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Investment Philosophy
The Harbour investment philosophy is, in essence, a

“growth” philosophy with a strong “value” bent. 

We at Harbour strive to invest in easy to understand,

quality businesses with promising futures.  However,

we are only interested in doing so if, at the time of

purchase, the subject company is available at a

sensible price.

Individual companies selected for investment

typically and ideally possess some or all of the

following characteristics: healthy cash flows, a strong

balance sheet, a leading industry or niche position,

proven management, and good future growth

prospects.

We are disciplined about securities pricing and

business valuation. When we identify companies that

have attractive fundamentals and the good business

characteristics that we prize, we only get involved if

the price is right. This price discipline will, from time

to time, result in larger cash reserve positions than

our peer group but it provides our funds with an

important margin of safety, and reduces overall

portfolio risk.

Further, we believe in concentrating our holdings in

a focused and select group of companies that will

usually number roughly 40 per fund portfolio. In our

view, to do otherwise would dilute our efforts.

We are patient long-term investors, and we will 

hold a company for four to five years on average,

which results in low portfolio turnover and, all things

being equal, higher after-tax returns for Harbour

investors. We make no attempt to time or forecast 

the market. Instead, we concentrate our time and

research efforts on identifying profitable individual

investment opportunities for the Harbour portfolios.

1

A decade 
of excellence



The past quarter, while challenging, nonetheless showed

decent progress in both portfolios. One notable

development was the marked difference in performance

between the S&P/TSX Composite Index and the S&P 500

Index. While the amplitude in the price movements often

differs between the two countries, it is unusual to see the

two markets moving in different directions.  

At quarter-end, Harbour Fund was 80.2% committed to

common stocks (Canadian stocks 45.8%, foreign stocks

34.4%), while the fund’s cash and equivalent position stood

at 19.8%. Harbour Growth & Income Fund was 57.7%

invested in common stocks (Canadian stocks 35.9%,

foreign stocks 21.8%), with a bond position of 4.0%, while

the cash reserve position rose to 38.3%.  

We were active in both portfolios over the past quarter,

chiefly on the buy side, as we took advantage of share price

weakness and bolstered our share positions in a large

number of our portfolio companies – both new and long-

term holdings. Our purchases included additions to oil and

gas, precious metals, consumer, mines and materials

companies, plus banks and other financials. Notable sale

activity included the elimination of our long-term and

significant holding of Potash Corp., for which a large profit

was realized. We also eliminated our small holding of

Cadbury Schweppes, believing better opportunities exist

elsewhere. Lastly, we engaged in some profit taking in

EnCana, Ensign and Rio Tinto.  

We have not changed our view that interest rates will likely

move higher over the next two or three years and,

accordingly, continue to believe that bonds remain an

unattractive investment. Hence, an ongoing minimal

commitment to bonds seems prudent.  

The past quarter was dominated by heightened concerns

over lingering credit issues in the United States, ongoing

weakness in home prices and the economy at large, plus

fears that weakness in the economy may spill over to other

nations. American banks and financial institutions have

already taken massive writedowns (over $300 billion at last

count) and while we are probably in the latter innings,

further writedowns are expected this quarter and beyond. 

All in all, this is a tough backdrop for stock markets hence,

the recent volatility and weakness comes as no surprise. We

believe our cautious approach has left us fairly well

positioned in that we own high-quality companies that sell

at quite reasonable valuations. Additionally and

importantly, we carry outsized cash reserve positions in

each portfolio.

As outlined earlier, we selectively yet aggressively bought

stocks during the past quarter as opportunities presented

themselves. Since quarter-end, renewed sharp market

weakness is presenting us further opportunities to do more

of the same. It is impossible to know when the share price

weakness will end nonetheless, the buying that we are

doing today should stand us in good stead over the next

three to five years

Gerry Coleman

Portfolio Manager

July 17, 2008

Commentary
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Fund Profile

Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain maximum long-term capital growth. It invests primarily in equity and

equity-related securities of high quality, large and mid-capitalization Canadian companies that the

portfolio advisor believes have good potential for future growth. Any change to the investment objective

must be approved by a majority of votes cast at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2008)

This table shows the historical annual compound total return of the fund. The returns listed below

are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Qrtl 1 3 2 1 1 1 1 –

Return 3.06 -4.31 4.72 0.46 12.87 15.18 10.42 9.92

*June 27, 1997

Performance Data
This chart shows you the fund´s annual performance.

Year 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Performance 1.7 14.5 18.4 7.3 -0.9 10.6 15.7 23.5 15.2 6.2

Asset Class

International Equity 13.0%

United States Equity 21.4%

Canadian Equity 45.8%

Cash 19.8%

Other    5.7%
Financials  16.5%
Industrials   7.8%
Energy  19.4%
Cash  19.8%
Consumer Discretionary    7.1%
Materials  17.3%
Information Technology    6.3%

United Kingdom  6.1%

Australia    5.6%

United States  21.4%

Canada  45.8%

Other  19.8%

Switzerland    1.2%

Geographic CompositionEquity Class

Harbour Fund (Class A) 

Current Value of a $10,000 Investment

Source: CI Investments 

Fund Codes Class A Corporate Class
ISC CIG690 CIG290

DSC CIG890 CIG790

LSC CIG1890 CIG1790

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $5,680.0 million

Portfolio Manager: Gerald Coleman and Stephen Jenkins

Asset Class: Canadian Equity

Inception Date: June 1997

NAV: $22.20

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.30%

Top 10 Holdings as at June 30, 2008

Bank of Nova Scotia  

BHP Billiton Limited  

Canadian National Railway 

EnCana Corp.  

General Electric

Goldcorp Inc. 

Petro-Canada

Rio Tinto  

Suncor Energy 

Talisman Energy 

Volatility Meter

Based on 3-year standard deviation relative to other funds

in its category, from Globe HySales.

Equity Style and Capitalization Overview
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2,100 46,116 0.8

3,500 163,345 2.9

2,000 93,220 1.6

7,500 320,328 5.6

2,000 87,600 1.5

2,300 129,030 2.3

4,000 195,920 3.4

1,850 101,750 1.8

Canadian and Foreign Companies

AGF Management (Canada): One of Canada’s premier investment management companies with
over $50 billion in total assets under management, and more than one million investor clients. AGF
has offerings across the wealth spectrum and has distinguished itself for its innovation and
expertise in global investment strategies.

Bank of Nova Scotia (Canada): A leading Canadian financial services company. It has the largest
exposure of all the Canadian banks to the Caribbean and Latin American markets. The bank
provides a broad range of retail, commercial, corporate and investment banking services to
millions of customers in over 50 countries worldwide. BNS consistently ranks above its Canadian
peers in cost management.

Barrick Gold Corporation (Canada): The world’s largest primary producer of gold and a top
producer of silver. Barrick produces in excess of eight million ounces of gold a year with gold
mineral reserves in excess of 123 million ounces. The company operates throughout the world with
approximately one-third of reserves in North America, one-third in South America and the
remainder in Africa/Australia/Pacific.

BHP Billiton Ltd. (Australia): The world’s largest diversified mining company; its assets include
world-class mineral deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other
diversified mining companies, BHP also owns a portfolio of high-quality hydrocarbon assets,
primarily located in Australia and the Gulf of Mexico.

Cameco (Canada): The world’s largest, low-cost uranium producer, providing some 20% of the
world’s uranium. It is the world’s largest integrated provider of uranium, conversion and refining.
Cameco is set to benefit from years of industry under-investment as it controls more than 65% of
known new uranium production. As part of its Bruce Power partnership, it generates 1,500 MW of
electricity.

CIBC (Canada): A full-service financial institution operating primarily in Canada and the U.S. CIBC
services more than eight million retail banking customers and approximately 8,000 corporate and
investment banking customers. The bank is a leader in the investment advisory distribution
network in Canada with more than 2,200 financial consultants and advisors. 

Canadian National Railway (Canada): Ideally positioned to serve the NAFTA marketplace, as it is
the only railroad to reach three coasts in North America. CN is the only scheduled railroad, which
distinguishes it from competitors and gives it the ability to leverage existing assets. The company
employs 23,000 people and operates 18,000 route miles of track.  

Canadian Oil Sands Trust (Canada): The largest energy trust in Canada. The trust owns 36.74% of
the Syncrude joint venture that is extracting bitumen from the vast oilsands deposits in Northern
Alberta.  Proven reserves total over one billion barrels, which represents approximately 35 years
of current production. The trust’s current share of total potential resources exceeds 3.0 billion
barrels. Current production capacity is in excess of 124,000 barrels a day as Syncrude’s Stage 3
expansion was completed in 2006.  

Harbour Fund

Portfolio
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June 30, 2008Harbour Fund

Portfolio cont’d

6,000 142,260 2.5

3,200 10,368 0.2

4,200 78,800 1.4

4,000 53,699 0.9

2,200 205,392 3.6

6,600 179,562 3.2

4,100 192,241 3.4

4,100 89,772 1.6

Cisco Systems, Inc. (U.S.): The worldwide leader in networking for the Internet. Cisco hardware,
software and service offerings are used to create Internet solutions that allow individuals,
companies and countries to increase productivity, improve customer satisfaction and strengthen
competitive advantages. The Cisco name has become synonymous with the Internet, as well as
with the productivity improvements that Internet business solutions provide. 

Cott Corporation (Canada): One of the world’s largest retailer brand beverage producers. Cott
manufactures carbonated soft drinks and other non-alcoholic beverages for leading
supermarkets, mass merchandisers, drug stores and convenience stores in its core markets of the
U.S., Canada, the U.K. and Mexico. Customers include Wal-Mart, Safeway, Loblaw, Sainsbury 
and Tesco.

Diageo PLC (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of
premium brands under its management. Diageo currently owns nine of the world’s top 20 premium
distilled drinks brands and operates in 180 territories globally. Highly recognizable brands include
Baileys, Captain Morgan, Crown Royal, Johnnie Walker, Smirnoff, Cuervo and Guinness.   

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services
company. Discover has more than 50 million card members and it is one of only two credit card
issuers with its own U.S. payments network. The Discover Card was originally introduced by Sears
in 1985, and was operated as a subsidiary of Dean Witter, and then Morgan Stanley until mid-2007,
when Discover Financial Services was spun off.

EnCana (Canada): One of the largest North American-based independent oil and gas companies.
Proven reserves exceed 12 trillion cubic feet (TCF) of natural gas and 735 million barrels of crude
oil and equivalents. There are an additional 39 TCF of potential resources within its current land
base. Over 90% of its key assets are located in western Canada, the U.S. rocky mountains and
offshore of Canada’s east coast. The recent joint venture with Conoco-Phillips has made EnCana
one of Canada’s largest oil refiners.  

General Electric Company (U.S.): A diversified industrial corporation that operates in six
segments: Infrastructure (aircraft engines, rail, energy); industrial (consumer and industrial,
security); NBC Universal (network, film, stations); health care (diagnostic imaging, biosciences);
commercial financial services (leasing, real estate, insurance); and consumer finance (credit
cards, mortgages).

Goldcorp (Canada): North America’s third-largest gold producer and one of the world’s lowest-
cost and fastest-growing multi-million ounce producer with mining operations throughout the
Americas.  Goldcorp’s assets are anchored in northern Ontario with its Red Lake Mine, which is
one of the highest-grade gold mines in the world.

Intel Corp. (U.S.): As the world’s largest semi-conductor chip maker. Intel develops advanced
integrated digital technology platforms and components, primarily integrated circuits, for the
computing and communications industries and is the preeminent provider of semi-conductor
chips and platform solutions to the worldwide digital economy.  Customers include original
equipment manufacturers, original design manufacturers, PC and network communications
products users and other manufacturers around the world.

Canadian and Foreign Companies cont’d
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4,400 156,904 2.8

4,500 126,190 2.2

1,000 36,768 0.6

1,500 69,084 1.2

4,000 21,840 0.4

2,500 91,843 1.6

3,500 199,885 3.5

Canadian and Foreign Companies

Manulife (Canada): A leading global provider of financial protection and wealth management
products, including individual life insurance, group life and health insurance, pension products,
annuities and mutual funds. The company offers its products and services to individuals and group
customers in the United States, Canada, Asia and Japan. Manulife was founded in 1887 and is
headquartered in Toronto.

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and
businesses around the world. Its software can be found on many of the world’s personal
computers, servers and intelligent devices. Microsoft revolutionized the personal computer world
with its enormously successful Windows 3.0 in the early 1990s. Today, Microsoft develops a wide
range of software and hardware for a multitude of computing devices, including the Xbox video
game console. Its software includes productivity tools that help businesses and individuals be
more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox
360. Online services are delivered through Windows Live, Office Live and other MSN portals and
channels. 

Morgan Stanley (U.S.): A leading global financial services firm with strong positions in asset
management, investment banking, retail brokerage and credit cards. It has more than 600 offices
in over 28 countries. Company brands include Morgan Stanley and Dean Witter.

Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories
worldwide. Nestlé holds leadership positions in areas such as water, ice cream, coffee, infant
nutrition, prepared meals and pet care. Nestlé is also a leading manufacturer of ophthalmic
pharmaceuticals and eye care products through its Alcon subsidiary, and owns a large stake in
cosmetic giant L’Oreal. Nestlé’s vast portfolio of products includes strong brands such as Perrier,
Nescafe, Nestea, Stouffers, Haagen-Dazs, Carnation, Kit Kat, and Purina.

Norbord (Canada): An international panelboard producer with facilities in the United States,
Canada and Europe. Products include: OSB (oriented strand board), MDF (medium density
fibreboard), particleboard, specialty plywood, laminating, furniture and I-joists. It is the second-
largest producer of OSB in the world. Norbord is a low-cost operator with a focus on creating
shareholder value through organic growth and disciplined strategic acquisitions.

Patterson-UTI Energy (U.S.): The dominant land-based contract drilling services company in the
U.S. Based in Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and
western Canada, along with pressure pumping and drilling fluid services to its U.S. customers.

Petro-Canada (Canada): One of Canada’s leading integrated oil and gas companies positioned in
every major producing area and exploration play in Canada. Petro-Canada is the second-largest
petroleum products retailer in Canada with over 1,500 service/wholesale sites served. The majority
of Petro-Canada’s production is concentrated in Canada, northwest Europe and northern Africa.

Harbour Fund

Portfolio cont’d
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Portfolio cont’d
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Canadian and Foreign Companies cont’d

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total

2,200 268,428 4.7

2,400 86,897 1.5

3,100 142,073 2.5

5,200 307,840 5.4

1,200 50,340 0.9

10,000 111,211 2.0

8,500 191,930 3.4

Rio Tinto Ltd. (Australia): One of the world’s largest diversified mining companies with world-class
mineral deposits in copper, aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus
is to develop first-class ore-bodies into large, long-life and efficient operations, capable of
sustaining a competitive advantage through the business cycles. The group’s activities span the
world but are strongly represented in Australia and North America, with significant businesses in
South America, Asia, Europe and southern Africa.

Ross Stores (U.S.): A leading U.S. off-price retailer of apparel and home fashions. Ross markets its
merchandise through large-format, value-oriented retailing concepts that provide first-quality, in-
season, brand-name merchandise at 20-60% below regular department and specialty store prices.
Ross operates over 800 stores, primarily in California, Texas and Florida under the Ross Dress for
Less and dd’s DISCOUNTS banners.

Royal Bank of Canada (Canada): One of Canada’s largest banking and financial services
companies. The bank has diversified operations with strong positions in personal and commercial
banking, wealth management, insurance, corporate and investment banking, and transaction
processing. RBC has been growing its presence globally through RBC Centura Bank, Dain
Rauscher, RBC Dexia, Caribbean Retail Banking and Global Private Banking.

Suncor Energy (Canada): A world leader in mining and extracting bitumen from the vast oilsands
deposits of northern Alberta. The company’s core operations are its oilsands projects, while it also
operates natural gas and renewable energies and refines crude oil and markets a wide range of
petroleum products. Suncor’s goal is to grow productive oilsands capacity from 260 thousand
barrels per day (mbbl/d) in 2006 to 350 mbbl/d by 2008 and once again to 500-550 mbbl/d by 2010-
2012.  Proven synthetic oil reserves total 1.5 billion barrels, with proven and probable reserves
totalling over two billion barrels. Total reserves and resources are estimated to sustain production
over the next 50 years. 

Sun Life Financial Inc. (Canada): A global financial services organization that offers a wide range
of products including life and health insurance, savings, pension, investment management and
retirement services to individuals and corporate customers throughout Canada, the U.S., the U.K.
and Asia.   

Taiwan Semiconductor Manufacturing Company (Taiwan): The world’s leading dedicated
semiconductor foundry. It started the dedicated foundry industry when it was established in 1987
and continues to be the unquestioned market leader. From its inception, TSMC has consistently
offered the foundry industry’s leading technologies and has a reputation for offering advanced
wafer production processes and unparalleled manufacturing efficiency. It currently employs over
20,000 people worldwide.

Talisman Energy (Canada): A diversified and well-managed independent oil and gas company.
Talisman has concentrated its efforts on conventional production reservoirs where its core
competencies lie. The company’s core production areas include Canada, the North Sea and
Southeast Asia.      



Canadian and Foreign Companies cont’d

June 30, 2008
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Harbour Fund

Portfolio cont’d

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total

2,800 92,120 1.6

5,500 160,490 2.8

2,600 83,405 1.5

2,500 160,625 2.8

6,000 53,100 0.9

162,416 3.1

1,014,514 17.9

5,680,028 100.0

Thomson Reuters Corp. (U.S.): As world’s leading source of information for businesses and
professionals, Thomson Reuters combines industry expertise with innovative technology to deliver
critical information to decision makers in the financial, legal, tax and accounting, scientific, health
care and media markets. 

Tim Hortons Inc. (Canada): Operates, develops and franchises quick-service restaurants in
Canada and the U.S. serving premium-blend coffee, specialty teas, home-style soups, fresh
sandwiches, and fresh baked goods.  As of December 30, 2007 Tim Hortons had over 3,000 system-
wide restaurants, the vast majority located in Canada.

TJX Companies (U.S.): The world’s largest off-price soft goods retailer, with over 2,500 stores under
the banners of T.J. Maxx, Marshalls, HomeGoods, A.J. Wright, Bob’s in the U.S., Winners and
HomeSense in Canada and T.K. Maxx in Europe.

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong
focus on retail banking. The bank offers a wide range of banking services, including personal and
commercial banking, wealth management and wholesale banking. TD has a strong exposure to the
U.S. through its interest TD Commerce Bank, a leading retail bank. 

Yellow Pages Income Fund (Canada): Canada’s largest publisher of telephone directories, both
print and online. It is the exclusive owner of the Yellow Pages, Pages Jaunes and related
trademarks in Canada. The company has a dominant market position with 60% market share in
Canada and over 90% market share in Ontario and Quebec. It distributes 30 million copies of its
directories annually. Yellow Pages Group owns and manages Canada’s most visited online
directories, YellowPages.ca and Canada411.ca, as well as CanadaPlus.ca, a network of seven local
city sites that attract over seven million unique visitors per month.

OTHER EQUITY HOLDINGS

CASH & EQUIVALENTS

TOTAL PORTFOLIO
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Fund Profile

Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term total return through a prudent balance of income and capital

appreciation. It invests primarily in equity and equity-related securities of mid- to large-capitalization

Canadian companies and fixed income securities issued by Canadian governments and companies. The

proportion of the fund’s assets invested in equity and fixed income securities may vary according to

market conditions. Any change to the investment objective must be approved by a majority of votes cast

at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2008)

This table shows the historical annual compound total return of the fund. The returns listed below

are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Qrtl 1 4 1 1 1 1 1 –

Return 2.8 -3.05 3.14 1.25 9.36 11.15 7.6 7.3

*June 27, 1997

Performance Data
This chart shows you the fund´s annual performance.

Year 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Performance -1.2 2.6 16.3 8.9 1.3 8.1 12.3 17.3 11.2 3.8

Asset Class

Bonds  4.0%

International Equity  7.6%

United States Equity  14.2%

Cash  38.3%

Canadian Equity  35.9%

Materials     10.8%
Consumer Staples 4.3%
Other    8.2%
Financials  14.4%
Cash  38.3%
Energy  14.2%
Industrials  5.3%
Consumer Discretionary    4.5%

Equity Class

Harbour Growth & Income Fund (Class A) 

$0

$10,000

$20,000

$30,000

  $20,801

June 97 Dec 97 Dec 99 Dec 01 Dec 03 Dec 05 Dec 07 June 08

Current Value of a $10,000 Investment

Source: CI Investments 

Fund Codes Class A Corporate Class
ISC CIG691 CIG2310

DSC CIG891 CIG3310

LSC CIG1891 CIG1310

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $7,440.1 million

Portfolio Manager: Gerald Coleman and Stephen Jenkins

Asset Class: Canadian Balanced

Inception Date: June 1997

NAV: $18.74

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.30%

Top 10 Holdings as at June 30, 2008

Bank of Nova Scotia  

BHP Billiton Limited  

Canadian National Railway 

EnCana Corp.  

General Electric

Goldcorp Inc.

Manulife Financial 

Rio Tinto  

Suncor Energy 

TD Bank

Volatility Meter

Based on 3-year standard deviation relative to other funds

in its category, from Globe HySales.

Equity Style and Capitalization Overview
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Low High
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Australia    2.3%

United Kingdom  4.4%

Other 38.3%

Canada  39.9%

Switzerland    0.9%

United States  14.2%

Geographic Composition
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Portfolio

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total

1,200 26,352 0.4

4,400 205,348 2.8

2,200 102,542 1.4

3,300 114,807 1.5

4,000 170,842 2.3

1,800 78,840 1.1

2,800 157,080 2.1

3,500 171,430 2.3

Canadian and Foreign Companies

AGF Management (Canada): One of Canada’s premier investment management companies with
over $50 billion in total assets under management, and more than one million investor clients. AGF
has offerings across the wealth spectrum and has distinguished itself for its innovation and
expertise in global investment strategies.

Bank of Nova Scotia (Canada):  A leading Canadian financial services company. It has the largest
exposure of all the Canadian banks to the Caribbean and Latin American markets. The bank provides
a broad range of retail, commercial, corporate, and investment banking services to millions of
customers in over 50 countries worldwide. BNS consistently ranks above its Canadian peers in cost
management.

Barrick Gold Corporation (Canada): The world’s largest primary producer of gold and a top
producer of silver. Barrick produces in excess of eight million ounces of gold a year with gold
mineral reserves in excess of 123 million ounces. The company operates throughout the world with
approximately one-third of reserves in North America, one-third in South America and the remainder
in Africa/Australia/Pacific.

Baytex Energy Trust (Canada):  A Calgary-based conventional oil and gas income trust engaged in
the acquisition, development and production of oil and natural gas in the western Canadian
Sedimentary Basin. Baytex is focused on maintaining its production and asset base through internal
property development and delivering consistent returns to its unitholders.

BHP Billiton Ltd. (Australia): The world’s largest diversified mining company; its assets include
world-class mineral deposits in copper, silver, aluminum, zinc, iron ore, and coal. Unlike other
diversified mining companies, BHP also owns a portfolio of high-quality hydrocarbon assets,
primarily located in Australia and the Gulf of Mexico.

Cameco (Canada): The world’s largest, low-cost uranium producer, providing some 20% of the
world’s uranium. It is the world’s largest integrated provider of uranium, conversion and refining.
Cameco is set to benefit from years of industry under-investment as it controls more than 65% of
known new uranium production. As part of its Bruce Power partnership, it generates 1,500 MW of
electricity.

CIBC (Canada):  A full-service financial institution operating primarily in Canada and the U.S. CIBC
services more than eight million retail banking customers and approximately 8,000 corporate and
investment banking customers. The bank is a leader in the investment advisory distribution network
in Canada with more than 2,200 financial consultants and advisors. 

Canadian National Railway (Canada):  Ideally positioned to serve the NAFTA marketplace, as it is
the only railroad to reach three coasts in North America. CN is the only scheduled railroad, which
distinguishes it from competitors and gives it the ability to leverage existing assets. The company
employs 23,000 people and operates 18,000 route miles of track.  
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June 30, 2008Harbour Growth & Income Fund

Portfolio cont’d

2,000 110,000 1.5

5,000 118,550 1.6

3,000 9,720 0.1

4,300 80,676 1.1

5,000 67,124 0.9

2,000 186,720 2.5

6,500 176,841 2.4

Canadian and Foreign Companies  cont’d

Canadian Oil Sands Trust (Canada):  The largest energy trust in Canada. The trust owns 36.74% of
the Syncrude joint venture that is extracting bitumen from the vast oilsands deposits in Northern
Alberta.  Proven reserves total over one billion barrels, which represents approximately 35 years of
current production. The trust’s current share of total potential resources exceeds 3.0 billion barrels.
Current production capacity is in excess of 124,000 barrels a day as Syncrude’s Stage 3 expansion
was completed in 2006.  

Cisco Systems, Inc. (U.S.):  The worldwide leader in networking for the Internet. Cisco hardware,
software and service offerings are used to create Internet solutions that allow individuals,
companies and countries to increase productivity, improve customer satisfaction and strengthen
competitive advantages. The Cisco name has become synonymous with the Internet, as well as
with the productivity improvements that Internet business solutions provide. 

Cott Corporation (Canada): One of the world’s largest retailer brand beverage producers. Cott
manufactures carbonated soft drinks and other non-alcoholic beverages for leading
supermarkets, mass merchandisers, drug stores and convenience stores in its core markets of
the U.S., Canada, the U.K. and Mexico. Customers include Wal-Mart, Safeway, Loblaw, Sainsbury
and Tesco.

Diageo PLC (U.K.):  The world’s leading alcoholic drinks company with an unrivalled collection of
premium brands under its management. Diageo currently owns nine of the world’s top 20
premium distilled drinks brands and operates in 180 territories globally. Highly recognizable
brands include Baileys, Captain Morgan, Crown Royal, Johnnie Walker, Smirnoff, Cuervo 
and Guinness.   

Discover Financial Services (U.S.):  A leading credit card issuer and electronic payment services
company. Discover has more than 50 million card members and it is one of only two credit card
issuers with its own U.S. payments network. The Discover Card was originally introduced by
Sears in 1985, and was operated as a subsidiary of Dean Witter, and then Morgan Stanley until
mid-2007, when Discover Financial Services was spun off. 

EnCana (Canada):  One of the largest North American-based independent oil and gas companies.
Proven reserves exceed 12 trillion cubic feet (TCF) of natural gas and 735 million barrels of crude
oil and equivalents. There are an additional 39 TCF of potential resources within its current land
base. Over 90% of its key assets are located in western Canada, the U.S. rocky mountains and
offshore of Canada’s east coast. The recent joint venture with Conoco-Phillips has made EnCana
one of Canada’s largest oil refiners.  

General Electric Company (U.S.): A diversified industrial corporation that operates in six
segments: Infrastructure (aircraft engines, rail, energy); industrial (consumer and industrial,
security); NBC Universal (network, film, stations); health care (diagnostic imaging, biosciences);
commercial financial services (leasing, real estate, insurance); and consumer finance (credit
cards, mortgages).
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No. of Market
Shares Value $ % of
(000’s) ($000’s) Total



June 30, 2008Harbour Growth & Income Fund

Portfolio cont’d

Canadian and Foreign Companies  cont’d

Goldcorp (Canada): North America’s third-largest gold producer and one of the world’s lowest-
cost and fastest-growing multi-million ounce producer with mining operations throughout the
Americas.  Goldcorp’s assets are anchored in northern Ontario with its Red Lake Mine, which is
one of the highest-grade gold mines in the world.

Intel Corp. (U.S.): As the world’s largest semi-conductor chip maker. Intel develops advanced
integrated digital technology platforms and components, primarily integrated circuits, for the
computing and communications industries and is the preeminent provider of semi-conductor
chips and platform solutions to the worldwide digital economy.  Customers include original
equipment manufacturers, original design manufacturers, PC and network communications
products users and other manufacturers around the world.

Manulife (Canada): A leading global provider of financial protection and wealth management
products, including individual life insurance, group life and health insurance, pension products,
annuities and mutual funds. The company offers its products and services to individuals and
group customers in the United States, Canada, Asia and Japan. Manulife was founded in 1887 and
is headquartered in Toronto.

Microsoft (U.S.): The worldwide leader in software, services and solutions for consumers and
businesses around the world. Its software can be found on many of the world’s personal
computers, servers and intelligent devices. Microsoft revolutionized the personal computer world
with its enormously successful Windows 3.0 in the early 1990s. Today, Microsoft develops a wide
range of software and hardware for a multitude of computing devices, including the Xbox video
game console. Its software includes productivity tools that help businesses and individuals be
more efficient and creative. Its best-known brands include Microsoft Windows, Office and Xbox
360. Online services are delivered through Windows Live, Office Live and other MSN portals and
channels. 

Morgan Stanley (U.S.): A leading global financial services firm with strong positions in asset
management, investment banking, retail brokerage and credit cards. It has over 600 offices in over
28 countries. Company brands include Morgan Stanley and Dean Witter.

Nestlé (Switzerland): The world’s largest food and beverage company with over 450 factories
worldwide. Nestlé holds leadership positions in areas such as water, ice cream, coffee, infant
nutrition, prepared meals and pet care. Nestlé is also a leading manufacturer of ophthalmic
pharmaceuticals and eye care products through its Alcon subsidiary, and owns a large stake in
cosmetic giant L’Oreal. Nestlé’s vast portfolio of products includes strong brands such as Perrier,
Nescafe, Nestea, Stouffers, Haagen-Dazs, Carnation, Kit Kat, and Purina.

Norbord (Canada): An international panelboard producer with facilities in the United States,
Canada and Europe. Products include: OSB (oriented strand board), MDF (medium density
fibreboard), particleboard, specialty plywood, laminating, furniture and I-joists. It is the second-
largest producer of OSB in the world. Norbord is a low-cost operator with a focus on creating
shareholder value through organic growth and disciplined strategic acquisitions.

4,000 188,040 2.5

3,300 72,255 1.0

5,500 196,130 2.6

4,000 112,169 1.5

1,000 36,768 0.5

1,500 69,084 0.9

4,000 21,840 0.3

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total
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Canadian and Foreign Companies  cont’d

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total

Patterson-UTI Energy Inc (U.S.): The dominant land-based contract drilling services company in
the U.S. Based in Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and
western Canada, along with pressure pumping and drilling fluid services to its U.S. customers.

Petro-Canada (Canada): One of Canada’s leading integrated oil and gas companies positioned in
every major producing area and exploration play in Canada. Petro-Canada is the second-largest
petroleum products retailer in Canada with over 1,500 service/wholesale sites served. The majority
of Petro-Canada’s production is concentrated in Canada, northwest Europe and northern Africa.

Rio Tinto Ltd. (Australia): One of the world’s largest diversified mining companies with world-class
mineral deposits in copper, aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus
is to develop first-class ore-bodies into large, long-life and efficient operations, capable of
sustaining a competitive advantage through the business cycles. The group’s activities span the
world but are strongly represented in Australia and North America, with significant businesses in
South America, Asia, Europe and southern Africa.

Ross Stores (U.S.): A leading U.S. off-price retailer of apparel and home fashions. Ross markets its
merchandise through large-format, value-oriented retailing concepts that provide first-quality, in-
season, brand-name merchandise at 20-60% below regular department and specialty store prices.
Ross operates over 800 stores, primarily in California, Texas and Florida under the Ross Dress for
Less and dd’s DISCOUNTS banners

Royal Bank of Canada (Canada): One of Canada’s largest banking and financial services
companies. The bank has diversified operations with strong positions in personal and commercial
banking, wealth management, insurance, corporate and investment banking, and transaction
processing. RBC has been growing its presence globally through RBC Centura Bank, Dain
Rauscher, RBC Dexia, Caribbean Retail Banking and Global Private Banking. 

Suncor Energy (Canada): A world leader in mining and extracting bitumen from the vast oilsands
deposits of northern Alberta. The company’s core operations are its oilsands projects, while it also
operates natural gas and renewable energies and refines crude oil and markets a wide range of
petroleum products. Suncor’s goal is to grow productive oilsands capacity from 260 thousand
barrels per day (mbbl/d) in 2006 to 350 mbbl/d by 2008 and once again to 500-550 mbbl/d by 2010-
2012. Proven synthetic oil reserves total 1.5 billion barrels, with proven and probable reserves
totalling over two billion barrels. Total reserves and resources are estimated to sustain production
over the next 50 years.

Sun Life Financial Inc. (Canada): A global financial services organization that offers a wide range
of products including life and health insurance, savings, pension, investment management and
retirement services to individuals and corporate customers throughout Canada, the U.S., the U.K.
and Asia.   

2,000 73,475 1.0

2,400 137,064 1.8

2,000 244,025 3.3

1,800 65,173 0.9

3,300 151,239 2.0

4,800 284,160 3.8

1,000 41,950 0.6
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9,000 100,090 1.3

6,500 146,770 2.0

2,500 82,250 1.1

5,400 157,572 2.1

1,500 48,118 0.6

3,000 192,750 2.6

2,000 61,950 0.8

79,000 1.8

4,389,090 59.0

Canadian and Foreign Companies cont’d

Taiwan Semiconductor Manufacturing Company (Taiwan): The world’s leading dedicated
semiconductor foundry. It started the dedicated foundry industry when it was established in 1987
and continues to be the unquestioned market leader. From its inception, TSMC has consistently
offered the foundry industry’s leading technologies and has a reputation for offering advanced
wafer production processes and unparalleled manufacturing efficiency. It currently employs over
20,000 people worldwide

Talisman Energy (Canada): A diversified and well-managed independent oil and gas company.
Talisman has concentrated its efforts on conventional production reservoirs where its core
competencies lie. The company’s core production areas include Canada, the North Sea and
Southeast Asia.

Thomson Reuters Corp. (U.S.): As world’s leading source of information for businesses and
professionals, Thomson Reuters combines industry expertise with innovative technology to deliver
critical information to decision makers in the financial, legal, tax and accounting, scientific, health
care and media markets. 

Tim Hortons Inc. (Canada): Operates, develops and franchises quick-service restaurants in
Canada and the U.S. serving premium-blend coffee, specialty teas, home-style soups, fresh
sandwiches, and fresh baked goods.  As of December 30, 2007 Tim Hortons had over 3,000 system-
wide restaurants, the vast majority located in Canada.  

TJX Companies (U.S.): The world’s largest off-price soft goods retailer, with over 2,500 stores
under the banners of T.J. Maxx, Marshalls, HomeGoods, A.J. Wright, Bob’s in the U.S., Winners and
HomeSense in Canada and T.K. Maxx in Europe.

Toronto-Dominion Bank (Canada): A leading Canadian financial services company with a strong
focus on retail banking. The bank offers a wide range of banking services, including personal and
commercial banking, wealth management and wholesale banking. TD has a strong exposure to the
U.S. through its interest in TD Commerce Bank, a leading retail bank.

Yellow Pages Income Fund (Canada): Canada’s largest publisher of telephone directories, both
print and online. It is the exclusive owner of the Yellow Pages, Pages Jaunes and related
trademarks in Canada. The company has a dominant market position with 60% market share in
Canada and over 90% market share in Ontario and Quebec. It distributes 30 million copies of its
directories annually. Yellow Pages Group owns and manages Canada’s most visited online
directories, YellowPages.ca and Canada411.ca, as well as CanadaPlus.ca, a network of seven
local city sites that attract over seven million unique visitors per month.

OTHER EQUITY HOLDINGS

TOTAL EQUITY HOLDINGS

No. of Market
Shares Value $ % of
(000’s) ($000’s) Total
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120,481 1.6

80,423 1.1

78,109 1.0

76,570 1.0

19,407 0.3

8,290 0.1

383,280 5.1

2,667,701 35.9

7,440,071 100.0

Bonds

Government of Canada I/L  4.25%  12/01/21

Government of Canada  6%  06/01/11

Government of Canada  5.5%  06/01/10

Government of Canada  5.5%  06/01/09

Government of Canada  9%  03/01/11

Government of Canada  11%  06/01/09

TOTAL BONDS

CASH AND EQUIVALENTS

TOTAL PORTFOLIO

Market
Value $ % of
($000’s) Total

Harbour Growth & Income Fund

Portfolio cont’d
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Commentary

Harbour Foreign Equity Corporate Class and
Harbour Foreign Growth & Income Corporate Class

Further evidence of slowing economies in the United States,

Britain, Ireland and elsewhere, combined with a deepening

of the global credit and banking crises, sent equity markets

on a renewed downward path beginning about halfway

through the second quarter. We took advantage of some

market strength during the first half of the quarter to lighten

up on a handful of our positions, and then put some of our

cash reserves to work in the back half. We added to some of

our existing holdings and initiated two new positions within

the portfolios. At the end of the reporting period, our cash

balance as a percentage of assets was little changed from the

period’s starting figure.

At quarter-end, the geographic weightings within Harbour

Foreign Equity were as follows: U.S. 35.0%, Continental

Europe 20.5%, U.K. and Ireland 24.0%, Asia-Pacific 9.0%,

and Brazil 3.0%. Cash and equivalents represented the

remaining 8.3%. As noted in our commentary last quarter,

our exposure to companies domiciled in the United States

had recently moved above 30% of assets for the first time.

We stated that “If opportunities persist, expect more U.S.

companies within our two foreign fund portfolios in the

months and quarters ahead.” We remain of the view that

there are some wonderful long-term opportunities being

created in selected U.S. companies, opportunities that

haven’t been present for quite some time. The two new

companies added to the fund during the quarter are both

U.S.-based companies.

Notable portfolio activity during the quarter included

trimming back some positions where the stock had

appreciated recently, including Rio Tinto, BHP Billiton,

Ultra Petroleum, Ross Stores, Carbo Ceramics, Unit Corp.,

and Patterson-UTI. We continue to own positions in all of

these companies. We also sold our long-standing position in

French construction and concession company Vinci. Vinci

was held in our portfolios for close to six years, over which

time we experienced very good returns thanks to a

combination of exceptional bottom line growth and an

increasing market multiple. We also sold the small “feeler”

position we had recently taken in Starbucks.

On the other side of the ledger, we took advantage of share

price weakness and bolstered our positions in Diageo,

Holcim, Allied Irish Bank, Travis Perkins, Kingspan, and

American Eagle Outfitters. We initiated two new positions

during the quarter – one a major holding, the other still in

the building phase. The major holding is General Electric,

a global, triple-A rated company with leading positions in

infrastructure, health care, media, finance and various high-

end industrial markets. GE has been transformed in recent

years through various acquisitions and divestitures, which

have positioned the company for what we feel will be many

years of reliable, above-average growth. For many years, GE

commanded a premium stock market multiple, which kept

investors like us out of the stock. The situation for GE is

quite different today. At a P/E multiple of 12x and a 4.5%

dividend yield, the current valuation is far too compelling to

ignore. 

Asset mix changes within Harbour Foreign Growth &

Income were also minimal during the quarter. We ended the

quarter with 62.0% of assets invested in equities, 13%

invested in bonds, and the remaining 25% in cash and

equivalents. Our unfavourable view on bonds as an

attractive long-term investment remains firmly in place.
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Increasing levels of inflation and the resultant negative real

returns means investors are not being compensated for the

risks associated with holding bonds over almost all

maturities. The story is, of course, quite different with stocks,

which in many cases are offering very attractive return

potential over the next three to five years. Expect our efforts

to be focused on increasing the equity component of the

fund in the months ahead.     

Value or Value Trap?

We have been highlighting for the past few quarters the

numerous long-term opportunities that are being created by

the lengthy slide in world stock markets. In some cases,

our buying has proved to be early, but not necessarily wrong

from a longer-term perspective. Given the massive drops in

many stocks, it’s not a surprise that our team has been

assessing new ideas at an increased rate. We have also been

spending a great deal of time going over our current

holdings and stress testing their valuations to ensure that at

today’s reduced prices, their long-term fundamental drivers

of growth are still in place. We need to be certain that we are

buying into “value” and not a “value trap.” 

At Harbour, we own businesses that are growing over long

periods of time. That said, there aren’t many businesses that

are completely immune to economic slowdowns, so growth

for many of our companies can be somewhat uneven from

quarter to quarter. But over the long-term, these businesses

tend to grow at above-average rates. 

One of the most important factors to assess, especially in

times of economic weakness, is what companies are doing to

increase the value of their business. Although a company

may experience a slowdown in earnings for a given period,

good, well-financed and well-managed businesses will

regularly be engaged in activities that increase the overall

long-term value of the firm. These manoeuvres may include

maintaining R&D budgets, undertaking small acquisitions,

launching new products, expanding geographic reach, or

implementing cost-saving initiatives – all of which will help

increase the overall value of the firm, which the market will

appreciate and pay for in time. If we can own companies

that are undertaking regular initiatives focused on

increasing the overall value of their business, we will feel

confident adding to our positions when the market

irrationally marks them down in price, knowing that in time

we will be rewarded and not trapped.

Stephen Jenkins, CFA

Portfolio Manager

July 17, 2008



June 30, 2008

Fund Profile

Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term capital growth consistent with the preservation of capital. It

invests primarily in equity and equity-related securities of large and mid-capitalization companies around

the world that the portfolio advisor believes have good potential for future growth and are attractively

priced. The fund will make investments chiefly in leading industrialized nations and may from time to

time invest in emerging markets. Any change to the investment objective must be approved by a majority

of votes cast at a meeting of unitholders held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2008)

This table shows the historical annual compound total return of the fund. The returns listed below

are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Qrtl 1 3 2 2 2 2 – –

Return -5.33 -6.54 -0.85 -12.8 3.37 5.64 – 2.47

*December 31, 2001

Performance Data
This chart shows you the fund´s annual performance.

Year 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Performance – – – – -4.4 4.2 4.9 3.4 16.6 -1.7

Asset Class Geographic CompositionEquity Class

Harbour Foreign Equity Corporate Class
(Class A) 

Current Value of a $10,000 Investment

Source: CI Investments

Fund Codes Class A 
ISC CIG2300

DSC CIG3300

LSC CIG1300 

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $662.0 million

Portfolio Manager: Stephen Jenkins and Gerald Coleman

Asset Class: Global Equity

Inception Date: December 2001

NAV: $11.72

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.32%

Top 10 Holdings as at June 30, 2008

BHP Billiton Limited 

Canon Inc.

Diageo PLC

General Electric 

Holcim LTD.

IAWS Group PLC

Nestlé S.A. 

Rio Tinto 

Ross Stores

Ultra Petroleum 

Volatility Meter

Based on 3-year standard deviation relative to other funds

in its category, from Globe HySales.

Equity Style and Capitalization Overview
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Information Technology 6.9%
Consumer Staples 13.9%
Industrials 12.9%
Energy 18.2%
Materials 17.2%
Cash 8.3%
Consumer Discretionary 14.9%
Other 7.6%

Switzerland 10.8%

Japan 4.0%

Ireland 9.8%

Other 15.5%

United States 35.0%

United Kingdom 14.5%

France 6.3%

Australia 4.1%

International Equity  56.7%

United States Equity  35.0%

Cash    8.3%
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Market
No. of Value $ % of

Shares ($000’s) Total

159,500 21,467 3.2

1,450,000 22,873 3.5

1,000,000 13,894 2.1

200,000 15,258 2.3

520,000 18,542 2.8

640,000 27,335 4.1

500,000 27,205 4.1

337,000 20,044 3.0

163,000 5,783 0.9

Companies

Air Liquide (France): A highly innovative world leader in the production and distribution of industrial
and medical gases. For over 100 years, Air Liquide has provided industries such as steel, oil refining,
chemicals, electronics, health care and food processing with essential products and services in the
form of hydrogen, oxygen, nitrogen and many other industrial gases. The company serves close to
one million customers in over 65 countries.   

Allied Irish Bank (Ireland): Provides a full range of retail banking, asset management, and
commercial banking services throughout Ireland, the U.S., the U.K. and Poland. Its activities are
conducted through four major operating divisions: AIB Bank Republic of Ireland, AIB Bank Great
Britain and Northern Ireland, Capital Markets and Poland. The bank is headquartered in Dublin, and
its roots can be traced back to 1825. 

American Eagle Outfitters (U.S.): A dominant designer, marketer and seller of its own brands of
laid-back, current clothing targeting 15- to 25 year-olds, providing high-quality merchandise at
affordable prices. Through years of organic growth, the company has grown its stable of brands
from American Eagle to Martin + OSA, and Aerie. American Eagle Outfitters has over 950 combined
locations. 

Anadarko Petroleum Corp (U.S.): One of the world’s largest independent oil and gas exploration and
production companies. Anadarko’s hydrocarbon production is anchored within the U.S. with Africa
and the Middle East offering significant growth opportunities. Anadarko’s proven reserves are in
excess of three billion barrels of oil equivalents.

Baldor Electric Company (U.S.): A designer, manufacturer and marketer of electric motors, drives,
power transmission and generators. It is a market leader in energy-efficient motors and drives and
sells its products to both distributors and original equipment manufacturers around the world.
Baldor offers the broadest line of industrial electric motors, drives, generators, motion control
products, and gear products available from one company.  

BHP Billiton Ltd. (Australia): The world’s largest diversified mining company with world-class
mineral deposits in copper, silver, aluminum, zinc, iron ore and coal. Unlike other diversified mining
companies, BHP also owns a portfolio of high-quality hydrocarbon assets, primarily located in
Australia and the Gulf of Mexico.

Canon Inc. (Japan): A leading worldwide manufacturer of business machines, cameras, and optical
products. Long known as a pioneer in the digitalization of business equipment, Canon is now
focusing on creating multi-media products that use digital imaging.

Carbo Ceramics (U.S.): The leading producer and supplier of high conductivity ceramic proppant
and fracture diagnostic services that aid in the production of oil and natural gas wells. Carbo
Ceramics has manufacturing facilities located in the U.S. and China, along with new plant capacity
breaking ground in Russia. 

Cargotec Corp. (Finland): The world’s leading provider of cargo-handling solutions used in local
transportation, terminals, ports, distribution centres and ships. The company’s three business units
are: Kalmar (e.g., terminal tractors, forklift trucks, container handlers, log stackers, reach-stackers,
straddle carriers, and various types of cranes); Hiab (e.g., loader cranes, demountable systems,
truck-mounted forklifts, tail lifts and forestry and recycling cranes); and MacGregor (e.g., conveyors,
bucket elevators, bulk reclaiming systems, hatch covers, on-board cargo-handling cranes, and
maintenance, modernization and spare parts services). 

19

Harbour Foreign Equity Corporate Class

Portfolio



June 30, 2008

Market
No. of Value $ % of

Shares ($000’s) Total

825,000 19,561 3.0

1,450,000 27,205 4.1

720,000 9,666 1.5

860,000 23,397 3.5

300,000 24,769 3.7

971,000 24,776 3.7

1,725,000 17,071 2.6

73,000 5,181 0.8

Companies  cont’d

Cisco Systems, Inc. (U.S.): The worldwide leader in networking for the Internet. Cisco hardware,
software, and service offerings are used to create Internet solutions that allow individuals,
companies and countries to increase productivity, improve customer satisfaction and strengthen
competitive advantages. The Cisco name has become synonymous with the Internet, as well as with
the productivity improvements that Internet business solutions provide.

Diageo PLC (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of
premium brands under its management. Diageo currently owns nine of the world’s top 20 premium
distilled drinks brands and operates in 180 territories globally. Highly recognizable brands include
Baileys, Captain Morgan, Crown Royal, Johnnie Walker, Smirnoff, Cuervo and Guinness. 

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services
company. Discover has more than 50 million card members and it is one of only two credit card
issuers with its own U.S. payments network. The Discover Card was originally introduced by Sears
in 1985, and was operated as a subsidiary of Dean Witter, and then Morgan Stanley until mid-2007,
when Discover Financial Services was spun off. 

General Electric Company (U.S.): A diversified industrial corporation that operates in six
segments: infrastructure (aircraft engines, rail, energy); industrial (consumer and industrial, and
security); NBC Universal (network, film, stations); health care (diagnostic imaging and
biosciences); commercial financial services (leasing, real estate, insurance); and consumer
finance (credit cards, mortgages).

Holcim AG (Switzerland): One of the world’s leading suppliers of cement, as well as aggregates
(gravel and sand), concrete and construction-related services. From its origins in Switzerland,
the group has grown into a global player with strong market presence in over 70 countries on all
continents.

IAWS Group, PLC (Ireland): A major food and agri-business company with operations in Ireland,
Great Britain, continental Europe, Canada and the U.S. Within its food business, the company is a
leading innovative producer and marketer of high-quality bakery, savoury and hot convenience
foods. Recent expansions into North America with its La Brea, premium artisan breads, and joint
venture with Tim Hortons have expanded its product depth and reach.

Kingspan Group (Ireland): Kingspan’s principal activities are carried out through its insulated
panels and boards, off-site and structural, environmental and access floors divisions. Insulated
panels, which consist of steel sheets bonded by a layer of insulation, form roofs and walls of
industrial and commercial buildings. Insulated boards are used in new construction, both
residential and commercial. The off-site and structural businesses offer modern methods of
building residential or commercial modules off-site, which are later assembled in-situ, to improve
quality and increase construction speed. The environmental business supplies tanks to manage
fuel and water storage in environmentally friendly ways. The access floors business focuses on
high-rise office developments, call centres, web farms and retail developments, providing raised-
access floors products.

Laboratory Corporation of American Holdings (U.S.): One of the nation’s largest independent
clinical laboratory companies. It provides a full range of clinical and anatomical tests to individual
physicians, managed-care organizations, hospitals, clinics, and long-term care facilities. The
company has a network of 36 primary testing facilities and over 1,700 service sites.
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Companies  cont’d

Market
No. of Value $ % of

Shares ($000’s) Total

Nestlé SA (Switzerland): The world’s largest food and beverage company with over 450 factories
worldwide. Nestlé holds leadership positions in areas such as water, ice cream, coffee, infant
nutrition, prepared meals and pet care. Nestlé is also a leading manufacturer of ophthalmic
pharmaceuticals and eye care products through its Alcon subsidiary, and owns a large stake in
cosmetic giant L’Oreal. Nestlé’s vast portfolio of products includes strong brands such as Perrier,
Nescafe, Nestea, Stouffers, Haagen-Dazs, Carnation, Kit Kat, and Purina.

Patterson-UTI Energy Inc (U.S.): The dominant land-based contract drilling services company in
the U.S. Based in Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and
western Canada, along with pressure pumping and drilling fluid services to its U.S. customers. 

Petroleo Brasileiro or Petrobras (Brazil): One of the world’s largest energy companies.  Petrobras
operates four main divisions: exploration and production, downstream, gas and energy and
international. The majority of Petrobras’ production is anchored in off-shore Brazil with a growing
international contribution. Petrobras has proven reserves in excess of 13 billion barrels of oil
equivalent.  

POSCO (South Korea): A world-class integrated steel producer that operates low-cost state of the
art facilities and produces over 30 million tons of crude steel each year. Posco’s steel products
include hot rolled and cold rolled sheet, plates, wire rods, silicon steel sheets and stainless steel
products used in a variety of applications including autos, ship building and construction. This
innovative company is constantly looking for ways to make steel more efficiently and lessen its
environmental impact by developing unique technologies and solutions.  

Puma AG (Germany): Designs, develops, sources and markets footwear, apparel, equipment and
other sports-related accessories. Puma positions its products to customers who are active in
particular sports, which include tennis, motorsports, running, soccer, outdoor activities, and
lifestyle sports. The company has a global footprint with a presence in Europe, Asia, the U.S. and
South America.

Rio Tinto Ltd. (Australia): One of the world’s largest diversified mining companies with world-class
mineral deposits in copper, aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus
is to develop first class ore bodies into large, long-life and efficient operations, capable of
sustaining a competitive advantage through the business cycles. The group’s activities span the
world but are strongly represented in Australia and North America with significant businesses in
South America, Asia, Europe and southern Africa.

Ross Stores (U.S.): A leading U.S. off-price retailer of apparel and home fashions. Ross markets its
merchandise through large-format, value-oriented retailing concepts that provide first-quality, in-
season, brand-name merchandise at 20-60% below regular department and specialty store prices.
Ross operates approximately 800 stores, primarily in California, Texas and Florida under the Ross
Dress for Less and dd’s DISCOUNTS banners. 

Schneider Electric SA (France): A world leader in manufacturing equipment for electrical
distribution, industrial control and automation. The company has operations in 130 countries and
offers products and services that can control, monitor and protect industrial, commercial, and
residential buildings. It provides solutions that cover functions such as electrical transmission and
distribution, lighting, intruder alert, air conditioning, fire detection, etc. Its brands enjoy leading
positions in most markets and have a strong presence in many of the developing regions of 
the world.

870,000 40,069 6.1

500,000 18,369 2.8

270,000 19,494 2.9

55,000 7,276 1.1

44,000 15,051 2.3

270,000 32,943 5.0

700,000 25,345 3.8

185,000 20,369 3.1
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26,000 6,622 1.0

2,100,000 22,941 3.5

315,000 31,531 4.8

175,000 14,801 2.2

29,134 4.2

54,977 8.3

661,956 100.0

Companies  cont’d

Swatch Group AG (Switzerland): The world’s largest manufacturer, marketer and distributor of a
wide range of Swiss watches and micro-electronics.  Majority of the company’s profits are
generated by its luxury watch brands including Omega, Tissot, Longines, Rado and Breguet.
Swatch is uniquely positioned as the dominant manufacturer of Swiss movements and
components used to assemble Swiss watches.

Travis Perkins PLC (U.K.): A leading player in the U.K. builders merchant market, supplying bricks,
concrete blocks, cement, wood panels, insulation, drywall and plumbing products to the home
building, repair and renovation markets through a network of over 1,000 company owned and
operated retail outlets.

Ultra Petroleum Corporation (U.S.): An independent exploration and production company focused
the production of natural gas. Ultra is the single largest acreage holder in the prolific Pinedale
Anticline gas field located in the Green River Basin, Wyoming. Ultra differentiates itself from its
peer group as it has in excess of 27 years of identified drilling locations.  

Unit Corporation (U.S.): A diversified energy company that operates three complementary lines of
businesses. Unit provides onshore contract drilling services for oil and gas exploration
companies, explores for and operates oil and gas properties, and operates gathering, processing
and treatment plants for natural gas. Unit’s subsidiaries operate within the mid-continent, rocky
mountain and gulf coast basins in the U.S.  

OTHER EQUITY HOLDINGS

CASH AND EQUIVALENTS

TOTAL PORTFOLIO

Harbour Foreign Equity Corporate Class

Portfolio cont’d
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No. of Value $ % of

Shares ($000’s) Total



25

Fund Profile

Blend Growth Value
Large
Mid
Small

Objective
This fund’s objective is to obtain long-term total return through a prudent balance of income and capital

appreciation. It invests primarily in equity and equity-related securities and fixed income securities of

issuers located throughout the world. The fund is not limited to how much it invests in a country or asset

class or keeps invested in each asset class. This will vary according to market conditions. Any change

to the investment objective must be approved by a majority of votes cast at a meeting of unitholders

held for that reason.

Compound Returns and Quartile Rankings (as at June 30, 2008)

This table shows the historical annual compound total return of the fund. The returns listed below

are percentages.

Since
YTD 1Mo 3Mo 1Yr 3Yr 5Yr 10Yr Inception*

Qrtl 3 3 3 3 3 4 – –

Return -3.94 -4.23 -1.11 -8.53 2.59 4.07 – 4.03

*December 23, 2002

Performance Data
This chart shows you the fund´s annual performance.

Year 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Performance – – – – – 11.3 2.3 1.6 13.0 -0.9

Asset Class Geographic CompositionEquity Class

Harbour Foreign Growth &
Income Corporate Class (Class A) 

Current Value of a $10,000 Investment

Source: CI Investments and CTVglobemedia Publishing Inc.

Fund Codes Class A 
ISC CIG2306

DSC CIG3306

LSC CIG1306

Managed By: CI Investments Inc.

Advisors: Harbour Advisors

Assets Under Management: $188.5 million

Portfolio Manager: Stephen Jenkins and Gerald Coleman

Asset Class: Global Balanced

Inception Date: December 2002

NAV: $12.44

Min. Initial Investment: $500

Subsequent Purchase(s): $50

Min. PAC Investment: $50

Management Expense Ratio: 2.33%

Top 10 Holdings as at June 30, 2008

Air Liquide (L)

Allied Irish Banks

Government of Australia, 6.25%, April 15, 2015

Canon Inc.

Diageo PLC

Government of Australia, 7.50%, September 15, 2009

Nestlé S.A.

Rio Tinto 

Ross Stores 

Ultra Petroleum

Volatility Meter

Based on 3-year standard deviation relative to other funds

in its category, from Globe HySales.

Equity Style and Capitalization Overview
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Low High

June 30, 2008
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  $12,440

Dec 07

Bonds 13.0%

Cash  25.1%

International Equity  39.4%

United States Equity  22.5%

Financials  5.5% 
Materials  11.2%
Consumer Staples    10.6%
Other  18.4%
Cash  25.1%
Energy    11.3%
Consumer Discretionary    9.4%
Industrials   8.4%

Japan 3.1%

Australia    11.4%

Switzerland    7.7%

United States  23.5%

Other  30.5%

United Kingdom  12.3%

Ireland   6.7%

France    4.7%
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Companies

Air Liquide (France): A highly innovative world leader in the production and distribution of industrial
and medical gases. For over 100 years, Air Liquide has provided industries such as steel, oil refining,
chemicals, electronics, health care and food processing with essential products and services in the
form of hydrogen, oxygen, nitrogen and many other industrial gases. The company serves close to
one million customers in over 65 countries.    

Allied Irish Bank (Ireland): Provides a full range of retail banking, asset management, and
commercial banking services throughout Ireland, the U.S., the U.K. and Poland. Its activities are
conducted through four major operating divisions: AIB Bank Republic of Ireland, AIB Bank Great
Britain and Northern Ireland, Capital Markets and Poland. The bank is headquartered in Dublin, and
its roots can be traced back to 1825. 

American Eagle Outfitters (U.S.): A dominant designer, marketer and seller of its own brands of
laid-back, current clothing targeting 15- to 25 year-olds, providing high-quality merchandise at
affordable prices. Through years of organic growth, the company has grown its stable of brands
from American Eagle to Martin + OSA, and Aerie. American Eagle Outfitters has over 950 combined
locations. 

Anadarko Petroleum Corp (U.S.): One of the world’s largest independent oil and gas exploration and
production companies. Anadarko’s hydrocarbon production is anchored within the U.S. with Africa
and the Middle East offering significant growth opportunities. Anadarko’s proven reserves are in
excess of three billion barrels of oil equivalents.

Baldor Electric Company (U.S.): A designer, manufacturer and marketer of electric motors, drives,
power transmission and generators. It is a market leader in energy-efficient motors and drives and
sells its products to both distributors and original equipment manufacturers around the world.
Baldor offers the broadest line of industrial electric motors, drives, generators, motion control
products, and gear products available from one company.  

BHP Billiton Ltd. (Australia): The world’s largest diversified mining company with world-class
mineral deposits in copper, silver, aluminum, zinc, iron ore and coal. Unlike other diversified mining
companies, BHP also owns a portfolio of high-quality hydrocarbon assets, primarily located in
Australia and the Gulf of Mexico.

Canon Inc. (Japan): A leading worldwide manufacturer of business machines, cameras, and optical
products. Long known as a pioneer in the digitalization of business equipment, Canon is now
focusing on creating multi-media products that use digital imaging.

Carbo Ceramics (U.S.): The leading producer and supplier of high conductivity ceramic proppant
and fracture diagnostic services that aid in the production of oil and natural gas wells. Carbo
Ceramics has manufacturing facilities located in the U.S. and China, along with new plant capacity
breaking ground in Russia.  

Cargotec Corp. (Finland): The world’s leading provider of cargo-handling solutions used in local
transportation, terminals, ports, distribution centres and ships. The company’s three business units
are: Kalmar (e.g., terminal tractors, forklift trucks, container handlers, log stackers, reach-stackers,
straddle carriers, and various types of cranes); Hiab (e.g., loader cranes, demountable systems,
truck-mounted forklifts, tail lifts and forestry and recycling cranes); and MacGregor (e.g., conveyors,
bucket elevators, bulk reclaiming systems, hatch covers, on-board cargo-handling cranes, and
maintenance, modernization and spare parts services).

Market
No. of Value $ % of

Shares ($000’s) Total

36,256 4,880 2.6

316,500 4,993 2.6

187,200 2,601 1.4

37,500 2,861 1.5

93,400 3,330 1.8

107,700 4,600 2.4

112,244 5,884 3.1

46,300 2,754 1.5

23,000 816 0.4



June 30, 2008Harbour Foreign Growth & Income Corporate Class 

Portfolio

25

Companies  cont’d

Cisco Systems, Inc. (U.S.): The worldwide leader in networking for the Internet. Cisco hardware,
software, and service offerings are used to create Internet solutions that allow individuals,
companies and countries to increase productivity, improve customer satisfaction and strengthen
competitive advantages. The Cisco name has become synonymous with the Internet, as well as with
the productivity improvements that Internet business solutions provide.

Diageo PLC (U.K.): The world’s leading alcoholic drinks company with an unrivalled collection of
premium brands under its management. Diageo currently owns nine of the world’s top 20 premium
distilled drinks brands and operates in 180 territories globally. Highly recognizable brands include
Baileys, Captain Morgan, Crown Royal, Johnnie Walker, Smirnoff, Cuervo and Guinness. 

Discover Financial Services (U.S.): A leading credit card issuer and electronic payment services
company. Discover has more than 50 million card members and it is one of only two credit card
issuers with its own U.S. payments network. The Discover Card was originally introduced by Sears
in 1985, and was operated as a subsidiary of Dean Witter, and then Morgan Stanley until mid-2007,
when Discover Financial Services was spun off. 

General Electric Company (U.S.): A diversified industrial corporation that operates in six
segments: infrastructure (aircraft engines, rail, energy); industrial (consumer and industrial, and
security); NBC Universal (network, film, stations); health care (diagnostic imaging and
biosciences); commercial financial services (leasing, real estate, insurance); and consumer
finance (credit cards, mortgages).

Holcim AG (Switzerland): One of the world’s leading suppliers of cement, as well as aggregates
(gravel and sand), concrete and construction-related services. From its origins in Switzerland,
the group has grown into a global player with strong market presence in over 70 countries on 
all continents.

IAWS Group, PLC (Ireland): A major food and agri-business company with operations in Ireland,
Great Britain, continental Europe, Canada and the U.S. Within its food business, the company is a
leading innovative producer and marketer of high-quality bakery, savoury and hot convenience
foods. Recent expansions into North America with its La Brea, premium artisan breads, and joint
venture with Tim Hortons have expanded its product depth and reach.

Kingspan Group (Ireland): Kingspan’s principal activities are carried out through its insulated
panels and boards, off-site and structural, environmental and access floors divisions. Insulated
panels, which consist of steel sheets bonded by a layer of insulation, form roofs and walls of
industrial and commercial buildings. Insulated boards are used in new construction, both
residential and commercial. The off-site and structural businesses offer modern methods of
building residential or commercial modules off-site, which are later assembled in-situ, to improve
quality and increase construction speed. The environmental business supplies tanks to manage
fuel and water storage in environmentally friendly ways. The access floors business focuses on
high-rise office developments, call centres, web farms and retail developments, providing raised-
access floors products.

Laboratory Corporation of American Holdings (U.S.): One of the nation’s largest independent
clinical laboratory companies. It provides a full range of clinical and anatomical tests to individual
physicians, managed-care organizations, hospitals, clinics, and long-term care facilities. The
company has a network of 36 primary testing facilities and over 1,700 service sites.

Market
No. of Value $ % of

Shares ($000’s) Total

147,000 3,485 1.8

343,300 6,441 3.4

124,000 1,665 0.9

170,000 4,625 2.5

53,900 4,450 2.4

181,800 4,639 2.5

310,000 3,068 1.6

11,300 802 0.4
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195,000 8,981 4.8

104,200 3,828 2.0

44,600 3,220 1.7

6,857 907 0.5

6,750 2,309 1.2

52,100 6,441 3.4

138,300 5,007 2.7

36,400 4,008 2.1

Companies  cont’d

Nestlé SA (Switzerland): The world’s largest food and beverage company with over 450 factories
worldwide. Nestlé holds leadership positions in areas such as water, ice cream, coffee, infant
nutrition, prepared meals and pet care. Nestlé is also a leading manufacturer of ophthalmic
pharmaceuticals and eye care products through its Alcon subsidiary, and owns a large stake in
cosmetic giant L’Oreal. Other products includes strong brands such as Perrier, Nescafe, Nestea,
Stouffers, Haagen-Dazs, Carnation, Kit Kat, and Purina.

Patterson-UTI Energy Inc (U.S.): The dominant land-based contract drilling services company in
the U.S. Based in Texas, Patterson-UTI operates drilling rigs throughout the continental U.S. and
western Canada, along with pressure pumping and drilling fluid services to its U.S. customers. 

Petroleo Brasileiro or Petrobras (Brazil): One of the world’s largest energy companies.  Petrobras
operates four main divisions: exploration and production, downstream, gas and energy and
international. The majority of Petrobras’ production is anchored in off-shore Brazil with a growing
international contribution. Petrobras has proven reserves in excess of 13 billion barrels of oil
equivalent.  

POSCO (South Korea): A world-class integrated steel producer that operates low-cost state of the
art facilities and produces over 30 million tons of crude steel each year. Posco’s steel products
include hot rolled and cold rolled sheet, plates, wire rods, silicon steel sheets and stainless steel
products used in a variety of applications including autos, ship building and construction. This
innovative company is constantly looking for ways to make steel more efficiently and lessen its
environmental impact by developing unique technologies and solutions.  

Puma AG (Germany): Designs, develops, sources and markets footwear, apparel, equipment and
other sports-related accessories. Puma positions its products to customers who are active in
particular sports, which include tennis, motorsports, running, soccer, outdoor activities, and
lifestyle sports. The company has a global footprint with a presence in Europe, Asia, the U.S. and
South America.

Rio Tinto Ltd. (Australia): One of the world’s largest diversified mining companies with world-class
mineral deposits in copper, aluminium, diamonds, coal, uranium and iron ore. Rio Tinto’s main focus
is to develop first class ore-bodies into large, long-life and efficient operations, capable of
sustaining a competitive advantage through the business cycles. The group’s activities span the
world but are strongly represented in Australia and North America with significant businesses in
South America, Asia, Europe and southern Africa.

Ross Stores (U.S.): A leading U.S. off-price retailer of apparel and home fashions. Ross markets its
merchandise through large-format, value-oriented retailing concepts that provide first-quality, in-
season, brand-name merchandise at 20-60% below regular department and specialty store prices.
Ross operates approximately 800 stores, primarily in California, Texas and Florida under the Ross
Dress for Less and dd’s DISCOUNTS banners. 

Schneider Electric SA (France): A world leader in manufacturing equipment for electrical
distribution, industrial control and automation. The company has operations in 130 countries and
offers products and services that can control, monitor and protect industrial, commercial, and
residential buildings. It provides solutions that cover functions such as electrical transmission and
distribution, lighting, intruder alert, air conditioning, fire detection, etc. Its brands enjoy leading
positions in most markets and have a strong presence in many of the developing regions of 
the world.

Harbour Foreign Growth & Income Corporate Class 
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Companies  cont’d

Swatch Group AG (Switzerland): The world’s largest manufacturer, marketer and distributor of a
wide range of Swiss watches and micro-electronics.  Majority of the company’s profits are
generated by its luxury watch brands including Omega, Tissot, Longines, Rado and Breguet.
Swatch is uniquely positioned as the dominant manufacturer of Swiss movements and
components used to assemble Swiss watches.

Travis Perkins PLC (U.K.): A leading player in the U.K. builders merchant market, supplying bricks,
concrete blocks, cement, wood panels, insulation, drywall and plumbing products to the home
building, repair and renovation markets through a network of over 1,000 company owned and
operated retail outlets.

Ultra Petroleum Corporation (U.S.): An independent exploration and production company focused
the production of natural gas. Ultra is the single largest acreage holder in the prolific Pinedale
Anticline gas field located in the Green River Basin, Wyoming. Ultra differentiates itself from its
peer group as it has in excess of 27 years of identified drilling locations and is a leader in finding,
development and operating costs.  

Unit Corporation (U.S.): A diversified energy company that operates three complementary lines of
businesses. Unit provides onshore contract drilling services for oil and gas exploration companies,
explores for and operates oil and gas properties, and operates gathering, processing and
treatment plants for natural gas. Unit’s subsidiaries operate within the mid-continent, rocky
mountain and gulf coast basins in the U.S. 

OTHER EQUITY HOLDINGS

TOTAL EQUITY HOLDINGS

Market
No. of Value $ % of

Shares ($000’s) Total

4,000 1,019 0.5

370,000 4,042 2.1

60,000 6,006 3.2

30,000 2,537 1.3

7,822 3.6

116,601 61.9
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Bonds

Diageo Finance  5.50%  01APR13

Government of Australia  7.5%  9/15/09

Government of Australia  6.25%  04/15/15

United States Treasury Note  6.75% 

U.K. Treasury  4.75%  09/07/15

U.K. Treasury  5.00%  03/07/25

Deutschland Rep. 5% 7/04/2011

TOTAL BONDS

CASH AND EQUIVALENTS

TOTAL PORTFOLIO

Market
Value $ % of
($000’s) Total

2,838 1.5

8,850 4.7

8,104 4.3

2,000 1.1

1,368 0.7

1,303 0.7

113 0.1

21,738 13.0

47,329 25.1

188,506 100.0





Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus

before investing. Unless otherwise indicated and except for returns for periods less than one year, the indicated rates of return are the historical annual

compounded total returns including changes in unit value. All performance data assume reinvestment of all distributions and do not take into account

sales, redemption, distribution or optional charges or income taxes payable by any unitholder that would have reduced returns. Mutual funds are not

guaranteed, their values change frequently and past performance may not be repeated. ®CI Investments, the CI Investments design, Harbour Funds and

Harbour Advisors are registered trademarks of CI Investments Inc.  

2 Queen Street East, Twentieth Floor, Toronto, Ontario M5C 3G7   I www.ci.com

HAR QRT 08/08 E

Head Office / Toronto
416-364-1145   
1-800-268-9374

Calgary 
403-205-4396
1-800-776-9027

Halifax 
1-800-268-9374

Montreal 
514-875-0090
1-800-268-1602

Vancouver 
604-681-3346
1-800-665-6994

Client Services 
English: 1-800-563-5181
French: 1-800-668-3528
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