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Investment Philosophy
The Harbour investment philosophy is, in essence,  

a “growth” philosophy with a strong “value” bent. 

We at Harbour strive to invest in easy to understand, 

quality businesses with promising futures.  However, 

we are only interested in doing so if, at the time 

of purchase, the subject company is available at a 

sensible price.

Individual companies selected for investment typically 

and ideally possess some or all of the following 

characteristics: healthy cash flows, a strong balance 

sheet, a leading industry or niche position, proven 

management, and good future growth prospects.

We are disciplined about securities pricing and 

business valuation. When we identify companies that 

have attractive fundamentals and the good business 

characteristics that we prize, we only get involved 

if the price is right. This price discipline will, from 

time to time, result in larger cash reserve positions 

than our peer group but it provides our funds with 

an important margin of safety, and reduces overall 

portfolio risk.

Further, we believe in concentrating our holdings 

in a focused and select group of companies that will 

usually number roughly 40 per fund portfolio. In our 

view, to do otherwise would dilute our efforts.

We are patient long-term investors, and we will 

hold a company for four to five years on average, 

which results in low portfolio turnover and, all things 

being equal, higher after-tax returns for Harbour 

investors. We make no attempt to time or forecast  

the market. Instead, we concentrate our time and 

research efforts on identifying profitable individual 

investment opport unities for the Harbour portfolios.
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Gerry Coleman
Chief Investment Officer,  
Senior Vice-President, Investments 

Gerald Coleman, head of Harbour Advisors, joined 
CI Investments in 1997 to establish the Harbour Funds. 
Mr. Coleman’s expertise is the result of more than 40 years of 
experience in Canadian financial markets. His reputation as 
one of Canada’s premier fund managers was acknowledged by 
his selection as Fund Manager of the Year in 2008 and 2001. In 
addition, he was named Money Manager of the Decade by The 
Globe and Mail in 2010.

Mr. Coleman began his career in finance with Montreal 
Trust, where he managed investment portfolios for estate, trust, 
personal and pension portfolios. In 1978, Mr. Coleman moved 
to United Financial Management to concentrate exclusively 
on mutual funds. In 1992, he moved to Mackenzie Financial 
Corporation to assist in the creation of the Ivy Funds. 

Stephen Jenkins, CFA
Senior Vice-President, Investments

Stephen Jenkins is Lead Portfolio Manager of Harbour’s foreign 
funds. He began his career in 1990 as an Investment Analyst 
with Royal Insurance, where his duties included comprehensive 
research and analysis of securities as well as stock trading and 
portfolio management. In March 1996, Mr. Jenkins began 
working with Gerry Coleman on the Ivy Funds at Mackenzie 
Financial as a Senior Investment Analyst and Portfolio Manager, 
with responsibility for investment research, security analysis 
and the management of client portfolios. In 1997, Mr. Jenkins 
accompanied Mr. Coleman to CI Investments to assist in the 
creation and portfolio management of the Harbour funds. 

He holds the Chartered Financial Analyst designation and an 
Honours Bachelor of Business Administration degree from 
Wilfrid Laurier University.
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Aleksy Wojcik, CFA  
Senior Vice-President, Investments

Aleksy Wojcik is a senior research analyst for Harbour Advisors 
and a Portfolio Manager on Harbour Voyageur Corporate 
Class. Aleksy has accumulated over 17 years of investment 
experience.  Prior to joining Harbour Advisors in 2002, Aleksy 
began his career at Altamira Management in 1995 as a Mutual 
Fund Specialist, advancing to a Private Wealth Consultant 
in 1997 and to the role of Equity Analyst in 2000. He holds 
the Chartered Financial Analyst designation and a BA in 
Economics from the University of Toronto.   

Phil D’Iorio, CFA  
Senior Vice-President, Investments 

Phil D’Iorio is a senior research analyst for Harbour Advisors 
and a Portfolio Manager on Harbour Voyageur Corporate 
Class. He has 10 years of investment industry experience. 
Prior to joining Harbour in 2002, he worked as an analyst for a 
hedge fund manager and as an intern at GMP Capital in the 
Investment Banking Group. He holds the Chartered Financial 
Analyst designation and an MBA from the Rotman School of 
Management at the University of Toronto. 

Doug Cooper, CFA  
Assistant Vice-President, Investments 

Doug Cooper is an investment research analyst for Harbour 
Advisors with an emphasis on Harbour’s foreign funds.  He 
joined Harbour in 2007.  Prior to that, he worked for CI 
Investments in various roles in Sales and Marketing.  He holds 
the Chartered Financial Analyst designation and graduated 
from Queen’s University with an Honours BA in economics 
and philosophy. 

Jeremy Rosa  
Associate Investment Analyst 

Jeremy Rosa has five years of investment industry experience. 
Prior to joining Harbour in 2011, he held various positions 
at CI investments and its affiliates. Most recently, he was a 
securities trader at Assante Wealth Management. Mr. Rosa is a  
Level III CFA candidate and graduated from Financial  
Planning Management at George Brown College.

Greg Chan  
Associate Investment Analyst 

Greg Chan joined Harbour in 2011. Prior to that, he worked 
for CI Investments in several positions. He is a Level III CFA 
candidate and graduated from the University of Western 
Ontario with a Bachelor of Management and Organizational 
Studies degree in finance and administration.
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The past quarter witnessed a positive trend reversal of the 

negative results experienced in the September quarter, though 

results for the calendar year still finished in minus territory. As 

we remarked in our last report, 2011 can be only be viewed 

as a highly challenging year for equity market investors – 

both at home and globally. Virtually all global stock markets 

experienced losses last year and, in most cases, such losses were 

significantly greater than here at home. 

At quarter-end, Harbour Fund was 87.6% invested in common 

stocks (Canadian stocks 47.1%, foreign stocks 40.5%), while the 

fund’s cash and equivalent position stood at 12.4%. Harbour 

Growth & Income Fund, in contrast, was 74.3% invested in 

common stocks (Canadian stocks 45.2%, foreign stocks 29.1%), 

carried a bond position of 5.7% and held a cash reserve position 

of 20.0%. 

We continue to feel that interest rates in the United States and 

in Canada remain at artificially low levels. In both countries, 

10-year Government bond yields finished the year at less than 

2%. It seems highly unlikely that such low yields will persist 

indefinitely; hence, we remain very cautious toward the bond 

market, believing interest rates will most certainly rise in 

coming years. As contradictory as it may seem, so-called “safe 

haven” investments such as 10-year U.S. Treasuries, yielding 

less than 2%, may be anything but safe and could well be in the 

throes of forming a bubble of their own. Simply put, when the 

world economies again return to a semblance of normalcy and,  

make no mistake, they will, investors in so-called safe haven 

securities may be in for a rather rude awakening. 

Portfolio activity in the past quarter was on the heavy side, with 

a number of notable changes made to the Harbour portfolios. 

On the sell side of the ledger, we eliminated our holdings 

in General Electric, JPMorgan and Rio Tinto. These three 

holdings were eliminated not because we believed there were 

significant downside risks in their share prices, but because we 

felt that better appreciation prospects, and more assured growth, 

existed in other securities. The extreme market volatility that we 

experienced in the recent past resulted in significant shifts in 

value between one company versus another, and many of the 

changes that we initiated in the portfolios were a direct result 

of this shifting in relative values. We reduced our holdings in 

BHP Billiton, Cisco, Manulife Financial, Suncor, and Tim 

Hortons. Notably, our holding in Tim Hortons was reduced, but 

only because the company’s valuation had become dear and we 

were carrying an outsized weighting in the stock. Our Suncor 

holding was trimmed because our portfolio weighting was also 

large and we wanted to redirect money toward other oil and gas 

companies. 

Notable purchase activity in existing holdings included 

Anheuser-Busch InBev, Bank of New York Mellon, Barrick 

Gold, CIBC, Discover Financial, EnCana, Intel, Microsoft, 

Occidental Petroleum and Potash Corporation. We established 

a new portfolio holding in Xstrata, a large, globally diversified  
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mining company. It has top five industry positions in copper, 

thermal coal, coking coal, ferrochrome, zinc and nickel. The 

Xstrata group also comprises a growing platinum group metals 

business, iron ore projects, recycling facilities and a suite of 

global technology projects, many of which are industry leaders. 

The company has a small corporate centre, which is split 

between the head office in Zug, Switzerland, and London. 

Xstrata differentiates itself from its industry peers by devolving 

maximum responsibility and authority directly to its commodity 

business units.

It is abundantly clear that our optimism towards equities last 

year was premature. The single major factor weighing on 

financial markets this past year was undeniably Europe. Specific 

concerns were centered on European sovereign debt and the 

European banking system. There are now signs emerging that 

these serious problems are finally beginning to be addressed. In 

any event, we believe that the bad news that has emanated out 

of Europe, going on two full years now, is already fully built in 

to current share prices. 

While fully acknowledging the substantive nature of the 

foregoing, our optimism toward equity markets continues strong 

as we enter 2012. Importantly, the major pillars that drive stock 

prices, including the economy, corporate earnings, monetary 

policy, interest rates, valuations and investor sentiment, all 

remain in positive territory. Hence, we firmly believe that the 

current year will be a “good” one for equity markets – and  

it actually has the potential to be a “great” one. Continuing 

economic and corporate earnings growth will underpin a good 

result, while market catch-up, which is overdue, may make it a 

great one. It is even conceivable that we may see record highs 

in the U.S. equity market and possibly in Canada, too. We feel 

that our recent portfolio changes better position us to take full 

advantage of the equity market gains that we foresee. 

Gerry Coleman

Portfolio Manager
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain maximum long-term capital growth. It invests primarily in equity and 
equity-related securities of high quality, large and mid-capitalization Canadian companies that the 
portfolio advisor believes have good potential for future growth. Any change to the investment objective 
must be approved by a majority of votes cast at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at December 31, 2011)
This table shows the historical annual compound total return of the fund. The returns listed below 
are percentages.
         
        Since
 YTD  1Mo  3Mo  1Yr  3Yr  5Yr 10Yr Inception*

Quartile  2  3  1  2  2  1  1  –

Return  -8.55  -2.05  5.51  -8.55 8.33  0.38 6.29  6.92
*June 27, 1997

Performance Data
This chart shows you the fund’s annual performance.

Year   2002  2003  2004 2005 2006 2007 2008 2009 2010 2011

Performance  -0.9  10.6  15.8 23.5 15.2 6.2 -24.5 26.9 9.5 -8.6

Current Value of a $10,000 Investment

Asset Class

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576

Cash  12.5%

United States Equity   27.5%

Canadian Equity   47.1%

International Equity 13.0%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576

Consumer Discretionary 6.9%
Information Technology 11.9%
Cash 12.5%
Financials 17.1%
Energy 19.0%
Materials  15.2%
Other 10.1%
Industrials 7.5%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576

Australia    4.3%
Belgium   1.0%
Taiwan   3.0%
United States  27.5%
Canada   47.1%
Other   13.0%
Switzerland     1.7%
United Kingdom    2.5%

Geographic CompositionEquity Sectors

Source: CI Investments 

Fund Codes  Class A  Corporate Class
ISC  CIG690  CIG290
DSC  CIG890  CIG790
LSC  CIG1890  CIG1790

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $4,560.4 million

Portfolio Manager: Gerald Coleman and Stephen Jenkins

Asset Class: Canadian Equity

Inception Date: June 1997

NAV: $19.54

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.43%

Top 10 Holdings as at December 31, 2011
 
Abbott Labs
Bank of Nova Scotia
Canadian National Railway
CIBC
Microsoft
Occidental Petroleum
Petsmart
Potash Corp. of Saskatchewan
Suncor Energy
Tim Hortons

Equity Style and Capitalization Overview $0

$10,000

$20,000

$30,000
  $26,401

June 97 Dec 97 Dec 01 Dec 05

 

Dec 08 Dec 11
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 2,600 148,932 3.3

 700 43,492 1.0

 25,000 88,250 1.9

 3,000 152,490 3.3

 6,000 121,694 2.7

 3,000 138,450 3.0

 

 3,000 107,585 2.4

 
 4,700 86,527 1.9

Canadian and Foreign Companies

Abbott Laboratories (U.S.): A broad-based health care company that discovers, develops, manufactures and 
markets products and services. The company has a presence across all stages of care from prevention and diagnosis 
to treatment and cure. Abbott’s principal businesses are global pharmaceuticals, nutritional and medical products, 
including diagnostics and cardiovascular devices. Abbott has a presence in more than 130 countries and it has more 
than 100 facilities around the world.

Anheuser-Busch InBev (Belgium): The world’s largest brewing company by volume.  The company manages 
a portfolio of over 200 brands and holds the number one or two position in 19 key markets. Global brands include 
Budweiser, Stella Artois and Beck’s, fast-growing multi-country brands such as Leffe and Hoegaarden, and strong 
brands such as Bud Light, Michelob and Harbin. The company has four of the top 10 selling brands worldwide and 
14 brands with sales of at least $1 billion. 

Aurora Oil & Gas (Australia): An independent exploration and production company focused on its core property 
in the Eagle Ford Shale Basin of southwestern Texas.  Aurora’s seasoned management team has locked up a 
land base that is situated in the “sweet spot” or core area of this developing reservoir with an over-pressurized 
natural gas drive, resulting in the recovery of significantly more hydrocarbons. The Eagle Ford Shale Basin is now 
situated to become one of the largest discoveries in the U.S. since Prudhoe Bay in Alaska. The swift advancement 
in horizontal drilling and fracture stimulation technology over the past five years continues to “unlock” these 
otherwise dormant resources. 

Bank of Nova Scotia (Canada): A leading Canadian financial services company. It has the largest exposure of 
all the Canadian banks to the Caribbean and Latin American markets. The bank provides a broad range of retail, 
commercial, corporate and investment banking services to millions of customers in over 50 countries worldwide. 
BNS consistently ranks above its Canadian peers in cost management. Scotiabank was founded in 1832 and is 
headquartered in Toronto.

Bank of New York Mellon (U.S.): BNY Mellon has a presence in over 35 countries. It is a global leader in 
providing services that enable other financial institutions, corporations and high net worth individuals to manage 
and service their financial assets. Businesses include asset servicing, issuer services, clearing services, treasury 
services, as well as asset and wealth management. BNY Mellon has $24 trillion in assets under custody and 
administration, $1 trillion in assets under management, and it processes $1.5 trillion in global payments daily.

Barrick Gold (Canada): The world’s largest primary producer of gold and a top producer of silver. Barrick produces 
in excess of seven million ounces of gold a year with gold mineral reserves in excess of 139 million ounces. The 
company operates throughout the world with approximately one-third of reserves in North America, one-third in 
South America and the remainder in Africa/Australia/Pacific.

BHP Billiton (Australia): The world’s largest diversified mining company; its assets include world-class mineral 
deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other diversified mining companies, BHP also 
owns a portfolio of high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico. BHP is a 
low-cost producer for most of its commodities, making its operations less sensitive to changes in commodity prices 
and leading to stable, predictable cash flows throughout the commodity cycle.

Cameco (Canada): The world’s largest, low-cost uranium producer, providing approximately 15% of the world’s 
uranium. It is the world’s largest integrated provider of uranium, conversion and refining. The company’s leading 
position is backed by almost 480 million pounds of proven and probable reserves and extensive resources.  Cameco 
also participates in nuclear power generation through a 31.6% interest in the Bruce Power Limited Partnership.

 No. of  Market 
 Shares Value $ % of
 (000’s) ($000’s) Total

Harbour Fund Portfolio  |  Dec. 31, 2011
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 2,300 169,717 3.7

 3,400 272,510 6.0

 1,700 39,528 0.9

 3,000 101,490 2.2

 500 24,698 0.5

 2,300 42,362 0.9

 5,200 115,712 2.5 
 

Canadian and Foreign Companies cont’d

 No. of  Market 
 Shares Value $ % of
 (000’s) ($000’s) Total

CIBC (Canada): A full-service financial institution operating primarily in Canada and the United States. It operates 
in two segments, Retail Markets and Wholesale Banking. The Retail Markets segment provides various financial 
products and services to individual and small business clients through its network of more than 1,000 branches and 
3,700 automatic bank machines. The Wholesale Banking segment provides integrated credit and capital markets 
products, investment banking, and merchant banking services to wholesale and corporate clients in North America. 
CIBC was founded in 1867 and is headquartered in Toronto. 

Canadian National Railway (Canada): A market leader in the North American rail industry and operator of the 
largest rail network in Canada. It is ideally positioned to serve the NAFTA marketplace, as it is the only railroad to 
reach three coasts in North America. CN is the only scheduled railroad, which distinguishes it from its competitors 
and gives it the ability to leverage existing assets. CN employs about 22,000 people and operates 21,000 route 
miles of track.

Canadian Oil Sands (Canada): The largest pure play oild sands company in Canada. The company owns 36.74% 
of the Syncrude joint venture that is extracting bitumen from the vast oilsands deposits in Northern Alberta.  Proven 
and probable reserves total over 1.9 billion barrels, which represents approximately 40 years of current production. 
The company’s current share of total potential resources exceeds 3.0 billion barrels. Current production capacity 
exceeds 128,000 barrels a day as Syncrude’s Stage 3 expansion was completed in 2006.  

Cenovus Energy (Canada):  A leading integrated oil company anchored by stable production and cash flow from 
well-established crude oil and natural gas plays.  Cenovus is focused on the development of its Canadian bitumen 
assets in northeast Alberta and its refinery interests in the United States, underpinned by a well-established natural 
gas and crude oil production base in Alberta and Saskatchewan.  

China Mobile (China): The leading mobile services provider in China. It has the world’s largest mobile network 
and mobile subscriber base with approximately 650 million subscribers. China Mobile is well positioned to capture 
growth in the Chinese wireless market with its dominant position, marketing power and vast scale. It is larger than its 
peers by a factor of 10, and reaches 98% of the Chinese population. China Mobile has over 165,000 employees and 
its operations are carried out in Hong Kong, People’s Republic of China, the British Virgin Islands and Cayman Islands.  

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software 
and service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and 
countries to increase productivity, improve customer satisfaction and strengthen competitive advantages. The 
Cisco name has become synonymous with the Internet, Web 2.0, cloud computing, as well as with the productivity 
improvements that Internet business solutions provide. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under 
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates 
in 180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B, 
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy 
(LVMH drinks division).

Harbour Fund cont’d Portfolio  |  Dec. 31, 2011
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 6,000 146,693 3.2

 5,762 135,926 3.0

 3,000 56,670 1.2

 1,800 122,562 2.7

 3,000 135,630 3.0

 5,500 135,870 3.0

 4,800 52,080 1.1

 900 69,138 1.5

Canadian and Foreign Companies cont’d

Discover Financial Services (U.S.): A leading credit card issuer in the United States. The company issues credit 
and debit-based payment cards to individuals and small business enterprises. It also operates several electronic 
payment networks that process and clear point-of-sale transactions. In addition, it also offers student and personal 
loans, as well as various savings products. Discover is one of only two credit card issuers with its own U.S. 
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary 
of Dean Witter and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Dundee Corporation (Canada): A holding company dedicated to real estate, resources, asset management and 
capital markets. The real estate activities are conducted through its majority-owned subsidiary, Dundee Realty. 
Real estate activities also include an approximate 8% interest in Dundee REIT. Resource activities are carried 
out through its wholly owned subsidiary Dundee Resources. Asset management activities are carried out through 
Ned Goodman Investment Counsel. Capital Markets activities are conducted through Dundee Capital Markets, 
which offers a wide range of services, including investment banking, institutional equity sales and trading, equity 
research, advisory and asset management.

EnCana (Canada): A leading North American natural gas producer and a “pure-play” company focused on the 
development of unconventional natural gas resources, comprised mainly of shale and tight gas. EnCana’s portfolio 
of eight key natural gas resource plays span from Greater Sierra in British Columbia (including the emerging Horn 
River shale play) to East Texas, with over a decade of drilling opportunities.  

George Weston (Canada): A leading North American food processing and distribution company founded in 1882. 
It has two reportable operating segments: Loblaw Companies and Weston Foods. Loblaw is Canada’s largest 
food distributor and a leading provider of general merchandise, drugstore, and financial products and services. 
Weston Foods is a leading fresh and frozen baking company in Canada and is engaged in frozen baking and biscuit 
manufacturing in the United States.

Goldcorp (Canada): North America’s third-largest gold producer and one of the world’s lowest-cost and fastest-
growing multi-million ounce producers with mining operations throughout the Americas.  Goldcorp’s assets are 
anchored in Northern Ontario with its Red Lake Mine, which is one of the highest-grade gold mines in the world.

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital 
technology platforms and components, primarily integrated circuits, for the computing and communications 
industries and is the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital 
economy.  Customers include original equipment manufacturers, original design manufacturers, PC, server and 
network communications products users and other manufacturers around the world.

Manulife Financial (Canada): A leading global provider of financial protection and wealth management products, 
including individual life insurance, group life and health insurance, pension products, annuities and mutual funds. 
The company offers its products and services to individuals and group customers in the United States, Canada, Asia 
and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

Martin Marietta Materials (U.S.): America’s second-largest producer of aggregates, which it supplies to the 
construction industry, including infrastructure, commercial, agricultural, and residential. The company also has a 
specialty products segment that manufactures and markets magnesia-based chemical products used in industrial, 
agricultural and environmental applications, dolomitic lime sold primarily to the steel industry, and structural 
composite products.

Harbour Fund cont’d Portfolio  |  Dec. 31, 2011
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 Shares Value $ % of
 (000’s) ($000’s) Total
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Canadian and Foreign Companies cont’d

 8,600 227,432 5.0

 1,700 162,269 3.6

 2,000 40,707 0.9

 3,000 156,748 3.4

 3,500 147,385 3.2

 8,100 237,978 5.2

 10,300 135,460 3.0

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around 
the world. Its software can be found on many of the world’s personal computers, servers and intelligent devices. 
Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in the early 
1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing devices, 
including the Xbox 360 video game console. Its software includes productivity tools that help businesses and 
individuals be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360. 
Online services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels. 

Occidental Petroleum (U.S.): A leading oil and gas exploration and production company, also involved in the 
midstream and marketing of refined petroleum products, natural gas and electricity. Its subsidiary OxyChem is 
a major North American chemical manufacturer of polyvinyl chloride (PVC) resins, chlorine and caustic soda – 
key components for a variety of indispensable products such as plastics, pharmaceuticals and water treatment 
chemicals.  Occidental has a well-diversified base of reserves with production anchored in the U.S., North Africa, 
Middle East and Latin America.

Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based 
in Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with 
pressure pumping and drilling fluid services to its U.S. customers.

PetSmart (U.S.): The largest specialty retailer of pet food, supplies and services in the United States. The company 
operates more than 1,000 stores and over 150 in-store PetsHotels boarding facilities throughout the U.S. and Canada. 
PetSmart provides a broad range of competitively priced pet food, accessories and services, including training, 
grooming, veterinary services and boarding. 

Potash Corp of Saskatchewan (Canada): The world’s largest producer of fertilizer, industrial and animal feed 
products. Potash Corp. produces the three primary plant nutrients: potash, phosphate and nitrogen. With large,  
low-cost operations, it has an unmatched ability to meet the needs of North America and growing offshore potash 
markets. The company controls most of the world’s unused potash capacity. It exports approximately 60% of its 
potash, 35% of its phosphate, and 10% of its nitrogen to countries outside of North America. 

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits 
of northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added 
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude 
oil and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set 
to grow beyond 500,000-550,000 barrels per day after 2015.  

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry 
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry.  
The company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled 
manufacturing efficiency and product quality, helping its customers bring products to market quickly and  
cost effectively. End markets for its products are diverse and include personal computers, wireless communications 
and consumer electronics. TSMC is the largest dedicated foundry in the world, with over $14 billion in sales and over 
33,000 employees.

Harbour Fund cont’d

 No. of  Market 
 Shares Value $ % of
 (000’s) ($000’s) Total
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 10,600 137,588 3.0

 3,200 157,952 3.5

 4,900 75,818 1.7

  4,647 0.1
  
  3,999,987 87.5

  568,461 12.5

  4,560,448 100.0

Canadian and Foreign Companies cont’d

Talisman Energy (Canada): A diversified and well-managed independent oil and gas company. Talisman has many 
growth opportunities in unconventional gas production in North America, along with significant opportunities in North 
Africa and South America. Its core production areas include Canada, the North Sea and Southeast Asia.        

Tim Hortons (Canada): Operates, develops and franchises quick-service restaurants in Canada and the U.S. 
serving premium-blend coffee, specialty teas, home-style soups, fresh sandwiches, and fresh-baked goods. It is the 
dominant player in the quick-service restaurant space in Canada with over 3,000 restaurant locations.  The company 
also has a presence in the U.S. with over 600 locations.   

Xstrata (Switzerland): A large, globally diversified mining company. It has top five industry positions in copper, 
thermal coal, coking coal, ferrochrome, zinc, and nickel. It also has a growing platinum group metals business, iron 
ore projects, recycling facilities and a suite of global technology projects, many of which are industry leaders. The 
company has a small corporate center, which is split between the head office in Zug, Switzerland and London. 
Xstrata differentiates itself from its peers by devolving maximum responsibility and authority directly to its commodity 
businesses.

 OTHER EQUITY HOLDINGS
 
 TOTAL EQUITY HOLDINGS
 
 CASH & EQUIVALENTS

 TOTAL PORTFOLIO
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 Shares Value $ % of
 (000’s) ($000’s) Total
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term total return through a prudent balance of income and capital 
appreciation. It invests primarily in equity and equity-related securities of mid- to large-capitalization 
Canadian companies and fixed income securities issued by Canadian governments and companies. The 
proportion of the fund’s assets invested in equity and fixed income securities may vary according to 
market conditions. Any change to the investment objective must be approved by a majority of votes cast 
at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at December 31, 2011)
This table shows the historical annual compound total return of the fund. The returns listed below 
are percentages.
         
        Since
 YTD  1Mo  3Mo  1Yr  3Yr  5Yr 10Yr Inception*

Quartile  3  3  2 3  2  1  1  –

Return  -8.07  -1.43 2.99  -8.07  6.37  0.06  4.86  5.04
*June 27, 1997

Performance Data
This chart shows you the fund´s annual performance.

Year   2002  2003  2004 2005 2006 2007 2008 2009 2010 2011

Performance  1.3  8.1  12.3 17.3 11.2 3.8 -19.7 21.2 8.0 -8.1

Current Value of a $10,000 Investment

Asset Class

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576

International Equity 9.9%

Bonds 5.7%

Cash 20.0%

Canadian Equity 45.2%

United States Equity 19.2%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576

Industrials  5.4%
Materials  13.9%
Other 11.9%
Financials  17.3% 
Cash  20.0%
Energy  14.6%
Information Technology  11.1%  
Consumer Staples  5.8%

Equity Sectors

$0

$10,000

$20,000

$30,000

  $20,412

June 97 Dec 97 Dec 00 Dec 03 Dec 07 Dec 11

Source: CI Investments 

Fund Codes  Class A  Corporate Class
ISC  CIG691  CIG2310
DSC  CIG891  CIG3310
LSC  CIG1891  CIG1310

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $7,641.1 million

Portfolio Manager: Gerald Coleman and Stephen Jenkins

Asset Class: Canadian Balanced

Inception Date: June 1997

NAV: $17.20

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.43%

Top 10 Holdings as at December 31, 2011

Bank of Nova Scotia
Barrick Gold
Canadian National Railway
CIBC
Intact Financial
Intel
Microsoft
Potash Corp. of Saskatchewan
Suncor Energy
Tim Hortons

Equity Style and Capitalization Overview

Canada  50.8%
Taiwan 2.6%
Belgium  1.0%
Australia  2.3% 
Other   20.4%
United States   19.2%
Switzerland  1.7%
United Kingdom  2.0%

Geographic Composition

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576
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 3,000 171,845 2.2

 1,200 74,557 1.0

 4,500 228,735 3.0

 10,000 202,824 2.7

 5,000 230,750 3.0

 5,000 179,308 2.3

 6,500 119,665 1.6

 3,500 258,265 3.4

Canadian and Foreign Companies

Abbott Laboratories (U.S.): A broad-based health care company that discovers, develops, manufactures and 
markets products & services. The company has a presence across all stages of care from prevention and diagnosis 
to treatment and cure. Abbott’s principal businesses are global pharmaceuticals, nutritional and medical products, 
including diagnostics and cardiovascular devices. Abbott has a presence in more than 130 countries and it has more 
than 100 facilities around the world.

Anheuser-Busch InBev (Belgium): The world’s largest brewing company by volume.  The company manages 
a portfolio of over 200 brands and holds the number one or two position in 19 key markets. Global brands include 
Budweiser, Stella Artois and Beck’s, fast-growing multi-country brands such as Leffe and Hoegaarden, and strong 
brands such as Bud Light, Michelob and Harbin. The company has four of the top 10 selling brands worldwide and 
14 brands with sales of at least $1 billion. 

Bank of Nova Scotia (Canada): A leading Canadian financial services company. It has the largest exposure of 
all the Canadian banks to the Caribbean and Latin American markets. The bank provides a broad range of retail, 
commercial, corporate and investment banking services to millions of customers in over 50 countries worldwide. 
BNS consistently ranks above its Canadian peers in cost management. Scotiabank was founded in 1832 and is 
headquartered in Toronto.

Bank of New York Mellon (U.S.): BNY Mellon has a presence in over 35 countries. It is a global leader in 
providing services that enable other financial institutions, corporations and high net worth individuals to manage 
and service their financial assets. Businesses include asset servicing, issuer services, clearing services, treasury 
services, as well as asset and wealth management. BNY Mellon has $24 trillion in assets under custody and 
administration, $1 trillion in assets under management, and it processes $1.5 trillion in global payments daily.

Barrick Gold (Canada): The world’s largest primary producer of gold and a top producer of silver. Barrick produces 
in excess of seven million ounces of gold a year with gold mineral reserves in excess of 139 million ounces. The 
company operates throughout the world with approximately one-third of reserves in North America, one-third in 
South America and the remainder in Africa/Australia/Pacific.
    
BHP Billiton (Australia): The world’s largest diversified mining company; its assets include world-class mineral 
deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other diversified mining companies, BHP also 
owns a portfolio of high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico. BHP is a 
low-cost producer for most of its commodities, making its operations less sensitive to changes in commodity prices 
and leading to stable, predictable cash flows throughout the commodity cycle.

Cameco (Canada): The world’s largest, low-cost uranium producer, providing approximately 15% of the world’s 
uranium. It is the world’s largest integrated provider of uranium, conversion and refining. The company’s leading 
position is backed by almost 480 million pounds of proven and probable reserves and extensive resources.  Cameco 
also participates in nuclear power generation through a 31.6% interest in the Bruce Power Limited Partnership.

CIBC (Canada): A full-service financial institution operating primarily in Canada and the United States. It operates 
in two segments, Retail Markets and World Markets. The Retail Markets segment provides various financial 
products and services to individual and small business clients through its network of more than 1,000 branches 
and 3,800 bank machines. The World Markets segment provides integrated credit and capital markets products, 
investment banking and merchant banking services to wholesale and corporate clients in North America. CIBC was 
founded in 1867 and is headquartered in Toronto. 

Harbour Growth & Income Fund Portfolio  |  Dec. 31, 2011
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Canadian National Railway (Canada): A market leader in the North American rail industry and operator of the 
largest rail network in Canada. It is ideally positioned to serve the NAFTA marketplace, as it is the only railroad to 
reach three coasts in North America. CN is the only scheduled railroad, which distinguishes it from its competitors 
and gives it the ability to leverage existing assets. CN employs about 22,000 people and operates 21,000 route 
miles of track.

Canadian Oil Sands (Canada): The largest pure play oil sands company in Canada. The company owns 36.74% 
of the Syncrude joint venture that is extracting bitumen from the vast oilsands deposits in Northern Alberta.  Proven 
and probable reserves total over 1.9 billion barrels, which represents approximately 40 years of current production. 
The company’s current share of total potential resources exceeds 3.0 billion barrels. Current production capacity 
exceeds 128,000 barrels a day as Syncrude’s Stage 3 expansion was completed in 2006.  

Cenovus Energy (Canada):  A leading integrated oil company anchored by stable production and cash flow from 
well-established crude oil and natural gas plays.  Cenovus is focused on the development of its Canadian bitumen 
assets in northeast Alberta and its refinery interests in the United States, underpinned by a well-established natural 
gas and crude oil production base in Alberta and Saskatchewan.  

China Mobile (China): The leading mobile services provider in China. It has the world’s largest mobile network 
and mobile subscriber base with approximately 650 million subscribers. China Mobile is well positioned to capture 
growth in the Chinese wireless market with its dominant position, marketing power and vast scale. It is larger than its 
peers by a factor of 10, and reaches 98% of the Chinese population. China Mobile has over 165,000 employees and 
its operations are carried out in Hong Kong, People’s Republic of China, the British Virgin Islands and Cayman Islands. 

Cisco Systems (U.S.):  The worldwide leader in networking products and services. Cisco hardware, software 
and service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and 
countries to increase productivity, improve customer satisfaction and strengthen competitive advantages. The 
Cisco name has become synonymous with the Internet, Web 2.0, cloud computing, as well as with the productivity 
improvements that Internet business solutions provide. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under 
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates 
in 180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B, 
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy 
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer in the United States. The company issues credit 
and debit-based payment cards to individuals and small business enterprises. It also operates several electronic 
payment networks that process and clear point-of-sale transactions. In addition, it also offers student and personal 
loans, as well as various savings products. Discover is one of only two credit card issuers with its own U.S. 
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary 
of Dean Witter and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Canadian and Foreign Companies cont’d

 4,000 320,600 4.2

 3,000 69,750 0.9

 2,800 94,724 1.2

 500 24,698 0.3

 4,000 73,673 1.0

 7,000 155,766 2.0

 6,500 158,918 2.1

 

Harbour Growth & Income Fund cont’d
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 (000’s) ($000’s) Total
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 4,269 100,703 1.3

 6,000 113,340 1.5

 3,150 214,484 2.8

 4,000 180,840 2.4

 5,000 292,650 3.8

 10,000 247,036 3.2

 7,500 81,375 1.1

 1,200 92,185 1.2

 

Canadian and Foreign Companies cont’d

Dundee Corporation (Canada): A holding company dedicated to real estate, resources, asset management and 
capital markets. The real estate activities are conducted through its majority-owned subsidiary, Dundee Realty. 
Real estate activities also include an approximate 8% interest in Dundee REIT. Resource activities are carried 
out through its wholly owned subsidiary Dundee Resources. Asset management activities are carried out through 
Ned Goodman Investment Counsel. Capital Markets activities are conducted through Dundee Capital Markets, 
which offers a wide range of services, including investment banking, institutional equity sales and trading, equity 
research, advisory and asset management.

EnCana (Canada):  A leading North American natural gas producer and a “pure-play” company focused on the 
development of unconventional natural gas resources, comprised mainly of shale and tight gas. EnCana’s portfolio 
of eight key natural gas resource plays span from Greater Sierra in British Columbia (including the emerging Horn 
River shale play) to East Texas, with over a decade of drilling opportunities.

George Weston (Canada): A leading North American food processing and distribution company founded in 1882. 
It has two reportable operating segments: Loblaw Companies and Weston Foods. Loblaw is Canada’s largest 
food distributor and a leading provider of general merchandise, drugstore, and financial products and services. 
Weston Foods is a leading fresh and frozen baking company in Canada and is engaged in frozen baking and biscuit 
manufacturing in the United States.

Goldcorp (Canada): North America’s third-largest gold producer and one of the world’s lowest-cost and fastest-
growing multi-million ounce producers with mining operations throughout the Americas. Goldcorp’s assets are 
anchored in Northern Ontario with its Red Lake Mine, which is one of the highest-grade gold mines in the world.

Intact Financial (Canada): The largest provider of property and casualty insurance in Canada. The company 
distributes its products under the following brands: Intact Insurance, belairdirect, Grey Power and Canada 
BrokerLink. Intact Financial, formerly known as ING Canada, became a widely held Canadian company in February 
2009 following the completion of a private placement and a secondary offering, whereby institutional and retail 
investors acquired ING Groep’s shares in the company. 

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital 
technology platforms and components, primarily integrated circuits, for the computing and communications 
industries and is the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital 
economy. Customers include original equipment manufacturers, original design manufacturers, PC, server and 
network communications products users and other manufacturers around the world. 

Manulife Financial (Canada): A leading global provider of financial protection and wealth management products, 
including individual life insurance, group life and health insurance, pension products, annuities and mutual funds. 
The company offers its products and services to individuals and group customers in the United States, Canada, Asia 
and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

Martin Marietta Materials (U.S.): America’s second-largest producer of aggregates, which it supplies to the 
construction industry, including infrastructure, commercial, agricultural, and residential. The company also has a 
specialty products segment that manufactures and markets magnesia-based chemical products used in industrial, 
agricultural and environmental applications, dolomitic lime sold primarily to the steel industry, and structural 
composite products.
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Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around the 
world. Its software can be found on many of the world’s personal computers, servers and intelligent devices. Microsoft 
revolutionized the personal computer world with its enormously successful Windows 3.0 in the early 1990s. Today, 
Microsoft develops a wide range of software and hardware for a multitude of computing devices, including the Xbox video 
game console. Its software includes productivity tools that help businesses and individuals be more efficient and creative. 
Its best-known brands include Microsoft Windows, Office and Xbox 360. Online services are delivered through its search 
portal Bing, Windows Live, Office Live and other MSN channels. 

Occidental Petroleum (U.S.): A leading oil and gas exploration and production company, also involved in the 
midstream and marketing of refined petroleum products, natural gas and electricity. Its subsidiary OxyChem is a 
major North American chemical manufacturer of polyvinyl chloride (PVC) resins, chlorine and caustic soda – key 
components for a variety of indispensable products such as plastics, pharmaceuticals and water treatment chemicals.  
Occidental has a well-diversified base of reserves with production anchored in the U.S., North Africa, Middle East 
and Latin America.

Patterson-UTI Energy Inc (U.S.): The dominant land-based contract drilling services company in the U.S. Based in 
Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and western Canada, along with pressure 
pumping and drilling fluid services to its U.S. customers.

Penn West Energy Trust (Canada): One of the largest conventional energy trusts in Canada ranked by both 
production and market capitalization. Penn West retains an extremely large land base in various producing energy 
reservoirs in the Western Canadian Sedimentary Basin, which are going through a metamorphosis with the application 
of horizontal drilling and hydraulic fracturing technologies.      

Potash Corp of Saskatchewan (Canada): The world’s largest producer of fertilizer, industrial and animal feed 
products. Potash Corp. produces the three primary plant nutrients: potash, phosphate and nitrogen. With large, low-
cost operations, it has an unmatched ability to meet the needs of North America and growing offshore potash markets. 
The company controls most of the world’s unused potash capacity. It exports approximately 60% of its potash, 35% 
of its phosphate, and 10% of its nitrogen to countries outside of North America. 

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits 
of northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added 
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude 
oil and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set to 
grow beyond 500,000-550,000 barrels per day after 2015.  

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry headquartered 
in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The company has consistently 
offered cutting-edge process technologies, pioneering design services, unparalleled manufacturing efficiency and product 
quality, helping its customers bring products to market quickly and cost effectively. End markets for its products are diverse 
and include personal computers, wireless communications and consumer electronics. TSMC is the largest dedicated 
foundry in the world, with over $14 billion in sales and over 33,000 employees.

Canadian and Foreign Companies cont’d

 12,500 330,569 4.3

 1,800 171,815 2.2

 1,000 20,354 0.3

 5,500 111,045 1.5

 5,300 223,183 2.9

 11,900 349,622 4.6

 15,000 197,272 2.6
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 14,500 188,210 2.5

 5,400 26,544 3.5

 8,300 128,426 1.7

  
 

  4,275 0.1

  5,678,006 74.3
  

Canadian and Foreign Companies cont’d

Talisman Energy (Canada): A diversified and well-managed independent oil and gas company. Talisman has many 
growth opportunities in unconventional gas production in North America, along with significant opportunities in North 
Africa and South America. Its core production areas include Canada, the North Sea and Southeast Asia.

Tim Hortons (Canada): Operates, develops and franchises quick-service restaurants in Canada and the U.S. 
serving premium-blend coffee, specialty teas, home-style soups, fresh sandwiches, and fresh-baked goods. It is the 
dominant player in the quick-service restaurant space in Canada with over 3,000 restaurant locations.  The company 
also has a presence in the U.S. with over 600 locations.   

Xstrata (Switzerland): A large, globally diversified mining company. It has top five industry positions in copper, 
thermal coal, coking coal, ferrochrome, zinc, and nickel. It also has a growing platinum group metals business, iron 
ore projects, recycling facilities and a suite of global technology projects, many of which are industry leaders. The 
company has a small corporate center, which is split between the head office in Zug, Switzerland and London. 
Xstrata differentiates itself from its peers by devolving maximum responsibility and authority directly to its commodity 
businesses.

 OTHER EQUITY HOLDINGS

 TOTAL EQUITY HOLDINGS

Harbour Growth & Income Fund cont’d Portfolio  |  Dec. 31, 2011

 No. of  Market 
 Shares Value $ % of
 (000’s) ($000’s) Total

   
  102,539 1.3

  62,127 0.8

  71,012 0.9

  207,929 2.7

  
  433,607 5.7

  1,519,483 20.0

  7,641,096 100.0

Bonds
Government of Canada 2.5% 01/09/13

Government of Canada 3.5% 01/06/13

Government of Canada 5.25% 01/06/13

Government of Canada 5.95% 01/12/21

TOTAL BONDS

CASH AND EQUIVALENTS

 TOTAL PORTFOLIO
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Despite a decent showing during the final quarter of the 2011, 

both portfolios finished the year in negative territory. The past 

year can best be described as one filled with challenges, volatility 

and frustration. All things considered, we held up rather well and 

emerged from the tough playing conditions with little more than 

some minor bruising. 

Stock valuations in the major developed markets of the world are 

currently depressed, yet business fundamentals have been healthy 

and growing – this phenomenon forms the foundation of our 

optimism heading into 2012. Many investors lose sight of the fact 

that behind every stock is a real business – sometimes the stock 

price tracks the changing value of that business really well and 

other times it doesn’t. Over the long term, there is a very good 

correlation between the two, but over shorter periods of time, 

however, they can move in opposite directions – and often do. 

Some years will see stock prices rise while business fundamentals 

are weak and, of course, the flipside is also true, which is what we 

experienced in 2011. As we enter 2012, we think stock prices need 

to do some catching up.

We made several changes to the portfolios during the past quarter. 

We continued to look for opportunities to upgrade and refresh the 

portfolios in terms of quality, valuation and growth – a process that 

worked well in last year’s poor market. On this theme, we sold our 

holdings in General Electric, Becton Dickinson and Nintendo. 

In addition, we also trimmed positions in MasterCard, Diageo, 

Holcim and Aryzta. 

We used proceeds from these sales to boost some of our established 

holdings, such as Kingspan, Nidec and Patterson-UTI, and to 

solidify some of our new positions. In total, we have initiated  

and built upon five new holdings in recent quarters, all of which 

are companies that we would consider small to mid-sized based 

on their respective market capitalization. In general, smaller 

companies as a group performed poorly last year, underperforming 

the broader market averages. And, as is often the case, many of 

the higher-quality small companies saw their stock prices fall in 

sympathy with the overall market. This has created some select 

opportunities for us. It’s important to keep in mind that we have 

the flexibility within Harbour Foreign Equity to not only fish in the 

vast global sea of stocks for the best opportunities, but also within 

the full spectrum of large, medium and smaller-sized companies. 

This flexibility should act as a positive contributor to the fund’s 

long-term growth prospects.  

Below is a short description of each of the five new holdings:  

Domino’s Pizza U.K. & Ireland (U.K.) holds the master franchise 

agreement from Domino’s Pizza International to exclusively own, 

operate and franchise Domino’s Pizza stores in the U.K. and 

Ireland. It is the dominant pizza store operator in the region with 

roughly 700 franchised stores and growing. The company recently 

purchased a 75% stake in the master franchisee for Domino’s Pizza 

in Germany, an under-penetrated market where fast food and 

convenience are increasingly sought after.    

 

Kerry Group (Ireland) is the global leader in food ingredients and 

flavours with sales in approximately 140 countries. The company 

also produces and distributes branded consumer foods and private 

label foods in Ireland and the U.K. The company’s biggest markets 

consist of the U.S., the U.K. and Ireland. It also has a small but 

quickly growing footprint in emerging markets.  

 

Harbour Foreign Equity Corporate Class and
Harbour Foreign Growth & Income Corporate Class Commentary  |  Dec. 31, 2011
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Owens-Illinois (U.S) is the world’s largest manufacturer of 

glass containers with its biggest end-markets consisting of beer,  

non-alcoholic beverages, food, spirits and wine. The company 

primarily generates its sales in Europe and North America, but also 

has operations in South America and Asia-Pacific.     

 

Treasury Wine Estates (Australia) is a leading global producer 

and marketer of wine created via the breakup of the former Foster’s 

Group wine assets. Some of the company’s major global brands 

include Beringer, Wolf Blass, Penfolds and Lindeman’s.  

 

Wincor Nixdorf (Germany) is a global leader in products, 

solutions and related services for the banking and retail automation 

industries. Its main products include ATMs, cash deposit machines, 

statement printers, point-of-sale and electronic check-out systems. 

It has a dominant market share in Germany and a leading market 

share in Europe. Major sources of growth for Wincor include 

expansion in the U.S. and Asia-Pacific, where it has a small but 

growing presence.         

At year-end, Harbour Foreign Equity owned stakes in 32 companies 

comprising 93.5% of fund assets; the remaining 6.5% of assets were 

held in cash. Geographically, 45% of the fund was invested in 

North American companies (40.2% U.S., 4.8% Canada), 37.5% 

European (U.K./Ireland 20%, Continental Europe 17.5%), and 

11% Australasian. What truly matters is where a company conducts 

its business, not where it is domiciled. And on that more important 

measure, our invested companies are truly global in scope.

Harbour Foreign Growth & Income fund ended the year with an 

asset mix as follows: 79.0% stocks, 9.3% bonds and 11.7% cash. We 

do not anticipate altering this mix in any meaningful way over the 

coming quarters. We own many of the same stocks in this fund as 

we own in Harbour Foreign Equity, with the one difference being 

more of a tilt toward dividend-paying companies. On this point, we 

continue to look for select opportunities to add to our exposure to 

solid, growing, cash-generating businesses that have long-standing 

records of paying healthy dividends to their shareholders. 

It’s important to note that dividend yields are not a key metric 

used by Harbour when assessing the merits of a business. First 

and foremost, we are looking for businesses that have an ability 

to grow at above-average rates, with a degree of consistency and 

predictability for long periods of time. We also look for businesses 

that are financially sound, generate high levels of cash and 

possess strong and significant competitive advantages. By default, 

businesses of this stripe are often in a position to pay healthy and 

regular amounts to shareholders in the form of dividends. At the 

end of the day, robust dividend yields and increasing dividend 

payout ratios are often an outgrowth of the businesses we seek to 

own within our portfolios at Harbour. 

As we enter 2012, conditions point to a better year for stocks in 

general, perhaps substantially better. Many of the challenges that 

weighed heavily on global markets during the past year have either 

dissipated or been accounted for with very depressed stock prices. 

In addition, valuations are very attractive, both in absolute terms 

and relative to fixed-income alternatives. Our portfolios are strong 

and very well positioned and we find ourselves exuding a healthy 

level of confidence as we embark on a new year.

Stephen F. Jenkins, CFA

Portfolio Manager
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term capital growth consistent with the preservation of capital. It 
invests primarily in equity and equity-related securities of large and mid-capitalization companies around 
the world that the portfolio advisor believes have good potential for future growth and are attractively 
priced. The fund will make investments chiefly in leading industrialized nations and may from time to time 
invest in emerging markets. Any change to the investment objective must be approved by a majority of 
votes cast at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at December 31, 2011)
This table shows the historical annual compound total return of the fund. The returns listed below 
are percentages.
         
        Since
 YTD  1Mo 3Mo  1Yr  3Yr  5Yr  10Yr Inception*

Quartile 2  2  1  2 1  2 2 –

Return  -5.55 -1.22  8.42  -5.55  12.3  -3.8 0.38 0.38

*December 31, 2001

Performance Data
This chart shows you the fund´s annual performance.

Year   2002  2003  2004 2005 2006 2007 2008 2009 2010 2011

Performance  -4.4  4.2  4.9 3.5 16.6 -1.8 -40.8 37.9 8.7 -5.6

Current Value of a $10,000 Investment

Asset Class Geographic CompositionEquity Sectors

Source: CI Investments

Fund Codes  Class A  
ISC  CIG2300
DSC  CIG3300
LSC  CIG1300  

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $486.6 million

Portfolio Manager: Stephen Jenkins and Gerald Coleman

Asset Class: Global Equity

Inception Date: December 2001

NAV: $10.26

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.44%

Top 10 Holdings as at December 31, 2011

Air Liquide
Aryzta 
Bank of New York Mellon
Cisco Systems
CVS Caremark
Diageo 
GlaxoSmithKline 
MasterCard
Taiwan Semiconductor
Ultra Petroleum

Equity Style and Capitalization Overview

$0

$2,000

$4,000

$6,000

$8,000

$10,000

$12,000

$14,000

  $10,382

Dec 01 Dec 03 Dec 05 Dec 09 Dec 11Dec 07

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576

Consumer Discretionary  5.4%
Financials  12.2%
Materials  11.8%
Consumer Staples   17.2%
Information Technology   23.3%
Energy  14.1%
Other 9.7%
Cash  6.4%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576

Switzerland   6.5%
France  4.0%
Canada  4.8%
Other 19.8%
United States  40.2%
United Kingdom  15.3%
Australia  4.6%
Ireland 4.8%

Canadian Equity  4.8%

United States Equity  40.2%

International Equity  48.5%

Cash  6.4%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576
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Air Liquide (France): A world leader in the production and distribution of industrial and medical gases. For over 
100 years, Air Liquide has provided industries such as steel, oil refining, chemicals, electronics, health care and food 
processing with essential products and services in the form of hydrogen, oxygen, nitrogen and many other industrial 
gases. The company serves close to one million customers in over 65 countries.   

Aryzta (Switzerland): A global leader in the emerging specialty bakery industry with operations concentrated in North 
America and Europe. It is an innovative producer and marketer of high-quality bakery, savoury and hot convenience foods. 
Its par-baking technology allows retailers and food-service operators to optimize their baked goods inventory and benefit 
from consistent quality and freshness.  

Atlas Copco (Sweden): The world’s leading provider of compressed air equipment, mining equipment and air 
tools. The company’s three business segments are: Compressor Technique (manufactures stationary and portable air 
compressors, gas and process compressors, turbo expanders, electrical power generators, air treatment equipment and 
air management systems); Construction and Mining Technique (manufactures rock drilling tools, tunnelling and mining 
equipment, surface drilling equipment, construction tools, loading equipment and geo-technical drilling equipment); and 
Industrial Technique (manufactures industrial power tools and assembly systems).

Aurora Oil & Gas (Australia): An independent exploration and production company focused on its core property in the 
Eagle Ford Shale Basin of southwestern Texas. Aurora’s seasoned management team has locked up a land base that is 
situated in the “sweet spot” or core area of this developing reservoir with an over-pressurized natural gas drive, resulting 
in the recovery of significantly more hydrocarbons. The Eagle Ford Shale Basin is now situated to become one of the 
largest discoveries in the U.S. since Prudhoe Bay in Alaska. The swift advancement in horizontal drilling and fracture 
stimulation technology over the past five years continues to “unlock” these otherwise dormant resources. 

Bank of New York Mellon (U.S.): A global leader in providing services that enable other financial institutions, 
corporations and high net worth individuals to manage and service their financial assets. The bank’s array of 
businesses include, asset servicing, issuer services, clearing services and treasury services, as well as asset and 
wealth management. It has over $24 trillion in assets under custody and administration, over $1 trillion in assets under 
management, and it processes on average over $1.5 trillion in global payments daily. The Bank of New York Mellon has 
a presence in over 35 countries.

BHP Billiton (Australia): The world’s largest diversified mining company; its assets include world-class mineral 
deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other diversified mining companies, BHP also 
owns a portfolio of high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico. BHP is a 
low-cost producer for most of its commodities, making its operations less sensitive to changes in commodity prices 
and leading to stable, predictable cash flows throughout the commodity cycle.

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software, and 
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and countries 
to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco name has 
become synonymous with the Internet, Web 2.0, cloud computing, as well as with the productivity improvements that 
Internet business solutions provide.

Companies

 155,000 19,537 4.0

 425,000 20,925 4.3

 650,000 14,241 2.9

 2,000,000 7,060 1.5

 875,000 17,747 3.6

 300,000 10,758 2.2

 950,000 17,497 3.6
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 525,000 21,810 4.5

 1,100,000 24,478 5.0

 700,000 17,114 3.5

 700,000 4,458 0.9

 940,000 21,884 4.5

 220,000 12,730 2.6

 200,000 10,899 2.2

 550,000 13,587 2.8

Companies cont’d

CVS Caremark (U.S.): The only fully integrated pharmacy health-care company in the United States.  
Headquartered in Woonsocket, Rhode Island, CVS combines the largest drug store chain in America with one of the 
country’s largest pharmacy benefit managers. It fills more than one billion prescriptions per year and has a retail 
footprint of over 7,000 stores in 40 states. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under 
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates 
in 180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B, 
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy 
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services company. 
Discover has more than 50 million card members and it is one of only two credit card issuers with its own U.S. 
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary 
of Dean Witter, and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Domino’s Pizza U.K. and Ireland (U.K.): Domino’s U.K. holds the master franchise agreement from Domino’s 
Pizza International to exclusively own, operate and franchise Domino’s Pizza stores in the U.K. and Ireland. It is the 
dominant store operator in the region with approximately 700 franchised stores. The company recently purchased a 
75% stake in the master franchisee for Domino’s Pizza in Germany.    

GlaxoSmithKline (U.K.): A globally focused health care company with market leading positions in pharmaceuticals, 
vaccines, and consumer health products. The company produces medicine that treats major disease areas such as 
asthma, virus control, infections, mental health, diabetes and digestive conditions and is the world leader in many 
of these areas. In addition, it has a well-established and growing presence in the increasingly important emerging 
markets of the world.
 
Hess Corporation (U.S.): One of America’s leading integrated oil and gas companies engaged in the exploration 
and production of crude oil and natural gas, as well as in refining and marketing refined petroleum products, natural 
gas and electricity. Hess has a well-diversified base of reserves and production, mostly in the U.S., North Sea, West 
Africa and Asia. Additionally, Hess has accumulated significant acreage in several hydrocarbon basins, positioning 
the company for future growth. 

Holcim (Switzerland): One of the world’s leading suppliers of cement, as well as aggregates (gravel and sand), 
concrete and construction-related services. From its origins in Switzerland, the group has grown into a global player 
with strong market presence in over 70 countries on all continents.

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital 
technology platforms and components, primarily integrated circuits, for the computing and communications 
industries and is the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital 
economy. Customers include original equipment manufacturers, original design manufacturers, PC, server and 
network communications products users and other manufacturers around the world. 
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JPMorgan Chase & Co. (U.S.): A leading global financial services firm with more than US$2 trillion in assets 
and operations in more than 60 countries. The bank offers a wide range of banking services, including personal 
and commercial banking, wealth management, investment banking, financial transaction processing and private 
equity. The bank distributes its products through a network that consists of more than 5,000 bank branches and 
more than 15,000 ATMs. 

Kerry Group (Ireland): The global leader in food ingredients and flavours with sales in approximately 140 
countries. It also produces and distributes branded consumer foods and private label foods in Ireland and the 
U.K. The U.S., the U.K. and Ireland are its biggest markets, but it also has a small, quickly-growing footprint in 
emerging markets.  

Kingspan Group (Ireland): Kingspan’s principal activities are carried out through its insulated panels and boards, 
off-site and structural, environmental and access floors divisions. Insulated panels, which consist of steel sheets 
bonded by a layer of insulation, form roofs and walls of industrial and commercial buildings. Insulated boards are 
used in new construction, both residential and commercial. The off-site and structural businesses offer modern 
methods of building residential or commercial modules off-site, which are later assembled in-situ, to improve quality 
and increase construction speed. The environmental business supplies tanks to manage fuel and water storage in 
environmentally friendly ways. The access floors business focuses on high-rise office developments, call centres, 
Web farms and retail developments, providing raised-access floors products.

Manulife Financial (Canada): A leading global provider of financial protection and wealth management 
products, including individual life insurance, group life and health insurance, pension products, annuities and 
mutual funds. The company offers its products and services to individuals and group customers in the United 
States, Canada, Asia and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

MasterCard (U.S.): A leading global payment solutions provider operating in over 210 countries and territories 
with its principal activities divided between services that support the credit, debit and related payment programs. 
MasterCard operates a three-tiered business model, acting as a franchisor, processor and advisor, while developing 
and marketing payment solutions, processing payment transactions and providing consulting/information services 
to its customers (financial institutions) and merchants. Brands include MasterCard (credit), MasterCard Electronic, 
Maestro (debit cards) and Cirrus (ATM network), which are licensed to its customers.  

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses 
around the world. Its software can be found on many of the world’s personal computers, servers and intelligent 
devices. Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in 
the early 1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing 
devices, including the Xbox video game console. Its software includes productivity tools that help businesses and 
individuals be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360. 
Online services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels.

Nidec Corporation (Japan): A leading global manufacturer of electric motors and related components 
and equipment, with approximately 130,000 employees around the world. Ninety percent of employees and 
approximately 70% of production are located outside of Japan. The company is well known for its DC brushless 
motors, which can be found in hard disk drives, optical disk drives, fan motors, home appliances, automobiles and 
various industrial applications. It was the first company to successfully commercialize a direct drive spindle for 
hard disk drives, helping to usher in ever-smaller desktop and portable computers. 

Companies cont’d

 420,000 14,226 2.9

 320,000 11,935 2.5

 1,340,000 11,238 2.3

 925,000 10,036 2.1

 72,000 27,345 5.6

 500,000 13,223 2.7

 
 145,000 12,840 2.6
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 250,000 4,936 1.0

 700,000 14,248 2.9

 31,000 9,197 1.9

 225,000 11,124 2.3

 450,000 13,221 2.7

 1,425,000 18,741 3.9

 1,000,000 12,586 2.6

 

Companies cont’d

Owens-Illinois (U.S.): The world’s largest manufacturer of glass containers. Its biggest end-markets consist of 
beer, non-alcoholic beverages, food, spirits and wine. The company generates its sales primarily in Europe and North 
America, but also has operations in South America and Asia/Pacific.    

Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based in 
Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with pressure 
pumping and drilling fluid services to its U.S. customers. 

Puma (Germany): Designs, develops, sources and markets footwear, apparel, equipment and other sports-related 
accessories. Puma positions its products to customers who are active in particular sports, which include tennis, 
motorsports, running, soccer, golf, outdoor activities, and lifestyle sports. The company has a global footprint with a 
presence in Europe, Asia, the U.S. and South America.

Rio Tinto (U.K.): One of the world’s largest diversified mining companies with world-class mineral deposits in copper, 
aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first class ore bodies into 
large, long-life and efficient operations, capable of sustaining a competitive advantage through the business cycles. 
The group’s activities span the world but are strongly represented in Australia and North America with significant 
businesses in South America, Asia, Europe and southern Africa.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits 
of northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added 
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude 
oil and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set 
to grow beyond 500,000-550,000 barrels per day after 2015.  

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry 
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The 
company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled 
manufacturing efficiency and product quality, helping its customers bring products to market quickly and cost 
effectively. End markets for its products are diverse and include personal computers, wireless communications and 
consumer electronics. TSMC is the largest dedicated foundry in the world, with over $10 billion in sales and over 
33,000 employees.   

Travis Perkins (U.K.): A leading player in the U.K. builders’ merchant market, supplying bricks, concrete blocks, 
cement, wood panels, insulation, drywall and plumbing products to the home building, repair and renovation markets 
through a network of over 1,100 company-owned and operated wholesale and retail outlets.
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Treasury Wine Estates (Australia): A leading global producer and marketer of wine created through the spin-
off of the Foster’s Group wine assets. Some of the company’s major global brands include Beringer, Wolf Blass, 
Penfolds and Lindemans. 

Ultra Petroleum (U.S.): An independent exploration and production company focused on the production of natural 
gas. Ultra is the single largest acreage holder in the prolific Pinedale Anticline gas field located in the Green 
River Basin, Wyoming, and a significant acreage holder of the Marcellus shale formation in Pennsylvania. Ultra 
differentiates itself from its peer group as it has in excess of 20 years of identified drilling locations and is a leader 
in finding, development and operating costs.

Wincor Nixdorf (Germany): A global leader in products, solutions and related services for the banking and retail 
automation industries. Its main products include ATMs, cash deposit machines, statement printers and point-of-
sale systems. It has a dominant market share in Germany and a leading market share in Europe. Major sources of 
growth include expansion in the U.S. and Asia/Pacific, where it has a small but growing presence.         

 OTHER EQUITY HOLDINGS
 
 TOTAL EQUITY HOLDINGS

 CASH AND EQUIVALENTS

 TOTAL PORTFOLIO 

Companies cont’d

 1,133,332 4,345 0.9

 700,000 21,129 4.3

 220,000 10,017 2.1

  
  141 0.0

  455,253 93.5

  31,394 6.5

  486,647 100.0
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term total return through a prudent balance of income and capital 
appreciation. It invests primarily in equity and equity-related securities and fixed income securities of 
issuers located throughout the world. The fund is not limited to how much it invests in a country or asset 
class or keeps invested in each asset class. This will vary according to market conditions. Any change to 
the investment objective must be approved by a majority of votes cast at a meeting of unitholders held 
for that reason.

Compound Returns and Quartile Rankings (as at December 31, 2011)
This table shows the historical annual compound total return of the fund. The returns listed below 
are percentages.
         
         
        Since
 YTD  1Mo 3Mo  1Yr  3Yr  5Yr  10Yr Inception*

Quartile  2  1  1  2  1 2 – –

Return  -4.89 -0.08  7.84  -4.89  9.08 -1.88 – 1.94

*December 23, 2002

Performance Data
This chart shows you the fund´s annual performance.

Year    2003  2004 2005 2006 2007 2008 2009 2010 2011

Performance   11.3  2.3 1.6 13.0 -0.9 -29.3 26.8 7.7 -4.9

Current Value of a $10,000 Investment

Asset Class Geographic CompositionEquity Sectors

Source: CI Investments and CTVglobemedia Publishing Inc.

Fund Codes  Class A  
ISC  CIG2306
DSC  CIG3306
LSC  CIG1306

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $162.3 million

Portfolio Manager: Stephen Jenkins and Gerald Coleman

Asset Class: Global Balanced

Inception Date: December 2002

NAV: $11.77

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.42%

Top 10 Holdings as at December 31, 2011

Aryzta 
BAE Systems
CIBC
CVS Caremark
Diageo 
GlaxoSmithKline
Government of Australia, 6.25%, April15, 2015
MasterCard
Penn West Petroleum
Taiwan Semiconductor

Equity Style and Capitalization Overview
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Industrials  7.5%
Energy   13.0%
Cash  11.7%
Other  17.2%
Information Technology  18.0%
Financials 13.2%
Consumer Staples 11.4%
Materials  8.0%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576

France  3.0%
Canada  12.0%
Australia   7.0%
Other  21.7%
United States  29.3%
United Kingdom 18.8%
Switzerland 5.1%
Taiwan 3.0%

Cash  11.7%

Bonds  9.3%

International Equity  37.7%

United States Equity  29.3%

Canadian Equity   12.0%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576
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 38,400 4,840 3.0

 110,000 5,416 3.3

 160,000 3,505 2.2

 1,450,000 6,540 4.0

 225,000 4,564 2.8

 47,700 1,711 1.1

 100,000 7,379 4.5 

 202,000 3,720 2.3

Companies

Air Liquide (France): A world leader in the production and distribution of industrial and medical gases. For over 
100 years, Air Liquide has provided industries such as steel, oil refining, chemicals, electronics, health care and food 
processing with essential products and services in the form of hydrogen, oxygen, nitrogen and many other industrial 
gases. The company serves close to one million customers in over 65 countries.    

Aryzta (Switzerland): A global leader in the emerging specialty bakery industry with operations concentrated in North 
America and Europe. It is an innovative producer and marketer of high-quality bakery, savoury and hot convenience foods. 
Its par-baking technology allows retailers and food-service operators to optimize their baked goods inventory and benefit 
from consistent quality and freshness.     

Atlas Copco (Sweden): The world’s leading provider of compressed air equipment, mining equipment and air 
tools. The company’s three business segments are: Compressor Technique (manufactures stationary and portable air 
compressors, gas and process compressors, turbo expanders, electrical power generators, air treatment equipment and 
air management systems); Construction and Mining Technique (manufactures rock drilling tools, tunnelling and mining 
equipment, surface drilling equipment, construction tools, loading equipment and geo-technical drilling equipment); and 
Industrial Technique (manufactures industrial power tools and assembly systems). 

BAE Systems (U.K.): A leading global defence and security company with approximately 100,000 employees 
worldwide and customers in over 100 countries. The company delivers a full range of products and services for air, 
land and naval forces, as well as advanced electronics, security, information technology solutions and support services.  
Products include precision guided munitions, unmanned aerial vehicles, radiation hardened electronics, armoured 
combat vehicles, artillery systems, naval guns, submarines and much more. 
 
Bank of New York Mellon (U.S.): A global leader in providing services that enable other financial institutions, 
corporations and high net worth individuals to manage and service their financial assets. The bank’s array of 
businesses include, asset servicing, issuer services, clearing services and treasury services, as well as asset and 
wealth management. It has over $24 trillion in assets under custody and administration, over $1 trillion in assets under 
management, and it processes on average over $1.5 trillion in global payments daily. The Bank of New York Mellon has 
a presence in over 35 countries.

BHP Billiton (Australia): The world’s largest diversified mining company with world-class mineral deposits in 
copper, silver, aluminum, zinc, iron ore and coal. Unlike other diversified mining companies, BHP also owns a portfolio of  
high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico. BHP is a low-cost producer for 
most of its commodities, making its operations less sensitive to changes in commodity prices and leading to stable, 
predictable cash flows throughout the commodity cycle.

CIBC (Canada): A full-service financial institution operating primarily in Canada and the United States. It operates 
in two segments, Retail Markets and World Markets. The Retail Markets segment provides various financial 
products and services to individual and small business clients through its network of more than 1,000 branches 
and 3,800 bank machines. The World Markets segment provides integrated credit and capital markets products, 
investment banking and merchant banking services to wholesale and corporate clients in North America. CIBC was 
founded in 1867 and is headquartered in Toronto. 

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software, and 
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and countries 
to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco name  
has become synonymous with the Internet, Web 2.0, cloud computing, as well as with the productivity improvements 
that Internet business solutions provide.
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CVS Caremark (U.S.): The only fully integrated pharmacy health-care company in the United States.  
Headquartered in Woonsocket, Rhode Island, CVS combines the largest drug store chain in America with one of the 
country’s largest pharmacy benefit managers. It fills more than one billion prescriptions per year and has a retail 
footprint of over 7,000 stores in 40 states. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under 
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates 
in 180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B, 
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy 
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services company. 
Discover has more than 50 million card members and it is one of only two credit card issuers with its own U.S. 
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary of 
Dean Witter, and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

GlaxoSmithKline (U.K.): A globally focused health care company with market leading positions in pharmaceuticals, 
vaccines, and consumer health products. The company produces medicine that treats major disease areas such as 
asthma, virus control, infections, mental health, diabetes and digestive conditions and is the world leader in many 
of these areas. In addition, it has a well-established and growing presence in the increasingly important emerging 
markets of the world.

Hess Corporation (U.S.): One of America’s leading integrated oil and gas companies engaged in the exploration 
and production of crude oil and natural gas, as well as in refining and marketing refined petroleum products, natural 
gas and electricity. Hess has a well-diversified base of reserves and production, mostly in the U.S., North Sea, West 
Africa and Asia. Additionally, Hess has accumulated significant acreage in several hydrocarbon basins, positioning 
the company for future growth. 

Holcim (Switzerland): One of the world’s leading suppliers of cement, as well as aggregates (gravel and sand), 
concrete and construction-related services. From its origins in Switzerland, the group has grown into a global player 
with strong market presence in over 70 countries on all continents.

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital 
technology platforms and components, primarily integrated circuits, for the computing and communications 
industries and is the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital 
economy. Customers include original equipment manufacturers, original design manufacturers, PC, server and 
network communications products users and other manufacturers around the world. 

JPMorgan Chase & Co. (U.S.): A leading global financial services firm with more than US$2 trillion in assets 
and operations in more than 60 countries. The bank offers a wide range of banking services, including personal and 
commercial banking, wealth management, investment banking, financial transaction processing and private equity. 
The bank distributes its products through a network that consists of more than 5,000 bank branches and more than 
15,000 ATMs. 

Companies cont’d
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 120,000 4,985 3.1

 365,000 8,122 5.0

 144,000 3,521 2.2

 315,000 7,333 4.5

 55,000 3,182 2.0

 53,000 2,888 1.8

 160,000 3,953 2.4
 
 

 100,000 3,387 2.1
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 260,000 2,180 1.3

 240,000 2,604 1.6

 20,000 7,596 4.7

 140,000 3,702 2.3

 36,050 3,192 2.0

 25,000 494 0.3

 184,200 3,749 2.3

Companies cont’d

Kingspan Group (Ireland): Kingspan’s principal activities are carried out through its insulated panels and boards, 
off-site and structural, environmental and access floors divisions. Insulated panels, which consist of steel sheets 
bonded by a layer of insulation, form roofs and walls of industrial and commercial buildings. Insulated boards are used 
in new construction, both residential and commercial. The off-site and structural businesses offer modern methods of 
building residential or commercial modules off-site, which are later assembled in-situ, to improve quality and increase 
construction speed. The environmental business supplies tanks to manage fuel and water storage in environmentally 
friendly ways. The access floors business focuses on high-rise office developments, call centres, Web farms and retail 
developments, providing raised-access floors products.

Manulife Financial (Canada): A leading global provider of financial protection and wealth management products, 
including individual life insurance, group life and health insurance, pension products, annuities and mutual funds. 
The company offers its products and services to individuals and group customers in the United States, Canada, Asia 
and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

MasterCard (U.S.): A leading global payment solutions provider operating in over 210 countries and territories 
with its principal activities divided between services that support the credit, debit and related payment programs. 
MasterCard operates a three-tiered business model, acting as a franchisor, processor and advisor, while developing 
and marketing payment solutions, processing payment transactions and providing consulting/information services 
to its customers (financial institutions) and merchants. Brands include MasterCard (credit), MasterCard Electronic, 
Maestro (debit cards) and Cirrus (ATM network), which are licensed to its customers.  

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around 
the world. Its software can be found on many of the world’s personal computers, servers and intelligent devices. 
Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in the early 
1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing devices, 
including the Xbox video game console. Its software includes productivity tools that help businesses and individuals 
be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360. Online 
services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels.

Nidec Corporation (Japan): A leading global manufacturer of electric motors and related components and 
equipment, with approximately 130,000 employees around the world. Ninety percent of employees and 
approximately 70% of production are located outside of Japan. The company is well known for its DC brushless 
motors, which can be found in hard disk drives, optical disk drives, fan motors, home appliances, automobiles and 
various industrial applications. It was the first company to successfully commercialize a direct drive spindle for hard 
disk drives, helping to usher in ever-smaller desktop and portable computers.  

Owens-Illinois (U.S.): The world’s largest manufacturer of glass containers. Its biggest end-markets consist of 
beer, non-alcoholic beverages, food, spirits and wine. The company primarily generates its sales in Europe and North 
America, but also has operations in South America and Asia/Pacific.    

Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based in Texas, 
Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with pressure pumping 
and drilling fluid services to its U.S. customers. 
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Penn West Petroleum (Canada): One of the largest conventional energy companies in Canada, ranked by both 
production and market capitalization. The company retains an extremely large land base in various producing energy 
reservoirs in the Western Canadian Sedimentary Basin, which is going through a metamorphosis with the application of 
horizontal drilling and hydraulic fracturing technologies.   

Puma (Germany): Designs, develops, sources and markets footwear, apparel, equipment and other sports-related 
accessories. Puma positions its products to customers who are active in particular sports, which include tennis, 
motorsports, running, soccer, golf, outdoor activities, and lifestyle sports. The company has a global footprint with 
a presence in Europe, Asia, the U.S. and South America.

Rio Tinto (U.K.): One of the world’s largest diversified mining companies with world-class mineral deposits in copper, 
aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first class ore-bodies into large, 
long-life and efficient operations, capable of sustaining a competitive advantage through the business cycles. The 
group’s activities span the world but are strongly represented in Australia and North America with significant businesses 
in South America, Asia, Europe and southern Africa.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits 
of northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added 
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude 
oil and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set 
to grow beyond 500,000-550,000 barrels per day after 2015. 

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry 
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The 
company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled 
manufacturing efficiency and product quality, helping its customers bring products to market quickly and cost 
effectively. End markets for its products are diverse and include personal computers, wireless communications and 
consumer electronics. TSMC is the largest dedicated foundry in the world, with over $10 billion in sales and over 
33,000 employees.       

Travis Perkins (U.K.): A leading player in the U.K. builders’ merchant market, supplying bricks, concrete blocks, 
cement, wood panels, insulation, drywall and plumbing products to the home building, repair and renovation markets 
through a network of over 1,100 company owned and operated wholesale and retail outlets.

Companies cont’d

 300,000 6,057 3.7

 8,191 2,430 1.5

 60,100 2,971 1.8

 120,000 3,526 2.2

 375,000 4,932 3.0

 

 240,000 3,021 1.9
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 154,000 4,648 2.9

 45,600 2,076 1.3

 
 
 

Companies cont’d

Ultra Petroleum (U.S.): An independent exploration and production company focused the production of natural gas. 
Ultra is the single largest acreage holder in the prolific Pinedale Anticline gas field located in the Green River Basin, 
Wyoming, and a significant acreage holder of the Marcellus shale formation in Pennsylvania. Ultra differentiates itself 
from its peer group as it has in excess of 20 years of identified drilling locations and is a leader in finding, development 
and operating costs.  

Wincor Nixdorf (Germany): A global leader in products, solutions and related services for the banking and retail 
automation industries. Its main products include ATMs, cash deposit machines, statement printers and point-of-
sale systems. It has a dominant market share in Germany and a leading market share in Europe. Major sources of 
growth include expansion in the U.S. and Asia/Pacific, where it has a small but growing presence.         
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Bonds
Diageo Finance  5.50%  04/01/13

Government of Australia  6.25%  04/15/15

U.K. Treasury  4.75%  09/07/15

U.K. Treasury  5.00%  03/07/25

 TOTAL BONDS

 CASH AND EQUIVALENTS
 
 TOTAL PORTFOLIO

   

  2,962 1.8

  9,592 5.9

  1,257 0.8

  1,340 0.8

  15,151 9.3

  18,936 11.7

  162,330 100.0  

 TOTAL EQUITY HOLDINGS

  
 
  128,243 79.0 
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Harbour Voyageur, which was launched in August 2011 at a time 

of immense challenges for global financial markets, finished in 

positive territory for the quarter ending December 2011 and the 

period since inception. The last five months of 2011 brought great 

volatility to global equity markets, similar to what was seen in early 

2010 and 2009.  

At year-end, Harbour Voyageur Fund was 85.7% invested in 

common stocks (Canadian stocks 43%, foreign stocks 42.7%), 

while the fund’s cash and equivalent position stood at 14.3%. The 

fund held 39 common stocks from eight different countries.  

We were quite active during the quarter as attractive valuations 

allowed us to build upon existing positions, as well as establishing 

a few new holdings. Additionally, we harvested gains within select 

stocks. Notable portfolio activity during the quarter included 

the elimination of small positions in: CP Rail, when an activist 

shareholder became involved; Kansas City Southern, where we 

booked an outsized gain; Quadra FNX Mining, which provided 

a double-digit increase in a proposed takeover; and AG Growth 

International and OpenText, which provided modest gains and 

which we sold to pursue better prospects elsewhere. 

Turning to the buy side of the ledger, we took advantage of 

market volatility to boost our existing holdings in Canadian 

Natural Resources, Major Drilling Group, Kerry Group, Finning 

International, Agrium, Xstrata, Intact Financial, Anheuser-Busch 

Inbev and Flint Energy Services. We established four starter 

positions within the portfolio, one of which is Freeport-McMoRan 

Copper & Gold, a dominant company that stands out on valuation 

metrics and also possess strong future growth prospects.   

Freeport-McMoRan, based in Phoenix, Arizona, is a leading 

international mining company with large, long-lived, geographically 

diverse assets and significant proven and probable reserves of copper, 

gold and molybdenum. It is a vertically integrated company that 

produces copper concentrate, copper cathode and cast copper rod. 

The company operates seven copper mines in North America and 

four copper mines in South America. It operates in the Grasberg 

minerals district in Indonesia and the Tenke Fungurume mine in 

Africa. In 2011, the company was the world’s second-largest copper 

producer. 

We remain optimistic on the outlook for equity market returns 

going into 2012 as fear and pessimism subside from the psyche of 

investors. The lack of political leadership in Europe and the U.S. 

will most likely subside after the elections this year. The European 

sovereign debt troubles, which will likely lead to a mild recession 

in Europe, coupled with lingering political tussles in the U.S. and 

a lack of political focus on the unemployment situation, will likely 

provide further pockets of buying opportunities in 2012. However, 

we believe that these events are already priced into the equity 

markets, thus providing investors an opportunity once again to 

capture gains as the market climbs a “wall of worry.” 

Today, there are a few significant catalysts in place for the economy 

and equity markets, including: easy monetary policy within Europe 

and the U.S. and potential additional accommodative measures; 

modest corporate valuations together with solid balance sheet 

strength, which in turn has led to significant growth in corporate 

dividend payouts and share buyback levels; and the continuation 
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of growth in developing economies that contribute an increasing  

amount to global GDP. As was the case last quarter, we will be 

looking for additional opportunities to deploy our cash selectively 

in the coming months as opportunities present themselves.

Voyageur Portfolio Management Team

Aleksy Wojcik, Phil D’Iorio

Doug Cooper, Greg Chan, Jeremy Rosa
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain maximum long−term capital growth. It invests primarily in equity and 
equity−related securities of Canadian companies that the portfolio advisor believes have good potential 
for future growth. Any change to the investment objective must be approved by a majority of the votes 
cast by shareholders at a meeting called to consider the change.

Compound Returns and Quartile Rankings (as at December 31, 2011)
This table shows the historical annual compound total return of the fund compared with the 
Globefund Group Average and the fund’s quartile ranking within the Globefund Peer Group. The 
returns listed below are percentages. Performance of the fund versus it sofficial benchmark can be 
found in the Management Report of Fund Performance (MRFP). See the related document section 
on this web page.
         
         
        Since
 YTD  1Mo 3Mo  1Yr  3Yr  5Yr  10Yr Inception*

Quartile  –  – – – – – – –

Return  – – –  –  – – – –

*July 27, 2011

Asset Class Geographic CompositionEquity Sectors

Source: CI Investments and CTVglobemedia Publishing Inc.

Fund Codes  Class A  
ISC  CIG2576
DSC  CIG3576
LSC  CIG1576

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $0.9 million

Portfolio Manager: Phil D’lorio, Aleksy Wojcik and 
Doug Cooper

Asset Class: Canadian Equity

Inception Date: July 2011

NAV: $10.13

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.42%

Top 10 Holdings as at December 31, 2011

Canadian Natural Resources
CIBC
Dollarama Inc.
Intact Financial
Kerry Group
Major Drilling Group 
MasterCard
Michelin 
Xstrata 
Yum! Brands

Equity Style and Capitalization Overview

Harbour Voyageur Corporate Class  (Class A) Fund Profile  |  Dec. 31, 2011

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576

Other 6.8%
Materials  14.2%
Consumer Staples  13.2%
Financials  14.5%
Energy 16.9%
Cash 14.3%
Consumer Discretionary 11.4%
Information Technology  8.7%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576

Switzerland 5.6%
Belgium  2.8%
France   3.9%
United States   22.2%
Canada 43.0%
Other 16.1%
Ireland 3.0%
United Kingdom  3.4%

Cash  14.3%

United States Equity   22.2%

Canadian Equity   43.0%

International Equity 20.5%

HF-690 HG&I-691 HFECC-2300 HFG ICC-2306 HVOYCC-2576
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 1,400 15 1.7

 300 21 2.4

 600 19 2.2

 400 25 2.9

 420 21 2.4

 800 16 1.9

 400 30 3.4

 1,000 38 4.4

Companies

Aecon Group (Canada): One of Canada’s leading publicly traded construction and infrastructure development 
companies serving clients across the country, and on a select basis internationally. Aecon’s capabilities include 
infrastructure, civil, utilities, buildings, industrial and nuclear sectors. Services range from financing, design, 
construction and operation, to procurement, materials supply, engineering and fabrication. It is one of the most 
diverse and multi-disciplined companies in its industry.

Agrium (Canada): A global producer and marketer of agricultural products. It operates three business units which 
include retail, wholesale and advanced technologies. Retail operates in North and South America and Australia and 
sells crop nutrients, protection products, seeds and services directly to farmers and growers. Wholesale produces, 
markets and distributes key agricultural nutrients consisting of nitrogen, potash and phosphate for agricultural and 
industrial customers worldwide. Advanced technologies produces and markets controlled-release crop nutrients 
and micro-nutrients in the broad-based agriculture, specialty agriculture, professional turf, horticulture, and 
consumer lawn and garden markets. 

Alimentation Couche-Tard (Canada): One of the largest convenience store operators in North America. The 
company has approximately 5,900 stores, of which 4,400 are corporate and 1,500 are franchised and affiliated. 
Over 3,200 of the corporate stores, as well as 1,000 affiliates, dispense motor fuel. The company owns the real 
estate related to 1,200 of its sites. In Canada, the key brands include Couche-Tard in Quebec, Mac’s in Central and 
Western Canada and Circle K in the Atlantic provinces. In the U.S., the primary brand is Circle K.

Anheuser-Busch InBev (Belgium): The world’s largest brewing company by volume. The company manages a 
portfolio of over 200 brands and holds the number one or two position in 19 key markets. Global brands include 
Budweiser, Stella Artois and Beck’s, fast-growing multi-country brands such as Leffe and Hoegaarden, and strong 
brands such as Bud Light, Michelob and Harbin. The company has four of the top 10 selling brands worldwide and 
14 brands with sales of at least $1 billion.

Aryzta (Switzerland): A global leader in the emerging specialty bakery industry with operations concentrated 
in North America and Europe. It is an innovative producer and marketer of high-quality bakery, savoury and hot 
convenience foods. Its par-baking technology allows retailers and food-service operators to optimize their baked 
goods inventory and benefit from consistent quality and freshness.

Bank of New York Mellon (U.S.): The Bank has a presence in over 35 countries. It is a global leader in providing 
services that enable other financial institutions, corporations and high net worth individuals to manage and service 
their financial assets. Businesses include asset servicing, issuer services, clearing services, treasury services, as 
well as asset and wealth management. BNY Mellon has $24 trillion in assets under custody and administration, $1 
trillion in assets under management, and it processes $1.5 trillion in global payments daily.

CIBC (Canada): CIBC is a full-service financial institution operating primarily in Canada and the U.S. It operates 
two segments, retail markets and wholesale banking. Retail markets provides financial products and services to 
individuals and small businesses through its network of more than 1,000 branches and 3,700 ATMs. Wholesale 
banking provides integrated credit and capital markets products, investment banking, and merchant banking 
services to wholesale and corporate clients in North America. 

Canadian Natural Resources (Canada): One of the largest independent crude oil and natural gas producers in 
the world. Areas of focus include North America, the North Sea and offshore West Africa. Management is focused 
on creating shareholder value by maintaining a strong balance sheet and cash flow generation to fund a disciplined 
approach to production and reserve growth.

Portfolio  |  Dec. 31, 2011

   Market 
 No. of Value $ % of
 Shares ($000’s) Total

35

Harbour Voyageur Corporate Class 



Canadian Western Bank (Canada): One of two small publicly raded regional banks in Canada. The majority of 
the assets and earnings come from the Western provinces with more than 80% of all loans originated in Alberta 
and B.C. It operates under two major segments – banking and trust, and insurance. It has 39 banking branches, a 
centralized equipment leasing office, eight trust locations, two insurance call centres and one wealth management 
location. Banking products and services are offered to predominantly commercial and small business clients and 
more than 70% of its loan portfolio is focused on commercial lending, including construction and equipment 
financing.

Canyon Services Group (Canada): A Calgary-based energy services provider focused on hydraulic fracturing 
for well completions in crude oil and liquids-rich gas-bearing reservoirs across Western Canada. It also provides 
coiled tubing, acidizing and cementing services. It concentrates on providing its services to customers focused on 
unconventional reservoirs from operating bases situated in the most active areas of Western Canada.

Crew Energy (Canada): A Canadian oil and natural gas exploration and production company. The company’s key 
asset is a light oil play in southern Alberta with heavy oil production and large natural gas development potential.  
Its large undeveloped land base will allow the company to develop its resource base well into the next decade.

CVS Caremark (U.S.): The only fully integrated pharmacy health-care company in the United States. 
Headquartered in Woonsocket, Rhode Island, CVS combines the largest drug store chain in America with one of the 
country’s largest pharmacy benefit managers. It fills more than one billion prescriptions per year and has a retail 
footprint of over 7,000 stores in 40 states.

Dollarama (Canada): Canada’s largest operator of dollar stores. Its seasoned management team focuses on value 
for their customers with a consistent shopping experience across 10 provinces promoting solid brand awareness.  
This niche operator is successfully expanding its reach into the underdeveloped Canadian marketplace.

Ensco International plc (U.K.): Ensco operates the second largest offshore drilling fleet in the world. Its 
technically-advanced fleet is capable of drilling in shallow to ultra-deep waters. The fleet consists of drillships, 
dynamically-positioned semi-submersibles, moored semi-submersibles and premium jackups. Operations span six 
continents and their rigs drill some of the most complex wells in every major offshore basin around the globe.

Finning (Canada): The world’s largest Caterpillar equipment dealers. The company has exclusive franchise rights 
to sell Caterpillar equipment, parts and engines in western Canada, the U.K., Chile, Argentina, Uruguay and Bolivia. 
Its end-markets consist primarily of mining, construction and power systems. 

Flint Energy Services (Canada): A market leader providing an expanding range of integrated products and 
services for the North American oil and gas industry. Divisions include: production services, infrastructure 
construction, oilfield transportation and maintenance services. Flint provides its products and services through 
80 locations in the oil and gas producing areas of North America including Inuvik in the Northwest Territories to 
Mission, Texas on the Mexican border. It is a preferred provider of infrastructure construction management, module 
fabrication, and maintenance services for upgrading and production facilities in Alberta’s oil sands.

Companies cont’d
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 No. of Value $ % of
 Shares ($000’s) Total

 800 21 2.4

 1,400 17 1.9

 1,500 17 1.9

 400 17 1.9

 650 29 3.3

 300 14 1.6

 1,000 22 2.6

 1,400 18 2.1
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 300 11 1.3

 850 16 1.8

 700 13 1.5

 25 16 1.9

 700 25 2.8

 500 29 3.4

 700 26 3.0

 250 9 1.1

Companies cont’d

Freeport-McMoRan Copper & Gold (U.S.): A leading international mining company with large, long-lived, 
geographically diverse assets and significant proven and probable reserves of copper, gold and molybdenum. 
Freeport-McMoRan is a vertically integrated company that produces copper concentrate, copper cathode and cast 
copper rod. It operates seven copper mines in North America and four copper mines in South America. Within 
Indonesia it operates mines in the Grasberg minerals district. In Africa, it operates the Tenke Fungurume mine. 
Based on 2011 production, the company was the world’s second largest copper producer. 

General Electric (U.S.): Among the world’s largest diversified industrial, technology and financial services 
companies. It operates through various segments including: infrastructure (aircraft engines, rail, and energy), 
industrial (consumer and industrial, security), health care (diagnostic imaging, and biosciences), commercial 
financial services (leasing, real estate, and insurance), consumer finance (credit cards, and mortgage loans) and its 
minority stake in NBC Universal (network, film, and TV stations).

Gildan (Canada): The market leader in the supply of T-shirts, sport shirts and fleece to the wholesale distribution 
channel in the U.S. It is also the leading supplier of socks in the U.S. mass-market retail. With its superior 
manufacturing capability, it is well positioned to achieve its strategy of penetrating the retail channel and 
international markets.

Google (U.S.): A global technology leader that operates the world’s most popular global search engine. The 
company generates the vast majority of its revenue from online search advertising. It has recently diversified its 
reach into new platforms, such as mobile and new ad formats (display and video) that will be important future 
drivers of growth.

Halliburton (U.S.): One of the world’s largest providers of products and services to the energy industry. The 
company serves the upstream oil and gas industry throughout the life cycle of the reservoir – from locating 
hydrocarbons and managing geological data, to drilling and formation evaluation, well construction and completion, 
and optimizing production through the life of the field.

Intact Financial (Canada): The largest provider of property and casualty insurance in Canada. The company 
distributes its products under the following brands: Intact Insurance, belairdirect, Grey Power and Canada 
BrokerLink. Intact Financial, formerly known as ING Canada, became a widely held Canadian company in February 
2009 following the completion of a private placement and a secondary offering, whereby institutional and retail 
investors acquired ING Groep’s shares in the company.

Kerry Group (Ireland): The global leader in food ingredients and flavours with sales in approximately 140 
countries. It also produces and distributes branded consumer foods and private label foods in Ireland and the U.K.  
The U.S., the U.K. and Ireland are its biggest markets, but it also has a small, quickly-growing footprint in emerging 
markets.  

Labrador Iron Ore Royalty (Canada): A company that provides direct exposure to iron ore through its 15.1% 
equity interest in Iron Ore Company of Canada and its 7% top-line royalty on all iron ore sales by IOC. IOC is owned 
by three shareholders: Rio Tinto (operator), 58.72%, Mitsubishi Corporation, 26.18% and Labrador Iron Ore Royalty, 
15.1% IOC is the largest iron ore producer in Canada. 
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Major Drilling Group (Canada): A world-leading drilling service company primarily serving the mining industry.  
The company categorizes its drilling services into three types: specialized, conventional and underground. 
Specialized drilling is any project that by virtue of its scope, technical complexity or location creates barriers to 
entry for smaller drilling companies. Operations are equally divided between North America, South and Central 
America and Australia, Asia & Africa.   

MasterCard (U.S.): A leading global payment solutions provider operating in over 210 countries and territories 
with its principal activities divided between services that support the credit, debit and related payment programs.
MasterCard operates a three-tiered business model, acting as a franchisor, processor and advisor, while developing 
and marketing payment solutions, processing payment transactions and providing consulting/information services 
to its customers (financial institutions) and merchants. Brands include MasterCard (credit), MasterCard Electronic, 
Maestro (debit cards) and Cirrus (ATM network), which are licensed to its customers.

Michelin (France): A global leading tire manufacturer. It is organized around three divisions: passenger tires, 
truck tires and specialty tires. Michelin is the world leader in brand recognition and leadership in R&D, providing a 
superior technological advantage over its peers, especially in fuel efficiency and safety.

New Gold (Canada): An intermediate gold producer with operating assets in the U.S., Mexico and Australia.  
It operates three mines and currently has three development projects. The company’s objective is to double 
production by the end of this decade while lowering its current cash costs.  

Nidec Corporation (Japan): A leading global manufacturer of electric motors and related components 
and equipment, with approximately 130,000 employees around the world. Ninety percent of employees and 
approximately 70% of production are located outside of Japan. The company is well known for its DC brushless 
motors, which can be found in hard disk drives, optical disk drives, fan motors, home appliances, automobiles and 
various industrial applications. It was the first company to successfully commercialize a direct drive spindle for hard 
disk drives, helping to usher in ever-smaller desktop and portable computers.

Pioneer Natural Resources (U.S.): An independent exploration and production company focused on the 
development of two core properties in Texas. Its seasoned management team has locked up a land base that is 
situated in the core area of the Permian Basin and Eagle Ford Shale. The swift advancement in horizontal drilling 
and fracture stimulation technology over the past five years continues to unlock these otherwise dormant resources.  

Standard Chartered (U.K.): A U.K.-listed bank that has operated for over 150 years. The bank has a global 
network of more 1,700 branches and 5,600 ATMs in more than 70 countries and territories. It is well recognized 
for its presence in emerging markets with well established operations across Asia, Africa and the Middle East. It 
divides its operating activities into two segments – consumer banking and wholesale banking.

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong focus on 
retail banking. The bank offers a wide range of banking services, including personal and commercial banking, 
wealth management and wholesale banking. TD has a strong exposure to the U.S. through its 45% interest in 
TD Ameritrade and its fully owned subsidiary TD Bank, America’s Most Convenient Bank. TD Bank is one of the 
15 largest commercial banks in the United States with more than US$160 billion in assets and more than 1,100 
locations from Maine to Florida. The bank was founded in 1855 as The Bank of Toronto.

Companies cont’d
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 Shares ($000’s) Total

 1,700 26 3.0

 100 38 4.4

 500 30 3.5

 700 7 0.8

 175 15 1.8

 200 18 2.1

 700 16 1.8

 200 15 1.8
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 1,800 28 3.2

 1,400 21 2.4

 450 27 3.1

 

  20 2.3
  
  746 85.6

  125 14.4

  871 100.0

Companies cont’d

Xstrata (Switzerland): A large globally diversified mining company. It has top five industry positions in copper, 
thermal coal, coking coal, ferrochrome, zinc, and nickel. It also has a growing platinum group metals business, iron 
ore projects, recycling facilities and a suite of global technology projects, many of which are industry leaders. The 
company has a small corporate center, which is split between the head office in Zug, Switzerland and London. 
Xstrata differentiates itself from its peers by devolving maximum responsibility and authority directly to its 
commodity businesses.

Yamana Gold (Canada): A Latin American-focused gold producer with several development projects. The 
company plans to continue to build on this base through existing operating mine expansions, throughput increases, 
development of new mines, advancement of its exploration properties and by targeting select gold-focused 
opportunities with an emphasis on the Americas.  

YUM! Brands (U.S.): One the world’s largest restaurant companies with more than 37,000 restaurants in over 110 
countries and territories. Three of its restaurant brands – KFC, Pizza Hut and Taco Bell – are the global leaders in 
the chicken, pizza and Mexican-style food categories. The company operates through the following three segments: 
U.S., Yum Restaurants International and the China division. During 2010, the company opened approximately four 
new restaurants each day of the year outside of the U.S., making it one of the largest retail developers in the world.

 
 OTHER EQUITY HOLDINGS
 
 TOTAL EQUITY HOLDINGS
 
 CASH & EQUIVALENTS

 TOTAL PORTFOLIO
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. Unless otherwise indicated and except for returns for periods less than one year, the indicated rates of return are 
the historical annual compounded total returns including changes in unit value. All performance data assume reinvestment of all distributions 
and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that would have 
reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. ®CI Investments, 
the CI Investments design, Harbour Funds and Harbour Advisors are registered trademarks of CI Investments Inc.  
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