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Investment Philosophy
The Harbour investment philosophy is, in essence, a

“growth” philosophy with a strong “value” bent.

We at Harbour strive to invest in easy to understand,

quality businesses with promising futures.  However,

we are only interested in doing so if, at the time of

purchase, the subject company is available at a

sensible price.

Individual companies selected for investment

typically and ideally possess some or all of the

following characteristics: healthy cash flows, a strong

balance sheet, a leading industry or niche position,

proven management, and good future growth

prospects.

We are disciplined about securities pricing and

business valuation. When we identify companies that

have attractive fundamentals and the good business

characteristics that we prize, we only get involved if

the price is right. This price discipline will, from time

to time, result in larger cash reserve positions than

our peer group but it provides our funds with an

important margin of safety, and reduces overall

portfolio risk.

Further, we believe in concentrating our holdings in

a focused and select group of companies that will

usually number roughly 40 per fund portfolio. In our

view, to do otherwise would dilute our efforts.

We are patient long-term investors, and we will 

hold a company for four to five years on average,

which results in low portfolio turnover and, all things

being equal, higher after-tax returns for Harbour

investors. We make no attempt to time or forecast 

the market. Instead, we concentrate our time and

research efforts on identifying profitable individual

investment opport unities for the Harbour portfolios.
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Both portfolios earned healthy gains during the second quarter

that propelled them strongly into positive territory for the 

year-to-date.

At the mid-year point, Harbour Fund was 79.6% invested in

common stocks (Canadian stocks 50.1%; foreign stocks 29.5%),

while the fund’s cash and equivalent position stood at 20.4%.

Harbour Growth & Income Fund, in contrast, was 66.4%

invested in common stocks (Canadian stocks 44.9%; foreign

stocks 21.5%), and held a bond position of 4.7% and a cash

reserve position of 28.9%. 

The early part of March 2009 saw stocks reach unrealistically

low levels, as investors liquidated shares indiscriminately and

irrationally, creating an important market bottom. We were well

positioned to take advantage of the sharp advance that took

place in the weeks following the March low, having done heavy

buying in both portfolios before then. In a nutshell, stocks

quickly moved from being substantially undervalued to fairly

valued within a short space of only eight weeks. We became

uncomfortable with the steepness of the rise, and decided it was

appropriate in certain instances to nail down gains and take

some money off the table. We therefore reduced our equity

holdings meaningfully in each portfolio, boosting our cash

reserves to outsized levels. Stocks in which we reduced positions

included Ross Stores, Royal Bank of Canada and Sun Life

Financial. Holdings that were eliminated in their entirety

included Bed Bath & Beyond, Caterpillar, Cummins, and TJX

Companies. When significant share price gains come our way

so easily, we are not about to look a gift horse in the mouth. 

With the strong and sharp gains from early March to early May,

the subsequent market correction of recent weeks certainly

comes as no surprise. We reckon that the share price lows

established in early March will likely hold, although it appears

that market action in the near term could remain choppy. As

always, we continue to be on the lookout for attractive new

investment opportunities, and we may even return to some of

the stocks that we recently sold. We have established two new

small holdings over the past quarter and will be in a better

position to comment on them later this year. One company is 

a leading Canadian financial entity, while the other is a 

high-quality, somewhat unique Canadian resource company.

There has been no change in our thinking with regards to the

bond market and we continue to believe that the risk-reward

ratio for fixed-income investors remains poor. As such, Harbour

Growth & Income Fund continues to carry a minimal bond

weighting. As we anticipated, interest rates have been on the rise

in both Canada and the U.S. this year, with 10-year

Government of Canada bond yields up 67 basis points at

quarter-end, while comparable 10-year U.S. Treasury bond

yields advanced 129 basis points.

Nothing has altered our optimism for decent long-term returns

in each fund portfolio; however, we do believe that this is clearly

a time to be strongly disciplined and highly selective with regard

to one’s investment choices. Both Harbour portfolios are stocked

with high-quality, well-financed, best-of-breed Canadian and

international companies.

Gerry Coleman

Portfolio Manager

July 16, 2009

2

Harbour Fund and Harbour Growth & Income Fund Commentary | June 30, 2009



Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain maximum long-term capital growth. It invests primarily in equity and
equity-related securities of high quality, large and mid-capitalization Canadian companies that the
portfolio advisor believes have good potential for future growth. Any change to the investment objective
must be approved by a majority of votes cast at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2009)
This table shows the historical annual compound total return of the fund. The returns listed below
are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Quartile 2 4 3 1 1 1 1 –

Return 13.26 -1.58 14.23 -17.0 -0.4 7.45 8.11 7.38
*June 27, 1997

Performance Data
This chart shows you the fund´s annual performance.

Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Performance 14.5 18.4 7.3 -0.9 10.6 15.7 23.5 15.2 6.2 -24.5

Asset Class

International Equity 12.5%

Cash 20.4%

Canadian Equity 50.1%

United States Equity 17.0%

Other    4.6%
Financials 17.2%
Information Technology  8.0%
Materials  18.5%
Cash      20.4%
Industrials   7.4%
Energy    17.8%
Consumer Discretionary   6.1%

Australia  4.6%
Brazil   0.9%
United Kingdom   3.7%
Other 20.4%
Canada  50.1%
United States  17.0%
Switzerland    1.2%
Taiwan    2.1%

Geographic CompositionEquity Sectors

Current Value of a $10,000 Investment

Source: CI Investments 

Fund Codes Class A Corporate Class
ISC CIG690 CIG290
DSC CIG890 CIG790
LSC CIG1890 CIG1790

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $5,263.4 million

Portfolio Manager: Gerald Coleman and Stephen Jenkins

Asset Class: Canadian Equity

Inception Date: June 1997

NAV: $17.42

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.31%

Top 10 Holdings as at June 30, 2009

BHP Billiton
Canadian National Railway
CIBC
EnCana
Goldcorp
Manulife Financial
Petro−Canada
Suncor Energy
Talisman Energy
TD Bank

Volatility Meter

Based on 3-year standard deviation relative to other funds
in its category, from Globe HySales.

Equity Style and Capitalization Overview

Low High
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$20,000
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Harbour Fund (Class A) Fund Profile | June 30, 2009

3



3,500 151,970 2.9

3,600 140,940 2.7

7,500 244,042 4.6

4,200 125,328 2.4

3,000 174,930 3.3

4,000 199,880 3.8

2,000 55,580 1.1

7,000 151,754 2.9

2,350 15,392 0.3

Canadian and Foreign Companies

Bank of Nova Scotia (Canada): A leading Canadian financial services company. It has the largest exposure of all
the Canadian banks to the Caribbean and Latin American markets. The bank provides a broad range of retail,
commercial, corporate and investment banking services to millions of customers in over 50 countries worldwide.
BNS consistently ranks above its Canadian peers in cost management.

Barrick Gold (Canada): The world’s largest primary producer of gold and a top producer of silver. Barrick produces
in excess of seven million ounces of gold a year with gold mineral reserves in excess of 138 million ounces. The
company operates throughout the world with approximately one-third of reserves in North America, one-third in
South America and the remainder in Africa/Australia/Pacific.

BHP Billiton (Australia): The world’s largest diversified mining company; its assets include world-class mineral
deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other diversified mining companies, BHP also
owns a portfolio of high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico.

Cameco (Canada): The world’s largest, low-cost uranium producer, providing about 20% of the world’s uranium.
It is the world’s largest integrated provider of uranium, conversion and refining. Cameco is set to benefit from years
of industry under-investment as it controls more than 65% of known new uranium production. As part of its Bruce
Power partnership, it generates 1,500 MW of electricity.

CIBC (Canada): A full-service financial institution operating primarily in Canada and the United States. It operates
in two segments, Retail Markets and World Markets. The Retail Markets segment provides various financial
products and services to individual and small business clients through its network of more than 1,000 branches and
3,800 bank machines. The World Markets segment provides integrated credit and capital markets products,
investment banking and merchant banking services to wholesale and corporate clients in North America. CIBC was
founded in 1867 and is headquartered in Toronto. 

Canadian National Railway (Canada): A market leader in the North American rail industry and operator of the
largest rail network in Canada. It is ideally positioned to serve the NAFTA marketplace, as it is the only railroad to
reach three coasts in North America. CN is the only scheduled railroad that distinguishes it from its competitors
and gives it the ability to leverage existing assets. CN employs nearly 23,000 people and operates 20,000 route
miles of track.

Canadian Oil Sands Trust (Canada): The largest energy trust in Canada. The trust owns 36.74% of the Syncrude
joint venture that is extracting bitumen from the vast oilsands deposits in Northern Alberta.  Proven reserves total
over one billion barrels, which represents approximately 35 years of current production. The trust’s current share of
total potential resources exceeds 3.0 billion barrels. Current production capacity is in excess of 124,000 barrels a
day as Syncrude’s Stage 3 expansion was completed in 2006.  

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software and
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and
countries to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco
name has become synonymous with the Internet, as well as with the productivity improvements that Internet
business solutions provide. 

Cott Corporation (Canada): One of the world’s largest retailer brand beverage producers. Cott manufactures
carbonated soft drinks and other non-alcoholic beverages for leading supermarkets, mass merchandisers, drug
stores and convenience stores in its core markets of the U.S., Canada, the U.K. and Mexico. Customers include 
Wal-Mart, Safeway, Loblaw, Sainsbury and Tesco.

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total

Harbour Fund Portfolio | June 30, 2009
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6,000 100,048 1.9

7,000 83,611 1.6

7,000 47,320 0.9

8,300 71,380 1.4

3,500 201,845 3.8

7,200 98,143 1.9

4,500 181,935 3.5

6,000 115,491 2.2

8,000 161,520 3.1

Canadian and Foreign Companies cont’d

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates in
180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B,
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services company.
Discover has more than 50 million card members and it is one of only two credit card issuers with its own U.S.
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary
of Dean Witter, and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off.

Dundee Corporation (Canada): A holding company dedicated to wealth management, real estate and resources.
The company’s financial service activities are carried out through its majority-owned subsidiary, DundeeWealth. The
real estate activities are conducted through its majority-owned subsidiary, Dundee Realty Corporation. The real
estate activities also include an approximate 18% interest in Dundee REIT, which owns a diversified portfolio of
high-quality office and industrial properties across Canada. Resource activities are carried out through its wholly
owned subsidiary Dundee Resources Limited. 

DundeeWealth (Canada): A Canadian wealth management company that provides investment management,
financial planning, investment advisory and securities brokerage services. The company offers its various services
to individuals, financial advisors, institutions, corporations and foundations. DundeeWealth has more than $20
billion in assets under management.

EnCana (Canada): One of the largest North American-based independent oil and gas companies. Proven reserves
exceed 13 trillion cubic feet (TCF) of natural gas and one billion barrels of crude oil and equivalents. There are an
additional 39 TCF of potential resources within its current land base. Over 90% of its key assets are located in
Western Canada, the U.S. and offshore Canada’s East Coast. A joint venture with Conoco-Phillips has made EnCana
one of Canada’s largest oil refiners.  

General Electric (U.S.): A diversified industrial corporation that operates in six segments: Infrastructure (aircraft
engines, rail, energy); industrial (consumer and industrial, security); NBC Universal (network, film, stations); health
care (diagnostic imaging, biosciences); commercial financial services (leasing, real estate, insurance); and consumer
finance (credit cards, mortgages).

Goldcorp (Canada): North America’s third-largest gold producer and one of the world’s lowest-cost and fastest-
growing multi-million ounce producers with mining operations throughout the Americas.  Goldcorp’s assets are
anchored in Northern Ontario with its Red Lake Mine, which is one of the highest-grade gold mines in the world.

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital technology
platforms and components, primarily integrated circuits, for the computing and communications industries and is
the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital economy.
Customers include original equipment manufacturers, original design manufacturers, PC and network
communications products users and other manufacturers around the world.

Manulife (Canada): A leading global provider of financial protection and wealth management products, including
individual life insurance, group life and health insurance, pension products, annuities and mutual funds. The
company offers its products and services to individuals and group customers in the United States, Canada, Asia and
Japan. Manulife was founded in 1887 and is headquartered in Toronto.

Harbour Fund cont’d Portfolio | June 30, 2009
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1,000 91,741 1.7

1,600 44,233 0.8

1,500 65,701 1.2

4,500 6,075 0.1

2,500 37,392 0.7

4,000 179,680 3.4

1,000 47,662 0.9

4,000 99,836 1.9

1,200 130,188 2.5

Canadian and Foreign Companies cont’d

Martin Marietta Materials (U.S.): America’s second-largest producer of aggregates, which it supplies to the
construction industry, including infrastructure, commercial, agricultural, and residential. The company also has a
specialty products segment that manufactures and markets magnesia-based chemical products used in industrial,
agricultural and environmental applications, dolomitic lime sold primarily to the steel industry, and structural
composite products.

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around
the world. Its software can be found on many of the world’s personal computers, servers and intelligent devices.
Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in the early
1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing devices,
including the Xbox 360 video game console. Its software includes productivity tools that help businesses and
individuals be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360.
Online services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels. 

Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories worldwide. Nestlé
holds leadership positions in areas such as water, ice cream, coffee, infant nutrition, prepared meals and pet care.
Nestlé is also a leading manufacturer of ophthalmic pharmaceuticals and eye care products through its Alcon
subsidiary, and owns a large stake in cosmetic giant L’Oreal. Nestlé’s vast portfolio of products includes strong
brands such as Perrier, Nescafe, Nestea, Stouffers, Haagen-Dazs, Carnation, Kit Kat, and Purina.

Norbord (Canada): An international panelboard producer with facilities in the United States, Canada and Europe.
Products include: OSB (oriented strand board), MDF (medium density fibreboard), particleboard, specialty plywood,
laminating, furniture and I-joists. It is the second-largest producer of OSB in the world. Norbord is a low-cost
operator with a focus on creating shareholder value through organic growth and disciplined strategic acquisitions.

Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based in
Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with
pressure pumping and drilling fluid services to its U.S. customers.

Petro-Canada (Canada): One of Canada’s leading integrated oil and gas companies positioned in every major
producing area and exploration play in Canada. Petro-Canada is the second-largest petroleum products retailer in
Canada with over 1,500 service/wholesale sites served. The majority of Petro-Canada’s production is concentrated in
Canada, northwest Europe and northern Africa.

Petroleo Brasileiro or Petrobras (Brazil): One of the world’s largest energy companies.  Petrobras operates four main
divisions: exploration and production, downstream, gas and energy and international. The majority of Petrobras’ production
is anchored offshore Brazil, with a growing international contribution. Petrobras has proven reserves in excess of 13 billion
barrels of oil equivalent. 

PetSmart (U.S.): The largest specialty retailer of pet food, supplies and services in the United States. The company
operates more than 1,000 stores throughout the U.S. and Canada. PetSmart provides a broad range of competitively
priced pet food, accessories and services, including training, grooming, veterinary services and boarding.

Potash Corp of Saskatchewan (Canada): The world’s largest producer of fertilizer, industrial and animal feed
products. Potash Corp. produces the three primary plant nutrients: potash, phosphate and nitrogen. With large, 
low-cost operations, it has an unmatched ability to meet the needs of North America and growing offshore potash
markets. The company controls most of the world’s unused potash capacity. It exports approximately 55% of its potash,
25% of its phosphate, and 10% of its nitrogen to countries outside of North America. 

Harbour Fund cont’d Portfolio | June 30, 2009
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Canadian and Foreign Companies cont’d

2,300 92,634 1.8

600 26,936 0.5

900 42,813 0.8

100 3,140 0.1

7,000 247,590 4.7

10,000 109,443 2.1

10,000 167,100 3.2

2,800 94,780 1.8

Rio Tinto (Australia): One of the world’s largest diversified mining companies with world-class mineral deposits in
copper, aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first-class orebodies into
large, long-life and efficient operations, capable of sustaining a competitive advantage through the business cycles.
The group’s activities span the world but are strongly represented in Australia and North America, with significant
businesses in South America, Asia, Europe and southern Africa.

Ross Stores (U.S.): A leading U.S. off-price retailer of apparel and home fashions. Ross markets its merchandise
through large-format, value-oriented retailing concepts that provide first-quality, in-season, brand-name merchandise
at 20-70% below regular department and specialty store prices. Ross operates over 950 stores, primarily in California,
Texas and Florida, under the Ross Dress for Less and dd’s DISCOUNTS banners.

Royal Bank of Canada (Canada): One of Canada’s largest banking and financial services companies. The bank has
diversified operations with strong positions in personal and commercial banking, wealth management, insurance,
corporate and investment banking, and transaction processing. It operates more than 1,300 branches and has 
over 4,400 ATMs in Canada. The bank also operates more than 350 branches outside of Canada in more than 
50 countries worldwide. 

Sun Life Financial (Canada): A diversified financial services company that provides a range of life and health
insurance, savings, investment management, retirement and pension products and services to individuals and
corporate customers in Canada, the U.S., the U.K. and Asia. The company distributes its products through direct sales
agents, independent and managing general agents, financial intermediaries, banks, pension and benefit consultants
and direct sales. The company was incorporated in 1999 and is headquartered in Toronto.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits
of northern Alberta. The company’s core operations are its oilsands projects, while it also operates natural gas and
renewable energies, refines crude oil, and markets a wide range of petroleum products. With the expansion of
Suncor’s oilsands operations, capacity is set to grow beyond 500,000-550,000 barrels per day after 2012. Proven
synthetic oil reserves total 1.5 billion barrels, and proven and probable reserves total over two billion barrels. Total
reserves and resources are estimated to be sufficient to sustain production over the next 50 years.

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The
company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled
manufacturing efficiency and product quality, helping its customers bring products to market quickly and cost
effectively. End markets for its products are diverse and include personal computers, wireless communications and
consumer electronics. TSMC is the largest dedicated foundry in the world, with over $10 billion in sales and over
20,000 employees.

Talisman Energy (Canada): A diversified and well-managed independent oil and gas company. Under the guidance
of its new management team, Talisman has many growth opportunities in unconventional gas production in North
America, along with significant opportunities in North Africa and South America. Its core production areas include
Canada, the North Sea and Southeast Asia.   

Thomson Reuters (U.S.): The world’s leading source of intelligent information for businesses and professionals. It
combines industry expertise with innovative technology to deliver critical information to decision makers in the
financial, legal, tax and accounting, scientific, health care and media markets. Thomson Reuters provides intelligent
information to give its customers a competitive advantage by enabling them to make better decisions faster.

Harbour Fund cont’d
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5,000 142,100 2.7

2,800 168,252 3.2

72,818 1.4

4,191,223 79.6

1,072,202 20.4

5,263,425 100.0

Canadian and Foreign Companies cont’d

Tim Hortons (Canada): Operates, develops and franchises quick-service restaurants in Canada and the U.S. 
serving premium-blend coffee, specialty teas, home-style soups, fresh sandwiches, and fresh-baked goods.  As of
December 31, 2008, Tim Hortons had nearly 3,500 system-wide restaurants, the vast majority located in Canada.

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong focus on retail
banking. The bank offers a wide range of banking services, including personal and commercial banking, wealth
management and wholesale banking. TD has a strong exposure to the U.S. through its interest in TD Ameritrade and
its fully owned subsidiary TD Banknorth, a leading retail bank in the Northeastern United States.

OTHER EQUITY HOLDINGS

TOTAL EQUITY HOLDINGS

CASH & EQUIVALENTS

TOTAL PORTFOLIO

Harbour Fund cont’d Portfolio | June 30, 2009
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term total return through a prudent balance of income and capital
appreciation. It invests primarily in equity and equity-related securities of mid- to large-capitalization
Canadian companies and fixed income securities issued by Canadian governments and companies. The
proportion of the fund’s assets invested in equity and fixed income securities may vary according to
market conditions. Any change to the investment objective must be approved by a majority of votes cast
at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2009)
This table shows the historical annual compound total return of the fund. The returns listed below
are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Quartile 2 4 3 3 2 1 1 –

Return 10.78 -1.62 11.17 -13.49 -0.59 5.54 6.39 5.39
*June 27, 1997

Performance Data
This chart shows you the fund´s annual performance.

Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Performance 2.6 16.3 8.9 1.3 8.1 12.3 17.3 11.2 3.8 -19.7

Asset Class

International Equity 8.9%

Bonds  4.7%

Canadian Equity  44.9%

Cash 28.9%

United States Equity  12.6%

Financials 12.6%
Consumer Staples  5.0%
Other    7.9%
Energy  19.2%
Cash  28.9%
Materials    14.3%
Information Technology 6.2%
Industrials    5.8%

Equity Sectors

$0

$10,000

$20,000

$30,000

  $18,786 

June 97 Dec 97 Dec 99 Dec 01 Dec 03 Dec 05 Dec 07 Jun 09Dec 08

Current Value of a $10,000 Investment

Source: CI Investments 

Fund Codes Class A Corporate Class
ISC CIG691 CIG2310
DSC CIG891 CIG3310
LSC CIG1891 CIG1310

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $7,612.4 million

Portfolio Manager: Gerald Coleman and Stephen Jenkins

Asset Class: Canadian Balanced

Inception Date: June 1997

NAV: $15.83

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.31%

Top 10 Holdings as at June 30, 2009

Bank of Nova Scotia
BHP Billiton
Canadian National Railway
EnCana
Manulife Financial
Petro−Canada
Suncor Energy
Talisman Energy
TD Bank 
Tim Hortons

Volatility Meter

Based on 3-year standard deviation relative to other funds
in its category, from Globe HySales.

Equity Style and Capitalization Overview

Low High

United Kingdom 3.1%
Brazil 0.6%
Australia 3.0%
Other 28.9%
Canada 49.6%
United States  12.6%
Switzerland   0.9%
Taiwan 1.3%

Geographic Composition

Harbour Growth & Income Fund (Class A) Fund Profile | June 30, 2009
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4,500 195,390 2.6

4,500 176,175 2.3

5,200 101,868 1.3

7,000 227,772 3.0

6,000 179,040 2.4

3,000 174,930 2.3

4,000 199,880 2.6

4,000 111,160 1.5

7,000 151,754 2.0

Canadian and Foreign Companies

Bank of Nova Scotia (Canada):  A leading Canadian financial services company. It has the largest exposure of all
the Canadian banks to the Caribbean and Latin American markets. The bank provides a broad range of retail,
commercial, corporate, and investment banking services to millions of customers in over 50 countries worldwide. BNS
consistently ranks above its Canadian peers in cost management.

Barrick Gold (Canada): The world’s largest primary producer of gold and a top producer of silver. Barrick produces in
excess of seven million ounces of gold a year with gold mineral reserves in excess of 138 million ounces. The company
operates throughout the world with approximately one-third of reserves in North America, one-third in South America
and the remainder in Africa/Australia/Pacific.

Baytex Energy Trust (Canada):  A Calgary-based conventional oil and gas income trust engaged in the acquisition,
development and production of oil and natural gas in the western Canadian Sedimentary Basin. Baytex is focused on
maintaining its production and asset base through internal property development and delivering consistent returns to
its unitholders.

BHP Billiton (Australia): The world’s largest diversified mining company; its assets include world-class mineral
deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other diversified mining companies, BHP also owns
a portfolio of high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico.

Cameco (Canada): The world’s largest, low-cost uranium producer, providing about 20% of the world’s uranium. It is
the world’s largest integrated provider of uranium, conversion and refining. Cameco is set to benefit from years of
industry under-investment as it controls more than 65% of known new uranium production. As part of its Bruce Power
partnership, it generates 1,500 MW of electricity.

CIBC (Canada): A full-service financial institution operating primarily in Canada and the United States. It operates
in two segments, Retail Markets and World Markets. The Retail Markets segment provides various financial
products and services to individual and small business clients through its network of more than 1,000 branches and
3,800 bank machines. The World Markets segment provides integrated credit and capital markets products,
investment banking and merchant banking services to wholesale and corporate clients in North America. CIBC was
founded in 1867 and is headquartered in Toronto. 

Canadian National Railway (Canada): A market leader in the North American rail industry and operator of the
largest rail network in Canada. It is ideally positioned to serve the NAFTA marketplace, as it is the only railroad to
reach three coasts in North America. CN is the only scheduled railroad that distinguishes it from its competitors
and gives it the ability to leverage existing assets. CN employs nearly 23,000 people and operates 20,000 route
miles of track.

Canadian Oil Sands Trust (Canada):  The largest energy trust in Canada. The trust owns 36.74% of the Syncrude
joint venture that is extracting bitumen from the vast oilsands deposits in Northern Alberta.  Proven reserves total over
one billion barrels, which represents approximately 35 years of current production. The trust’s current share of total
potential resources exceeds 3.0 billion barrels. Current production capacity is in excess of 124,000 barrels a day as
Syncrude’s Stage 3 expansion was completed in 2006.  

Cisco Systems (U.S.):  The worldwide leader in networking products and services. Cisco hardware, software and
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and
countries to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco
name has become synonymous with the Internet, as well as with the productivity improvements that Internet
business solutions provide. 

Harbour Growth & Income Fund Portfolio | June 30, 2009
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Crescent Point Energy Trust (Canada): A Calgary-based energy company concentrating on the development and
exploitation of low-risk hydrocarbon pools in the Western Canadian sedimentary basin. It has over 16 years of
drilling opportunities on its land base, with the majority targeting light sweet crude oil in southeast Saskatchewan.

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates in
180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B,
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy
(LVMH drinks division).

Discover Financial Services (U.S.):  A leading credit card issuer and electronic payment services company.
Discover has more than 50 million card members and it is one of only two credit card issuers with its own U.S.
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary
of Dean Witter, and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Dundee Corporation (Canada): A holding company dedicated to wealth management, real estate and resources.
The company’s financial service activities are carried out through its majority-owned subsidiary, DundeeWealth. The
real estate activities are conducted through its majority-owned subsidiary, Dundee Realty Corporation. The real
estate activities also include an approximate 18% interest in Dundee REIT, which owns a diversified portfolio of
high-quality office and industrial properties across Canada. Resource activities are carried out through its wholly
owned subsidiary Dundee Resources Limited. 

EnCana (Canada):  One of the largest North American-based independent oil and gas companies. Proven reserves
exceed 13 trillion cubic feet (TCF) of natural gas and one billion barrels of crude oil and equivalents. There are an
additional 39 TCF of potential resources within its current land base. Over 90% of its key assets are located in
Western Canada, the U.S and offshore Canada’s East Coast. A joint venture with Conoco-Phillips has made EnCana
one of Canada’s largest oil refiners.

General Electric (U.S.): A diversified industrial corporation that operates in six segments: Infrastructure (aircraft
engines, rail, energy); industrial (consumer and industrial, security); NBC Universal (network, film, stations); health
care (diagnostic imaging, biosciences); commercial financial services (leasing, real estate, insurance); and
consumer finance (credit cards, mortgages).

Goldcorp (Canada): North America’s third-largest gold producer and one of the world’s lowest-cost and fastest-
growing multi-million ounce producers with mining operations throughout the Americas.  Goldcorp’s assets are
anchored in Northern Ontario with its Red Lake Mine, which is one of the highest-grade gold mines in the world.

Intact Financial (Canada): The largest provider of property and casualty insurance in Canada. The company
distributes its products under the following brands: Intact Insurance, belairdirect, Grey Power and Canada
BrokerLink. Intact Financial, formerly known as ING Canada, became a widely held Canadian company in February
2009 following the completion of a private placement and a secondary offering, whereby institutional and retail
investors acquired ING Groep’s shares in the company. 

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital technology
platforms and components, primarily integrated circuits, for the computing and communications industries and is
the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital economy.
Customers include original equipment manufacturers, original design manufacturers, PC and network
communications products users and other manufacturers around the world.

Canadian and Foreign Companies cont’d

2,500 85,800 1.1

7,000 116,722 1.5

5,000 59,722 0.8

4,269 28,858 0.4

5,000 288,350 3.8

10,800 147,214 1.9

4,000 161,720 2.1

2,800 95,340 1.3

8,000 153,988 2.0
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11,459 231,363 3.0

1,000 91,741 1.2

2,500 69,114 0.9

1,500 65,701 0.9

7,000 9,450 0.1

2,700 40,383 0.5

5,000 224,600 3.0

1,000 47,662 0.6

100 2,496 0.0

Canadian and Foreign Companies cont’d

Manulife (Canada): A leading global provider of financial protection and wealth management products, including
individual life insurance, group life and health insurance, pension products, annuities and mutual funds. The
company offers its products and services to individuals and group customers in the United States, Canada, Asia and
Japan. Manulife was founded in 1887 and is headquartered in Toronto.

Martin Marietta Materials (U.S.): America’s second-largest producer of aggregates, which it supplies to the
construction industry, including infrastructure, commercial, agricultural, and residential. The company also has a
specialty products segment that manufactures and markets magnesia-based chemical products used in industrial,
agricultural and environmental applications, dolomitic lime sold primarily to the steel industry, and structural
composite products.

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around the
world. Its software can be found on many of the world’s personal computers, servers and intelligent devices. Microsoft
revolutionized the personal computer world with its enormously successful Windows 3.0 in the early 1990s. Today,
Microsoft develops a wide range of software and hardware for a multitude of computing devices, including the Xbox video
game console. Its software includes productivity tools that help businesses and individuals be more efficient and creative.
Its best-known brands include Microsoft Windows, Office and Xbox 360. Online services are delivered through its search
portal Bing, Windows Live, Office Live and other MSN channels.

Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories worldwide. Nestlé
holds leadership positions in areas such as water, ice cream, coffee, infant nutrition, prepared meals and pet care.
Nestlé is also a leading manufacturer of ophthalmic pharmaceuticals and eye care products through its Alcon
subsidiary, and owns a large stake in cosmetic giant L’Oreal. Nestlé’s vast portfolio of products includes strong brands
such as Perrier, Nescafe, Nestea, Stouffers, Haagen-Dazs, Carnation, Kit Kat, and Purina.

Norbord (Canada): An international panelboard producer with facilities in the United States, Canada and Europe.
Products include: OSB (oriented strand board), MDF (medium density fibreboard), particleboard, specialty plywood,
laminating, furniture and I-joists. It is the second-largest producer of OSB in the world. Norbord is a low-cost operator
with a focus on creating shareholder value through organic growth and disciplined strategic acquisitions.

Patterson-UTI Energy Inc (U.S.): The dominant land-based contract drilling services company in the U.S. Based in
Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and western Canada, along with pressure
pumping and drilling fluid services to its U.S. customers.

Petro-Canada (Canada): One of Canada’s leading integrated oil and gas companies positioned in every major
producing area and exploration play in Canada. Petro-Canada is the second-largest petroleum products retailer in
Canada with over 1,500 service/wholesale sites served. The majority of Petro-Canada’s production is concentrated in
Canada, northwest Europe and northern Africa.

Petroleo Brasileiro or Petrobras (Brazil): One of the world’s largest energy companies.  Petrobras operates four main
divisions: exploration and production, downstream, gas and energy and international. The majority of Petrobras’ production
is anchored offshore Brazil, with a growing international contribution. Petrobras has proven reserves in excess of 13 billion
barrels of oil equivalent.

PetSmart (U.S.): The largest specialty retailer of pet food, supplies and services in the United States. The company
operates more than 1,000 stores throughout the U.S. and Canada. PetSmart provides a broad range of competitively
priced pet food, accessories and services, including training, grooming, veterinary services and boarding. 
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Potash Corp of Saskatchewan (Canada): The world’s largest producer of fertilizer, industrial and animal feed
products. Potash Corp. produces the three primary plant nutrients: potash, phosphate and nitrogen. With large, low-
cost operations, it has an unmatched ability to meet the needs of North America and growing offshore potash markets.
The company controls most of the world’s unused potash capacity. It exports approximately 55% of its potash, 25% of
its phosphate, and 10% of its nitrogen to countries outside of North America. 

Precision Drilling Trust (Canada): The largest land-based oil and gas drilling contractor in Canada and an industry
leader in the U.S. Based in Alberta, Precision provides contract drilling services, well servicing and strategic support
services. Precision recently expanded its operations into the U.S. with the late 2008 acquisition of Grey Wolf. 

Rio Tinto (Australia): One of the world’s largest diversified mining companies with world-class mineral deposits in
copper, aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first-class orebodies
into large, long-life and efficient operations, capable of sustaining a competitive advantage through the business
cycles. The group’s activities span the world but are strongly represented in Australia and North America, with
significant businesses in South America, Asia, Europe and southern Africa.

Ross Stores (U.S.): A leading U.S. off-price retailer of apparel and home fashions. Ross markets its merchandise
through large-format, value-oriented retailing concepts that provide first-quality, in-season, brand-name merchandise
at 20-70% below regular department and specialty store prices. Ross operates over 950 stores, primarily in
California, Texas and Florida, under the Ross Dress for Less and dd’s DISCOUNTS banners

Royal Bank of Canada (Canada): One of Canada’s largest banking and financial services companies. The bank 
has diversified operations with strong positions in personal and commercial banking, wealth management, insurance,
corporate and investment banking, and transaction processing. It operates more than 1,300 branches and has 
over 4,400 ATMs in Canada. The bank also operates more than 350 branches outside of Canada in more than 
50 countries worldwide. 

Sun Life Financial (Canada): A diversified financial services company that provides a range of life and health
insurance, savings, investment management, retirement and pension products and services to individuals and
corporate customers in Canada, the U.S., the U.K. and Asia. The company distributes its products through direct sales
agents, independent and managing general agents, financial intermediaries, banks, pension and benefit consultants
and direct sales. The company was incorporated in 1999 and is headquartered in Toronto.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits of
northern Alberta. The company’s core operations are its oilsands projects, while it also operates natural gas and
renewable energies, refines crude oil, and markets a wide range of petroleum products. With the expansion of
Suncor’s oilsands operations, capacity is set to grow beyond 500,000-550,000 barrels per day after 2012. Proven
synthetic oil reserves total 1.5 billion barrels, and proven and probable reserves total over two billion barrels. Total
reserves and resources are estimated to be sufficient to sustain production over the next 50 years.

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry headquartered
in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The company has consistently
offered cutting-edge process technologies, pioneering design services, unparalleled manufacturing efficiency and product
quality, helping its customers bring products to market quickly and cost effectively. End markets for its products are diverse
and include personal computers, wireless communications and consumer electronics. TSMC is the largest dedicated
foundry in the world, with over $10 billion in sales and over 20,000 employees.

Canadian and Foreign Companies cont’d

1,600 173,584 2.3

4,300 24,037 0.3

3,000 120,827 1.6

919 41,235 0.5

1,500 71,355 0.9

100 3,140 0.0

9,500 336,015 4.4

9,000 98,499 1.3
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12,000 200,520 2.6

2,500 84,625 1.1

7,000 198,940 2.6

3,300 198,297 2.6

62,404 0.8

5,051,652 66.4

Canadian and Foreign Companies cont’d

Talisman Energy (Canada): A diversified and well-managed independent oil and gas company. Under the guidance
of its new management team, Talisman has many growth opportunities in unconventional gas production in North
America, along with significant opportunities in North Africa and South America. Its core production areas include
Canada, the North Sea and Southeast Asia.

Thomson Reuters (U.S.): The world’s leading source of intelligent information for businesses and professionals. It
combines industry expertise with innovative technology to deliver critical information to decision makers in the
financial, legal, tax and accounting, scientific, health care and media markets. Thomson Reuters provides intelligent
information to give its customers a competitive advantage by enabling them to make better decisions faster.

Tim Hortons (Canada): Operates, develops and franchises quick-service restaurants in Canada and the U.S. 
serving premium-blend coffee, specialty teas, home-style soups, fresh sandwiches, and fresh-baked goods. As of 
December 31, 2008, Tim Hortons had nearly 3,500 system-wide restaurants, the vast majority located in Canada. 

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong focus on retail
banking. The bank offers a wide range of banking services, including personal and commercial banking, wealth
management and wholesale banking. TD has a strong exposure to the U.S. through its interest in TD Ameritrade and
its fully owned subsidiary TD Banknorth, a leading retail bank in the Northeastern United States.

OTHER EQUITY HOLDINGS

TOTAL EQUITY HOLDINGS

Harbour Growth & Income Fund cont’d Portfolio | June 30, 2009

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total

176,642 2.3

163,514 2.1

19,166 0.3

359,322 4.7

2,201,428 28.9

7,612,402 100.0

Bonds

Government of Canada I/L  4.25%  12/01/21

Government of Canada  6.00%  06/01/11

Government of Canada  9.00%  03/01/11

TOTAL BONDS

CASH AND EQUIVALENTS

TOTAL PORTFOLIO

Market
Value $ % of
($000’s) Total
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The funds recorded strong absolute and relative performance

over the past three months. At quarter-end, Harbour Foreign

Equity had 85% of its assets invested in common stocks, while

the fund’s cash and equivalent position amounted to 15%, up

roughly eight percentage points from the prior quarter-end. The

geographic exposure was as follows: U.S. (15 companies) 31.3%,

Western Europe (11 companies) 30.1%, U.K. and Ireland (four

companies) 12.1%, Asia Pacific (four companies) 8.5% and

Brazil (one company) 3 %.

The depressed valuation levels accorded to many of our holdings

at the start of the year helped set the stage for some dramatic

stock price increases after the early March market lows. In some

cases, the advances were in excess of 100%, which prompted

some selective pruning within the portfolios. Positions in Baldor

Electric, Kingspan, Petrobras, Ross Stores, and Travis Perkins

were all trimmed during the quarter. Positions completely

eliminated included Allied Irish Banks and American Eagle

Outfitters – both small positions at the time of exit. 

We continued to build our position in CVS Caremark, a new

holding during the first quarter, and took advantage of price

weakness to bolster our positions in long-term holdings 

Diageo and Nestlé. With regard to new holdings, two were

established during the quarter. One is a small Danish industrial

firm; the other a large, U.S.-based multinational financial

services company.

The Danish holding, which remains undisclosed as we are still

building the position, is the result of a recent research trip to

Europe. During the week-long trip, we visited 22 companies in

Copenhagen, London, Stockholm, and Madrid. We met with

some companies that are holdings in the funds, such as Atlas

Copco and Hennes & Mauritz (H&M), while others are

potential investment opportunities.

Another new holding is MasterCard, a brief description of 

which follows: 

MasterCard Inc., based in Purchase, New York, is a leading

global payment solutions company whose principal activities

support the credit, debit and related payment programs of over

24,000 financial institutions around the world. The MasterCard

Worldwide Network processes both credit and debit type

transactions on a current outstanding base of over 950 million

cards. Brands include MasterCard, MasterCard Electronic,

Maestro, and Cirrus. MasterCard generates revenues from 

the fees that it charges its customers for providing 

transaction processing and other payment related services, 

and by assessing its customers a fee based primarily on 

dollar volumes.

Harbour Foreign Growth & Income ended the quarter with 67%

of its assets invested in common stocks and 11% in bonds. The

remaining 22% was held in cash and equivalents. The focus of

Harbour Foreign Equity Corporate Class and
Harbour Foreign Growth & Income Corporate Class Commentary | June 30, 2009
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this fund in recent quarters has been to boost its exposure to

stocks. The rationale is that from a longer-term perspective,

stocks were the hands down investment of choice relative to

bonds; and while stock valuations aren’t as cheap as they were last

fall, this view hasn’t changed. What also hasn’t changed is our

vision of higher inflation and interest rates down the road – two

massive hurdles for bond price advancement. That said, we

continue to look for opportunities in high-quality corporate

bonds and select sovereign credits, with the intent of providing a

more representative balance of bonds within the portfolio. 

As we enter the second half of 2009, we continue to be optimistic

with regard to our foreign portfolios. We continue to uncover

attractive new investment opportunities and our global watch 

list of researched companies has never been as extensive. 

In addition, our portfolios are well positioned with good-quality,

competitively advantaged global businesses that possess 

the ability to grow at above-average rates over the long term.

Finally, our recently expanded cash reserves will provide us the

dry powder needed if and when opportunities arise in the weeks

and months ahead.

Stephen Jenkins, CFA

Portfolio Manager
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term capital growth consistent with the preservation of capital. It
invests primarily in equity and equity-related securities of large and mid-capitalization companies around
the world that the portfolio advisor believes have good potential for future growth and are attractively
priced. The fund will make investments chiefly in leading industrialized nations and may from time to time
invest in emerging markets. Any change to the investment objective must be approved by a majority of
votes cast at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2009)
This table shows the historical annual compound total return of the fund. The returns listed below
are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Quartile 1 4 1 4 3 3 – –

Return 12.82 -0.72 19.86 -29.44 -9.64 -4.68 – -2.5

*December 31, 2001

Performance Data
This chart shows you the fund´s annual performance.

Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Performance – – – -4.4 4.2 4.9 3.4 16.6 -1.7 -40.8

Asset Class Geographic CompositionEquity Sectors

Current Value of a $10,000 Investment

Source: CI Investments

Fund Codes Class A 
ISC CIG2300
DSC CIG3300
LSC CIG1300 

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $466.1 million

Portfolio Manager: Stephen Jenkins and Gerald Coleman

Asset Class: Global Equity

Inception Date: December 2001

NAV: $8.27

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.34%

Top 10 Holdings as at June 30, 2009

Air Liquide
Aryzta
Cisco Systems
Diageo
Holcim
Nestlé
Petrobras
Puma
Schneider Electric
Ultra Petroleum

Volatility Meter

Based on 3-year standard deviation relative to other funds
in its category, from Globe HySales.

Equity Style and Capitalization Overview

Low High $0

$2,000

$4,000

$6,000

$8,000

$10,000

$12,000

$14,000

  $8,270

Dec 01 Dec 02 Dec 04 Dec 07Dec 03 Dec 05 Dec 06 Jun 09Dec 08

Consumer Discretionary  8.6%
Energy 12.0%
Consumer Staples  13.0%
Cash 15.0%
Industrials 15.2%
Information Technology 14.8%
Materials 11.6%
Other 9.8%

Brazil 3.0%
United Kingdom 10.0%
France 7.6%
Other 23.8%
United States 31.3%
Switzerland 16.4%
Japan 4.8%
Germany 3.2%

International Equity  53.7%

United States Equity  31.3%

Cash    15.0%
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Air Liquide (France): A world leader in the production and distribution of industrial and medical gases. For over 
100 years, Air Liquide has provided industries such as steel, oil refining, chemicals, electronics, health care and food
processing with essential products and services in the form of hydrogen, oxygen, nitrogen and many other industrial
gases. The company serves close to one million customers in over 65 countries.  

Alcon (Switzerland): The largest specialized eye-care company in the world. Headquartered in Hunenberg,
Switzerland, the company is involved in three core businesses, including: pharmaceuticals for eye diseases such as
glaucoma; ophthalmic surgical products; and consumer vision care, including contact lens care products and eye drops
to treat allergies. Alcon, which distributes its products in more than 180 countries worldwide, is 52% owned by Nestlé
and 25% owned by pharmaceutical company Novartis. 

Anadarko Petroleum (U.S.): One of the world’s largest independent oil and gas exploration and production
companies. Anadarko’s hydrocarbon production is anchored within the U.S. with international exposure offering
significant growth opportunities. Anadarko’s proven reserves are in excess of 2.4 billion barrels of oil equivalents.

Aryzta (Switzerland): A global leader in specialty bakery with operations concentrated in North America and Europe.
Aryzta operates additional major food operations in Ireland, the U.K., Continental Europe, Canada and the United States.
Within its food business division, the company is a leading innovative producer and marketer of high-quality bakery,
savoury and hot convenience foods. Recent expansions into the North American market with its La Brea premium artisan
breads and its joint venture with Tim Hortons have expanded its product depth and reach. Additionally, the merger with
Hiestand expanded the company’s offering throughout Southeast Asia and Eastern Europe.

Atlas Copco (Sweden): The world’s leading provider of compressed air equipment, mining equipment and air tools.
The company’s three business segments are: Compressor Technique (manufactures stationary and portable air
compressors, gas and process compressors, turbo expanders, electrical power generators, air treatment equipment and
air management systems); Construction and Mining Technique (manufactures rock drilling tools, tunnelling and mining
equipment, surface drilling equipment, construction tools, loading equipment and geo-technical drilling equipment); and
Industrial Technique (manufactures industrial power tools and assembly systems).

Baldor Electric (U.S.): A designer, manufacturer and marketer of electric motors, drives, power transmission and
generators. It is a market leader in energy-efficient motors and drives and sells its products to both distributors and
original equipment manufacturers around the world. Baldor offers the broadest line of industrial electric motors, drives,
generators, motion control products, and gear products available from one company.  

BHP Billiton (Australia): The world’s largest diversified mining company with world-class mineral deposits in copper,
silver, aluminum, zinc, iron ore and coal. Unlike other diversified mining companies, BHP also owns a portfolio of high-
quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico.

Canon (Japan): One of the world’s leading manufacturers of cameras, plain paper copying machines, laser beam
printers, inkjet printers, digital network multifunction devices, and steppers. Long known as a pioneer in the
digitalization of business equipment, Canon is focused on creating high value-added products that incorporate
digital imaging and advanced technologies.

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software, and
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and countries
to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco name has
become synonymous with the Internet, as well as with the productivity improvements that Internet business 
solutions provide.

Companies

155,000 16,465 3.5

40,000 5,402 1.2

236,000 12,459 2.7

485,500 18,059 3.9

510,000 5,939 1.3

425,000 11,759 2.5

300,000 9,762 2.1

300,000 11,445 2.5

925,000 20,053 4.3
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80,000 4,578 1.0

265,000 9,823 2.1

1,300,000 21,677 4.7

825,000 9,854 2.1

1,000,000 13,631 2.9

125,000 7,254 1.6

100,000 6,251 1.3

237,300 15,672 3.4

550,000 10,587 2.3

Companies cont’d

Covance (U.S.): One of the world’s largest and most comprehensive contract research organizations serving both
the global pharmaceutical and biotechnology industries. Headquartered in Princeton, New Jersey, the company
provides an extensive array of services and solutions that extend from the pre-clinical phase to drug
commercialization. Covance has operations in more than 20 countries and manages the world’s largest central
laboratory network.  

CVS Caremark (U.S.): The only fully integrated pharmacy health-care company in the United States.
Headquartered in Woonsocket, Rhode Island, CVS combines the largest drug store chain in America with one of the
country’s largest pharmacy benefit managers. It fills more than one billion prescriptions per year and has a retail
footprint of over 6,900 stores in 40 states. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates in
180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B,
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services company.
Discover has more than 50 million card members and it is one of only two credit card issuers with its own U.S.
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary
of Dean Witter, and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

General Electric (U.S.): A diversified industrial corporation that operates in six segments: infrastructure (aircraft
engines, rail, energy); industrial (consumer and industrial, and security); NBC Universal (network, film, stations);
health care (diagnostic imaging and biosciences); commercial financial services (leasing, real estate, insurance); and
consumer finance (credit cards, mortgages).

Hennes & Maurtiz, or H&M (Sweden): A global leader in designing and retailing men’s, women’s and children’s
clothing, cosmetics, undergarments and accessories. Its objective is to offer fashion and quality at the best price
through a high fashion and basic clothing concept. This approach has proven successful in a variety of markets, as
the company has posted strong growth and now operates in over 30 countries.

Hess Corporation (U.S.): One of America’s leading integrated oil and gas companies engaged in the exploration
and production of crude oil and natural gas, as well as in refining and marketing refined petroleum products, natural
gas and electricity. Hess has a well-diversified base of reserves and production, mostly in the U.S., North Sea, West
Africa and Asia. Additionally, Hess has accumulated significant acreage in several hydrocarbon basins, positioning
the company for future growth. 

Holcim (Switzerland): One of the world’s leading suppliers of cement, as well as aggregates (gravel and sand),
concrete and construction-related services. From its origins in Switzerland, the group has grown into a global player
with strong market presence in over 70 countries on all continents.

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital technology
platforms and components, primarily integrated circuits, for the computing and communications industries and is
the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital economy.
Customers include original equipment manufacturers, original design manufacturers, PC and network
communications products users and other manufacturers around the world.
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Kingspan Group (Ireland): Kingspan’s principal activities are carried out through its insulated panels and boards,
off-site and structural, environmental and access floors divisions. Insulated panels, which consist of steel sheets
bonded by a layer of insulation, form roofs and walls of industrial and commercial buildings. Insulated boards are
used in new construction, both residential and commercial. The off-site and structural businesses offer modern
methods of building residential or commercial modules off-site, which are later assembled in-situ, to improve quality
and increase construction speed. The environmental business supplies tanks to manage fuel and water storage in
environmentally friendly ways. The access floors business focuses on high-rise office developments, call centres,
web farms and retail developments, providing raised-access floors products.

MasterCard (U.S.): A leading global payment solutions provider operating in over 210 countries and territories
with its principal activities divided between services that support the credit, debit and related payment programs.
MasterCard operates a three-tiered business model, acting as a franchisor, processor and advisor, while developing
and marketing payment solutions, processing payment transactions and providing consulting/information services
to its customers (financial institutions) and merchants. Brands include MasterCard (credit), MasterCard Electronic,
Maestro (debit cards) and Cirrus (ATM network), which are licensed to its customers.

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around
the world. Its software can be found on many of the world’s personal computers, servers and intelligent devices.
Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in the early
1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing devices,
including the Xbox video game console. Its software includes productivity tools that help businesses and individuals
be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360. Online
services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels.

Mitsubishi (Japan): Japan’s largest trading company, covering a broad spectrum of industries through its seven
business groups and more than 500 subsidiaries and affiliates. The Metals group has invested heavily in coal, iron
ore, ferro-alloys, copper, aluminum and other key metal resources. The Energy group includes natural gas,
petroleum, thermal coal, carbon materials and liquefied petroleum gas. The Machinery group includes IPP and other
power-related businesses; motor vehicle production and sales; plant and industrial machinery; and ship, aerospace
and transportation systems. The Living Essentials group includes food products, lifestyle products such as apparel,
paper and packaging, and housing and construction materials. The Chemicals group includes commodity chemicals
such as olefins, petrochemical intermediates, methanol, ammonia and fertilizer; functional chemicals like PVC and
industrial plastics; and advanced sciences like fine chemicals, life science products and other advanced
technologies. The Industrial Finance, Logistics & Development group includes four divisions focused on merchant
banking and M&A; asset finance and business development, including auto and aircraft leasing; development and
construction; and logistics services. The Business Innovation group fosters new ventures such as energy and
environment, health-care and IT businesses. 

Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories worldwide. Nestlé
holds leadership positions in areas such as water, ice cream, coffee, infant nutrition, prepared meals and pet care.
Nestlé is also a leading manufacturer of ophthalmic pharmaceuticals and eye care products through its Alcon
subsidiary, and owns a large stake in cosmetic giant L’Oreal. Nestlé’s vast portfolio of products includes strong brands
such as Perrier, Nescafe, Nestea, Stouffers, Haagen-Dazs, Carnation, Kit Kat, and Purina.

Companies cont’d

1,495,000 9,756 2.1

26,000 5,059 1.1

420,000 11,611 2.5

500,000 10,793 2.3

660,000 28,909 6.2
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100,000 2,491 0.5

500,000 7,478 1.6

290,000 13,822 3.0

59,000 15,013 3.2

300,000 12,083 2.6

90,000 4,040 0.9

215,000 19,046 4.1

44,000 8,209 1.8

Companies cont’d

Oracle (U.S.): The world’s largest enterprise software company. It develops, manufactures, markets, distributes and
services database and middleware software as well as applications software. Its products offer customers better
ways to access and manage information at a lower total cost of ownership. The company is organized into two
businesses, software and services, which are further divided into five operating segments. The software business is
comprised of two operating segments: new software licenses, and software license updates and product support.
The services business is comprised of three operating segments: consulting, On Demand and education.

Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based in
Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with pressure
pumping and drilling fluid services to its U.S. customers. 

Petroleo Brasileiro or Petrobras (Brazil): One of the world’s largest energy companies.  Petrobras operates four
main divisions: exploration and production, downstream, gas and energy and international. The majority of Petrobras’
production is anchored offshore Brazil, with a growing international contribution. Petrobras has proven reserves in
excess of 13 billion barrels of oil equivalent. 

Puma (Germany): Designs, develops, sources and markets footwear, apparel, equipment and other sports-related
accessories. Puma positions its products to customers who are active in particular sports, which include tennis,
motorsports, running, soccer, outdoor activities, and lifestyle sports. The company has a global footprint with a
presence in Europe, Asia, the U.S. and South America.

Rio Tinto (Australia): One of the world’s largest diversified mining companies with world-class mineral deposits in
copper, aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first class ore bodies into
large, long-life and efficient operations, capable of sustaining a competitive advantage through the business cycles.
The group’s activities span the world but are strongly represented in Australia and North America with significant
businesses in South America, Asia, Europe and southern Africa.

Ross Stores (U.S.): A leading U.S. off-price retailer of apparel and home fashions. Ross markets its merchandise
through large-format, value-oriented retailing concepts that provide first-quality, in-season, brand-name merchandise
at 20-70% below regular department and specialty store prices. Ross operates approximately 950 stores, primarily in
California, Texas and Florida, under the Ross Dress for Less and dd’s DISCOUNTS banners. 

Schneider Electric (France): The global specialist in energy management, with operations in more than 100
countries.  Schneider Electric offers integrated solutions that make energy safer and more reliable, efficient and
productive for the residential, buildings, data centres and networks, industry and energy and infrastructure markets.
It provides solutions that cover functions such as electrical distribution, lighting, building automation systems, air
conditioning, and fire detection. Its brands enjoy leading positions in most markets and have a strong presence in
many of the developing regions of the world.

Swatch Group (Switzerland): A world leader in the manufacturing, marketing and distribution of luxury Swiss
watches with the brands Omega, Breguet and Blancpain, and the dominant supplier of Swiss watch components and
movements. A smaller part of its business is the manufacturing, marketing and distribution of middle and low-tier
Swiss watches and jewelry. Swatch conducts business in roughly 120 countries in Europe, Asia, North America and
the Middle East, and has a strong presence in emerging markets.
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Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The
company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled
manufacturing efficiency and product quality, helping its customers bring products to market quickly and cost
effectively. End markets for its products are diverse and include personal computers, wireless communications and
consumer electronics. TSMC is the largest dedicated foundry in the world, with over $10 billion in sales and over
20,000 employees.

Travis Perkins (U.K.): A leading player in the U.K. builders’ merchant market, supplying bricks, concrete blocks,
cement, wood panels, insulation, drywall and plumbing products to the home building, repair and renovation markets
through a network of over 1,000 company owned and operated retail outlets.

Ultra Petroleum (U.S.): An independent exploration and production company focused the production of natural gas.
Ultra is the single largest acreage holder in the prolific Pinedale Anticline gas field located in the Green River Basin,
Wyoming. Ultra differentiates itself from its peer group as it has in excess of 20 years of identified drilling locations. 

OTHER EQUITY HOLDINGS

TOTAL EQUITY HOLDINGS

CASH AND EQUIVALENTS

TOTAL PORTFOLIO

Companies cont’d

700,000 7,661 1.6

1,258,000 12,673 2.7

340,000 15,422 3.3

1,349 0.2

396,085 85.0

70,052 15.0

466,137 100.0
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term total return through a prudent balance of income and capital
appreciation. It invests primarily in equity and equity-related securities and fixed income securities of
issuers located throughout the world. The fund is not limited to how much it invests in a country or asset
class or keeps invested in each asset class. This will vary according to market conditions. Any change
to the investment objective must be approved by a majority of votes cast at a meeting of unitholders
held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2009)
This table shows the historical annual compound total return of the fund. The returns listed below
are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Quartile 2 4 2 4 4 4 – –

Return 8.52 0.0 13.34 -20.1 -6.06 -2.92 – -0.09

*December 23, 2002

Performance Data
This chart shows you the fund´s annual performance.

Year 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Performance – – – – 11.3 2.3 1.6 13.0 -0.9 -29.3

Asset Class Geographic CompositionEquity Sectors

Current Value of a $10,000 Investment

Source: CI Investments and CTVglobemedia Publishing Inc.

Fund Codes Class A 
ISC CIG2306
DSC CIG3306
LSC CIG1306

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $146.8 million

Portfolio Manager: Stephen Jenkins and Gerald Coleman

Asset Class: Global Balanced

Inception Date: December 2002

NAV: $9.94

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.34%

Top 10 Holdings as at June 30, 2009

Air Liquide
Aryzta
Cisco Systems
Diageo
Diageo Finance BV, 5.50%, April 1, 2013
Government of Australia, 6.25%, April 15, 2015
Microsoft
Nestlé
Schneider Electric
Yellow Pages Income Fund

Volatility Meter

Based on 3-year standard deviation relative to other funds
in its category, from Globe HySales.

Equity Style and Capitalization Overview
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  $9,940

Dec 07

Bonds 11.0%

Canadian Equity 2.3%

United States Equity  24.3%

International Equity  40.4%

Cash 22.0%

Materials 8.4% 
Consumer Staples   11.7%
Industrials   10.7%
Cash    22.0%
Other 17.6%
Information Technology     12.5%
Consumer Discretionary    8.6%
Energy 8.4%

Canada 2.3%
United Kingdom    10.2%
Australia   6.7%
United States  25.4%
Other  33.0%
Switzerland   12.7%
France 6.4%
Japan   3.3%
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43,000 4,568 3.1

10,000 1,351 0.9

56,000 2,956 2.0

90,900 3,381 2.3

90,000 1,048 0.7

94,000 2,601 1.8

47,700 1,552 1.1

72,244 2,756 1.9

237,000 5,138 3.5

Companies

Air Liquide (France): A world leader in the production and distribution of industrial and medical gases. For over 100
years, Air Liquide has provided industries such as steel, oil refining, chemicals, electronics, health care and food
processing with essential products and services in the form of hydrogen, oxygen, nitrogen and many other industrial
gases. The company serves close to one million customers in over 65 countries.    

Alcon (Switzerland): The largest specialized eye-care company in the world. Headquartered in Hunenberg,
Switzerland, the company is involved in three core businesses, including: pharmaceuticals for eye diseases such as
glaucoma; ophthalmic surgical products; and consumer vision care, including contact lens care products and eye drops
to treat allergies. Alcon, which distributes its products in more than 180 countries worldwide, is 52% owned by Nestlé
and 25% owned by pharmaceutical company Novartis. 

Anadarko Petroleum (U.S.): One of the world’s largest independent oil and gas exploration and production
companies. Anadarko’s hydrocarbon production is anchored within the U.S. with international exposure offering
significant growth opportunities. Anadarko’s proven reserves are in excess of 2.4 billion barrels of oil equivalents.

Aryzta (Switzerland): A global leader in specialty bakery with operations concentrated in North America and Europe.
Aryzta operates additional major food operations in Ireland, the U.K., Continental Europe, Canada and the United States.
Within its food business division, the company is a leading innovative producer and marketer of high-quality bakery,
savoury and hot convenience foods. Recent expansions into the North American market with its La Brea premium artisan
breads and its joint venture with Tim Hortons have expanded its product depth and reach. Additionally, the merger with
Hiestand expanded the company’s offering throughout Southeast Asia and Eastern Europe.

Atlas Copco (Sweden): The world’s leading provider of compressed air equipment, mining equipment and air tools.
The company’s three business segments are: Compressor Technique (manufactures stationary and portable air
compressors, gas and process compressors, turbo expanders, electrical power generators, air treatment equipment and
air management systems); Construction and Mining Technique (manufactures rock drilling tools, tunnelling and mining
equipment, surface drilling equipment, construction tools, loading equipment and geo-technical drilling equipment); and
Industrial Technique (manufactures industrial power tools and assembly systems).

Baldor Electric (U.S.): A designer, manufacturer and marketer of electric motors, drives, power transmission and
generators. It is a market leader in energy-efficient motors and drives and sells its products to both distributors and
original equipment manufacturers around the world. Baldor offers the broadest line of industrial electric motors, drives,
generators, motion control products, and gear products available from one company. 

BHP Billiton (Australia): The world’s largest diversified mining company with world-class mineral deposits in copper,
silver, aluminum, zinc, iron ore and coal. Unlike other diversified mining companies, BHP also owns a portfolio of 
high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico.

Canon (Japan): One of the world’s leading manufacturers of cameras, plain paper copying machines, laser beam
printers, inkjet printers, digital network multifunction devices, and steppers. Long known as a pioneer in the
digitalization of business equipment, Canon is focused on creating high value-added products that incorporate
digital imaging and advanced technologies.

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software, and
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and countries
to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco name 
has become synonymous with the Internet, as well as with the productivity improvements that Internet business
solutions provide.
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Covance (U.S.): One of the world’s largest and most comprehensive contract research organizations serving both
the global pharmaceutical and biotechnology industries. Headquartered in Princeton, New Jersey, the company
provides an extensive array of services and solutions that extend from the pre-clinical phase to drug
commercialization. Covance has operations in more than 20 countries and manages the world’s largest central
laboratory network.  

CVS Caremark (U.S.): The only fully integrated pharmacy health-care company in the United States.
Headquartered in Woonsocket, Rhode Island, CVS combines the largest drug store chain in America with one of the
country’s largest pharmacy benefit managers. It fills more than one billion prescriptions per year and has a retail
footprint of over 6,900 stores in 40 states. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates in
180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B,
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services company.
Discover has more than 50 million card members and it is one of only two credit card issuers with its own U.S.
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary
of Dean Witter, and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

General Electric (U.S.): A diversified industrial corporation that operates in six segments: infrastructure (aircraft
engines, rail, energy); industrial (consumer and industrial, and security); NBC Universal (network, film, stations);
health care (diagnostic imaging and biosciences); commercial financial services (leasing, real estate, insurance); and
consumer finance (credit cards, mortgages).

Hennes & Maurtiz, or H&M (Sweden): A global leader in designing and retailing men’s, women’s and children’s
clothing, cosmetics, undergarments and accessories. Its objective is to offer fashion and quality at the best price
through a high fashion and basic clothing concept. This approach has proven successful in a variety of markets, as
the company has posted strong growth and now operates in over 30 countries.

Hess Corporation (U.S.): One of America’s leading integrated oil and gas companies engaged in the exploration
and production of crude oil and natural gas, as well as in refining and marketing refined petroleum products, natural
gas and electricity. Hess has a well-diversified base of reserves and production, mostly in the U.S., North Sea, West
Africa and Asia. Additionally, Hess has accumulated significant acreage in several hydrocarbon basins, positioning
the company for future growth.

Holcim (Switzerland): One of the world’s leading suppliers of cement, as well as aggregates (gravel and sand),
concrete and construction-related services. From its origins in Switzerland, the group has grown into a global player
with strong market presence in over 70 countries on all continents.

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital technology
platforms and components, primarily integrated circuits, for the computing and communications industries and is
the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital economy.
Customers include original equipment manufacturers, original design manufacturers, PC and network
communications products users and other manufacturers around the world. 

Companies cont’d

20,000 1,144 0.8

55,000 2,039 1.4

385,000 6,420 4.4

194,000 2,317 1.6

235,000 3,203 2.2

25,000 1,451 1.0

21,514 1,345 0.9

50,295 3,322 2.3

160,000 3,080 2.1
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310,000 2,023 1.4

6,000 1,168 0.8

140,000 3,870 2.6

95,000 2,051 1.4

200,000 8,760 6.0

20,000 498 0.3

Companies cont’d

Kingspan Group (Ireland): Kingspan’s principal activities are carried out through its insulated panels and boards,
off-site and structural, environmental and access floors divisions. Insulated panels, which consist of steel sheets
bonded by a layer of insulation, form roofs and walls of industrial and commercial buildings. Insulated boards are used
in new construction, both residential and commercial. The off-site and structural businesses offer modern methods of
building residential or commercial modules off-site, which are later assembled in-situ, to improve quality and increase
construction speed. The environmental business supplies tanks to manage fuel and water storage in environmentally
friendly ways. The access floors business focuses on high-rise office developments, call centres, web farms and retail
developments, providing raised-access floors products.

MasterCard (U.S.): A leading global payment solutions provider operating in over 210 countries and territories with
its principal activities divided between services that support the credit, debit and related payment programs.
MasterCard operates a three-tiered business model, acting as a franchisor, processor and advisor, while developing
and marketing payment solutions, processing payment transactions and providing consulting/information services to
its customers (financial institutions) and merchants. Brands include MasterCard (credit), MasterCard Electronic,
Maestro (debit cards) and Cirrus (ATM network), which are licensed to its customers.  

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around
the world. Its software can be found on many of the world’s personal computers, servers and intelligent devices.
Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in the early
1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing devices,
including the Xbox video game console. Its software includes productivity tools that help businesses and individuals
be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360. Online
services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels.

Mitsubishi (Japan): Japan’s largest trading company, covering a broad spectrum of industries through its seven
business groups and more than 500 subsidiaries and affiliates. The Metals group has invested heavily in coal, iron
ore, ferro-alloys, copper, aluminum and other key metal resources. The Energy group includes natural gas,
petroleum, thermal coal, carbon materials and liquefied petroleum gas. The Machinery group includes IPP and other
power-related businesses; motor vehicle production and sales; plant and industrial machinery; and ship, aerospace
and transportation systems. The Living Essentials group includes food products, lifestyle products such as apparel,
paper and packaging, and housing and construction materials. The Chemicals group includes commodity chemicals
such as olefins, petrochemical intermediates, methanol, ammonia and fertilizer; functional chemicals like PVC and
industrial plastics; and advanced sciences like fine chemicals, life science products and other advanced
technologies. The Industrial Finance, Logistics & Development group includes four divisions focused on merchant
banking and M&A; asset finance and business development, including auto and aircraft leasing; development and
construction; and logistics services. The Business Innovation group fosters new ventures such as energy and
environment, health-care and IT businesses.

Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories worldwide. Nestlé
holds leadership positions in areas such as water, ice cream, coffee, infant nutrition, prepared meals and pet care.
Nestlé is also a leading manufacturer of ophthalmic pharmaceuticals and eye care products through its Alcon subsidiary,
and owns a large stake in cosmetic giant L’Oreal. Other products includes strong brands such as Perrier, Nescafe,
Nestea, Stouffers, Haagen-Dazs, Carnation, Kit Kat, and Purina.

Oracle (U.S.): The world’s largest enterprise software company. It develops, manufactures, markets, distributes and
services database and middleware software as well as applications software. Its products offer customers better ways
to access and manage information at a lower total cost of ownership. The company is organized into two businesses,
software and services, which are further divided into five operating segments. The software business is comprised of
two operating segments: new software licenses, and software license updates and product support. The services
business is comprised of three operating segments: consulting, On Demand and education.
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Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based in Texas,
Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with pressure pumping
and drilling fluid services to its U.S. customers. 

Petroleo Brasileiro or Petrobras (Brazil): One of the world’s largest energy companies.  Petrobras operates four
main divisions: exploration and production, downstream, gas and energy and international. The majority of Petrobras’
production is anchored offshore Brazil, with a growing international contribution. Petrobras has proven reserves in
excess of 13 billion barrels of oil equivalent.  

Puma (Germany): Designs, develops, sources and markets footwear, apparel, equipment and other sports-related
accessories. Puma positions its products to customers who are active in particular sports, which include tennis,
motorsports, running, soccer, outdoor activities, and lifestyle sports. The company has a global footprint with a
presence in Europe, Asia, the U.S. and South America.

Rio Tinto (Australia): One of the world’s largest diversified mining companies with world-class mineral deposits in
copper, aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first class ore-bodies into
large, long-life and efficient operations, capable of sustaining a competitive advantage through the business cycles. The
group’s activities span the world but are strongly represented in Australia and North America with significant
businesses in South America, Asia, Europe and southern Africa.

Ross Stores (U.S.): A leading U.S. off-price retailer of apparel and home fashions. Ross markets its merchandise
through large-format, value-oriented retailing concepts that provide first-quality, in-season, brand-name merchandise at
20-70% below regular department and specialty store prices. Ross operates approximately 950 stores, primarily in
California, Texas and Florida, under the Ross Dress for Less and dd’s DISCOUNTS banners. 

Schneider Electric (France): A world leader in manufacturing equipment for electrical distribution, industrial
control and automation. The company has operations in 130 countries and offers products and services that can
control, monitor and protect industrial, commercial, and residential buildings. It provides solutions that cover functions
such as electrical transmission and distribution, lighting, intruder alert, air conditioning, fire detection, etc. Its brands
enjoy leading positions in most markets and have a strong presence in many of the developing regions of the world.

Swatch Group (Switzerland): A world leader in the manufacturing, marketing and distribution of luxury Swiss
watches with the brands Omega, Breguet and Blancpain, and the dominant supplier of Swiss watch components and
movements. A smaller part of its business is the manufacturing, marketing and distribution of middle and low-tier
Swiss watches and jewelry. Swatch conducts business in roughly 120 countries in Europe, Asia, North America and
the Middle East, and has a strong presence in emerging markets. 

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The
company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled
manufacturing efficiency and product quality, helping its customers bring products to market quickly and cost
effectively. End markets for its products are diverse and include personal computers, wireless communications and
consumer electronics. TSMC is the largest dedicated foundry in the world, with over $10 billion in sales and over
20,000 employees.      

Travis Perkins (U.K.): A leading player in the U.K. builders’ merchant market, supplying bricks, concrete blocks,
cement, wood panels, insulation, drywall and plumbing products to the home building, repair and renovation markets
through a network of over 1,000 company owned and operated retail outlets.

Companies cont’d

104,200 1,558 1.1

65,000 3,098 2.1

12,520 3,186 2.2

72,100 2,904 2.0

29,000 1,302 0.9

54,400 4,819 3.3

10,000 1,866 1.3

170,000 1,861 1.3

289,000 2,911 2.0
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Bonds

Baldor  8.63%  02/15/17

Diageo Finance  5.50%  04/01/13

Government of Australia  6.25%  04/15/15

U.K. Treasury  4.75%  09/07/15

U.K. Treasury  5.00%  03/07/25

Deutschland Rep.  5.00%  07/04/2011

TOTAL BONDS

CASH AND EQUIVALENTS

TOTAL PORTFOLIO

Market
Value $ % of
($000’s) Total

1,614 1.1

3,363 2.3

8,228 5.6

1,455 1.0

1,356 0.9

122 0.1

16,138 11.0

32,284 22.0

146,794 100.0

73,000 3,311 2.3

640,000 3,424 2.3

90 0.1

98,372 67.0

Companies cont’d

Ultra Petroleum (U.S.): An independent exploration and production company focused the production of natural gas.
Ultra is the single largest acreage holder in the prolific Pinedale Anticline gas field located in the Green River Basin,
Wyoming. Ultra differentiates itself from its peer group as it has in excess of 20 years of identified drilling locations
and is a leader in finding, development and operating costs.  

Yellow Pages Income Fund (Canada): Canada’s largest publisher of telephone directories, both print and online.
It is the exclusive owner of the Yellow Pages, Pages Jaunes and related trademarks in Canada. The company has a
dominant market position with 60% market share in Canada and over 90% market share in Ontario and Quebec. It
distributes 30 million copies of its directories annually. Yellow Pages Group owns and manages Canada’s most visited
online directories, YellowPages.ca and Canada411.ca, as well as CanadaPlus.ca, a network of seven local city sites
that attract over seven million unique visitors per month. The company also has Canada’s Number 1 car destination
website, AutoTrader.ca.

OTHER EQUITY HOLDINGS

TOTAL EQUITY HOLDINGS
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. Unless otherwise indicated and except for returns for periods less than one year, the indicated rates of return are
the historical annual compounded total returns including changes in unit value. All performance data assume reinvestment of all distributions
and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that would have
reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. ®CI Investments,
the CI Investments design, Harbour Funds and Harbour Advisors are registered trademarks of CI Investments Inc.  
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2 Queen Street East, Twentieth Floor, Toronto, Ontario  M5C 3G7   I www.ci.com
Head Office / Toronto
416-364-1145   
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Calgary 
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Montreal 
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Vancouver 
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Client Services 
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