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Investment Philosophy
The Harbour investment philosophy is, in essence, a

“growth” philosophy with a strong “value” bent.

We at Harbour strive to invest in easy to understand,

quality businesses with promising futures.  However,

we are only interested in doing so if, at the time of

purchase, the subject company is available at a

sensible price.

Individual companies selected for investment

typically and ideally possess some or all of the

following characteristics: healthy cash flows, a strong

balance sheet, a leading industry or niche position,

proven management, and good future growth

prospects.

We are disciplined about securities pricing and

business valuation. When we identify companies that

have attractive fundamentals and the good business

characteristics that we prize, we only get involved if

the price is right. This price discipline will, from time

to time, result in larger cash reserve positions than

our peer group but it provides our funds with an

important margin of safety, and reduces overall

portfolio risk.

Further, we believe in concentrating our holdings in

a focused and select group of companies that will

usually number roughly 40 per fund portfolio. In our

view, to do otherwise would dilute our efforts.

We are patient long-term investors, and we will 

hold a company for four to five years on average,

which results in low portfolio turnover and, all things

being equal, higher after-tax returns for Harbour

investors. We make no attempt to time or forecast 

the market. Instead, we concentrate our time and

research efforts on identifying profitable individual

investment opport unities for the Harbour portfolios.
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Gerry Coleman
Chief Investment Officer, 
Senior Vice-President, Investments 

Gerald Coleman, head of Harbour Advisors, joined CI

Investments in 1997 to establish the Harbour Funds. Mr.

Coleman’s expertise is the result of 40 years of experience in

Canadian financial markets. His reputation as one of Canada’s

premier fund managers was acknowledged by his selection as

Fund Manager of the Year in 2008 and 2001. In addition, he was

named Money Manager of the Decade by The Globe and Mail

in 2010.

Mr. Coleman began his career in finance with Montreal Trust,

where he managed investment portfolios for estate, trust,

personal and pension portfolios. In 1978, Mr. Coleman moved

to United Financial Management to concentrate exclusively on

mutual funds. In 1992, he moved to Mackenzie Financial

Corporation to assist in the creation of the Ivy Funds. 

Stephen Jenkins, CFA
Senior Vice-President, Investments

Stephen Jenkins is Lead Portfolio Manager of Harbour’s foreign

funds. He began his career in 1990 as an Investment Analyst with

Royal Insurance, where his duties included comprehensive

research and analysis of securities as well as stock trading and

portfolio management. In March 1996, Mr. Jenkins began

working with Gerry Coleman on the Ivy Funds at Mackenzie

Financial as a Senior Investment Analyst and Portfolio Manager,

with responsibility for investment research, security analysis and

the management of client portfolios. In 1997, Mr. Jenkins

accompanied Mr. Coleman to CI Investments to assist in the

creation and portfolio management of the Harbour funds. 

He holds the Chartered Financial Analyst designation and an

Honours Bachelor of Business Administration degree from

Wilfrid Laurier University.
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Phil D’Iorio, CFA 
Vice-President, Investments 

Phil D'Iorio has eight years of investment industry experience.

Prior to joining Harbour in 2002, he worked as an analyst for a

hedge fund manager and as an intern at GMP Capital in the

Investment Banking Group. He holds the Chartered Financial

Analyst designation and an MBA from the Rotman School of

Management at the University of Toronto. 

Jared Spice, CFA
Vice-President, Investments 

Jared Spice joined Harbour in 2002. Prior to that, he worked for

CI Investments in several positions. Prior to joining CI in 2000,

he worked at Scotiabank. He holds the Chartered Financial

Analyst designation and graduated from Brigham Young

University with a BA degree in music. 

Aleksy Wojcik, CFA
Vice-President, Investments

Aleksy Wojcik has 15 years of investment industry experience. He

joined Harbour in 2002 from Altamira Management, where he

was an Analyst, Equities. Mr. Wojcik began his investment career

as a mutual fund specialist at Altamira in 1995, advancing to a

Private Wealth Consultant in 1997 and to the analyst’s position in

2000. He holds the Chartered Financial Analyst designation and

a BA in economics from the University of Toronto. 

Doug Cooper, CFA
Assistant Vice-President, Investments 

Doug Cooper joined Harbour in 2007. Prior to that, he worked

for CI Investments in various roles in Sales and Marketing. He

holds the Chartered Financial Analyst designation and graduated

from Queen’s University with an Honours BA degree in

economics and philosophy. 
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At the end of June, Harbour Fund was 87.9% invested in

common stocks (Canadian stocks 53.7%, foreign stocks 34.2%),

while the fund’s cash and equivalent position stood at 12.1%.

Harbour Growth & Income Fund was 75.6% invested in

common stocks (Canadian stocks 50.4%, foreign stocks 25.2%),

and held a bond position of 3.9% and a cash reserve of 20.5%.

Our ongoing low level of commitment to the bond market

remained essentially unchanged during the quarter, as we

continue to believe the risk/reward ratio for investors in bonds is

unattractive against an expected backdrop of rising interest rates

over the next couple of years.

Unfortunately, the modest gains that the funds earned in the early

part of 2010 were more than erased during the past quarter, as

equity markets declined materially. Most of the sharp declines in

share prices occurred within a very short space of roughly one

month beginning in the middle of April. The recent correction in

stock prices should come as a surprise to no one, as from the

market lows reached in March 2009 to the market highs in April

2010, the S&P/TSX Composite Index advanced 65% while the

S&P 500 in the United States gained 80% plus, with numerous

stocks advancing several hundred percent during that one-year

time-frame. We view the recent decline in stock prices as a

normal correction in an ongoing bull market. 

Additionally and importantly, in our view, a disconnect currently

exists between stock markets and the real world economy. Simply

put, world economies have been expanding in recent quarters at

a fairly decent pace with corporate profits growing at a healthy

pace as well. We believe that further gains lie ahead for both the

economy and corporate earnings and that it is only a matter of

time before the equity markets begin to pay heed. 

As we currently believe that the peak selling intensity is now

behind us, we look forward to better times in the latter part of

2010. Times like the present, when pessimism is so thick you

could cut it with a knife, have proven to be times of significant

opportunity for investors with a long-term time horizon. We

believe the current period is one of those times. Since year-end

2009, we have drawn down our cash reserve positions in Harbour

Fund by roughly 10 percentage points, while in Harbour Growth

& Income Fund, we have drawn down our cash reserve by some

eight percentage points. These monies have been directed toward

the purchase of a number of attractively priced, high-quality

equities – both existing holdings, as well as new names. Specific

examples of existing names that we have recently bolstered

include Cameco, Cisco Systems, Manulife Financial, and

Microsoft. We have also initiated new holdings in Bank of 
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America, JP Morgan and George Weston – three quality

companies that we believe offer great promise over the next three

to five years.

In summary, despite the dark clouds that have been hanging over

the equity market in recent weeks, we feel positive and look

forward to reporting to you again later this year.

Gerry Coleman

Chief Investment Officer 
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain maximum long-term capital growth. It invests primarily in equity and
equity-related securities of high quality, large and mid-capitalization Canadian companies that the
portfolio advisor believes have good potential for future growth. Any change to the investment objective
must be approved by a majority of votes cast at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2010)
This table shows the historical annual compound total return of the fund. The returns listed below
are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Quartile 3 3 2 3 1 1 1 –

Return -6.35 -4.14 -7.35 4.94 -4.35 4.61 7.11 7.19
*June 27, 1997

Performance Data
This chart shows you the fund’s annual performance.

Year 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Performance 18.4 7.3 -0.9 10.6 15.8 23.5 15.2 6.2 -24.5 26.9

Current Value of a $10,000 Investment

Asset Class

  

Canadian Equity 53.7%

International Equity 11.9%

United States Equity 22.3%

Cash 12.1%

  

Other 5.9%
Cash   12.1%
Information Technology 10.8%
Materials   17.7%
Financials    24.9%
Energy    14.5%
Industrials  7.8%
Consumer Staples  6.3%

  

Canada 53.7%
Australia  4.3%
China 0.5%
United Kingdom 3.6%
United States 22.3%
Other  12.1%
Switzerland    1.3%
Taiwan    2.2%

Geographic CompositionEquity Sectors

Source: CI Investments 

Fund Codes Class A Corporate Class
ISC CIG690 CIG290
DSC CIG890 CIG790
LSC CIG1890 CIG1790

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $5,639.4 million

Portfolio Manager: Gerald Coleman and Stephen Jenkins

Asset Class: Canadian Equity

Inception Date: June 1997

NAV: $18.28

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.31%

Top 10 Holdings as at June 30, 2010

Bank of Nova Scotia  
BHP Billiton  
Canadian National Railway 
CIBC
Cisco Systems
George Weston
Goldcorp 
Suncor Energy 
TD Bank 
Tim Hortons

Volatility Meter

Based on 3-year standard deviation relative to other funds
in its category, from Globe HySales.

Equity Style and Capitalization Overview

Low High

$0

$10,000

$20,000

$30,000

  $24,684

June 97 Dec 97 Dec 99 Dec 01 Dec 03 Dec 05 Dec 07
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3,500 171,675 3.0

10,000 152,976 2.7

3,500 169,120 3.0

7,230 243,780 4.3

5,500 124,520 2.2

4,000 244,040 4.3

2,000 53,980 1.0

3,500 95,900 1.7

3,000 198,420 3.5

Canadian and Foreign Companies

Bank of Nova Scotia (Canada): A leading Canadian financial services company. It has the largest exposure of all
the Canadian banks to the Caribbean and Latin American markets. The bank provides a broad range of retail,
commercial, corporate and investment banking services to millions of customers in over 50 countries worldwide.
BNS consistently ranks above its Canadian peers in cost management. Scotiabank was founded in 1832 and is
headquartered in Toronto.

Bank of America (U.S.): One of the world's largest financial institutions with more than US$2 trillion in assets
and operations in more than 150 countries around the world. It offers a wide range of banking services including
personal and commercial banking, wealth management and wholesale banking. Its distribution network includes
more than 6,000 bank branches and over 18,000 ATMs. Bank of America has a leading global wealth management
business, which operates through Merrill Lynch. The bank also has a 34% ownership interest in BlackRock, one of
the world’s pre-eminent asset management firms with more than $3 trillion in assets under management.

Barrick Gold (Canada): The world’s largest primary producer of gold and a top producer of silver. Barrick produces
in excess of seven million ounces of gold a year with gold mineral reserves in excess of 139 million ounces. The
company operates throughout the world with approximately one-third of reserves in North America, one-third in
South America and the remainder in Africa/Australia/Pacific.

BHP Billiton (Australia): The world’s largest diversified mining company; its assets include world-class mineral
deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other diversified mining companies, BHP also
owns a portfolio of high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico. BHP is a
low-cost producer for most of its commodities. The company’s low-cost operations are less sensitive to changes in
commodity prices and have led to stable, predictable cash flows throughout the commodity cycle.

Cameco (Canada): The world’s largest, low-cost uranium producer, providing approximately 15% of the world’s
uranium. It is the world’s largest integrated provider of uranium, conversion and refining. The company’s leading
position is backed by almost 480 million pounds of proven and probable reserves and extensive resources.  Cameco
also participates in nuclear power generation through a 31.6% interest in the Bruce Power Limited Partnership.

Canadian National Railway (Canada): A market leader in the North American rail industry and operator of the
largest rail network in Canada. It is ideally positioned to serve the NAFTA marketplace, as it is the only railroad to
reach three coasts in North America. CN is the only scheduled railroad, which distinguishes it from its competitors
and gives it the ability to leverage existing assets. CN employs nearly 23,000 people and operates 20,000 route
miles of track.

Canadian Oil Sands Trust (Canada): The largest energy trust in Canada. The trust owns 36.74% of the Syncrude
joint venture that is extracting bitumen from the vast oilsands deposits in Northern Alberta.  Proven and probable
reserves total over 1.9 billion barrels, which represents approximately 40 years of current production. The trust’s
current share of total potential resources exceeds 3.0 billion barrels. Current production capacity exceeds 128,000
barrels a day as Syncrude’s Stage 3 expansion was completed in 2006.  

Cenovus Energy (Canada): A leading integrated oil company anchored by stable production and cash flow from
well-established crude oil and natural gas plays.  Cenovus is focused on the development of its Canadian bitumen
assets in northeast Alberta and its refinery interests in the United States, underpinned by a well-established natural
gas and crude oil production base in Alberta and Saskatchewan.  

CIBC (Canada): A full-service financial institution operating primarily in Canada and the United States. It operates
in two segments, Retail Markets and Wholesale Banking. The Retail Markets segment provides various financial
products and services to individual and small business clients through its network of more than 1,000 branches and
3,700 automatic bank machines. The Wholesale Banking segment provides integrated credit and capital markets
products, investment banking, and merchant banking services to wholesale and corporate clients in North America.
CIBC was founded in 1867 and is headquartered in Toronto. 

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total

Harbour Fund Portfolio | June 30, 2010
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11,000 249,542 4.4

5,780 97,424 1.7

7,000 104,177 1.8

6,710 81,661 1.4

8,000 108,160 1.9

3,500 112,840 2.0

1,730 56,052 1.0

900 7,290 0.1

7,000 107,456 1.9

Canadian and Foreign Companies cont’d

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software and
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and
countries to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco
name has become synonymous with the Internet, Web 2.0, as well as with the productivity improvements that
Internet business solutions provide. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates in
180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B,
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer in the United States. The company issues credit
and debit-based payment cards to individuals and small business enterprises. It also operates several electronic
payment networks that process and clear point-of-sale transactions. In addition, it also offers student and personal
loans, as well as various savings products. Discover is one of only two credit card issuers with its own U.S.
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary
of Dean Witter and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Dundee Corporation (Canada): A holding company dedicated to wealth management, real estate and resources.
The company’s financial service activities are carried out through its majority-owned subsidiary, DundeeWealth. The
real estate activities are conducted through its majority-owned subsidiary, Dundee Realty Corporation. The real
estate activities also include an approximate 18% interest in Dundee REIT, which owns a diversified portfolio of
high-quality office and industrial properties across Canada. Resource activities are carried out through its wholly
owned subsidiary Dundee Resources Limited. Asset management activities are carried out through Ravensden
Asset Management Inc. 

DundeeWealth (Canada): A Canadian wealth management company that provides investment management,
financial planning, investment advisory and securities brokerage services. The company offers its various services
to individuals, financial advisors, institutions, corporations and foundations. DundeeWealth has more than $30
billion in assets under management and more than $60 billion in fee-earning assets.

EnCana (Canada): A leading North American natural gas producer and a “pure-play” company focused on the
development of unconventional natural gas resources, comprised mainly of shale and tight gas. EnCana’s portfolio
of eight key natural gas resource plays span from Greater Sierra in British Columbia (including the emerging Horn
River shale play) to East Texas, with over a decade of drilling opportunities.  

Franco-Nevada (Canada): The leading gold-focused royalty company with additional interests in platinum
metals, oil and gas and various other assets. The majority of its revenues are generated by a diversified portfolio
of high-quality royalty properties in the United States, Canada and Australia. The company also holds a pipeline of
assets that have the potential to generate future royalty revenues, but which are currently under development or in
the exploration phase.  

Franco-Nevada Warrants

General Electric (U.S.): A diversified industrial corporation that operates in six segments: Infrastructure (aircraft
engines, rail, energy); industrial (consumer and industrial, security); NBC Universal (network, film, stations); health
care (diagnostic imaging, biosciences); commercial financial services (leasing, real estate, insurance); and consumer
finance (credit cards, mortgages).

Harbour Fund cont’d Portfolio | June 30, 2010
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2,500 182,025 3.2

4,000 186,440 3.3

6,000 124,234 2.2

4,000 155,893 2.8

10,000 154,500 2.7

1,000 90,285 1.6

4,500 110,229 2.0

1,450 74,763 1.3

430 4,893 0.1

Canadian and Foreign Companies cont’d

George Weston (Canada): A leading North American food processing and distribution company founded in 1882.
It has two reportable operating segments: Loblaw Companies and Weston Foods. Loblaw is Canada’s largest food
distributor and a leading provider of general merchandise, drugstore, and financial products and services. The
Weston Foods operating segment is a leading fresh and frozen baking company in Canada and is engaged in frozen
baking and biscuit manufacturing in the United States.

Goldcorp (Canada): North America’s third-largest gold producer and one of the world’s lowest-cost and fastest-
growing multi-million ounce producers with mining operations throughout the Americas.  Goldcorp’s assets are
anchored in Northern Ontario with its Red Lake Mine, which is one of the highest-grade gold mines in the world.

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital technology
platforms and components, primarily integrated circuits, for the computing and communications industries and is
the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital economy.
Customers include original equipment manufacturers, original design manufacturers, PC and network
communications products users and other manufacturers around the world.

JPMorgan Chase & Co. (U.S.): A leading global financial services firm with more than US$2 trillion in assets and
operations in more than 60 countries. The bank offers a wide range of banking services, including personal and
commercial banking, wealth management, investment banking, financial transaction processing and private equity.
The bank distributes its products through a network that consists of more than 5,000 bank branches and more than
14,000 ATMs.

Manulife Financial (Canada): A leading global provider of financial protection and wealth management
products, including individual life insurance, group life and health insurance, pension products, annuities and
mutual funds. The company offers its products and services to individuals and group customers in the United States,
Canada, Asia and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

Martin Marietta Materials (U.S.): America’s second-largest producer of aggregates, which it supplies to the
construction industry, including infrastructure, commercial, agricultural, and residential. The company also has a
specialty products segment that manufactures and markets magnesia-based chemical products used in industrial,
agricultural and environmental applications, dolomitic lime sold primarily to the steel industry, and structural
composite products.

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around
the world. Its software can be found on many of the world’s personal computers, servers and intelligent devices.
Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in the early
1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing devices,
including the Xbox 360 video game console. Its software includes productivity tools that help businesses and
individuals be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360.
Online services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels. 

Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories worldwide. Nestlé
holds leadership positions in areas such as water, ice cream, coffee, infant nutrition, prepared meals and pet care.
Nestlé’s vast portfolio of products includes strong brands such as Perrier, Nescafe, Nestea, Stouffers, Haagen-Dazs,
Carnation, Kit Kat, and Purina. Nestlé also owns a large stake in cosmetic giant L’Oreal.

Norbord (Canada): An international panelboard producer with facilities in the United States, Canada and Europe.
Products include: OSB (oriented strand board), MDF (medium density fibreboard), particleboard, specialty plywood,
laminating, furniture and I-joists. It is the second-largest producer of OSB in the world. Norbord is a low-cost
operator with a focus on creating shareholder value through organic growth and disciplined strategic acquisitions.

Harbour Fund cont’d Portfolio | June 30, 2010
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Canadian and Foreign Companies cont’d

2,400 32,882 0.6

4,000 128,470 2.3

1,200 110,028 2.0

2,210 104,319 1.8

660 33,462 0.6

11,500 360,295 6.4

12,000 124,681 2.2

10,000 161,000 2.9

5,000 170,400 3.0

Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based in
Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with
pressure pumping and drilling fluid services to its U.S. customers.

PetSmart (U.S.): The largest specialty retailer of pet food, supplies and services in the United States. The company
operates more than 1,000 stores throughout the U.S. and Canada. PetSmart provides a broad range of competitively
priced pet food, accessories and services, including training, grooming, veterinary services and boarding.

Potash Corp of Saskatchewan (Canada): The world’s largest producer of fertilizer, industrial and animal feed
products. Potash Corp. produces the three primary plant nutrients: potash, phosphate and nitrogen. With large, 
low-cost operations, it has an unmatched ability to meet the needs of North America and growing offshore potash
markets. The company controls most of the world’s unused potash capacity. It exports approximately 55% of its potash,
25% of its phosphate, and 10% of its nitrogen to countries outside of North America. 

Rio Tinto (U.K.): One of the world’s largest diversified mining companies with world-class mineral deposits in copper,
aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first-class orebodies into large,
long-life and efficient operations, capable of sustaining a competitive advantage through the business cycles. The
group’s activities span the world but are strongly represented in Australia and North America, with significant
businesses in South America, Asia, Europe and southern Africa.

Royal Bank of Canada (Canada): One of Canada’s largest banking and financial services companies. The bank has
diversified operations with strong positions in personal and commercial banking, wealth management, insurance,
corporate and investment banking, and transaction processing. It operates approximately 1,200 branches and has 
over 4,200 ATMs in Canada. The bank also operates more than 400 branches outside of Canada in more than 
50 countries worldwide. RBC was founded in 1864 and is headquartered in Toronto.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits
of northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude
oil and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set
to grow beyond 500,000-550,000 barrels per day after 2015.  

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The
company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled
manufacturing efficiency and product quality, helping its customers bring products to market quickly and cost
effectively. End markets for its products are diverse and include personal computers, wireless communications and
consumer electronics. TSMC is the largest dedicated foundry in the world, with over $10 billion in sales and over
20,000 employees.

Talisman Energy (Canada): A diversified and well-managed independent oil and gas company. Under the guidance
of its new management team, Talisman has many growth opportunities in unconventional gas production in North
America, along with significant opportunities in North Africa and South America. Its core production areas include
Canada, the North Sea and Southeast Asia.   

Tim Hortons (Canada): Operates, develops and franchises quick-service restaurants in Canada and the U.S. 
serving premium-blend coffee, specialty teas, home-style soups, fresh sandwiches, and fresh-baked goods.  As of April
2010, Tim Hortons had nearly 3,600 system-wide restaurants, the vast majority located in Canada.

Harbour Fund cont’d

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total
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3,500 241,430 4.3

27,641 0.5

4,956,883 87.9

682,524 12.1

5,639,407 100.0

Canadian and Foreign Companies cont’d

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong focus on retail
banking. The bank offers a wide range of banking services, including personal and commercial banking, wealth
management and wholesale banking.  TD has a strong exposure to the U.S. through its 45% interest in TD
Ameritrade and its fully owned subsidiary TD Bank, America’s Most Convenient Bank. TD Bank is one of the 15
largest commercial banks in the United States with more than US$160 billion in assets and more than 1,100
locations from Maine to Florida. The bank was founded in 1855 as The Bank of Toronto.

OTHER EQUITY HOLDINGS

TOTAL EQUITY HOLDINGS

CASH & EQUIVALENTS

TOTAL PORTFOLIO

Harbour Fund cont’d Portfolio | June 30, 2010
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term total return through a prudent balance of income and capital
appreciation. It invests primarily in equity and equity-related securities of mid- to large-capitalization
Canadian companies and fixed income securities issued by Canadian governments and companies. The
proportion of the fund’s assets invested in equity and fixed income securities may vary according to
market conditions. Any change to the investment objective must be approved by a majority of votes cast
at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2010)
This table shows the historical annual compound total return of the fund. The returns listed below
are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Quartile 4 4 4 4 2 2 1 –

Return -5.31 -3.59 -6.29 3.6 -3.19 3.23 5.79 5.25
*June 27, 1997

Performance Data
This chart shows you the fund´s annual performance.

Year 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Performance 16.3 8.9 1.3 8.1 12.3 17.3 11.2 3.8 -19.7 21.2

Current Value of a $10,000 Investment

Asset Class

  

Canadian Equity 50.4%

International Equity  8.8%

Bonds 3.9%

Cash  20.5%

United States Equity  16.4%

  

Consumer Staples 5.4%
Materials    13.3%
Information Technology  8.2%
Cash   20.5%
Financials 21.4%
Other 7.5%
Energy     17.5%
Industrials   6.2%

Equity Sectors

$0

$10,000

$20,000

$30,000

  $19,463

June 97 Dec 97 Dec 99 Dec 01 Dec 03 Dec 05 Dec 07 Dec 09Dec 08 June 10

Source: CI Investments 

Fund Codes Class A Corporate Class
ISC CIG691 CIG2310
DSC CIG891 CIG3310
LSC CIG1891 CIG1310

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $8,460.6 million

Portfolio Manager: Gerald Coleman and Stephen Jenkins

Asset Class: Canadian Balanced

Inception Date: June 1997

NAV: $16.40

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.31%

Top 10 Holdings as at June 30, 2010

BHP Billiton 
Canadian National Railway
Cisco Systems 
George Weston 
Intact Financial
JP Morgan Chase & Co. 
Manulife Financial 
Suncor Energy
TD Bank 
Tim Hortons 

Volatility Meter

Based on 3-year standard deviation relative to other funds
in its category, from Globe HySales.

Equity Style and Capitalization Overview

Low High

Canada 54.4%
United Kingdom 3.1%
China 0.3%
Australia 2.8%
Other 20.5%
United States  16.4%
Switzerland   0.9%
Taiwan 1.7%

Geographic Composition
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4,500 220,725 2.6

14,000 214,167 2.5

4,500 217,440 2.6

5,200 165,360 2.0

7,000 236,025 2.8

6,454 146,112 1.7

4,000 244,040 2.9

4,000 107,960 1.3

5,000 137,000 1.6

Canadian and Foreign Companies

Bank of Nova Scotia (Canada): A leading Canadian financial services company. It has the largest exposure of all
the Canadian banks to the Caribbean and Latin American markets. The bank provides a broad range of retail,
commercial, corporate and investment banking services to millions of customers in over 50 countries worldwide.
BNS consistently ranks above its Canadian peers in cost management. Scotiabank was founded in 1832 and is
headquartered in Toronto.

Bank of America (U.S.): One of the world's largest financial institutions with more than US$2 trillion in assets
and operations in more than 150 countries around the world. It offers a wide range of banking services including
personal and commercial banking, wealth management and wholesale banking. Its distribution network includes
more than 6,000 bank branches and over 18,000 ATMs. Bank of America has a leading global wealth management
business, which operates through Merrill Lynch. The bank also has a 34% ownership interest in BlackRock, one of
the world’s pre-eminent asset management firms with more than $3 trillion in assets under management.

Barrick Gold (Canada): The world’s largest primary producer of gold and a top producer of silver. Barrick produces
in excess of seven million ounces of gold a year with gold mineral reserves in excess of 139 million ounces. The
company operates throughout the world with approximately one-third of reserves in North America, one-third in
South America and the remainder in Africa/Australia/Pacific.

Baytex Energy Trust (Canada):  A Calgary-based conventional oil and gas income trust engaged in the acquisition,
development and production of oil and natural gas in the Western Canadian Sedimentary Basin. Baytex is focused on
maintaining its production and asset base through internal property development and delivering consistent returns to
its unitholders.

BHP Billiton (Australia): The world’s largest diversified mining company; its assets include world-class mineral
deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other diversified mining companies, BHP also
owns a portfolio of high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico. BHP is a
low-cost producer for most of its commodities. The company’s low-cost operations are less sensitive to changes in
commodity prices and have led to stable, predictable cash flows throughout the commodity cycle.

Cameco (Canada): The world’s largest, low-cost uranium producer, providing approximately 15% of the world’s
uranium. It is the world’s largest integrated provider of uranium, conversion and refining. The company’s leading
position is backed by almost 480 million pounds of proven and probable reserves and extensive resources.  Cameco
also participates in nuclear power generation through a 31.6% interest in the Bruce Power Limited Partnership.

Canadian National Railway (Canada): A market leader in the North American rail industry and operator of the
largest rail network in Canada. It is ideally positioned to serve the NAFTA marketplace, as it is the only railroad to
reach three coasts in North America. CN is the only scheduled railroad, which distinguishes it from its competitors
and gives it the ability to leverage existing assets. CN employs nearly 23,000 people and operates 20,000 route
miles of track.

Canadian Oil Sands Trust (Canada): The largest energy trust in Canada. The trust owns 36.74% of the Syncrude
joint venture that is extracting bitumen from the vast oilsands deposits in Northern Alberta.  Proven and probable
reserves total over 1.9 billion barrels, which represents approximately 40 years of current production. The trust’s
current share of total potential resources exceeds 3.0 billion barrels. Current production capacity exceeds 128,000
barrels a day as Syncrude’s Stage 3 expansion was completed in 2006.  

Cenovus Energy (Canada): A leading integrated oil company anchored by stable production and cash flow from
well-established crude oil and natural gas plays.  Cenovus is focused on the development of its Canadian bitumen
assets in northeast Alberta and its refinery interests in the United States, underpinned by a well-established natural
gas and crude oil production base in Alberta and Saskatchewan.  

Harbour Growth & Income Fund Portfolio | June 30, 2010
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CIBC (Canada): A full-service financial institution operating primarily in Canada and the United States. It operates
in two segments, Retail Markets and World Markets. The Retail Markets segment provides various financial
products and services to individual and small business clients through its network of more than 1,000 branches and
3,800 bank machines. The World Markets segment provides integrated credit and capital markets products,
investment banking and merchant banking services to wholesale and corporate clients in North America. CIBC was
founded in 1867 and is headquartered in Toronto. 

Cisco Systems (U.S.):  The worldwide leader in networking products and services. Cisco hardware, software and
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and
countries to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco
name has become synonymous with the Internet, Web 2.0, as well as with the productivity improvements that
Internet business solutions provide. 

Crescent Point Energy Trust (Canada): A Calgary-based energy company concentrating on the development and
exploitation of low-risk hydrocarbon pools in the Western Canadian sedimentary basin. It has over 20 years of
drilling opportunities on its land base, with the majority targeting light sweet crude oil in Saskatchewan.

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates in
180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B,
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer in the United States. The company issues credit
and debit-based payment cards to individuals and small business enterprises. It also operates several electronic
payment networks that process and clear point-of-sale transactions. In addition, it also offers student and personal
loans, as well as various savings products. Discover is one of only two credit card issuers with its own U.S.
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary
of Dean Witter and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Dundee Corporation (Canada): A holding company dedicated to wealth management, real estate and resources.
The company’s financial service activities are carried out through its majority-owned subsidiary, DundeeWealth. The
real estate activities are conducted through its majority-owned subsidiary, Dundee Realty Corporation. The real
estate activities also include an approximate 18% interest in Dundee REIT, which owns a diversified portfolio of
high-quality office and industrial properties across Canada. Resource activities are carried out through its wholly
owned subsidiary Dundee Resources Limited.  Asset management activities are carried out through Ravensden
Asset Management.

EnCana (Canada): A leading North American natural gas producer and a “pure-play” company focused on the
development of unconventional natural gas resources, comprised mainly of shale and tight gas. EnCana’s portfolio
of eight key natural gas resource plays span from Greater Sierra in British Columbia (including the emerging Horn
River shale play) to East Texas, with over a decade of drilling opportunities.

Franco-Nevada (Canada): The leading gold-focused royalty company with additional interests in platinum
metals, oil and gas and various other assets. The majority of its revenues are generated by a diversified portfolio
of high-quality royalty properties in the United States, Canada and Australia. The company also holds a pipeline of
assets that have the potential to generate future royalty revenues, but which are currently under development or in
the exploration phase.  

Franco-Nevada Warrants

Canadian and Foreign Companies cont’d

3,000 198,420 2.3

11,500 260,885 3.1

1,300 48,308 0.6

7,000 117,988 1.4

5,000 74,412 0.9

4,269 51,953 0.6

5,000 161,200 1.9

1,500 48,600 0.6

750 6,075 0.1

Harbour Growth & Income Fund cont’d

No. of Market
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11,000 168,860 2.0

3,647 265,545 3.1

4,000 186,440 2.2

5,000 224,500 2.7

8,000 165,645 2.0

6,000 233,840 2.8

16,000 247,200 2.9

1,200 108,342 1.3

5,000 122,477 1.4

Canadian and Foreign Companies cont’d

General Electric (U.S.): A diversified industrial corporation that operates in six segments: Infrastructure (aircraft
engines, rail, energy); industrial (consumer and industrial, security); NBC Universal (network, film, stations); health
care (diagnostic imaging, biosciences); commercial financial services (leasing, real estate, insurance); and
consumer finance (credit cards, mortgages).

George Weston (Canada): A leading North American food processing and distribution company founded in 1882.
It has two reportable operating segments: Loblaw Companies and Weston Foods. Loblaw is Canada’s largest food
distributor and a leading provider of general merchandise, drugstore, and financial products and services. The
Weston Foods operating segment is a leading fresh and frozen baking company in Canada and is engaged in frozen
baking and biscuit manufacturing in the United States.

Goldcorp (Canada): North America’s third-largest gold producer and one of the world’s lowest-cost and fastest-
growing multi-million ounce producers with mining operations throughout the Americas. Goldcorp’s assets are
anchored in Northern Ontario with its Red Lake Mine, which is one of the highest-grade gold mines in the world.

Intact Financial (Canada): The largest provider of property and casualty insurance in Canada. The company
distributes its products under the following brands: Intact Insurance, belairdirect, Grey Power and Canada
BrokerLink. Intact Financial, formerly known as ING Canada, became a widely held Canadian company in February
2009 following the completion of a private placement and a secondary offering, whereby institutional and retail
investors acquired ING Groep’s shares in the company. 

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital technology
platforms and components, primarily integrated circuits, for the computing and communications industries and is
the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital economy.
Customers include original equipment manufacturers, original design manufacturers, PC and network
communications products users and other manufacturers around the world.

JPMorgan Chase & Co. (U.S.): A leading global financial services firm with more than US$2 trillion in assets and
operations in more than 60 countries. The bank offers a wide range of banking services, including personal and
commercial banking, wealth management, investment banking, financial transaction processing and private equity.
The bank distributes its products through a network that consists of more than 5,000 bank branches and more than
14,000 ATMs.

Manulife Financial (Canada): A leading global provider of financial protection and wealth management products,
including individual life insurance, group life and health insurance, pension products, annuities and mutual funds.
The company offers its products and services to individuals and group customers in the United States, Canada, Asia
and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

Martin Marietta Materials (U.S.): America’s second-largest producer of aggregates, which it supplies to the
construction industry, including infrastructure, commercial, agricultural, and residential. The company also has a
specialty products segment that manufactures and markets magnesia-based chemical products used in industrial,
agricultural and environmental applications, dolomitic lime sold primarily to the steel industry, and structural
composite products.

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around the
world. Its software can be found on many of the world’s personal computers, servers and intelligent devices. Microsoft
revolutionized the personal computer world with its enormously successful Windows 3.0 in the early 1990s. Today,
Microsoft develops a wide range of software and hardware for a multitude of computing devices, including the Xbox video
game console. Its software includes productivity tools that help businesses and individuals be more efficient and creative.
Its best-known brands include Microsoft Windows, Office and Xbox 360. Online services are delivered through its search
portal Bing, Windows Live, Office Live and other MSN channels.
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Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories worldwide. Nestlé
holds leadership positions in areas such as water, ice cream, coffee, infant nutrition, prepared meals and pet care.
Nestlé’s vast portfolio of products includes strong brands such as Perrier, Nescafe, Nestea, Stouffers, Haagen-Dazs,
Carnation, Kit Kat, and Purina. Nestlé also owns a large stake in cosmetic giant L’Oreal.

Norbord (Canada): An international panelboard producer with facilities in the United States, Canada and Europe.
Products include: OSB (oriented strand board), MDF (medium density fibreboard), particleboard, specialty plywood,
laminating, furniture and I-joists. It is the second-largest producer of OSB in the world. Norbord is a low-cost operator
with a focus on creating shareholder value through organic growth and disciplined strategic acquisitions.

Patterson-UTI Energy Inc (U.S.): The dominant land-based contract drilling services company in the U.S. Based in
Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and western Canada, along with pressure
pumping and drilling fluid services to its U.S. customers.

Penn West Energy Trust (Canada): One of the largest conventional energy trusts in Canada ranked by both
production and market capitalization. Penn West retains an extremely large land base in various producing energy
reservoirs in the Western Canadian Sedimentary Basin, which are going through a metamorphosis with the application
of horizontal drilling and hydraulic fracturing technologies.      

Potash Corp of Saskatchewan (Canada): The world’s largest producer of fertilizer, industrial and animal feed
products. Potash Corp. produces the three primary plant nutrients: potash, phosphate and nitrogen. With large, low-
cost operations, it has an unmatched ability to meet the needs of North America and growing offshore potash markets.
The company controls most of the world’s unused potash capacity. It exports approximately 55% of its potash, 25% of
its phosphate, and 10% of its nitrogen to countries outside of North America. 

Precision Drilling Trust (Canada): The largest land-based oil and gas drilling contractor in Canada and an industry
leader in the U.S. Based in Alberta, Precision provides contract drilling services, well servicing and strategic support
services. Precision expanded its operations into the U.S. with the late 2008 acquisition of Grey Wolf. 

Rio Tinto (U.K.): One of the world’s largest diversified mining companies with world-class mineral deposits in
copper, aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first-class orebodies
into large, long-life and efficient operations, capable of sustaining a competitive advantage through the business
cycles. The group’s activities span the world but are strongly represented in Australia and North America, with
significant businesses in South America, Asia, Europe and southern Africa.

Royal Bank of Canada (Canada): One of Canada’s largest banking and financial services companies. The bank 
has diversified operations with strong positions in personal and commercial banking, wealth management, insurance,
corporate and investment banking, and transaction processing. It operates approximately 1,200 branches and has 
over 4,200 ATMs in Canada. The bank also operates more than 400 branches outside of Canada in more than
50 countries worldwide. RBC was founded in 1864 and is headquatered in Toronto.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits of
northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude oil
and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set to grow
beyond 500,000-550,000 barrels per day after 2015.  

Canadian and Foreign Companies cont’d

1,500 77,341 0.9

207 2,356 0.0

2,700 36,992 0.4

5,000 101,500 1.2

1,600 146,704 1.7

6,600 46,596 0.6

3,000 141,609 1.7

1,200 60,840 0.7

15,500 485,615 5.7
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14,400 145,461 1.7

12,000 193,200 2.3

8,000 272,640 3.2

3,300 227,634 2.7

78,433 0.9

6,396,440 75.6

Canadian and Foreign Companies cont’d

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry headquartered
in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The company has consistently
offered cutting-edge process technologies, pioneering design services, unparalleled manufacturing efficiency and product
quality, helping its customers bring products to market quickly and cost effectively. End markets for its products are diverse
and include personal computers, wireless communications and consumer electronics. TSMC is the largest dedicated
foundry in the world, with over $10 billion in sales and over 20,000 employees.

Talisman Energy (Canada): A diversified and well-managed independent oil and gas company. Under the guidance
of its new management team, Talisman has many growth opportunities in unconventional gas production in North
America, along with significant opportunities in North Africa and South America. Its core production areas include
Canada, the North Sea and Southeast Asia.

Tim Hortons (Canada): Operates, develops and franchises quick-service restaurants in Canada and the U.S. 
serving premium-blend coffee, specialty teas, home-style soups, fresh sandwiches, and fresh-baked goods.  As of April
2010, Tim Hortons had nearly 3,600 system-wide restaurants, the vast majority located in Canada.

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong focus on retail
banking. The bank offers a wide range of banking services, including personal and commercial banking, wealth
management and wholesale banking.  TD has a strong exposure to the U.S. through its 45% interest in TD
Ameritrade and its fully owned subsidiary TD Bank, America’s Most Convenient Bank. TD Bank is one of the 15
largest commercial banks in the United States with more than US$160 billion in assets and more than 1,100
locations from Maine to Florida. The bank was founded in 1855 as The Bank of Toronto.

OTHER EQUITY HOLDINGS

TOTAL EQUITY HOLDINGS
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No. of Market
Shares Value $ % of
(000’s) ($000’s) Total

184,367 2.2

72,946 0.9

73,470 0.9

331,783 3.9

1,733,357 20.5

8,460,580 100.0

Bonds

Government of Canada I/L  4.25%  12/01/21

Government of Canada  5.25%  01/06/12

Government of Canada  5.25%  06/01/13

TOTAL BONDS

CASH AND EQUIVALENTS

TOTAL PORTFOLIO
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After four consecutive quarters of solid advancement, Harbour

Foreign Equity fund experienced a setback during the second

quarter as stock prices around the world retreated en masse.

Concerns were aplenty for investors during the quarter. The

European sovereign debt crisis, signs of a slowing pace of growth

within the Chinese economy, and renewed talk of the dreaded

double-dip were main contributors to investor angst. These

recent concerns have fully tested the residual fear many investors

were still carrying from the deep crisis of late 2008-early 2009.

Given the magnitude of the sell-off, I think it’s fair to say many

couldn’t stomach the test. From our vantage point at Harbour,

not a great deal has changed. The economies of the world

remain in a recovery phase and corporate profits continue to

improve. The International Monetary Fund recently increased

its 2010 forecast for global GDP growth to 4.6% from its prior

forecast in April of 4.2%. In January, the forecast was 3.9%.

Global growth may be at a more muted pace than past

recoveries, but we are nonetheless heading in the right direction,

which, in our view, will lead to further improvements in

corporate profits and stock valuations down the road. 

Harbour Foreign Equity ended the quarter 82.6% invested in

global stocks and 17.4% in cash and equivalents – which is down

from the prior quarter’s ending balance of 22.2%. The broad

geographic mix of the portfolio at quarter-end was North

America 40%, Europe 33%, and Australasia 9%. It’s important to

highlight, however, that while our invested companies are largely

domiciled within the leading developed economies of the world,

the operating footprint of these companies is very much global in

scope, with many having amassed large, enduring platforms in

the emerging economies. 

Harbour Foreign Growth & Income closed the quarter with

65.2% of assets invested in global stocks, 9.2% in bonds, and the

remaining 25.6% held in cash and equivalents. The bond

markets continue to offer long-term investors, such as ourselves,

a very poor risk/reward trade-off. Given the current low

valuations accorded stocks relative to bonds (see Chart 1), our

focus going forward will continue to be on well-selected equities,

favouring businesses with robust and growing dividends. 

Stocks vs. Bonds

Source: UBS Securities LLC

The chart shows that stocks were undervalued relative to bonds at

quarter-end, with the S&P 500 earnings yield diverging sharply

from the yield on Baa-rated bonds. (Earnings yield is the inverse of

the S&P 500 P/E ratio on expected 12-month forward earnings.

The Baa yield is Moody’s industrial bond yield.)

Harbour Foreign Equity Corporate Class and
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Activity during the quarter was skewed toward the buy side as

shown by the reduction in our cash reserves. In addition to

establishing four new holdings, we took advantage of share price

weakness to increase stakes in Air Liquide, Aryzta, General

Electric, Grafton Group, MasterCard, Microsoft, and Trican

Well Service. Grafton and Trican are holdings we began building

during the first quarter. Both are good-quality, highly focused

small companies with exciting future growth prospects. Grafton

Group, based in Dublin, Ireland, is the leading building

materials merchant in the Emerald Isle. It also has a strong and

growing presence across the Irish Sea in Great Britain – where it

competes with another of our holdings, Travis Perkins. Trican,

based in Calgary, is a leading provider of specialized services to

companies involved in exploration and development of oil and

gas reserves. Trican’s pressure pumping and fracturing services

command leadership positions in the global markets that they

serve and allow their customers access to highly technical, profit-

enhancing solutions to their operations.    

The four new holdings initiated during the quarter include

leading U.S.-based banks JP Morgan and Bank of America,

Canadian-based Suncor Energy, and Foster’s Group, a leading

beer and wine-producing company based in Australia. Foster’s is

the largest brewer in Australia’s highly profitable, duopolistic

beer industry with a number of well-established and dominant

local brands, including Foster’s Lager, Victoria Bitter and

Carlton Cold. It is also a leading global producer and distributor

of wine, with a portfolio of highly recognized and trusted brands

such as Beringer, Wolf Blass, Penfolds, Rosemount, and

Lindemans. 

On the sell side, in addition to disposing of three minor positions

within the portfolio, we sold our position in Anadarko Petroleum

given its association with the Deepwater Horizon oil rig disaster

in the Gulf of Mexico and the unknown legal liabilities

surrounding it. While BP was the operator of the now infamous

Macondo oil well, Anadarko unfortunately has a 25% ownership

interest. And while liabilities may eventually prove to be minor

for Anadarko, the uncertainty coupled with the magnitude of the

disaster forced us to the sidelines. 

While we have put some of our cash reserve to work in recent

months, we enter the second half of the year with considerable

firepower, which should prove advantageous given the attractive

valuations the markets are offering today. We like the way our

portfolios are currently structured and are excited by the new

opportunities we are uncovering. 

Stephen F. Jenkins, CFA

Senior Vice-President, Investments 
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term capital growth consistent with the preservation of capital. It
invests primarily in equity and equity-related securities of large and mid-capitalization companies around
the world that the portfolio advisor believes have good potential for future growth and are attractively
priced. The fund will make investments chiefly in leading industrialized nations and may from time to time
invest in emerging markets. Any change to the investment objective must be approved by a majority of
votes cast at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2010)
This table shows the historical annual compound total return of the fund. The returns listed below
are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Quartile 2 4 4 1 2 2 – –

Return -6.53 -4.16 -10.76 14.27 -11.08 -2.29 – -0.66

*December 31, 2001

Performance Data
This chart shows you the fund´s annual performance.

Year 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Performance – – -4.4 4.2 4.9 3.5 16.6 -1.8 -40.8 37.9

Current Value of a $10,000 Investment

Asset Class Geographic CompositionEquity Sectors

Source: CI Investments

Fund Codes Class A 
ISC CIG2300
DSC CIG3300
LSC CIG1300 

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $532.3 million

Portfolio Manager: Stephen Jenkins and Gerald Coleman

Asset Class: Global Equity

Inception Date: December 2001

NAV: $9.45

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.34%

Top 10 Holdings as at June 30, 2010

Air Liquide 
Aryzta 
Cisco Systems
Diageo 
General Electric
Holcim
Manulife Financial
MasterCard
Nestlé
Ultra Petroleum  

Volatility Meter

Based on 3-year standard deviation relative to other funds
in its category, from Globe HySales.

Equity Style and Capitalization Overview

Low High $0

$2,000

$4,000

$6,000

$8,000

$10,000

$12,000

$14,000

  $9,450

Dec 01 Dec 02 Dec 04 Dec 07Dec 03 Dec 05 Dec 06 Dec 09Dec 08 June 10

  

Financials 8.0%
Consumer Staples  14.6%
Energy 10.5%
Information Technology 16.0%
Cash 17.4%
Materials 10.0%
Industrials 15.0%
Other 8.5%

  

Ireland 3.0%
United Kingdom 8.1%
Canada 7.9%
Other 27.8%
United States 31.7%
Switzerland 12.6%
France 5.6%
Japan 3.3%

Canadian Equity 7.9%

United States Equity  31.7%

International Equity 43.0%

Cash    17.4%
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Air Liquide (France): A world leader in the production and distribution of industrial and medical gases. For over 
100 years, Air Liquide has provided industries such as steel, oil refining, chemicals, electronics, health care and food
processing with essential products and services in the form of hydrogen, oxygen, nitrogen and many other industrial
gases. The company serves close to one million customers in over 65 countries.  

Aryzta (Switzerland): A global leader in the emerging specialty bakery industry with operations concentrated in North
America and Europe. It is an innovative producer and marketer of high-quality bakery, savoury and hot convenience foods.
Its par-baking technology allows retailers and food-service operators to optimize their baked goods inventory and benefit
from consistent quality and freshness.

Atlas Copco (Sweden): The world’s leading provider of compressed air equipment, mining equipment and air tools.
The company’s three business segments are: Compressor Technique (manufactures stationary and portable air
compressors, gas and process compressors, turbo expanders, electrical power generators, air treatment equipment and
air management systems); Construction and Mining Technique (manufactures rock drilling tools, tunnelling and mining
equipment, surface drilling equipment, construction tools, loading equipment and geo-technical drilling equipment); and
Industrial Technique (manufactures industrial power tools and assembly systems).

Baldor Electric (U.S.): A designer, manufacturer and marketer of electric motors, drives, power transmission and
generators. It is a market leader in energy-efficient motors and drives and sells its products to both distributors and
original equipment manufacturers around the world. Baldor offers the broadest line of industrial electric motors, drives,
generators, motion control products, and gear products available from one company.  

Bank of America (U.S.): One of the world's largest financial institutions with more than US$2 trillion in assets
and operations in more than 150 countries around the world. It offers a wide range of banking services including
personal and commercial banking, wealth management and wholesale banking. Its distribution network includes
more than 6,000 bank branches and over 18,000 ATMs. Bank of America has a leading global wealth management
business, which operates through Merrill Lynch. The bank also has a 34% ownership interest in BlackRock, one of
the world’s pre-eminent asset management firms with more than $3 trillion in assets under management.

Bank of Nova Scotia (Canada): A leading Canadian financial services company. It has the largest exposure of all
the Canadian banks to the Caribbean and Latin American markets. The bank provides a broad range of retail,
commercial, corporate and investment banking services to millions of customers in over 50 countries worldwide.
BNS consistently ranks above its Canadian peers in cost management. Scotiabank was founded in 1832 and is
headquartered in Toronto.

Becton, Dickinson and Company (U.S.): A global medical technology company that is focused on improving drug
delivery, enhancing the diagnosis of infectious diseases and cancers, and advancing drug discovery. It develops,
manufactures and sells medical supplies, devices, laboratory instruments, antibodies, reagents and diagnostic
products. Its clients are health-care institutions, life science researchers, clinical laboratories, the pharmaceutical
industry and the general public.

BHP Billiton (Australia): The world’s largest diversified mining company; its assets include world-class mineral
deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other diversified mining companies, BHP also
owns a portfolio of high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico.

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software, and
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and countries
to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco name has
become synonymous with the Internet, as well as with the productivity improvements that Internet business 
solutions provide.

Companies

155,000 16,839 3.2

550,000 22,600 4.2

510,000 8,006 1.5

310,000 11,907 2.2

335,000 5,125 1.0

65,000 3,188 0.6

85,000 6,119 1.1

300,000 10,115 1.9

750,000 17,014 3.2
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80,000 4,371 0.8

336,000 10,487 2.0

1,300,000 21,912 4.1

700,000 10,418 2.0

950,000 4,807 0.9

1,250,000 19,189 3.6

1,850,000 7,032 1.3

100,000 5,359 1.0

215,000 15,471 2.9

Companies cont’d

Covance (U.S.): One of the world’s largest and most comprehensive contract research organizations serving both
the global pharmaceutical and biotechnology industries. Headquartered in Princeton, New Jersey, the company
provides an extensive array of services and solutions that extend from the pre-clinical phase to drug
commercialization. Covance has operations in more than 20 countries and manages the world’s largest central
laboratory network.  

CVS Caremark (U.S.): The only fully integrated pharmacy health-care company in the United States.
Headquartered in Woonsocket, Rhode Island, CVS combines the largest drug store chain in America with one of the
country’s largest pharmacy benefit managers. It fills more than one billion prescriptions per year and has a retail
footprint of over 7,000 stores in 40 states. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates in
180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B,
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services company.
Discover has more than 50 million card members and it is one of only two credit card issuers with its own U.S.
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary
of Dean Witter, and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Foster’s Group (Australia): A global producer and marketer of alcoholic beverages with its core operations in beer
and wine. It is the largest brewer in Australia’s highly profitable beer industry, with a number of well-established and
dominant local brands, including Foster’s Lager, Victoria Bitter and Carlton Cold. It is also a leading global producer
and distributor of wine. Some its major global wine brands include Beringer, Wolf Blass, Penfolds and Lindemans.

General Electric (U.S.): A diversified industrial corporation that operates in six segments: infrastructure (aircraft
engines, rail, energy); industrial (consumer and industrial, and security); NBC Universal (network, film, stations);
health care (diagnostic imaging and biosciences); commercial financial services (leasing, real estate, insurance); and
consumer finance (credit cards, mortgages).

Grafton Group (Ireland): A leading builders’ and plumbing merchant, DIY retail store operator and manufacturer
with over 585 branches in the U.K. and Ireland. The Builders’ Merchanting segment supplies a wide range of  building
materials for residential repair, maintenance and improvement projects, as well as new build construction. The
Retailing segment sells mainly home and garden products and custom kitchens. The Manufacturing business
comprises the largest dry mortar business in Britain and manufactures mortar, plastics and windows in Ireland.  

Hess Corporation (U.S.): One of America’s leading integrated oil and gas companies engaged in the exploration
and production of crude oil and natural gas, as well as in refining and marketing refined petroleum products, natural
gas and electricity. Hess has a well-diversified base of reserves and production, mostly in the U.S., North Sea, West
Africa and Asia. Additionally, Hess has accumulated significant acreage in several hydrocarbon basins, positioning
the company for future growth. 

Holcim (Switzerland): One of the world’s leading suppliers of cement, as well as aggregates (gravel and sand),
concrete and construction-related services. From its origins in Switzerland, the group has grown into a global player
with strong market presence in over 70 countries on all continents.
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Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital technology
platforms and components, primarily integrated circuits, for the computing and communications industries and is
the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital economy.
Customers include original equipment manufacturers, original design manufacturers, PC and network
communications products users and other manufacturers around the world.

JPMorgan Chase & Co. (U.S.): A leading global financial services firm with more than US$2 trillion in assets and
operations in more than 60 countries. The bank offers a wide range of banking services, including personal and
commercial banking, wealth management, investment banking, financial transaction processing and private equity.
The bank distributes its products through a network that consists of more than 5,000 bank branches and more than
14,000 ATMs.

Kingspan Group (Ireland): Kingspan’s principal activities are carried out through its insulated panels and boards,
off-site and structural, environmental and access floors divisions. Insulated panels, which consist of steel sheets
bonded by a layer of insulation, form roofs and walls of industrial and commercial buildings. Insulated boards are
used in new construction, both residential and commercial. The off-site and structural businesses offer modern
methods of building residential or commercial modules off-site, which are later assembled in-situ, to improve quality
and increase construction speed. The environmental business supplies tanks to manage fuel and water storage in
environmentally friendly ways. The access floors business focuses on high-rise office developments, call centres,
Web farms and retail developments, providing raised-access floors products.

Manulife Financial (Canada): A leading global provider of financial protection and wealth management products,
including individual life insurance, group life and health insurance, pension products, annuities and mutual funds.
The company offers its products and services to individuals and group customers in the United States, Canada, Asia
and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

MasterCard (U.S.): A leading global payment solutions provider operating in over 210 countries and territories
with its principal activities divided between services that support the credit, debit and related payment programs.
MasterCard operates a three-tiered business model, acting as a franchisor, processor and advisor, while developing
and marketing payment solutions, processing payment transactions and providing consulting/information services
to its customers (financial institutions) and merchants. Brands include MasterCard (credit), MasterCard Electronic,
Maestro (debit cards) and Cirrus (ATM network), which are licensed to its customers.

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around
the world. Its software can be found on many of the world’s personal computers, servers and intelligent devices.
Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in the early
1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing devices,
including the Xbox video game console. Its software includes productivity tools that help businesses and individuals
be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360. Online
services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels.

Mitsubishi Corporation (Japan): Japan’s largest trading company, covering a broad spectrum of industries
through its various business groups and more than 500 subsidiaries and affiliates.  It operates its existing
businesses through the following six business groups: 1) Metals, which includes a 50% ownership in BHP Billiton’s
Queensland coal assets; 2) Energy, which develops and invests in oil and gas projects; 3) Living Essentials, which
include clothing, food, home-oriented living, health care and media; 4) Chemicals, including petrochemicals,
methanol, ammonia, and fertilizer; 5) Machinery, which includes transportation and distribution industries,
aerospace and defence industries, construction and agricultural machinery; and 6) Industrial Finance, Logistics &
Development. 

Companies cont’d

550,000 11,388 2.1

140,000 5,456 1.0

1,100,000 8,663 1.6

1,000,000 15,450 2.9

110,000 23,365 4.4

500,000 12,248 2.3

500,000 11,226 2.1
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350,000 18,046 3.4

20,000 6,348 1.2

500,000 6,850 1.3

105,000 3,836 0.7

46,000 13,077 2.5

225,000 10,621 2.0

120,000 13,065 2.5

360,000 11,279 2.1

37,000 11,202 2.1

Companies cont’d

Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories worldwide. Nestlé
holds leadership positions in areas such as water, ice cream, coffee, infant nutrition, prepared meals and pet care.
Nestlé’s vast portfolio of products includes strong brands such as Perrier, Nescafe, Nestea, Stouffers, Haagen-Dazs,
Carnation, Kit Kat, and Purina. Nestlé also owns a large stake in cosmetic giant L’Oreal.

Nintendo (Japan): The largest player in the video game industry and a leading player in game software
development, with exclusive titles that include Brain Age, Wii Fit, Mario Brothers, Zelda and Pokemon. Innovative
hardware, consisting of the Wii and DS, generates the majority of its sales; software, including in-house
development and licensed titles, generates the remainder. The vast majority of its sales are generated outside of
Japan, mostly in the Americas and Europe.

Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based in
Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with pressure
pumping and drilling fluid services to its U.S. customers. 

Petroleo Brasileiro or Petrobras (Brazil): One of the world’s largest energy companies.  Petrobras operates four
main divisions: exploration and production, downstream, gas and energy and international. The majority of Petrobras’
production is anchored offshore Brazil, with a growing international contribution. Petrobras has proven reserves in
excess of 13 billion barrels of oil equivalent. 

Puma (Germany): Designs, develops, sources and markets footwear, apparel, equipment and other sports-related
accessories. Puma positions its products to customers who are active in particular sports, which include tennis,
motorsports, running, soccer, golf, outdoor activities, and lifestyle sports. The company has a global footprint with a
presence in Europe, Asia, the U.S. and South America.

Rio Tinto (U.K.): One of the world’s largest diversified mining companies with world-class mineral deposits in copper,
aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first class ore bodies into large,
long-life and efficient operations, capable of sustaining a competitive advantage through the business cycles. The
group’s activities span the world but are strongly represented in Australia and North America with significant
businesses in South America, Asia, Europe and southern Africa.

Schneider Electric (France): The global specialist in energy management, with operations in more than 100
countries.  Schneider Electric offers integrated solutions that make energy safer and more reliable, efficient and
productive for the residential, buildings, data centres and networks, industry and energy and infrastructure markets.
It provides solutions that cover functions such as electrical distribution, lighting, building automation systems, air
conditioning, and fire detection. Its brands enjoy leading positions in most markets and have a strong presence in
many of the developing regions of the world.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits
of northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude
oil and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set
to grow beyond 500,000-550,000 barrels per day after 2015.  

Swatch Group (Switzerland): A world leader in the manufacturing, marketing and distribution of luxury Swiss
watches with the brands Omega, Breguet and Blancpain, and the dominant supplier of Swiss watch components and
movements. A smaller part of its business is the manufacturing, marketing and distribution of middle and low-tier
Swiss watches and jewelry. Swatch conducts business in roughly 120 countries in Europe, Asia, North America and
the Middle East, and has a strong presence in emerging markets.
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Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The
company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled
manufacturing efficiency and product quality, helping its customers bring products to market  quickly and cost
effectively. End markets for its products are diverse and include personal computers, wireless communications and
consumer electronics. TSMC is the largest dedicated foundry in the world, with over $10 billion in sales and over
20,000 employees.

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong focus on retail
banking. The bank offers a wide range of banking services, including personal and commercial banking, wealth
management and wholesale banking.  TD has a strong exposure to the U.S. through its 45% interest in TD
Ameritrade and its fully owned subsidiary TD Bank, America’s Most Convenient Bank. TD Bank is one of the 15
largest commercial banks in the United States with more than US$160 billion in assets and more than 1,100
locations from Maine to Florida. The bank was founded in 1855 as The Bank of Toronto.

Travis Perkins (U.K.): A leading player in the U.K. builders’ merchant market, supplying bricks, concrete blocks,
cement, wood panels, insulation, drywall and plumbing products to the home building, repair and renovation markets
through a network of over 1,100 company owned and operated wholesale and retail outlets.

Trican Well Service (Canada): A leading provider of specialized services to companies involved in exploration
and development of oil and gas reserves. Trican’s pressure pumping and fracturing services command leadership
positions in the global markets it serves and allow its customers access to highly technical, profit-enhancing
solutions to their operations. The company generates half of its revenue outside of Canada and continues to expand
its global presence.  

Ultra Petroleum (U.S.): An independent exploration and production company focused on the production of natural
gas. Ultra is the single largest acreage holder in the prolific Pinedale Anticline gas field located in the Green River
Basin, Wyoming. Ultra differentiates itself from its peer group as it has in excess of 20 years of identified drilling
locations and is a leader in finding, development and operating costs.. 

OTHER EQUITY HOLDINGS

TOTAL EQUITY HOLDINGS

CASH AND EQUIVALENTS

TOTAL PORTFOLIO

Companies cont’d

1,425,000 14,806 2.8

46,000 3,173 0.6

900,000 10,490 2.0

650,000 3,173 1.7

400,000 18,843 3.5

1,501 0.3

439,752 82.6

92,553 17.4

532,305 100.0
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Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term total return through a prudent balance of income and capital
appreciation. It invests primarily in equity and equity-related securities and fixed income securities of
issuers located throughout the world. The fund is not limited to how much it invests in a country or asset
class or keeps invested in each asset class. This will vary according to market conditions. Any change
to the investment objective must be approved by a majority of votes cast at a meeting of unitholders
held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2010)
This table shows the historical annual compound total return of the fund. The returns listed below
are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Quartile 3 4 4 1 3 3 – –

Return -4.74 -3.07 -8.22 11.27 -6.66 -0.81 – 1.35

*December 23, 2002

Performance Data
This chart shows you the fund´s annual performance.

Year 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Performance – – – 11.3 2.3 1.6 13.0 -0.9 -29.3 26.8

Current Value of a $10,000 Investment

Asset Class Geographic CompositionEquity Sectors

Source: CI Investments and CTVglobemedia Publishing Inc.

Fund Codes Class A 
ISC CIG2306
DSC CIG3306
LSC CIG1306

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $166.4 million

Portfolio Manager: Stephen Jenkins and Gerald Coleman

Asset Class: Global Balanced

Inception Date: December 2002

NAV: $11.06

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.34%

Top 10 Holdings as at June 30, 2010

Air Liquide
Aryzta AG   
Diageo
General Electric
Government of Australia, 6.25%, April 15, 2015 
MasterCard
Nestlé 
Taiwan Semiconductor
Ultra Petroleum
Yellow Pages Income Fund

Volatility Meter

Based on 3-year standard deviation relative to other funds
in its category, from Globe HySales.

Equity Style and Capitalization Overview
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Consumer Discretionary   6.8%
Information Technology 12.6%
Industrials 10.6%
Cash 25.4%
Other 17.2%
Consumer Staples 12.8%
Energy  7.5%
Materials 7.1%

  

Taiwan 2.3%
Canada 8.6%
United Kingdom 8.4%
United States  25.0%
Other 34.6%
Switzerland 10.0%
Australia 6.6%
France 4.5%

Bonds    9.2%

Canadian Equity    8.6%

Cash  25.4%

International Equity 32.7%

United States Equity  24.0%

  



38,400 4,172 2.5

128,900 5,297 3.2

90,000 1,413 0.8

71,700 2,754 1.7

100,000 1,530 0.9

20,000 981 0.9

15,000 1,080 0.6

47,700 1,608 1.0

162,000 3,675 2.2

Companies

Air Liquide (France): A world leader in the production and distribution of industrial and medical gases. For over 100
years, Air Liquide has provided industries such as steel, oil refining, chemicals, electronics, health care and food
processing with essential products and services in the form of hydrogen, oxygen, nitrogen and many other industrial
gases. The company serves close to one million customers in over 65 countries.    

Aryzta (Switzerland): A global leader in the emerging specialty bakery industry with operations concentrated in North
America and Europe. It is an innovative producer and marketer of high-quality bakery, savoury and hot convenience foods.
Its par-baking technology allows retailers and food-service operators to optimize their baked goods inventory and benefit
from consistent quality and freshness.     

Atlas Copco (Sweden): The world’s leading provider of compressed air equipment, mining equipment and air tools.
The company’s three business segments are: Compressor Technique (manufactures stationary and portable air
compressors, gas and process compressors, turbo expanders, electrical power generators, air treatment equipment and
air management systems); Construction and Mining Technique (manufactures rock drilling tools, tunnelling and mining
equipment, surface drilling equipment, construction tools, loading equipment and geo-technical drilling equipment); and
Industrial Technique (manufactures industrial power tools and assembly systems).

Baldor Electric (U.S.): A designer, manufacturer and marketer of electric motors, drives, power transmission and
generators. It is a market leader in energy-efficient motors and drives and sells its products to both distributors and
original equipment manufacturers around the world. Baldor offers the broadest line of industrial electric motors, drives,
generators, motion control products, and gear products available from one company. 

Bank of America (U.S.): One of the world's largest financial institutions with more than US$2 trillion in assets
and operations in more than 150 countries around the world. It offers a wide range of banking services including
personal and commercial banking, wealth management and wholesale banking. Its distribution network includes
more than 6,000 bank branches and over 18,000 ATMs. Bank of America has a leading global wealth management
business, which operates through Merrill Lynch. The bank also has a 34% ownership interest in BlackRock, one of
the world’s pre-eminent asset management firms with more than $3 trillion in assets under management.

Bank of Nova Scotia (Canada): A leading Canadian financial services company. It has the largest exposure of all
the Canadian banks to the Caribbean and Latin American markets. The bank provides a broad range of retail,
commercial, corporate and investment banking services to millions of customers in over 50 countries worldwide.
BNS consistently ranks above its Canadian peers in cost management. Scotiabank was founded in 1832 and is
headquartered in Toronto.

Becton, Dickinson and Company (U.S.): A global medical technology company that is focused on improving drug
delivery, enhancing the diagnosis of infectious diseases and cancers, and advancing drug discovery. It develops,
manufactures and sells medical supplies, devices, laboratory instruments, antibodies, reagents and diagnostic products.
Its clients are health-care institutions, life science researchers, clinical laboratories, the pharmaceutical industry and the
general public.

BHP Billiton (Australia): The world’s largest diversified mining company with world-class mineral deposits in copper,
silver, aluminum, zinc, iron ore and coal. Unlike other diversified mining companies, BHP also owns a portfolio of 
high-quality hydrocarbon assets, primarily located in Australia and the Gulf of Mexico.

Cisco Systems (U.S.): The worldwide leader in networking products and services. Cisco hardware, software, and
service offerings are used to create Internet Protocol-based solutions that allow individuals, companies and countries
to increase productivity, improve customer satisfaction and strengthen competitive advantages. The Cisco name 
has become synonymous with the Internet, as well as with the productivity improvements that Internet business
solutions provide.
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Covance (U.S.): One of the world’s largest and most comprehensive contract research organizations serving both
the global pharmaceutical and biotechnology industries. Headquartered in Princeton, New Jersey, the company
provides an extensive array of services and solutions that extend from the pre-clinical phase to drug
commercialization. Covance has operations in more than 20 countries and manages the world’s largest central
laboratory network.  

CVS Caremark (U.S.): The only fully integrated pharmacy health-care company in the United States.
Headquartered in Woonsocket, Rhode Island, CVS combines the largest drug store chain in America with one of the
country’s largest pharmacy benefit managers. It fills more than one billion prescriptions per year and has a retail
footprint of over 7,000 stores in 40 states. 

Diageo (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of premium brands under
its management. Diageo currently owns nine of the world’s top 20 premium distilled drinks brands and operates in
180 territories globally. Highly recognizable brands include Baileys, Smirnoff, Johnnie Walker, Guinness, J&B,
Captain Morgan, Cuervo, Tanqueray, Beaulieu Vineyard and Sterling Vineyards. It also owns 34% of Moet Hennessy
(LVMH drinks division).

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services company.
Discover has more than 50 million card members and it is one of only two credit card issuers with its own U.S.
payments network. The Discover Card was originally introduced by Sears in 1985, and was operated as a subsidiary
of Dean Witter, and then Morgan Stanley until mid-2007, when Discover Financial Services was spun off. 

Foster’s Group (Australia): A global producer and marketer of alcoholic beverages with its core operations in beer
and wine. It is the largest brewer in Australia’s highly profitable beer industry, with a number of well-established and
dominant local brands, including Foster’s Lager, Victoria Bitter and Carlton Cold. It is also a leading global producer and
distributor of wine. Some its major global wine brands include Beringer, Wolf Blass, Penfolds and Lindemans. 

General Electric (U.S.): A diversified industrial corporation that operates in six segments: infrastructure (aircraft
engines, rail, energy); industrial (consumer and industrial, and security); NBC Universal (network, film, stations);
health care (diagnostic imaging and biosciences); commercial financial services (leasing, real estate, insurance); and
consumer finance (credit cards, mortgages).

Grafton Group (Ireland): A leading builders’ and plumbing merchant, DIY retail store operator and manufacturer
with over 585 branches in the U.K. and Ireland. The Builders’ Merchanting segment supplies a wide range of building
materials for residential repair, maintenance and improvement projects, as well as new build construction. The
Retailing segment sells mainly home and garden products and custom kitchens. The Manufacturing business
comprises the largest dry mortar business in Britain and manufactures mortar, plastics and windows in Ireland.  

Hess Corporation (U.S.): One of America’s leading integrated oil and gas companies engaged in the exploration
and production of crude oil and natural gas, as well as in refining and marketing refined petroleum products, natural
gas and electricity. Hess has a well-diversified base of reserves and production, mostly in the U.S., North Sea, West
Africa and Asia. Additionally, Hess has accumulated significant acreage in several hydrocarbon basins, positioning
the company for future growth.

Holcim (Switzerland): One of the world’s leading suppliers of cement, as well as aggregates (gravel and sand),
concrete and construction-related services. From its origins in Switzerland, the group has grown into a global player
with strong market presence in over 70 countries on all continents.

Companies cont’d
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20,000 1,093 0.7

85,000 2,653 1.6

385,000 6,489 3.9

144,000 2,143 1.3

250,000 1,265 0.8

300,000 4,605 2.8

375,000 1,425 0.9

21,514 1,153 0.7

45,337 3,262 2.0



160,000 3,313 2.0

45,000 1,754 1.1

250,000 1,969 1.2

240,000 3,708 2.2

25,000 5,310 3.2

140,000 3,429 2.1

95,000 2,133 1.3

Companies cont’d

Intel (U.S.): As the world’s largest semiconductor chip maker, Intel develops advanced integrated digital technology
platforms and components, primarily integrated circuits, for the computing and communications industries and is
the pre-eminent provider of semiconductor chips and platform solutions to the worldwide digital economy.
Customers include original equipment manufacturers, original design manufacturers, PC and network
communications products users and other manufacturers around the world. 

JPMorgan Chase & Co. (U.S.): A leading global financial services firm with more than US$2 trillion in assets and
operations in more than 60 countries. The bank offers a wide range of banking services, including personal and
commercial banking, wealth management, investment banking, financial transaction processing and private equity.
The bank distributes its products through a network that consists of more than 5,000 bank branches and more than
14,000 ATMs.

Kingspan Group (Ireland): Kingspan’s principal activities are carried out through its insulated panels and boards,
off-site and structural, environmental and access floors divisions. Insulated panels, which consist of steel sheets
bonded by a layer of insulation, form roofs and walls of industrial and commercial buildings. Insulated boards are used
in new construction, both residential and commercial. The off-site and structural businesses offer modern methods of
building residential or commercial modules off-site, which are later assembled in-situ, to improve quality and increase
construction speed. The environmental business supplies tanks to manage fuel and water storage in environmentally
friendly ways. The access floors business focuses on high-rise office developments, call centres, Web farms and retail
developments, providing raised-access floors products.

Manulife Financial (Canada): A leading global provider of financial protection and wealth management products,
including individual life insurance, group life and health insurance, pension products, annuities and mutual funds.
The company offers its products and services to individuals and group customers in the United States, Canada, Asia
and Japan. Manulife was founded in 1887 and is headquartered in Toronto.

MasterCard (U.S.): A leading global payment solutions provider operating in over 210 countries and territories with
its principal activities divided between services that support the credit, debit and related payment programs.
MasterCard operates a three-tiered business model, acting as a franchisor, processor and advisor, while developing
and marketing payment solutions, processing payment transactions and providing consulting/information services to
its customers (financial institutions) and merchants. Brands include MasterCard (credit), MasterCard Electronic,
Maestro (debit cards) and Cirrus (ATM network), which are licensed to its customers.  

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and businesses around
the world. Its software can be found on many of the world’s personal computers, servers and intelligent devices.
Microsoft revolutionized the personal computer world with its enormously successful Windows 3.0 in the early
1990s. Today, Microsoft develops a wide range of software and hardware for a multitude of computing devices,
including the Xbox video game console. Its software includes productivity tools that help businesses and individuals
be more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox 360. Online
services are delivered through its search portal Bing, Windows Live, Office Live and other MSN channels.

Mitsubishi Corporation (Japan): Japan’s largest trading company, covering a broad spectrum of industries
through its various business groups and more than 500 subsidiaries and affiliates.  It operates its existing businesses
through the following six business groups: 1) Metals, which includes a 50% ownership in BHP Billiton’s Queensland
coal assets; 2) Energy, which develops and invests in oil and gas projects; 3) Living Essentials, which include clothing,
food, home-oriented living, health care and media; 4) Chemicals, including petrochemicals, methanol, ammonia, and
fertilizer; 5) Machinery, which includes transportation and distribution industries,  aerospace and defence industries,
construction and agricultural machinery; and 6) Industrial Finance, Logistics & Development.
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Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories worldwide. Nestlé
holds leadership positions in areas such as water, ice cream, coffee, infant nutrition, prepared meals and pet care.
Nestlé’s vast portfolio of products includes strong brands such as Perrier, Nescafe, Nestea, Stouffers, Haagen-Dazs,
Carnation, Kit Kat, and Purina. Nestlé also owns a large stake in cosmetic giant L’Oreal.

Nintendo (Japan): The largest player in the video game industry and a leading player in game software development,
with exclusive titles that include Brain Age, Wii Fit, Mario Brothers, Zelda and Pokemon. Innovative hardware, consisting
of the Wii and DS, generates the majority of its sales; software, including in-house development and licensed titles,
generates the remainder. The vast majority of its sales are generated outside of Japan, mostly in the Americas and Europe.  

Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the U.S. Based in Texas,
Patterson-UTI operates drilling rigs throughout the continental U.S. and Western Canada, along with pressure pumping
and drilling fluid services to its U.S. customers. 

Petroleo Brasileiro or Petrobras (Brazil): One of the world’s largest energy companies.  Petrobras operates four
main divisions: exploration and production, downstream, gas and energy and international. The majority of Petrobras’
production is anchored offshore Brazil, with a growing international contribution. Petrobras has proven reserves in
excess of 13 billion barrels of oil equivalent.  

Puma (Germany): Designs, develops, sources and markets footwear, apparel, equipment and other sports-related
accessories. Puma positions its products to customers who are active in particular sports, which include tennis,
motorsports, running, soccer, golf, outdoor activities, and lifestyle sports. The company has a global footprint with
a presence in Europe, Asia, the U.S. and South America.

Rio Tinto (U.K.): One of the world’s largest diversified mining companies with world-class mineral deposits in copper,
aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus is to develop first class ore-bodies into large,
long-life and efficient operations, capable of sustaining a competitive advantage through the business cycles. The
group’s activities span the world but are strongly represented in Australia and North America with significant
businesses in South America, Asia, Europe and southern Africa.

Schneider Electric (France): A world leader in manufacturing equipment for electrical distribution, industrial
control and automation. The company has operations in 130 countries and offers products and services that can
control, monitor and protect industrial, commercial, and residential buildings. It provides solutions that cover functions
such as electrical transmission and distribution, lighting, intruder alert, air conditioning, fire detection, etc. Its brands
enjoy leading positions in most markets and have a strong presence in many of the developing regions of the world.

Suncor Energy (Canada): A world leader in the mining and extracting of bitumen from the vast oilsands deposits
of northern Alberta. Its core operations are its oilsands projects, while the merger with Petro-Canada has added
conventional oil operations on a global basis. Suncor also operates natural gas, renewable energies, refines crude
oil and markets a wide range of petroleum products. The expansion of Suncor’s oilsands operations capacity is set
to grow beyond 500,000-550,000 barrels per day after 2015.  

Swatch Group (Switzerland): A world leader in the manufacturing, marketing and distribution of luxury Swiss
watches with the brands Omega, Breguet and Blancpain, and the dominant supplier of Swiss watch components and
movements. A smaller part of its business is the manufacturing, marketing and distribution of middle and low-tier
Swiss watches and jewelry. Swatch conducts business in roughly 120 countries in Europe, Asia, North America and
the Middle East, and has a strong presence in emerging markets. 

Companies cont’d

110,000 5,672 3.4

4,000 1,270 0.8

104,200 1,428 0.9

25,000 913 0.5

10,191 2,897 1.7

60,100 2,837 1.7

30,000 3,266 2.0

85,000 2,663 1.6

8,000 2,422 1.5
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375,000 3,896 2.3

14,000 966 0.6

194,000 2,261 1.4

160,000 2,181 1.3

85,000 4,004 2.4

640,000 3,814 2.3

Companies cont’d

Taiwan Semiconductor Manufacturing Company (Taiwan): A world-leading semiconductor foundry
headquartered in Taiwan. It was started in 1987, establishing the dedicated semiconductor foundry industry. The
company has consistently offered cutting-edge process technologies, pioneering design services, unparalleled
manufacturing efficiency and product quality, helping its customers bring products to market quickly and cost
effectively. End markets for its products are diverse and include personal computers, wireless communications and
consumer electronics. TSMC is the largest dedicated foundry in the world, with over $10 billion in sales and over
20,000 employees.      

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong focus on retail
banking. The bank offers a wide range of banking services, including personal and commercial banking, wealth
management and wholesale banking.  TD has a strong exposure to the U.S. through its 45% interest in TD
Ameritrade and its fully owned subsidiary TD Bank, America’s Most Convenient Bank. TD Bank is one of the 15
largest commercial banks in the United States with more than US$160 billion in assets and more than 1,100
locations from Maine to Florida. The bank was founded in 1855 as The Bank of Toronto.

Travis Perkins (U.K.): A leading player in the U.K. builders’ merchant market, supplying bricks, concrete blocks,
cement, wood panels, insulation, drywall and plumbing products to the home building, repair and renovation markets
through a network of over 1,100 company owned and operated wholesale and retail outlets.

Trican Well Service (Canada): A leading provider of specialized services to companies involved in exploration and
development of oil and gas reserves. Trican’s pressure pumping and fracturing services command leadership positions
in the global markets it serves and allow its customers access to highly technical, profit-enhancing solutions to their
operations. The company generates half of its revenue outside of Canada and continues to expand its global presence.  

Ultra Petroleum (U.S.): An independent exploration and production company focused the production of natural gas.
Ultra is the single largest acreage holder in the prolific Pinedale Anticline gas field located in the Green River Basin,
Wyoming. Ultra differentiates itself from its peer group as it has in excess of 20 years of identified drilling locations
and is a leader in finding, development and operating costs.  

Yellow Pages Income Fund (Canada): Canada’s largest publisher of telephone directories, both print and online.
It is the exclusive owner of the Yellow Pages, Pages Jaunes and related trademarks in Canada. The company has a
dominant market position with 60% market share in Canada and over 90% market share in Ontario and Quebec. It
distributes 30 million copies of its directories annually. Yellow Pages Group owns and manages Canada’s most visited
online directories, YellowPages.ca and Canada411.ca, as well as CanadaPlus.ca, a network of seven local city sites
that attract over seven million unique visitors per month. The company also has Canada’s Number 1 car destination
website, AutoTrader.ca.
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Bonds

Baldor  8.63%  02/15/17

Diageo Finance  5.50%  04/01/13

Government of Australia  6.25%  04/15/15

U.K. Treasury  4.75%  09/07/15

U.K. Treasury  5.00%  03/07/25

Deutschland Rep.  5.00%  07/04/2011

TOTAL BONDS

CASH AND EQUIVALENTS

TOTAL PORTFOLIO

1,653 1.0

3,218 1.9

8,022 4.8

1,234 0.7

1,161 0.7

95 0.1

15,383 9.2

42,248 25.4

166,425 100.0

OTHER EQUITY HOLDINGS

TOTAL EQUITY HOLDINGS

Companies cont’d
Market

No. of Value $ % of
Shares ($000’s) Total

90 0.1

108,794 65.4



Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. Unless otherwise indicated and except for returns for periods less than one year, the indicated rates of return are
the historical annual compounded total returns including changes in unit value. All performance data assume reinvestment of all distributions
and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that would have
reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. ®CI Investments,
the CI Investments design, Harbour Funds and Harbour Advisors are registered trademarks of CI Investments Inc.  
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