadian Oil Sands (Canada): The largest pure play oild sands company in Canada. The company owns 36.74% 
of the Syncrude joint venture that is extracting bitumen from the vast oilsands deposits in Northern Alberta.  Proven 
and probable reserves total over 1.9 billion barrels, which represents approximately 40 years of current production. 
The company’s current share of total potential resources exceeds 3.0 billion barrels. Current production capacity 
exceeds 128,000 barrels a day as Syncrude’s Stage 3 expansion was completed in 2006.  

 No. of  Market 
 Shares Value $ % of
 (000’s) ($000’s) Total
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 3,500 127,400 2.0

 500 22,558 0.4

 3,000 228,450 3.7

 12,000 180,661 2.9

 6,000 118,224 1.9

 7,000 180,593 2.9

 6,710 170,098 2.7

 3,500 104,230 1.7 
 

Canadian and Foreign Companies cont’d

 No. of  Market 
 Shares Value $ % of
 (000’s) ($000’s) Total

Cenovus Energy (Canada):  A leading integrated oil company anchored by stable production and cash flow from 
well-established crude oil and natural gas plays.  Cenovus is focused on the development of its Canadian bitumen 
assets in northeast Alberta and its refinery interests in the United States, underpinned by a well-established natural 
gas and crude oil production base in Alberta and Saskatchewan.  

China Mobile (China): The leading mobile services provider in China. It has the world’s largest mobile network 
and mobile subscriber base with approximately 550 million subscribers. China Mobile is well positioned to capture 
growth in the Chinese wireless market with its dominant position, marketing power and vast scale. It is larger than its 
peers by a factor of 10, and reaches 98% of the Chinese population. China Mobile has over 145,000 employees and 
its operations are carried out in Hong Kong, People’s Republic of China, the British Virgin Islands and Cayman Islands.  

CIBC (Canada): A full-service financial institution operating primarily in Canada and the United States. It operates 
in two segments, Retail Markets and Wholesale Banking. The Retail Markets segment provides various financial 
products and services to individual and small business clients through its network of more than 1,000 branches and 
3,700 automatic bank machines. The Wholesale Banking segment provides integrated credit and capital markets 
products, investment banking, and merchant banking services to wholesale and corporate clients in North America. 
CIBC was founded in 1867 and is headquartered in Toronto. 

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software 
and service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and 
countries to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco 
name has become synonymous with the Internet, Web 2.0, as well as with the productivity improvements that 
Internet business solutions provide. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under 
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates 
in 180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B, 
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy 
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer in the United States. The company issues credit 
and debit-based payment cards to individuals and small business enterprises. It also operates several electronic 
payment networks that process and clear point-of-sale transactions. In addition, it also offers student and personal 
loans, as well as various savings products. Discover is one of only two credit card issuers with its own U.S. 
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary 
of Dean Witter and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Dundee Corporation (Canada): A holding company dedicated to real estate, resources, asset management and 
capital markets. The real estate activities are conducted through its majority-owned subsidiary, Dundee Realty. 
Real estate activities also include an approximate 8% interest in Dundee REIT. Resource activities are carried 
out through its wholly owned subsidiary Dundee Resources. Asset management activities are carried out through 
Ned Goodman Investment Counsel. Capital Markets activities are conducted through Dundee Capital Markets, 
which offers a wide range of services, including investment banking, institutional equity sales and trading, equity 
research, advisory and asset management.

EnCana (Canada): A leading North American natural gas producer and a “pure-play” company focused on the 
development of unconventional natural gas resources, comprised mainly of shale and tight gas. EnCana’s portfolio 
of eight key natural gas resource plays span from Greater Sierra in British Columbia (including the emerging Horn 
River shale play) to East Texas, with over a decade of drilling opportunities.  

Harbour Fund cont’d Portfolio  |  June 30, 2011
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 1,000 78,487 1.3

 7,000 127,327 2.0

 2,100 146,874 2.4

 4,000 186,600 3.0

 6,000 128,233 2.1

 4,000 157,938 2.5

 10,000 170,800 2.7

 1,000 77,127 1.2

 4,500 112,841 1.8

Canadian and Foreign Companies cont’d

Exxon Mobil (U.S.): The world’s largest publicly traded oil company and 70% owner of Imperial Oil (Canada). 
Exxon’s disciplined management team and corporate culture has allowed it to maintain a fortress-like balance 
sheet and low-cost operations. With its shareholder-oriented focus, over the past decade Exxon has purchased for 
cancellation almost 2.5 billion shares, while increasing its dividend each and every year.

General Electric (U.S.): One of the world’s largest diversified industrial, technology and financial services 
companies. It operates through various segments, including: Infrastructure (e.g., aircraft engines, rail, energy); 
Industrial (e.g., consumer and industrial, security); Health Care (e.g., diagnostic imaging, biosciences); Commercial 
Financial Services (e.g., leasing, real estate, insurance); Consumer Finance (e.g., credit cards, mortgage loans) and 
its minority stake in NBC Universal (e.g., network, film, stations).

George Weston (Canada): A leading North American food processing and distribution company founded in 1882. 
It has two reportable operating segments: Loblaw Companies and Weston Foods. Loblaw is Canada’s largest 
food distributor and a leading provider of general merchandise, drugstore, and financial products and services. 
Weston Foods is a leading fresh and frozen baking company in Canada and is engaged in frozen baking and biscuit 
manufacturing in the United States.

Goldcorp (Canada): North America’s third-largest gold producer and one of the world’s lowest-cost and fastest-
growing multi-million ounce producers with mining operations throughout the Americas.  Goldcorp’s assets are 
anchored in Northern Ontario with its Red Lake Mine, which is one of the highest-grade gold mines in the world.

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital 
technology platforms and components, primarily integrated circuits, for the computing and communications 
industries and is the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital 
economy.  Customers include original equipment manufacturers, original design manufacturers, PC, server and 
network communications products users and other manufacturers around the world.

JPMorgan Chase & Co. (U.S.): A leading global financial services firm with more than US$2 trillion in assets 
and operations in more than 60 countries. The bank offers a wide range of banking services, including personal and 
commercial banking, wealth management, investment banking, financial transaction processing and private equity. 
The bank distributes its products through a network that consists of more than 5,000 bank branches and more than 
15,000 ATMs. 

Manulife Financial (Canada): A leading global provider of financial protection and wealth management products, 
including individual life insurance, group life and health insurance, pension products, annuities and mutual funds. 
The company offers its products and services to individuals and group customers in the United States, Canada, Asia 
and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

Martin Marietta Materials (U.S.): America’s second-largest producer of aggregates, which it supplies to the 
construction industry, including infrastructure, commercial, agricultural, and residential. The company also has a 
specialty products segment that manufactures and markets magnesia-based chemical products used in industrial, 
agricultural and environmental applications, dolomitic lime sold primarily to the steel industry, and structural 
composite products.

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around 
the world. Its software can be found on many of the world’s personal computers, servers and intelligent devices. 
Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in the early 
1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing devices, 
including the Xbox 360 video game console. Its software includes productivity tools that help businesses and 
individuals be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360. 
Online services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels. 
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Canadian and Foreign Companies cont’d

 430 5,207 0.1

 1,700 170,580 2.7

 2,400 73,167 1.2

 4,000 175,028 2.8

 4,500 247,860 4.0

 2,210 153,608 2.5

 11,500 434,700 7.0

 12,000 145,941 2.3

 

Norbord (Canada): An international panelboard producer with facilities in the United States, Canada and Europe. 
Products include: OSB (oriented strand board), MDF (medium density fibreboard), particleboard, specialty plywood, 
laminating, furniture and I-joists. It is the second-largest producer of OSB in the world. Norbord is a low-cost 
operator with a focus on creating shareholder value through organic growth and disciplined strategic acquisitions.

Occidental Petroleum (U.S.): A leading oil and gas exploration and production company, also involved in the 
midstream and marketing of refined petroleum products, natural gas and electricity. Its subsidiary OxyChem is 
a major North American chemical manufacturer of polyvinyl chloride (PVC) resins, chlorine and caustic soda – 
key components for a variety of indispensable products such as plastics, pharmaceuticals and water treatment 
chemicals.  Occidental has a well-diversified base of reserves with production anchored in the U.S., North Africa, 
Middle East and Latin America.

Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based 
in Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with 
pressure pumping and drilling fluid services to its U.S. customers.

PetSmart (U.S.): The largest specialty retailer of pet food, supplies and services in the United States. The company 
operates more than 1,000 stores and over 150 in-store PetsHotels boarding facilities throughout the U.S. and Canada. 
PetSmart provides a broad range of competitively priced pet food, accessories and services, including training, 
grooming, veterinary services and boarding. 

Potash Corp of Saskatchewan (Canada): The world’s largest producer of fertilizer, industrial and animal feed 
products. Potash Corp. produces the three primary plant nutrients: potash, phosphate and nitrogen. With large,  
low-cost operations, it has an unmatched ability to meet the needs of North America and growing offshore potash 
markets. The company controls most of the world’s unused potash capacity. It exports approximately 55% of its 
potash, 25% of its phosphate, and 10% of its nitrogen to countries outside of North America. 

Rio Tinto (U.K.): One of the world’s largest diversified mining companies with world-class mineral deposits in 
copper, aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first-class orebodies into 
large, long-life and efficient operations, capable of sustaining a competitive advantage through the business cycles. 
The group’s activities span the world but are strongly represented in Australia and North America, with significant 
businesses in South America, Asia, Europe and southern Africa.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits 
of northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added 
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude 
oil and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set 
to grow beyond 500,000-550,000 barrels per day after 2015.  

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry 
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry.  
The company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled 
manufacturing efficiency and product quality, helping its customers bring products to market quickly and  
cost effectively. End markets for its products are diverse and include personal computers, wireless communications 
and consumer electronics. TSMC is the largest dedicated foundry in the world, with over $14 billion in sales and over 
20,000 employees.

Harbour Fund cont’d

 No. of  Market 
 Shares Value $ % of
 (000’s) ($000’s) Total

Portfolio  |  June 30, 2011

10



 10,000 198,100 3.2

 5,000 235,450 3.8

 1,500 122,670 2.0

  34,008 0.5
  
  5,760,578 92.7

  455,225 7.3

  6,215,803 100.0

Canadian and Foreign Companies cont’d

Talisman Energy (Canada): A diversified and well-managed independent oil and gas company. Talisman has many 
growth opportunities in unconventional gas production in North America, along with significant opportunities in North 
Africa and South America. Its core production areas include Canada, the North Sea and Southeast Asia.        

Tim Hortons (Canada): Operates, develops and franchises quick-service restaurants in Canada and the U.S. 
serving premium-blend coffee, specialty teas, home-style soups, fresh sandwiches, and fresh-baked goods. It is the 
dominant player in the quick-service restaurant space in Canada with over 3,000 restaurant locations.  The company 
also has a presence in the U.S. with over 600 locations.   

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong focus on 
retail banking. The bank offers a wide range of banking services, including personal and commercial banking, 
wealth management and wholesale banking.  TD has a strong exposure to the U.S. through its 45% interest in 
TD Ameritrade and its fully owned subsidiary TD Bank, America’s Most Convenient Bank. TD Bank is one of the 
15 largest commercial banks in the United States with more than US$160 billion in assets and more than 1,100 
locations from Maine to Florida. The bank was founded in 1855 as The Bank of Toronto.

 OTHER EQUITY HOLDINGS
 
 TOTAL EQUITY HOLDINGS
 
 CASH & EQUIVALENTS

 TOTAL PORTFOLIO
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term total return through a prudent balance of income and capital 
appreciation. It invests primarily in equity and equity-related securities of mid- to large-capitalization 
Canadian companies and fixed income securities issued by Canadian governments and companies. The 
proportion of the fund’s assets invested in equity and fixed income securities may vary according to 
market conditions. Any change to the investment objective must be approved by a majority of votes cast 
at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at December 31, 2010)
This table shows the historical annual compound total return of the fund. The returns listed below 
are percentages.
         
        Since
 YTD  1Mo  3Mo  1Yr  3Yr  5Yr 10Yr Inception*

Quartile  3  2  3  2  2  1  1  –

Return  -0.16  -1.37  -2.81  13.9  0.69  3.0  6.2  5.85
*June 27, 1997

Performance Data
This chart shows you the fund´s annual performance.

Year   2001  2002  2003  2004 2005 2006 2007 2008 2009 2010

Performance  8.9  1.3  8.1  12.3 17.3 11.2 3.8 -19.7 21.2 8.0

Current Value of a $10,000 Investment

Asset Class

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306

Canadian Equity 50.3%

United States Equity 16.4%

International Equity 10.2%

Bonds 4.9%

Cash 18.2%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306

Other 11.1%
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Fund Codes  Class A  Corporate Class
ISC  CIG691  CIG2310
DSC  CIG891  CIG3310
LSC  CIG1891  CIG1310

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $3,944.3 million

Portfolio Manager: Gerald Coleman and Stephen Jenkins

Asset Class: Canadian Balanced

Inception Date: June 1997

NAV: $18.68

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.43%

Top 10 Holdings as at June 30, 2011

Bank of Nova Scotia
BHP Billiton
Canadian National Railway
Intact Financial
Manulife Financial
Potash Corp. of Saskatchewan
Suncor Energy
Talisman Energy
TD Bank
Tim Hortons

Equity Style and Capitalization Overview

Canada  55.2%
United Kingdom  3.9%
Australia 3.6%
China  0.2% 
Other   18.3%
United States   16.4%
Taiwan  1.9%
Belgium   0.5%

Geographic Composition
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 3,000 152,248 1.7

 4,500 261,450 3.0

 4,500 197,055 2.2

 7,000 317,125 3.6

 6,500 165,360 1.9

 4,000 308,560 3.5

 3,000 83,490 0.9

 2,800 101,920 1.2

 480 21,656 0.2

Canadian and Foreign Companies

Abbott Laboratories (U.S.): A broad-based health care company that discovers, develops, manufactures and 
markets products & services. The company has a presence across all stages of care from prevention and diagnosis 
to treatment and cure. Abbott’s principal businesses are global pharmaceuticals, nutritional and medical products, 
including diagnostics and cardiovascular devices. Abbott has a presence in more than 130 countries and it has more 
than 100 facilities around the world.

Bank of Nova Scotia (Canada): A leading Canadian financial services company. It has the largest exposure of 
all the Canadian banks to the Caribbean and Latin American markets. The bank provides a broad range of retail, 
commercial, corporate and investment banking services to millions of customers in over 50 countries worldwide. 
BNS consistently ranks above its Canadian peers in cost management. Scotiabank was founded in 1832 and is 
headquartered in Toronto.

Barrick Gold (Canada): The world’s largest primary producer of gold and a top producer of silver. Barrick produces 
in excess of seven million ounces of gold a year with gold mineral reserves in excess of 139 million ounces. The 
company operates throughout the world with approximately one-third of reserves in North America, one-third in 
South America and the remainder in Africa/Australia/Pacific.
    
BHP Billiton (Australia): The world’s largest diversified mining company; its assets include world-class mineral 
deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other diversified mining companies, BHP also 
owns a portfolio of high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico. BHP is a 
low-cost producer for most of its commodities, making its operations less sensitive to changes in commodity prices 
and leading to stable, predictable cash flows throughout the commodity cycle.

Cameco (Canada): The world’s largest, low-cost uranium producer, providing approximately 15% of the world’s 
uranium. It is the world’s largest integrated provider of uranium, conversion and refining. The company’s leading 
position is backed by almost 480 million pounds of proven and probable reserves and extensive resources.  Cameco 
also participates in nuclear power generation through a 31.6% interest in the Bruce Power Limited Partnership.

Canadian National Railway (Canada): A market leader in the North American rail industry and operator of the 
largest rail network in Canada. It is ideally positioned to serve the NAFTA marketplace, as it is the only railroad to 
reach three coasts in North America. CN is the only scheduled railroad, which distinguishes it from its competitors 
and gives it the ability to leverage existing assets. CN employs about 22,000 people and operates 21,000 route 
miles of track.

Canadian Oil Sands (Canada): The largest pure play oil sands company in Canada. The company owns 36.74% 
of the Syncrude joint venture that is extracting bitumen from the vast oilsands deposits in Northern Alberta.  Proven 
and probable reserves total over 1.9 billion barrels, which represents approximately 40 years of current production. 
The company’s current share of total potential resources exceeds 3.0 billion barrels. Current production capacity 
exceeds 128,000 barrels a day as Syncrude’s Stage 3 expansion was completed in 2006.  

Cenovus Energy (Canada):  A leading integrated oil company anchored by stable production and cash flow from 
well-established crude oil and natural gas plays.  Cenovus is focused on the development of its Canadian bitumen 
assets in northeast Alberta and its refinery interests in the United States, underpinned by a well-established natural 
gas and crude oil production base in Alberta and Saskatchewan.  

China Mobile (China): The leading mobile services provider in China. It has the world’s largest mobile network 
and mobile subscriber base with approximately 550 million subscribers. China Mobile is well positioned to capture 
growth in the Chinese wireless market with its dominant position, marketing power and vast scale. It is larger than its 
peers by a factor of 10, and reaches 98% of the Chinese population. China Mobile has over 145,000 employees and 
its operations are carried out in Hong Kong, People’s Republic of China, the British Virgin Islands and Cayman Islands. 
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CIBC (Canada): A full-service financial institution operating primarily in Canada and the United States. It operates 
in two segments, Retail Markets and World Markets. The Retail Markets segment provides various financial 
products and services to individual and small business clients through its network of more than 1,000 branches 
and 3,800 bank machines. The World Markets segment provides integrated credit and capital markets products, 
investment banking and merchant banking services to wholesale and corporate clients in North America. CIBC was 
founded in 1867 and is headquartered in Toronto. 

Cisco Systems (U.S.):  The worldwide leader in networking products and services. Cisco hardware, software 
and service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and 
countries to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco 
name has become synonymous with the Internet, Web 2.0, as well as with the productivity improvements that 
Internet business solutions provide. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under 
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates 
in 180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B, 
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy 
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer in the United States. The company issues credit 
and debit-based payment cards to individuals and small business enterprises. It also operates several electronic 
payment networks that process and clear point-of-sale transactions. In addition, it also offers student and personal 
loans, as well as various savings products. Discover is one of only two credit card issuers with its own U.S. 
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary 
of Dean Witter and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Dundee Corporation (Canada): A holding company dedicated to real estate, resources, asset management and 
capital markets. The real estate activities are conducted through its majority-owned subsidiary, Dundee Realty. 
Real estate activities also include an approximate 8% interest in Dundee REIT. Resource activities are carried 
out through its wholly owned subsidiary Dundee Resources. Asset management activities are carried out through 
Ned Goodman Investment Counsel. Capital Markets activities are conducted through Dundee Capital Markets, 
which offers a wide range of services, including investment banking, institutional equity sales and trading, equity 
research, advisory and asset management.

EnCana (Canada):  A leading North American natural gas producer and a “pure-play” company focused on the 
development of unconventional natural gas resources, comprised mainly of shale and tight gas. EnCana’s portfolio 
of eight key natural gas resource plays span from Greater Sierra in British Columbia (including the emerging Horn 
River shale play) to East Texas, with over a decade of drilling opportunities.

Exxon Mobil (U.S.): The world’s largest publicly traded oil company and 70% owner of Imperial Oil (Canada). 
Exxon’s disciplined management team and corporate culture has allowed it to maintain a fortress-like balance 
sheet and low-cost operations. With its shareholder-oriented focus, over the past decade Exxon has purchased for 
cancellation almost 2.5 billion shares, while increasing its dividend each and every year.  

General Electric (U.S.): One of the world’s largest diversified industrial, technology and financial services 
companies. It operates through various segments, including: Infrastructure (e.g., aircraft engines, rail, energy); 
Industrial (e.g., consumer and industrial, security); Health Care (e.g., diagnostic imaging, biosciences); Commercial 
Financial Services (e.g., leasing, real estate, insurance); Consumer Finance (e.g., credit cards, mortgage loans) and 
its minority stake in NBC Universal (e.g., network, film, stations).

Canadian and Foreign Companies cont’d

 3,000 228,450 2.6

 12,000 180,661 2.0

 7,000 137,928 1.6

 5,000 128,995 1.5

 4,269 108,217 1.2

 5,000 148,900 1.7

 1,000 78,487 0.9

 11,000 200,085 2.3

Harbour Growth & Income Fund cont’d
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 3,150 220,311 2.5

 4,000 186,600 2.1

 5,000 277,000 3.1

 8,000 170,978 1.9

 6,000 236,908 2.7

 16,000 273,280 3.1

 1,200 92,553 1.0

 5,000 125,379 1.4

 167 2,022 0.0

 

Canadian and Foreign Companies cont’d

George Weston (Canada): A leading North American food processing and distribution company founded in 1882. 
It has two reportable operating segments: Loblaw Companies and Weston Foods. Loblaw is Canada’s largest 
food distributor and a leading provider of general merchandise, drugstore, and financial products and services. 
Weston Foods is a leading fresh and frozen baking company in Canada and is engaged in frozen baking and biscuit 
manufacturing in the United States.

Goldcorp (Canada): North America’s third-largest gold producer and one of the world’s lowest-cost and fastest-
growing multi-million ounce producers with mining operations throughout the Americas. Goldcorp’s assets are 
anchored in Northern Ontario with its Red Lake Mine, which is one of the highest-grade gold mines in the world.

Intact Financial (Canada): The largest provider of property and casualty insurance in Canada. The company 
distributes its products under the following brands: Intact Insurance, belairdirect, Grey Power and Canada 
BrokerLink. Intact Financial, formerly known as ING Canada, became a widely held Canadian company in February 
2009 following the completion of a private placement and a secondary offering, whereby institutional and retail 
investors acquired ING Groep’s shares in the company. 

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital 
technology platforms and components, primarily integrated circuits, for the computing and communications 
industries and is the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital 
economy. Customers include original equipment manufacturers, original design manufacturers, PC, server and 
network communications products users and other manufacturers around the world. 

JPMorgan Chase & Co. (U.S.): A leading global financial services firm with more than US$2 trillion in assets 
and operations in more than 60 countries. The bank offers a wide range of banking services, including personal and 
commercial banking, wealth management, investment banking, financial transaction processing and private equity. 
The bank distributes its products through a network that consists of more than 5,000 bank branches and more than 
15,000 ATMs. 

Manulife Financial (Canada): A leading global provider of financial protection and wealth management products, 
including individual life insurance, group life and health insurance, pension products, annuities and mutual funds. 
The company offers its products and services to individuals and group customers in the United States, Canada, Asia 
and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

Martin Marietta Materials (U.S.): America’s second-largest producer of aggregates, which it supplies to the 
construction industry, including infrastructure, commercial, agricultural, and residential. The company also has a 
specialty products segment that manufactures and markets magnesia-based chemical products used in industrial, 
agricultural and environmental applications, dolomitic lime sold primarily to the steel industry, and structural 
composite products.

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around the 
world. Its software can be found on many of the world’s personal computers, servers and intelligent devices. Microsoft 
revolutionized the personal computer world with its enormously successful Windows 3.0 in the early 1990s. Today, 
Microsoft develops a wide range of software and hardware for a multitude of computing devices, including the Xbox video 
game console. Its software includes productivity tools that help businesses and individuals be more efficient and creative. 
Its best-known brands include Microsoft Windows, Office and Xbox 360. Online services are delivered through its search 
portal Bing, Windows Live, Office Live and other MSN channels. 

Norbord (Canada): An international panelboard producer with facilities in the United States, Canada and Europe. 
Products include: OSB (oriented strand board), MDF (medium density fibreboard), particleboard, specialty plywood, 
laminating, furniture and I-joists. It is the second-largest producer of OSB in the world. Norbord is a low-cost operator 
with a focus on creating shareholder value through organic growth and disciplined strategic acquisitions.
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Occidental Petroleum (U.S.): A leading oil and gas exploration and production company, also involved in the 
midstream and marketing of refined petroleum products, natural gas and electricity. Its subsidiary OxyChem is a 
major North American chemical manufacturer of polyvinyl chloride (PVC) resins, chlorine and caustic soda – key 
components for a variety of indispensable products such as plastics, pharmaceuticals and water treatment chemicals.  
Occidental has a well-diversified base of reserves with production anchored in the U.S., North Africa, Middle East 
and Latin America.

Patterson-UTI Energy Inc (U.S.): The dominant land-based contract drilling services company in the U.S. Based in 
Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and western Canada, along with pressure 
pumping and drilling fluid services to its U.S. customers.

Penn West Energy Trust (Canada): One of the largest conventional energy trusts in Canada ranked by both 
production and market capitalization. Penn West retains an extremely large land base in various producing energy 
reservoirs in the Western Canadian Sedimentary Basin, which are going through a metamorphosis with the application 
of horizontal drilling and hydraulic fracturing technologies.      

Potash Corp of Saskatchewan (Canada): The world’s largest producer of fertilizer, industrial and animal feed 
products. Potash Corp. produces the three primary plant nutrients: potash, phosphate and nitrogen. With large, low-
cost operations, it has an unmatched ability to meet the needs of North America and growing offshore potash markets. 
The company controls most of the world’s unused potash capacity. It exports approximately 55% of its potash, 25% 
of its phosphate, and 10% of its nitrogen to countries outside of North America. 

Rio Tinto (U.K.): One of the world’s largest diversified mining companies with world-class mineral deposits in 
copper, aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first-class orebodies 
into large, long-life and efficient operations, capable of sustaining a competitive advantage through the business 
cycles. The group’s activities span the world but are strongly represented in Australia and North America, with 
significant businesses in South America, Asia, Europe and southern Africa.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits 
of northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added 
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude 
oil and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set to 
grow beyond 500,000-550,000 barrels per day after 2015.  

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry headquartered 
in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The company has consistently 
offered cutting-edge process technologies, pioneering design services, unparalleled manufacturing efficiency and product 
quality, helping its customers bring products to market quickly and cost effectively. End markets for its products are diverse 
and include personal computers, wireless communications and consumer electronics. TSMC is the largest dedicated 
foundry in the world, with over $14 billion in sales and over 20,000 employees.

Talisman Energy (Canada): A diversified and well-managed independent oil and gas company. Talisman has many 
growth opportunities in unconventional gas production in North America, along with significant opportunities in North 
Africa and South America. Its core production areas include Canada, the North Sea and Southeast Asia.

Tim Hortons (Canada): Operates, develops and franchises quick-service restaurants in Canada and the U.S. 
serving premium-blend coffee, specialty teas, home-style soups, fresh sandwiches, and fresh-baked goods. It is the 
dominant player in the quick-service restaurant space in Canada with over 3,000 restaurant locations.  The company 
also has a presence in the U.S. with over 600 locations.   

Canadian and Foreign Companies cont’d

 500 50,171 0.6

 1,200 36,584 0.4

 5,000 111,350 1.3

 4,800 264,384 3.0

 3,000 208,518 2.4

 15,000 567,000 6.4

 14,000 170,264 1.9

 12,000 237,720 2.7

 8,000 376,720 4.3
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 1,240 54,299 0.6

 3,300 269,874 3.0

  49,333 0.6

  6,801,835 76.8
  

Canadian and Foreign Companies cont’d

TMX Group (Canada): This company owns and operates Canada’s two national stock exchanges. The Toronto 
Stock Exchange serves the senior equity market while the TSX Venture Exchange serves the public venture equity 
market with a focus on early-growth companies.  TMX Group is a multi-asset class exchange group with exposure to 
the following asset classes: equities, derivatives, fixed income and energy. It also provides clearing facilities, data 
products and other services to the international financial community. 

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong focus on 
retail banking. The bank offers a wide range of banking services, including personal and commercial banking, 
wealth management and wholesale banking.  TD has a strong exposure to the U.S. through its 45% interest in 
TD Ameritrade and its fully owned subsidiary TD Bank, America’s Most Convenient Bank. TD Bank is one of the 
15 largest commercial banks in the United States with more than US$160 billion in assets and more than 1,100 
locations from Maine to Florida. The bank was founded in 1855 as The Bank of Toronto.

 OTHER EQUITY HOLDINGS

 TOTAL EQUITY HOLDINGS
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  101,831 1.1

  62,167 0.7

  71,621 0.8

  194,176 2.2

  429,795 4.9

  1,623,498 18.3

  8,855,128 100.0

Bonds
Government of Canada 2.5% 01/09/13

Government of Canada 3.5% 01/06/13

Government of Canada 5.25% 01/06/13

Government of Canada 5.95% 01/12/21

 TOTAL BONDS

 CASH AND EQUIVALENTS

 TOTAL PORTFOLIO
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Results for Harbour’s two global fund portfolios for the three 

months ended June 30 were essentially flat during the quarter. 

Harbour Foreign Equity produced a slight increase of 0.5% during 

the quarter, while Harbour Foreign Growth & Income saw a slight 

decrease of 0.7%. The MSCI World Index experienced a modest 

decline of 0.3% over the period (in Canadian dollars).

Harbour Foreign Equity ended the quarter with 91% of the assets 

invested in global stocks; cash was 9%. We began the quarter  

with ownership in 39 companies. During the three months,  

we initiated two new positions and sold two – keeping our tally 

unchanged. Of the 39 companies currently in the portfolio, 18 are 

domiciled in North America, 14 in Europe, and seven within the 

Asia-Pacific region. 

MasterCard, our single largest holding, was the top contributor 

during the quarter. The long-awaited final ruling with regard 

to interchange fees (the Durbin Amendment) within the credit 

card industry was released toward quarter-end. In a nutshell, the 

ruling proved less onerous to industry players and a lingering 

cloud of uncertainty was lifted. Most importantly, the close of this 

regulatory chapter will allow the market to once again focus on the 

fundamentals of the underlying business – which in MasterCard’s 

case are exceptionally strong.

Other notable contributors to performance include Diageo, 

Discover Financial, Foster’s Group, and GlaxoSmithKline. 

Predominant detractors were Hess Corp, Nintendo, Suncor 

Energy, and Ultra Petroleum.

Buying during the quarter included the addition of two new 

positions – one a small U.K.-based food services company, the other 

a mid-sized U.S.-based consumer products packaging company. 

We are still in the process of building these positions and, as a 

result, they remain undisclosed at this time. 

Additionally, we took advantage of weakness within the financial 

sector to boost our positions in both JPMorgan Chase and BNY 

Mellon. 

On the other side, we sold our positions in Schneider Electric 

and Grafton Group – booking gains in each case. Challenging 

operating environments, coupled with relatively high valuations, 

were the main reasons for selling. In addition, we reduced our 

holdings in food manufacturer Nestlé and energy service company 

Patterson UTI during the quarter.     

The asset mix of the Harbour Foreign Growth & Income at quarter-

end was little changed during the quarter: 75% stocks, 8% bonds, 

17% cash and equivalents. On an absolute basis, and relative to 

stocks, bonds remain highly unattractive in our mind as a long-term 

investment choice. With real yields near zero for leading sovereign 

credits, investors are not being properly compensated for the risks 

associated with owning these low-yielding securities over the 

coming years. We have been finding some wonderful alternative 

income streams in the form of good old dividend-paying stocks. 

We will continue to seek out opportunities to raise the contribution 

within Harbour Foreign Growth & Income from high-quality, 

robust dividend-paying companies. In fact, since quarter-end, our 

cash balance has dropped due to further additions to the portfolio.

Harbour Foreign Equity Corporate Class and
Harbour Foreign Growth & Income Corporate Class Commentary  |  June 30, 2011
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Commentary  |  June 30, 2011

As we enter the second half of 2011, investors are worried about 

a number of global economic issues: Greece’s debt problems, 

the end of quantitative easing or QE2, inflationary pressures in 

the emerging economies, high levels of unemployment, and the 

ineffectual negotiations surrounding the looming deadline to 

raise the U.S. debt ceiling. We, on the other hand, are focused 

on the attractive underlying fundamentals of today’s markets, 

which include strong corporate balance sheets, growing corporate 

earnings, share repurchases, higher dividend payouts, a nascent 

mergers and acquisition cycle, accommodative monetary policy 

and inexpensive stock valuations. These important fundamentals 

and underpinnings are likely to prove significant drivers of stock 

returns over the coming periods, outweighing the many press-

worthy economic issues that are besieging the investing public.  

We feel very good about the way our portfolios are currently 

structured. Growth prospects for our invested companies remain 

attractive, their balance sheets are strong and their valuations are 

modest – all reasons for us to remain optimistic. 

Stephen F. Jenkins, CFA

Portfolio Manager
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term capital growth consistent with the preservation of capital. It 
invests primarily in equity and equity-related securities of large and mid-capitalization companies around 
the world that the portfolio advisor believes have good potential for future growth and are attractively 
priced. The fund will make investments chiefly in leading industrialized nations and may from time to time 
invest in emerging markets. Any change to the investment objective must be approved by a majority of 
votes cast at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at December 31, 2010)
This table shows the historical annual compound total return of the fund. The returns listed below 
are percentages.
         
        Since
 YTD  1Mo 3Mo  1Yr  3Yr  5Yr  10Yr Inception*

Quartile 2  1  2  2  3  2 – –

Return  2.19  -1.67  0.54  18.86  -1.41  0.04 – 1.23

*December 31, 2001

Performance Data
This chart shows you the fund´s annual performance.

Year    2002  2003  2004 2005 2006 2007 2008 2009 2010

Performance   -4.4  4.2  4.9 3.5 16.6 -1.8 -40.8 37.9 8.7

Current Value of a $10,000 Investment

Asset Class Geographic CompositionEquity Sectors

Source: CI Investments

Fund Codes  Class A  
ISC  CIG2300
DSC  CIG3300
LSC  CIG1300  

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $523.5 million

Portfolio Manager: Stephen Jenkins and Gerald Coleman

Asset Class: Global Equity

Inception Date: December 2001

NAV: $11.18

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.46%

Top 10 Holdings as at June 30, 2011

Air Liquide
Aryzta 
CVS Caremark
Diageo 
Discover Financial Services
GlaxoSmithKline
Holcim 
MasterCard
Taiwan Semiconductor
Ultra Petroleum

Equity Style and Capitalization Overview
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Financials  12.7%
Other  8.9%
Cash  9.0%
Industrials  7.3%
Consumer Staples  17.1%
Energy  12.7%
Information Technology  19.7%
Materials  12.6%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306

United Kingdom  13.2%
France  3.8%
Canada  6.5%
Switzerland  9.5%
United States  38.0%
Germany  3.1%
Australia  6.6%
Other  19.3%

Canadian Equity  6.5%

United States Equity  38.0%

International Equity  46.5%

Cash  9.0%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306
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Air Liquide (France): A world leader in the production and distribution of industrial and medical gases. For over 
100 years, Air Liquide has provided industries such as steel, oil refining, chemicals, electronics, health care and food 
processing with essential products and services in the form of hydrogen, oxygen, nitrogen and many other industrial 
gases. The company serves close to one million customers in over 65 countries.   

Aryzta (Switzerland): A global leader in the emerging specialty bakery industry with operations concentrated in North 
America and Europe. It is an innovative producer and marketer of high-quality bakery, savoury and hot convenience foods. 
Its par-baking technology allows retailers and food-service operators to optimize their baked goods inventory and benefit 
from consistent quality and freshness.  

Atlas Copco (Sweden): The world’s leading provider of compressed air equipment, mining equipment and air 
tools. The company’s three business segments are: Compressor Technique (manufactures stationary and portable air 
compressors, gas and process compressors, turbo expanders, electrical power generators, air treatment equipment and 
air management systems); Construction and Mining Technique (manufactures rock drilling tools, tunnelling and mining 
equipment, surface drilling equipment, construction tools, loading equipment and geo-technical drilling equipment); and 
Industrial Technique (manufactures industrial power tools and assembly systems).

Aurora Oil & Gas (Australia): An independent exploration and production company focused on its core property in the 
Eagle Ford Shale Basin of southwestern Texas.  Aurora’s seasoned management team has locked up a land base that is 
situated in the “sweet spot” or core area of this developing reservoir with an over-pressurized natural gas drive, resulting 
in the recovery of significantly more hydrocarbons. The Eagle Ford Shale Basin is now situated to become one of the 
largest discoveries in the U.S. since Prudhoe Bay in Alaska. The swift advancement in horizontal drilling and fracture 
stimulation technology over the past five years continues to “unlock” these otherwise dormant resources. 

Bank of New York Mellon (U.S.): A global leader in providing services that enable other financial institutions, 
corporations and high net worth individuals to manage and service their financial assets. The bank’s array of 
businesses include, asset servicing, issuer services, clearing services and treasury services, as well as asset and 
wealth management. It has over $24 trillion in assets under custody and administration, over $1 trillion in assets under 
management, and it processes on average over $1.5 trillion in global payments daily. The Bank of New York Mellon has 
a presence in over 35 countries.

Becton, Dickinson and Company (U.S.): A global medical technology company that is focused on improving drug 
delivery, enhancing the diagnosis of infectious diseases and cancers, and advancing drug discovery. It develops, 
manufactures and sells medical supplies, devices, laboratory instruments, antibodies, reagents and diagnostic 
products. Its clients are health-care institutions, life science researchers, clinical laboratories, the pharmaceutical 
industry and the general public.

BHP Billiton (Australia): The world’s largest diversified mining company; its assets include world-class mineral 
deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other diversified mining companies, BHP also 
owns a portfolio of high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico. BHP is a 
low-cost producer for most of its commodities, making its operations less sensitive to changes in commodity prices 
and leading to stable, predictable cash flows throughout the commodity cycle.

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software, and 
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and countries 
to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco name 
has become synonymous with the Internet, as well as with the productivity improvements that Internet business  
solutions provide.

Companies

 155,000 21,427 3.8

 460,000 23,769 4.2

 510,000 12,949 2.3

 2,000,000 7,260 1.3

 580,000 14,331 2.5

 85,000 7,064 1.2

 300,000 13,832 2.4

 950,000 14,302 2.5
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 525,000 19,028 3.4

 1,300,000 25,615 4.5

 700,000 18,059 3.2

 2,600,000 13,850 2.4

 900,000 16,371 2.9

 940,000 19,409 3.4

 200,000 14,420 2.5

 250,000 18,194 3.2

 550,000 11,755 2.1

Companies cont’d

CVS Caremark (U.S.): The only fully integrated pharmacy health-care company in the United States.  
Headquartered in Woonsocket, Rhode Island, CVS combines the largest drug store chain in America with one of the 
country’s largest pharmacy benefit managers. It fills more than one billion prescriptions per year and has a retail 
footprint of over 7,000 stores in 40 states. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under 
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates 
in 180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B, 
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy 
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services company. 
Discover has more than 50 million card members and it is one of only two credit card issuers with its own U.S. 
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary 
of Dean Witter, and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Foster’s Group (Australia):  A global producer and marketer of beer and cider. It is the largest brewer in Australia’s 
highly profitable beer industry, with a number of well-established and dominant local brands, including Foster’s 
Lager, Victoria Bitter and Carlton Cold. 

General Electric (U.S.): One of the world’s largest diversified industrial, technology and financial services 
companies. It operates through various segments, including: Infrastructure (e.g., aircraft engines, rail, energy); 
Industrial (e.g., consumer and industrial, security); Health Care (e.g., diagnostic imaging, biosciences); Commercial 
Financial Services (e.g., leasing, real estate, insurance); Consumer Finance (e.g., credit cards, mortgage loans) and 
its minority stake in NBC Universal (e.g., network, film, stations).

GlaxoSmithKline (U.K.): A globally focused health care company with market leading positions in pharmaceuticals, 
vaccines, and consumer health products. The company produces medicine that treats major disease areas such as 
asthma, virus control, infections, mental health, diabetes and digestive conditions and is the world leader in many 
of these areas. In addition, it has a well-established and growing presence in the increasingly important emerging 
markets of the world.
 
Hess Corporation (U.S.): One of America’s leading integrated oil and gas companies engaged in the exploration 
and production of crude oil and natural gas, as well as in refining and marketing refined petroleum products, natural 
gas and electricity. Hess has a well-diversified base of reserves and production, mostly in the U.S., North Sea, West 
Africa and Asia. Additionally, Hess has accumulated significant acreage in several hydrocarbon basins, positioning 
the company for future growth. 

Holcim (Switzerland): One of the world’s leading suppliers of cement, as well as aggregates (gravel and sand), 
concrete and construction-related services. From its origins in Switzerland, the group has grown into a global player 
with strong market presence in over 70 countries on all continents.

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital 
technology platforms and components, primarily integrated circuits, for the computing and communications 
industries and is the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital 
economy.  Customers include original equipment manufacturers, original design manufacturers, PC, server and 
network communications products users and other manufacturers around the world. 
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JPMorgan Chase & Co. (U.S.): A leading global financial services firm with more than US$2 trillion in assets 
and operations in more than 60 countries. The bank offers a wide range of banking services, including personal 
and commercial banking, wealth management, investment banking, financial transaction processing and private 
equity. The bank distributes its products through a network that consists of more than 5,000 bank branches and 
more than 15,000 ATMs. 

Kingspan Group (Ireland): Kingspan’s principal activities are carried out through its insulated panels and boards, 
off-site and structural, environmental and access floors divisions. Insulated panels, which consist of steel sheets 
bonded by a layer of insulation, form roofs and walls of industrial and commercial buildings. Insulated boards are 
used in new construction, both residential and commercial. The off-site and structural businesses offer modern 
methods of building residential or commercial modules off-site, which are later assembled in-situ, to improve quality 
and increase construction speed. The environmental business supplies tanks to manage fuel and water storage in 
environmentally friendly ways. The access floors business focuses on high-rise office developments, call centres, 
Web farms and retail developments, providing raised-access floors products.

Manulife Financial (Canada): A leading global provider of financial protection and wealth management 
products, including individual life insurance, group life and health insurance, pension products, annuities and 
mutual funds. The company offers its products and services to individuals and group customers in the United 
States, Canada, Asia and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

MasterCard (U.S.): A leading global payment solutions provider operating in over 210 countries and territories 
with its principal activities divided between services that support the credit, debit and related payment programs. 
MasterCard operates a three-tiered business model, acting as a franchisor, processor and advisor, while developing 
and marketing payment solutions, processing payment transactions and providing consulting/information services 
to its customers (financial institutions) and merchants. Brands include MasterCard (credit), MasterCard Electronic, 
Maestro (debit cards) and Cirrus (ATM network), which are licensed to its customers.  

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses 
around the world. Its software can be found on many of the world’s personal computers, servers and intelligent 
devices. Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in 
the early 1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing 
devices, including the Xbox video game console. Its software includes productivity tools that help businesses and 
individuals be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360. 
Online services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels.

Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories worldwide. Nestlé 
holds leadership positions in areas such as water, ice cream, coffee, infant nutrition, prepared meals and pet care.  
Nestlé’s vast portfolio of products includes strong brands such as Perrier, Nescafe, Nestea, Stouffers, Haagen-
Dazs, Carnation, Kit Kat, and Purina. Nestlé also owns a large stake in cosmetic giant L’Oreal.

Nidec Corporation (Japan): A leading global manufacturer of electric motors and related components 
and equipment, with approximately 130,000 employees around the world. Ninety percent of employees and 
approximately 70% of production are located outside of Japan. The company is well known for its DC brushless 
motors, which can be found in hard disk drives, optical disk drives, fan motors, home appliances, automobiles and 
various industrial applications. It was the first company to successfully commercialize a direct drive spindle for 
hard disk drives, helping to usher in ever-smaller desktop and portable computers. 

Companies cont’d

 420,000 16,584 2.9

 1,140,000 10,842 1.9

 925,000 15,799 2.8

 110,000 31,969 5.6

 500,000 12,538 2.2

 200,000 11,986 2.1

 100,000 8,913 1.6
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 40,000 7,222 1.3

 400,000 12,195 2.1

 31,000 9,459 1.7

 225,000 15,639 2.8

 360,000 13,608 2.4

 1,425,000 17,330 3.1

 92,000 7,524 1.3

 750,000 11,487 2.0

 

Companies cont’d

Nintendo (Japan): The largest player in the video game industry and a leading player in game software 
development, with exclusive titles that include Brain Age, Wii Fit, Mario Brothers, Zelda and Pokemon. Innovative 
hardware, consisting of the Wii and DS, generates the majority of its sales; software, including in-house development 
and licensed titles, generates the remainder. The vast majority of its sales are generated outside of Japan, mostly 
in the Americas and Europe.

Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based in 
Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with pressure 
pumping and drilling fluid services to its U.S. customers. 

Puma (Germany): Designs, develops, sources and markets footwear, apparel, equipment and other sports-related 
accessories. Puma positions its products to customers who are active in particular sports, which include tennis, 
motorsports, running, soccer, golf, outdoor activities, and lifestyle sports. The company has a global footprint with a 
presence in Europe, Asia, the U.S. and South America.

Rio Tinto (U.K.): One of the world’s largest diversified mining companies with world-class mineral deposits in copper, 
aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first class ore bodies into 
large, long-life and efficient operations, capable of sustaining a competitive advantage through the business cycles. 
The group’s activities span the world but are strongly represented in Australia and North America with significant 
businesses in South America, Asia, Europe and southern Africa.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits 
of northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added 
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude 
oil and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set 
to grow beyond 500,000-550,000 barrels per day after 2015.  

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry 
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The 
company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled 
manufacturing efficiency and product quality, helping its customers bring products to market quickly and cost 
effectively. End markets for its products are diverse and include personal computers, wireless communications and 
consumer electronics. TSMC is the largest dedicated foundry in the world, with over $10 billion in sales and over 
20,000 employees.   

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong focus on 
retail banking. The bank offers a wide range of banking services, including personal and commercial banking, 
wealth management and wholesale banking.  TD has a strong exposure to the U.S. through its 45% interest in 
TD Ameritrade and its fully owned subsidiary TD Bank, America’s Most Convenient Bank. TD Bank is one of the 
15 largest commercial banks in the United States with more than US$160 billion in assets and more than 1,100 
locations from Maine to Florida. The bank was founded in 1855 as The Bank of Toronto.

Travis Perkins (U.K.): A leading player in the U.K. builders’ merchant market, supplying bricks, concrete blocks, 
cement, wood panels, insulation, drywall and plumbing products to the home building, repair and renovation markets 
through a network of over 1,100 company-owned and operated wholesale and retail outlets.
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Treasury Wine Estates (Australia): A leading global producer and marketer of wine created through the spin-
off of the Foster’s Group wine assets. Some of the company’s major global brands include Beringer, Wolf Blass, 
Penfolds and Lindemans. 

Ultra Petroleum (U.S.): An independent exploration and production company focused on the production of natural 
gas. Ultra is the single largest acreage holder in the prolific Pinedale Anticline gas field located in the Green 
River Basin, Wyoming, and a significant acreage holder of the Marcellus shale formation in Pennsylvania. Ultra 
differentiates itself from its peer group as it has in excess of 20 years of identified drilling locations and is a leader 
in finding, development and operating costs..  

 OTHER EQUITY HOLDINGS

 TOTAL EQUITY HOLDINGS

 CASH AND EQUIVALENTS

 TOTAL PORTFOLIO 

Companies cont’d

 866,666 3,048 0.5

 550,000 24,295 4.3

  14,854 2.5

  516,686 91.0

  51,169 9.0

  567,855 100.0
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term total return through a prudent balance of income and capital 
appreciation. It invests primarily in equity and equity-related securities and fixed income securities of 
issuers located throughout the world. The fund is not limited to how much it invests in a country or asset 
class or keeps invested in each asset class. This will vary according to market conditions. Any change to 
the investment objective must be approved by a majority of votes cast at a meeting of unitholders held 
for that reason.

Compound Returns and Quartile Rankings (as at December 31, 2010)
This table shows the historical annual compound total return of the fund. The returns listed below 
are percentages.
         
         
        Since
 YTD  1Mo 3Mo  1Yr  3Yr  5Yr  10Yr Inception*

Quartile  3  3  2  3  3 3 – –

Return  0.4  −2.11  −0.71  13.47  0.29  0.92 – 2.7

*December 23, 2002

Performance Data
This chart shows you the fund´s annual performance.

Year     2003  2004 2005 2006 2007 2008 2009 2010

Performance    11.3  2.3 1.6 13.0 -0.9 -29.3 26.8 7.7

Current Value of a $10,000 Investment

Asset Class Geographic CompositionEquity Sectors

Source: CI Investments and CTVglobemedia Publishing Inc.

Fund Codes  Class A  
ISC  CIG2306
DSC  CIG3306
LSC  CIG1306

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $170.9 million

Portfolio Manager: Stephen Jenkins and Gerald Coleman

Asset Class: Global Balanced

Inception Date: December 2002

NAV: $12.50

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.45%

Top 10 Holdings as at June 30, 2011

Air Liquide
Aryzta 
Diageo 
General Electric
GlaxoSmithKline 
Government of Australia, 6.25%, April 15, 2015
MasterCard
Penn West Petroleum
Taiwan Semiconductor
Ultra Petroleum

Equity Style and Capitalization Overview
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HF-690 HG&I-691 HFECC-2300 HFG ICC-2306

Financials  9.8%
Information Technology  15.6%
Energy  10.6%
Other  16.0%
Cash  17.0%
Consumer Staples  14.9%
Industrials  7.1%
Materials  9.0%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306

Germany  2.6%
Canada  8.7%
United Kingdom  15.0%
Other  26.0%
United States  28.0%
Switzerland  7.5%
Australia  9.2%
France 3.0%

Canadian Equity  8.7%

Bonds  8.0%

International Equity  38.3%

United States Equity  28.0%

Cash  17.0%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306
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 38,400 5,308 3.0

 115,717 5,979 3.3

 90,000 2,285 1.3

 140,000 3,459 1.9

 750,000 3,697 1.9

 15,000 1,247 0.7

 47,700 2,161 1.2

 202,000 3,041 1.7

Companies

Air Liquide (France): A world leader in the production and distribution of industrial and medical gases. For over 
100 years, Air Liquide has provided industries such as steel, oil refining, chemicals, electronics, health care and food 
processing with essential products and services in the form of hydrogen, oxygen, nitrogen and many other industrial 
gases. The company serves close to one million customers in over 65 countries.    

Aryzta (Switzerland): A global leader in the emerging specialty bakery industry with operations concentrated in North 
America and Europe. It is an innovative producer and marketer of high-quality bakery, savoury and hot convenience foods. 
Its par-baking technology allows retailers and food-service operators to optimize their baked goods inventory and benefit 
from consistent quality and freshness.     

Atlas Copco (Sweden): The world’s leading provider of compressed air equipment, mining equipment and air 
tools. The company’s three business segments are: Compressor Technique (manufactures stationary and portable air 
compressors, gas and process compressors, turbo expanders, electrical power generators, air treatment equipment and 
air management systems); Construction and Mining Technique (manufactures rock drilling tools, tunnelling and mining 
equipment, surface drilling equipment, construction tools, loading equipment and geo-technical drilling equipment); and 
Industrial Technique (manufactures industrial power tools and assembly systems). 
 
Bank of New York Mellon (U.S.): A global leader in providing services that enable other financial institutions, 
corporations and high net worth individuals to manage and service their financial assets. The bank’s array of 
businesses include, asset servicing, issuer services, clearing services and treasury services, as well as asset and 
wealth management. It has over $24 trillion in assets under custody and administration, over $1 trillion in assets under 
management, and it processes on average over $1.5 trillion in global payments daily. The Bank of New York Mellon has 
a presence in over 35 countries.

BAE Systems (U.K.): A leading global defence and security company with approximately 100,000 employees 
worldwide and customers in over 100 countries. The company delivers a full range of products and services for air, 
land and naval forces, as well as advanced electronics, security, information technology solutions and support services.  
Products include precision guided munitions, unmanned aerial vehicles, radiation hardened electronics, armoured 
combat vehicles, artillery systems, naval guns, submarines and much more. 

Becton, Dickinson and Company (U.S.): A global medical technology company that is focused on improving 
drug delivery, enhancing the diagnosis of infectious diseases and cancers, and advancing drug discovery. It develops, 
manufactures and sells medical supplies, devices, laboratory instruments, antibodies, reagents and diagnostic products. 
Its clients are health-care institutions, life science researchers, clinical laboratories, the pharmaceutical industry and 
the general public.

BHP Billiton (Australia): The world’s largest diversified mining company with world-class mineral deposits in 
copper, silver, aluminum, zinc, iron ore and coal. Unlike other diversified mining companies, BHP also owns a portfolio of  
high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico. BHP is a low-cost producer for 
most of its commodities, making its operations less sensitive to changes in commodity prices and leading to stable, 
predictable cash flows throughout the commodity cycle.

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software, and 
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and countries 
to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco name  
has become synonymous with the Internet, as well as with the productivity improvements that Internet business 
solutions provide.
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CVS Caremark (U.S.): The only fully integrated pharmacy health-care company in the United States.  
Headquartered in Woonsocket, Rhode Island, CVS combines the largest drug store chain in America with one of the 
country’s largest pharmacy benefit managers. It fills more than one billion prescriptions per year and has a retail 
footprint of over 7,000 stores in 40 states. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under 
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates 
in 180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B, 
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy 
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services company. 
Discover has more than 50 million card members and it is one of only two credit card issuers with its own U.S. 
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary of 
Dean Witter, and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Foster’s Group (Australia): A global producer and marketer of beer and cider. It is the largest brewer in Australia’s 
highly profitable beer industry, with a number of well-established and dominant local brands, including Foster’s Lager, 
Victoria Bitter and Carlton Cold.  

General Electric (U.S.): One of the world’s largest diversified industrial, technology and financial services 
companies. It operates through various segments, including: Infrastructure (e.g., aircraft engines, rail, energy); 
Industrial (e.g., consumer and industrial, security); Health Care (e.g., diagnostic imaging, biosciences); Commercial 
Financial Services (e.g., leasing, real estate, insurance); Consumer Finance (e.g., credit cards, mortgage loans) and 
its minority stake in NBC Universal (e.g., network, film, stations).

GlaxoSmithKline (U.K.): A globally focused health care company with market leading positions in pharmaceuticals, 
vaccines, and consumer health products. The company produces medicine that treats major disease areas such as 
asthma, virus control, infections, mental health, diabetes and digestive conditions and is the world leader in many 
of these areas. In addition, it has a well-established and growing presence in the increasingly important emerging 
markets of the world.

Hess Corporation (U.S.): One of America’s leading integrated oil and gas companies engaged in the exploration 
and production of crude oil and natural gas, as well as in refining and marketing refined petroleum products, natural 
gas and electricity. Hess has a well-diversified base of reserves and production, mostly in the U.S., North Sea, West 
Africa and Asia. Additionally, Hess has accumulated significant acreage in several hydrocarbon basins, positioning 
the company for future growth. 

Holcim (Switzerland): One of the world’s leading suppliers of cement, as well as aggregates (gravel and sand), 
concrete and construction-related services. From its origins in Switzerland, the group has grown into a global player 
with strong market presence in over 70 countries on all continents.

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital 
technology platforms and components, primarily integrated circuits, for the computing and communications 
industries and is the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital 
economy.  Customers include original equipment manufacturers, original design manufacturers, PC, server and 
network communications products users and other manufacturers around the world. 

Companies cont’d
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 120,000 4,349 2.4

 385,000 7,586 4.2

 144,000 3,715 2.1

 800,000 4,261 2.4

 240,000 4,365 2.4

 300,000 6,194 3.4

 40,000 2,884 1.6

 53,000 3,857 2.1

 160,000 3,420 1.9
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 100,000 3,948 2.2

 260,000 2,473 1.4

 240,000 4,099 2.3

 25,000 7,266 4.0

 140,000 3,511 2.0

 60,000 3,596 2.0

 30,000 2,674 1.5

 8,000 1,444 0.8

Companies cont’d

JPMorgan Chase & Co. (U.S.): A leading global financial services firm with more than US$2 trillion in assets 
and operations in more than 60 countries. The bank offers a wide range of banking services, including personal and 
commercial banking, wealth management, investment banking, financial transaction processing and private equity. 
The bank distributes its products through a network that consists of more than 5,000 bank branches and more than 
15,000 ATMs. 

Kingspan Group (Ireland): Kingspan’s principal activities are carried out through its insulated panels and boards, 
off-site and structural, environmental and access floors divisions. Insulated panels, which consist of steel sheets 
bonded by a layer of insulation, form roofs and walls of industrial and commercial buildings. Insulated boards are used 
in new construction, both residential and commercial. The off-site and structural businesses offer modern methods of 
building residential or commercial modules off-site, which are later assembled in-situ, to improve quality and increase 
construction speed. The environmental business supplies tanks to manage fuel and water storage in environmentally 
friendly ways. The access floors business focuses on high-rise office developments, call centres, Web farms and retail 
developments, providing raised-access floors products.

Manulife Financial (Canada): A leading global provider of financial protection and wealth management products, 
including individual life insurance, group life and health insurance, pension products, annuities and mutual funds. 
The company offers its products and services to individuals and group customers in the United States, Canada, Asia 
and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

MasterCard (U.S.): A leading global payment solutions provider operating in over 210 countries and territories 
with its principal activities divided between services that support the credit, debit and related payment programs. 
MasterCard operates a three-tiered business model, acting as a franchisor, processor and advisor, while developing 
and marketing payment solutions, processing payment transactions and providing consulting/information services 
to its customers (financial institutions) and merchants. Brands include MasterCard (credit), MasterCard Electronic, 
Maestro (debit cards) and Cirrus (ATM network), which are licensed to its customers.  

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around 
the world. Its software can be found on many of the world’s personal computers, servers and intelligent devices. 
Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in the early 
1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing devices, 
including the Xbox video game console. Its software includes productivity tools that help businesses and individuals 
be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360. Online 
services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels.

Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories worldwide. Nestlé 
holds leadership positions in areas such as water, ice cream, coffee, infant nutrition, prepared meals and pet care.  
Nestlé’s vast portfolio of products includes strong brands such as Perrier, Nescafe, Nestea, Stouffers, Haagen-
Dazs, Carnation, Kit Kat, and Purina. Nestlé also owns a large stake in cosmetic giant L’Oreal.

Nidec Corporation (Japan): A leading global manufacturer of electric motors and related components and 
equipment, with approximately 130,000 employees around the world. Ninety percent of employees and 
approximately 70% of production are located outside of Japan. The company is well known for its DC brushless 
motors, which can be found in hard disk drives, optical disk drives, fan motors, home appliances, automobiles and 
various industrial applications. It was the first company to successfully commercialize a direct drive spindle for hard 
disk drives, helping to usher in ever-smaller desktop and portable computers.  

Nintendo (Japan): The largest player in the video game industry and a leading player in game software development, 
with exclusive titles that include Brain Age, Wii Fit, Mario Brothers, Zelda and Pokemon. Innovative hardware, consisting 
of the Wii and DS, generates the majority of its sales; software, including in-house development and licensed titles, 
generates the remainder. The vast majority of its sales are generated outside of Japan, mostly in the Americas and Europe.  
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Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based in Texas, 
Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with pressure pumping 
and drilling fluid services to its U.S. customers. 

Penn West Petroleum (Canada): One of the largest conventional energy companies in Canada, ranked by both 
production and market capitalization. The company retains an extremely large land base in various producing energy 
reservoirs in the Western Canadian Sedimentary Basin, which is going through a metamorphosis with the application of 
horizontal drilling and hydraulic fracturing technologies.   

Puma (Germany): Designs, develops, sources and markets footwear, apparel, equipment and other sports-related 
accessories. Puma positions its products to customers who are active in particular sports, which include tennis, 
motorsports, running, soccer, golf, outdoor activities, and lifestyle sports. The company has a global footprint with 
a presence in Europe, Asia, the U.S. and South America.

Rio Tinto (U.K.): One of the world’s largest diversified mining companies with world-class mineral deposits in copper, 
aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first class ore-bodies into large, 
long-life and efficient operations, capable of sustaining a competitive advantage through the business cycles. The 
group’s activities span the world but are strongly represented in Australia and North America with significant businesses 
in South America, Asia, Europe and southern Africa.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits 
of northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added 
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude 
oil and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set 
to grow beyond 500,000-550,000 barrels per day after 2015. 

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry 
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The 
company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled 
manufacturing efficiency and product quality, helping its customers bring products to market quickly and cost 
effectively. End markets for its products are diverse and include personal computers, wireless communications and 
consumer electronics. TSMC is the largest dedicated foundry in the world, with over $10 billion in sales and over 
20,000 employees.       

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong focus on 
retail banking. The bank offers a wide range of banking services, including personal and commercial banking, 
wealth management and wholesale banking.  TD has a strong exposure to the U.S. through its 45% interest in 
TD Ameritrade and its fully owned subsidiary TD Bank, America’s Most Convenient Bank. TD Bank is one of the 
15 largest commercial banks in the United States with more than US$160 billion in assets and more than 1,100 
locations from Maine to Florida. The bank was founded in 1855 as The Bank of Toronto.

Travis Perkins (U.K.): A leading player in the U.K. builders’ merchant market, supplying bricks, concrete blocks, 
cement, wood panels, insulation, drywall and plumbing products to the home building, repair and renovation markets 
through a network of over 1,100 company owned and operated wholesale and retail outlets.

Ultra Petroleum (U.S.): An independent exploration and production company focused the production of natural gas. 
Ultra is the single largest acreage holder in the prolific Pinedale Anticline gas field located in the Green River Basin, 
Wyoming, and a significant acreage holder of the Marcellus shale formation in Pennsylvania. Ultra differentiates itself 
from its peer group as it has in excess of 20 years of identified drilling locations and is a leader in finding, development 
and operating costs.  
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 266,666 938 0.5

 640,000 1,536 0.9
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Treasury Wine Estates (Australia): A leading global producer and marketer of wine created through the spin-off 
of the Foster’s Group wine assets. Some of the company’s major global brands include Beringer, Wolf Blass, Penfolds 
and Lindemans.  

Yellow Media (Canada): Canada’s leading local commercial search provider and largest directory publisher. The 
company has been an industry leader since it published its first directory in 1908. It is the exclusive owner of the Yellow 
Pages, Pages Jaunes, and Walking Fingers & Design trademarks in Canada. The company has a dominant market 
position with 60% market share in Canada and over 90% market share in Ontario & Quebec and distributes 30 million 
copies of its directories annually. Yellow Pages Group owns and manages Canada’s most visited online directories:  
YellowPages.ca, Canada411.ca, CanadaPlus.ca, and a network of seven local city sites (MontrealPlus.ca, QuebecPlus.
ca, TorontoPlus.ca, CalgaryPlus.ca, EdmontonPlus.ca, OttawaPlus.ca and vancouverPlus.ca). These sites attract over 
11 million unique visitors per month and reach 45% of Canadians. Yellow Media offers mobile solutions with apps for 
the iPhone, Blackberry, Android and Palm smartphones.  
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Bonds
Diageo Finance  5.50%  04/01/13

Government of Australia  6.25%  04/15/15

U.K. Treasury  4.75%  09/07/15

U.K. Treasury  5.00%  03/07/25

 TOTAL BONDS

 CASH AND EQUIVALENTS
 
 TOTAL PORTFOLIO

   

  2,865 1.6

  9,118 5.1

  1,193 0.7

  1,123 0.6

  14,299 8.0

  30,631 17.0

  179,643 100.0  

 OTHER EQUITY HOLDINGS

 TOTAL EQUITY HOLDINGS

  
  2,791 1.5
 
  134,713 75.0 
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. Unless otherwise indicated and except for returns for periods less than one year, the indicated rates of return are 
the historical annual compounded total returns including changes in unit value. All performance data assume reinvestment of all distributions 
and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that would have 
reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. ®CI Investments, 
the CI Investments design, Harbour Funds and Harbour Advisors are registered trademarks of CI Investments Inc.  
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